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ADVERTISEMENT.

HE firft Edition of the following Work

was printed in the end of the year

1775, and in the beginning of the year

1776. Through the greater part of the

Book, therefore, whenever the prefent ftate

of things is mentioned, it is to be underftood
of the ftate they were in, either about that

time, or at fome earlier period, during the

time I was employed in writing the Book.

To this third Edition, however, I have made

feveral additions, particularly to the chapter

upon Drawbacks, and to that upon Bounties;

likewife a new chapter entitled, The Corclu-~

Sfion of the Mercantile Syftem ; and a new
article to the chapter upon the expences of

the fovereign. In all thefe additions, sbe

prtﬁm‘ fate of things means always the ftate
A ’Whmh they were during the year 1783
“and :he -beginning of the prefent year 1784.




ERRAT A

Page 45th, line 10th, from the top: Inftead of, the poaver
of purchafing a certain command over, &c. ; read, the power
of purchafing; a certuin command vver, &c.

Page 175, line 16th, from the bottom : Inftead of, but it is,
&e.; read, buris, &c,

Page 348, line gth, from the bottom : Inftead of, of all com-
mercial avantages, &c.; read, of all the commercial ad-
4y &c.
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NATURE axp CAUSES

OF THE

WEALTH or NATIONS.

INTRODUCTION AND PLAN OF THE WORK.

HE annual labour of every nation is the

l fund which originally fupplies it with

all the necéffaries and convcniencies of
life which it annually confumes, and which con-
fift always either in the immediate produce of
that labour, or in what is purchafed with that
produce from other nations.

Acgorping therefore, as this produce, or what
is purchafed with it, bears a greater or fmaller
proportion to the nuinber of thofe who are to
confume it; the nation will be better or worfe
fupplied with all the neceffaries and conveni-
encies for which it has occafion.

But this proportion muft in, every nation be
regulated by two different circumftances; firlt,
“by the fkill, dexterity, and judgment with which

BN 3 T 'l" g its
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Intredo®. s Jabour is generally applied; and, fecondly,.

by the proportion between the numiber of thofe
who are employed in ufeful labour, and that of
thofe who ar¢ not fo employed. Whatever be
the foil, climate; or extent of ‘territory. of any
particular nation, the abundance or fcantinefs of
its annual fupply moft, in that particular firua-
tien, depend upon thofe two circumitances.

x Vue abundance or {cantinefs of this fupply too
feems to depend more upon the former of thofe
two circumftances than upon the latter. Among
the favage nations of hunters and fithers, every
individual who is able to work, is more or lefs
employed in ufeful labour, and. endeavours to
provide, as well as he can, the neceflarics and
conveniencies of life, for himfelf, or fuch of his
tamily or tribe as are either too old, or tao young,
¢r;too infirm to go a-hunting and fithing. - Such
natipns, however, -are fo miferably poor, that,
from mere want, they are fréquently reduced, or,
at leaft, think themfelves reduced, to the necef-
fity fometimes of diretly deftroying, and fome-
gines of abandoning their infants, their old peo-
ple, and thofe afhicted with lingering difeafes, to
perifh with hunger, or to be devoured by, wild
beafts. Among civilized and thriving -nations,
on the cpx_xtmry,‘thpugh a great number of people
do not labour at all, many of whom confume the
produce of ten times, frequently. of a hundred
times more labour than the greater. part of thofe
who work ; yet the produce of the whole labour
of the-fociety is fo great, that all argﬁp&en“abm_x;
dantly-fupplied; and a. workmiany; even of the
‘ ' . 0 loweft
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loweft and pooreft order, if he is frugal and in-
duftrious, may enjoy a greater fhare of the ne-
ceffaries and conveniencies of life than it is pof~
fible for any favage to acquire. »

Tue caufes of this improvement, in the pro-
dultive powers of labour, and the order, accord-
ing to which its produce is naturally diftributed
among the different ranks ard conditions of men
in the fociety, make the fubje& of the Firft Booh
of this Inquiry.
© WauaTevir be the attual ftate of the fkill;
dexrerity, and judgment with which labour id
applied in any nation, the abundance or fcanti-
nefs of its annual fupply muft-depend, during the
continuance of that ftate, upon the proportion
between the number of thofe who are annually
employed in ufeful labour, and that of thofe who
are not fo employed. The rumber of ufeful and
productive labourers, it will hereafter appear, i
every where in propdrtion to the quantity of ca«
pital ftock which is employed in fetting them to
work, and to the particular way in which it i¢
fo employed. The Second Book, therefore, treats
of the nature of capital ftock, of the manner in
whiel it is gradually accumulated, and of the
different quantities of labour which it puts into
motion, ‘according to the dr&'crent ways in which
s cmpioyed

Natrows tolerably well advanced as to fkill,
dexterity, and judgment, in the application of
labour, have followed very different plans in'the
general ‘¢ondut or- direion of 'it; and thofe

}.‘plans have not all been equaily favourable to the
' .~ - Ba greatnefs

Introdadd.
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greatnefs of its produce.  The policy of fome
nations has given cxtraordinary encouragement
w the induftry of the country ; that of others to
the induftry of towns. Scarce any nation has
dealt equally and impartially with every fort of
induftry. Since the downfal of the Roman em-
pire, the policy of Kurope has been more favouyr-
able to arts, manufactures, and commerce, the
induftry of towns; than to agriculture, the in-
duftry of the country. -The circumftances which
feem to have introduced and eftablifhed this po-
licy are explained in the Third Book.

T'woucw thofe different plans were, perhaps,
tir®t introduced by the private interefts and pre-
judices of particular orders of men, without any
regard to, or forefight of, their confequences
upon the general welfare of the fociety ; yet they
have given occafion to very different theorics
of political ceconomy ; of which fome magnify

the importance of that induftry which is carried

on in towns, others of that which is carried on in
the country. Thofe theories have had a confi-
derable influence, not only upon the opinions of
men of learning, but upon the public conduét of
prmccs and fovereign ftates. I have endeavour-
ed, in the Fourth Book, to explain, as fully and
diftinétly as I can, thofe different theories, and
the principal effects which they have produced.in
different ages and nations.

To explain in what has confifted the revenue
of the great body of the people, or what has been
the nature of thofe funds, which, in different ages
and nations, have fupplied their annual confump

tion,
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tion, is the objec of thefe Four firft Books. The
Fifth and laft Book treats of the revenue of the
fovereign, or commonwealth, In this Book I
have endeavoured to fhow ; firft, what are the
neceffary expences of the fovereign, or common-
wealth ; which of thofe expences ought to be de-
frayed by the general contribution of the whole
fociety ; and which of them, by that of fome par-
ticular part only, or of fome particular rnembers
of it: fecondly, what are the different methods
in which the whole fociety may be made to con-
tribute towards defraying the expences incum-
bent on the whole fociety, and what are the
principal advantages and inconveniencies of each
of thofe methods : and, thirdly and laftly, what
are the reafons and caufes which have induced
almoft all modern governments to mortgage
fome part of this revenue, or to contract debts,
and what have been the effects of thofe debts
upon the real wealth, the annual produce of the
land and labour of the fociety.

B3 BOOK
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-+ B O O K I

Of the Caufes of [mprovement in the preduc-
_tive Powers of Labour, and of the Order

| according to which its Produce is naturally
~ diftributed among the different ‘Ranks of

- the People.

CHAP 1L
Of the Divifion of Labour.
OOk MHE greateft improvement in the produc-
,H"A ; tive powers of labour, and the greater
. part of the fkill, dexterity, and judgment with

which it is any where directed, or applied, feem
to have been the efrcéts of the divifion of la-
bour. ¢
THue effets of the divifion of labour, in the
general bufinefs of fociety, will be more eafily
underf‘tood by confidering in what manner it
operates 1 fome particular manufactures. It is
commonly fuppofed to be carried: furtheft in
fome very trifling ones; not perhaps that it
really is carried further in them than in others of
more importance : but in thofe trifling manufac-
tures which are deftined to fupply the fmall
wahts of but a fmall number of people, the whole
number of workmen muft neceffarily be finall ;
and thofe employed in every differgnt branch. of
the woxL can often bc colleé'ted um) ‘the fame |
- workhoufe,
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workhoufe, and placed at once under the view of © Har

the fpe@ator. In thofe great manufatures, on
the contrary, which are: deftined fo fupply the
great wants of the great body of the people,
every different branch of the work empleys-fo
great a number of Wml\men, tha_t it is meof"ime
o collet them all into the fame Workhoufc. We
_can feldom fee more, at one'time, than thofe em-
ployed in ore fingle branch. Though’in fuch
manufatures, therefore, the work may really be
divided into a much greater number of parts,
than in thofe of a more trifiing nature, the divi-
fion is not near fo obvxous, and has accordingly
been much lefs obferved.

To take an.example, thcreforc, from a very
trifling manufacture ; but one in which the ’vi—
fion of labour. has been very often taken noncc
of, the trade of the pin-maker; a workman not
educated to this bufinefs (which the divifion of
labour has rcndesed a diftin& trade), nor ac-
quamted with the ufe of the machinery employed
in it (1o the invention of which the fame divi-
fion of labour has probably given occafion),
could {carce, pexhaps, with his utmoft mduﬁry,
make one pin:in a day, and ccnamly could not
mai:e tWEnLy. | But in the way in which this
.buﬁnefs 1s now carried on, n not only the whole
work is a, pecuhar trade, but it i divided into a
number of ‘branches, of which the greater part
are hkewxfe pecuhar trades. One man draws
out the wire, another i’tr'uvhts it, a third cuts it,
a fourch points it, a fifth Urmds it at the top for
‘,recexvu}g he head; to make the head requires
: . B4 two
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BOOK two or three diftin operations; to put it on, s
ey’ 2 peculiar bufinefs, to whiten the pinsis another ;
it'is. even. a trade by.itfelf to put them into the
paper; and the jmportant. bufinefs of making 2
pin is, in this manner, divided inta about eigh-
teen diftin&t operations, which, in fome manu-
factories are all performed by diftin&t hands,
though in others the:fame man will fometimes
perform two or three of them, I have feen a
fmall. manufaGory of this kind where ten men
only were employed, and where fome of them
confequently performed two or three diftinct
operations, But though they were very poor,
and. therefore but indifferently accommodated
with the neceffary machinery, they could, when
they exerted themfelves, make among them
about twelve pounds of pins in a day. There
are in a pound upwards of four thoufand pins of
a middling fize. Thofe ten perfons, therefore,
could make among them upwards of forty-eight
thoufand pins in a day, FEach perfon, thercfore,
making a tenth part of forty-eight thoufand
pins, mxght be confidered as making four thou-
fand eight hundyed- pins in a day.  But if they
had all wrought feparately and independently,
and without any of them having been educated
to this peculiap bufinefs, they certainly could nog
each of them have made twenty, perhaps not one.
pin in. a: day; that is, certainly, not the two
hundred and fortieth, perhaps not the four thou-
fand ‘eight hundredth part of what. thcy are. at-
prcfcpt capab;c of Pcﬁ'qumng, in con.equcncc of

-+ A proper
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a proper divifion and combmztmn of theiv dxﬁ‘cw- CHAPR
ent operations. . : R L—-r--'
- I~ every other art and rna.nufa&urc, rhe effects
of the divifion of labour-are fimilar to what thev
are in thisvery trifling one ; though, in ‘many of
them, the labour can neither be fo much fubdi~
vided, nor reduced to fo- great a fimplicity of
operation.” The divifion of labour, however, fo
far as it ¢an be introduced, occafions, in every.
art, a proportionable increafe of the produ&tive
powers of labour. The feparation of different
trades and employments from one another, feems
to have taken place, in confequence of this ad-
vantage. This feparation too is generally carried
furtheft in thofe countries which enjoy the higheft
degree of mduftry and 1mprovcmcnt ; what i1s'the
work of one man in a rude ftate of fociety, being
generally that of feveral in an 1mprovcd one
In every 1xrxproved fociety, the farmer is gene-
rally nothing but 2 farmer; ‘the manufa&mer,
nothing but a manufacturer. The labour ton
which is neceffary to produce any one complete
manufaéture, is almoft always divided amaong a
great number of hands. How macy different
trades are employed in each branch of the linen’
and*woollen manufatures, from the groweis of
the flax ard the wool, to the bleachers and’
fmoothers of the linen, or to the dyers and drefi’™-’
ers of the ¢¥oth ! “The nature of agriculture; in-
deed, does ndt admit of fo’many fubdivifions of
labour, nor’of fo complete-'a feparation of one
bufinefs from arother, s manufaltures. It is
_i,mpoiﬁbk to feparate {o entirely, the bufinefs of
t’l"

Y.
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B0 OK the grazier from that of the.corn-farmer, as:the
C—~ trade of the carpenter 1s commonly - fcparaml
from that of the fmith. The {pinger is almoft
always 2 diftiné perfon from the weavers. but
‘the ploughwman, the harrower, the fower of the
feed, .and the reaper of the corn, are: often the
fame,. . The occafions for thofe different forts of
Aabour returning with the different feafons of the
-year, it is impofible that one man fhould be con-
ftantly employed in any one of them. - This im-
poflibility of making fo complete and entire a fe-
paration .of all the different branches of labour
‘employed in agriculture, is perhaps the reafon why
the improvement of the productive powers of la-
bour in this art, does not always keep pace with
their improvement in manufactures, The moft
opulent nations, indeed, generally excel all their
neighbours in agriculture as well as in manufac-
tures ; but they are commonly more diftin-
guithed by their fuperiority {n the latter than in
the former. Their lands are in general berter
cultivated, and having more labour:and expence
beftowed upon them, produce more in, propor-
tion to the extent and natural fertility of the
ground. - But this fuperiority of produce is fel-
dom much more than in proportion to, the fhpr:-
riority of labour and expence. In agriculture,
the labour of the rich country is.not. always
mouch more productive than that of the poor; or,
at leaft, it is never fo much more produttive, as
it commonly is in manufactures. . The corn of
the rich country, therefore, w1ll not always, in
the fame degree of goodnefs, comc c‘hcapcr to .
" markee”
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market than that of the poor. The corn of Po-
land, in the fame degree of goodnefs, is as cheap
as that of France, notwithftanding the fuperior
‘opulence and improvement of the latter country.
The corn: of France is, in the corn provinees,
fully as good, and in moft years nearly about the
fame price with the corn of England, though, in
opulence and improvement, France is perhaps
inferior to England. The cori-lands of Eng-
land, however, are better cultivated than thofe of
France, and'the corn-lands of France are faid to
be much better cultivated than thofe of Poland.
But* though the poor country, notwithftanding
the inferiority of -its cultivation, can, in fome
meafure, rival the rich in the cheapnefs and
goodnefs of its corn, it can pretend to no fuch
competition in its manufatures ;. at leaft if thofe
manufactures fuit the foil, climate, and fituation
of the rich country. The filks of France are
better and cheaper than thofe of England, be-
caufe the filk manufa&ure, at leaft under the
prefent high duties upon the importation of raw
filk, does not fo well fuit the climate of England
as that of France. But the hard-ware and the
coarfe woollens of England are beyond all com-
parifon fuperior ta thofe of France, and much
cheaper too in the fame degree of goodnefs. In
Poland there are faid to be fcarce any manufac-
tures of any kind, a few of thofe coarfer houfehold
manufattures excepted, without which no coun-
try can well fubfift.

- Tars great increafe of the quantity of work,
.w}uch in confequencc of the divifion of labour,
R the

11
CHAP.
RS A
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BOOK habit of fauntering and of indolent carelefs ap-
plication, which is naturally, or rather necefia-
rily acquired by every country workman who is
obliged to change his work and his tools every
half hour, and to apply his hand in twenty dif-
ferent ways almoft every day of his life ; ‘renders
him almoft always flothful and lazy, and inca-
pable of any vigorous application even on the
moft prefling occafions. Independent, therefore,
of his deficiency in point of dexterity, this caufe
alone muft always reduce confiderably the quan-
tity of work which he is capable of performing.

THIrDLY, and laftly, every body muft be fen-
fible how much labour is facilitated and abridged
by the application of proper machinery. It is
unneceffary to give any example. I {hall only ob-
ferve, therefore, that the invention of all thofe
machines by which labour is fo much facilitated
and abridged, feems to have been originally
owing to the divifion of labeur. Men are much
more hkcly to. difcover eafier and readier me-
thods of attaining any obje®, when the whole
atcention of their ,minds is direfted towards that
fingle objc& than when it is diiﬁpated among a
great variety of things. But in confequence of
the divifion of labour, the whole of every man’s
attention comes naturally to be direftzd towards
fome one very fimple obje@. It is naturally to
be expelted, therefore, that fome one or other of
thofe who are employed in each particular branch
of labour fhould foon find out eafier and readier
methods of pcrfOrmmg their ‘own partlculaf
work whereyer the nature of ‘it’zdmits of fuch

improvement,.
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improvement. . A great part of the machines ©H AP
made ufe of in thofe manufaCtures in which la- ‘mymed
bour is moft fubdivided, were originally the in-
ventions of common workmen, who, being each
of them employed in fome very fimple operation,
naturally turned their thoughts towards finding
out ‘eafier and readier methods of performmg it.
Whoever has been much accuftomed to vifit fuch
nranufatures, muft frequently have been thewn
very pretry machines, which were the inventions
of fuch workmen, in order to facilitmte and
quicken their own particular part of the

In the firft fire-engines, a boy was conftantly
ployed to open and fhut alternately the commus!
nication between the boiler-and the cylinder, ac<
cording as' the pifton either afcended or de-
fcended. One of thofe boys, who loved to play
with his companions, obferved that, by tying a
ftring from the handle of the valve which opened
this communication to another part of the ma-
chine, the valve would open and fhut without his
affitance, and leave him at liberty to diverr
himfelf with' his play-fellows. One of the
greateft improvements:that has been made upon
this ;nachiné,"' fince it was firft invented, was in
this manner the d]fcovery of a boy who Wamcd
to fave his own labour.

ALL the 1mproven ents in machmery, hiow ,
éver, have by no means bccn the mvcntwﬂsaf .
thofe whe had occafion to ufe the machines.
Many improvements hwc been made by the

' of. the makers of t‘lc machmes, when
.5 to
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tity of theirs. He fupplies them abundantly € H AP
with what they have occafion for, and they

accommodate him as amply with what he has

occafion for, and a general plenty diffufes itfelf

through all the different ranks of the fociety.
OsservE the accommodation of the moft com-

mon artificer or day-labourer in a civilized and

thriving country, and you will perceive that the
number of people of whofe induftry a part,
though but a {fmall part, has been employed in
procuring him this accommodation exceeds all
computation. The woollen coat, for example,
which covers the day-labourer, as coarfe and
rough as it may appear, is the produce of the
joint labour of a great multitude of workmen.
The fhepherd, the forter of the wool, the wool-
comber or carder, the dyer, the fcribbler, the
fpinner, the weaver, the fuller, the drefler, with
many others, muft all join their different arts in
order to complete even this homely prodution.
How many merchants and carriers, befides, muft
have been employed in tranfporting the mate-
rials from fome of thofe workmen to others who
oftalive in a very diftant part of the country!
how much commerce and navigation in parti-
cular,’ how many fhip-builders, failors, fail-
makers, rope-makers, muft have been employed
in order to bring together the different drugs
made ufe of by the dyer, which oftgn come from
the remoteft corners of the world! What a
variety of labour too is neceffary in order to
produce the tools of the meaneft of thofe work-
men! To fay nothing of fuch complicated ma-

Vor.I. ° C chines
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BOOX chines as the thip of the failor, the mill of the
‘e fuller, or even the loom of the weaver, let us

confider only what 2 variety of labour is requi-
fite in order to form that very fimple machine,
the fhears with which. the fhepherd clips the
wool. The miner, the builder of the furnace
for {melting the ore, the feller of the timber,
the burner of the charcoal to be made ufe of in
the fmelting-houfe, the brick-maker, the brick-
layer, the workmen who attend the furnace, the
mill-wright, the forger, the fmith, muft all of
them join their different arts in order to produce
them. Were we to examine, in the f{ame
manner, all the different parts of his drefs and
houfehold furniture, the coarfe linen fhirt which
he wears next his fkin, the fhoes which cover his
feet, the bed which he lies on, and all the dif-
ferent parts which compofe it, the kitchen-grate
at which he prepares his victuals, the coals
which he makes ufe of for that purpofe, dug
from the bowels of the earth, and brought to
him perhaps by a long fea and a long land
carriage, all the other utenfils of his kitchen,
all the furniture of his table, the knivesgand
forks, the earthen or pewter plates upon which
he ferves up and divides his victuals, the dif-
ferent hands employed in preparing his bread
and his beer, the glafs window which lets in the
heat and thedight, and keeps out the wind and
the rain, with all the knowledge and art requi-
fite for preparing that beautiful and happy in-
vention, without which thef¢ northern parts of
thc world could fcarce have afforded a very

6 comfortable
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comfortable habitation, together with the'tools € H AP

of all the different workmen -employed in pro-
ducing thofe different conveniencies; if we ex
amine, I fay, all thefe things, and confider what
a variety of labour is employed about each of
them, we thall be f{enfible that without the
-affitance and co-operation of many thoufands,
the very meaneft perfon in a civilized country
could not be provided, even according to, what
we very falfely imagine, the eafy and fimple
manner in which he is commonly accommodated.
Compared, indeed, with the more extravagant
luxury of the great, his accommodation muft no
doubt appear extremely fimple and eafy; and
yet it may be true, perhaps, that the accommo-
dation of an European prince does not always
fo much exceed that of an induftrious and frugal
peafant, as the accommodation of the latter
exceeds that of many an African king, the ab-
folute mafter of theelives and liberties of ten
thoufand naked favages.

CHAP IL

Of the Principle which gives occafion to the
Divifien of Labour.

HIS divifion of labour, from which fo
many advantages are derived, is not ori-
ginally the effet of any human wifdom, which
forcfees and intends that general opulence to
Ca which
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BOOK which it gives occafion. It is the neceffary,
&=yt though very flow and gradual confequence of a
certa.m propenﬁty in human nature which has in
View no fuch extenfive utility ; the propenfity
to truck, barter, and exchange one thing for

another. ~
“WaerHEer this propenfity be one of thofe
originﬁl principles in human nature, of which
no further account can be given; or whether,
as feems more probable, it be the neceflary
confequence of the faculties of reafon and fpeech,
it belongs not to our prefent fubject to enquire.
It is common to all men, and to be found in
no other race of animals, which feem to know
neither this nor any other fpecies of contraéts.
Two greyhounds, in running down the fame
Bare, have fometimes the appearance of ating in
fome fort of concert. Each turns her towards
his companion, or endeavours to intercept her
when his companion turnsher towards himfelf.
This, however, is not the effect of any contraét,
but of the accidental concurrence of their paf-
fions in the fame objet at that particular time.
Nobody ever faw a dog¥hake a fair and delibe-
rate exchange of one bone for another with
another dog. Nobody cver faw one animal by
its geftures and natural cries fignify to another,
this is mine, that yours; I am willing to give
this for that. When an animal wants to obtain
fornething cither of a man or of another animal,
it has no other means of peri’uaﬁon but to gain
the favour of thofe whofe fervice it requires.: A
puppy fawns upon its dam, and a fpaniel endea-
5 vours



THE*WEALTH OF NATIONS. 23

vours by a thoufand attraftions to engage the C¥ AP
attention of its mafter who is at dmner, When it
wants to be fed by him. Man fometimes ufes
the fame arts with his brethren, and when leh
has no other. means of engaging them to aé
according to his inclinations, endeavours by
every fervile and fawning attention to obtain
their good will. He has not time, however,
to do this upon every occafion. In- civilized
fociety he ftands at all times in need of the
co-operation and affiftance of great multi-
tudes, while his whole life is {carce {ufficient
to gain the friendfhip of a few perfons. In
almoft every other race of animals each in-
dividual, when ir is grown up to maturity, is
intirely independent, and in its natural ftate has
occafion for the affiitance of no other living
creature. But man has almoit conftant occa-
fion for the help of his brethren, and it is in
vain for him to expect it from their benevolence
only. He will be more likely to prevail if he
can intereft their felf-love in his favour, and
thew them that it is for their own advantage
to do for him what he requires of them. Who-
ever offers to another a;ﬁ*rgain of any }dnd,
propofes to do this, Give me that which I
want, and you fhall have this which geu want,
is the meaning of every fuch offer; and it is in
this manner that we obtain from one another
the far greater part of thofe good offices which
we ftand in need of. It is not from the benevo-
lencg of the butcher, the brewer, or the baker,
r.hat we expedt our dinner, but from their
: C3 regard
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felves, not to their humanity but to their felf-
Jove, and never talk to them of our own
fceflities but of their advantages. Nobody
but a beggar chufes to depend chiefly upon
the benevolence of his fellow-citizens. Even
a beggar does not depend upon it entirely.
The charity of well-difpofed people, indeed,
fupplies him with the whole fund of his fub-
fitence. But though this principle ultimately
provides him with' all the neceffaries of life
which he has occafion for, it neither does nor
can provide him with them as he has occafion
for them. The greater part of his occafional
wants are fupplied in the fame manner as thofe
of other people, by treaty, by barter, and by
purchafe. 'With the money which one man
gives him he purchafes food. The old cloaths
which another beftows upon him he exchanges
for other old cloaths whichefuit him better, or
for lodging, or for food, or for money, with
which he can buy either food, cloaths, or lodg-
ing, as he has occafion.

As it is by treaty, by barter, and by purchafe,
that we obtain from™##e another the greater part
of thofe mutual good offices which we ftand in
need ‘of o it is th1s fame trucking difpofition
which originally gives occafion to the divifion
of labour,” Inatribe of hunters 6r fhepherds
a particular perfon makes bows and arrows, for
example, with' more readinefs and dexterity than
any other. He frequently cxchanges' them ‘for
cattle or for venifon with his companions; -and

he
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he finds at laft that he can_in this manner get € an‘ P
more cattle and venifon, than if he himf{elf went
to the ficld to catch them. From a regard to
his own intereft, therefore, the making of bows
and arrows grows to be his chief bufinefs, and
he becomes a fort of armourer. Another excels
in making the frames and covers of their little
huts or moveable houfes. He is accuftomed to
be of ufe in this way to his neighbours, who re-
ward him in the fame manner with cattle and
with venifon, till at laft he finds it his intereft
to dedicate himfelf entirely to this employment,
and to become a fort of houfe-carpenter. In
the fame manner a third becomes a {mith or a
brazier, a fourth a tanner or dreffer of hides or
fkins, the principal part of the clothing of fa-
vages. And thus the certainty of being able
to exchange all that furplus part of the produce
of his own labour, which is over and above his
own confumption,efor fuch parts of the produce
of other men’s labour as he may have occafion
for, encourages every man to apply himfelf
to a particular occupation, and to cultivate and
bring to perfetion whatcver talent or genius
he may poflefs for that particular fpecies of bufi-
nefs. )

Tre difference of natural talents in different
men is, in reality, much lefs than we are aware
of ; and the very different genius which appears
to diftinguith men of different profeffions, when
‘grown up to maturity, isynot upon many occa-
fions fo much the caufe, as the effe&t of the

of labour. The difference between the
C moft
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B O 2 ¥ moft diffimilar charalters, between-a philofopher

hound, or a greyhound from a fpaniel, or this

and a common ftreet porter, for example, feems
to arife not fo much from nature, - as from habit,
cuftom, and education. When they came-into
the world; and for the firft fix or eight vears of
their exiftence, they were very much alike, and
neither their parents nor play-fellows. could per-
ceive . any remarkable difference. About that
age, or foon after, they come to be-employed in
very different occupations. The difference of
ralents comes then to be taken notice of, and
widens by degrees, till at laft the vanity of the
patlojopher 1s willing to acknowledge fcarce any
refemblance,  But without the difpofition to
truck, barter, and exchange, every man muft
have procured to himfelf every neccflary and
conveniency of life which he wanted. . All muft
have had the fame duties to perform, and the
fame wark to do, and there could have been no
fuch difference of employment as could alone
give occafion to any great difference of talents.
As it is this difpolition which forms that dif-
tcrence of talents, fo remarkable among men of
different profeflions, fo it is this fame difpofition
which renders that difference ufeful. Many
tribes of animals acknowledged to be all of the
fame fpecies, derive from nature a much more
remarkable diftinétion of genius, than what,
antecedent to cuftom and education, appears to
take place among men. By nature a philofopher
is not in genius and difpofition half fo different
from a ftreet porter, asa maftiff is from a grey-

laft
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laft from a fhepherd’s dog. Thofe different € H AP
tribes of animals, however, though all of the

fame fpecies, are of fcarce any ufe to- one
another. The ftrength of ‘the maftiff is not,
in the leaft, fupported either by the fwiftnefs of

the greyhound, or by the fagacity of the fpaniel,
or by the docility of the fhiepherd’s dog. The-

effe&ts of thofe different geniufes and talents, for
want of the power or difpofition to barter and ex-
change, cannot be brought into a common ftock,
-and do not in the leaft contribute to theibetter
accommodation and conveniency of the fpecies.
Each animal is ftill obliged to fupport and de-
fend itfelf, feparately and independently, and
derives no fort of advantage from that variety of
talents with which nature has diftinguithed its
fellows. Among men, on the contrary, the moft
diffimilar geniufes are of ufe to one another ; the
different produces of their refpetive talents, by
the general difpofitien to truck, barter, and ex-
change, being brought, .as it were, into a com-
mon ftock, where every man may* purchafe what-
ever part of the produce of other men’s talents
he has occafion for. :

CHAP.
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the Divifion of Labour is limited by the
Extent of the Market.

S it is the power of exchanging that gives

occafion to the divifion of labour, fo the
extent of this divifion muft alwqys be limited by
the extent of that power, or, in other words, by
the exfent of the market. When the market is very
fmall, no perfon can have any encouragement to
dedicate himfelf entirely to onc cmrloymexu,
for want of the power to exchange all that fur-
plus part of the produce of his own labour,
which is over and above his own coffumption,
for fuch parts of the produce of other men’s
labour as he has occafion for.

Tuere are fome forts of induftry, even of the
Toweft kind, which can be‘carried on no where
but in a great tgwn. A porter, for example, can
find employment and fubfiftence in no other
place. A wvillage 1s by much too narrow a
fphere for him; even an ordinary market town
is fcarce large enough to afford him copftant
occupation. In the lone houfes and very finall
villages which are fcattered about in fo defert a
country as the Higiands of Scotland, every
farmer muft be butcher, baker and brewer for
his own family. In fuch fituations we can {carce
expect to find even a fmith, a carpenter, or a
mafon, within lefs than twenty miles of another
of the fame trade. The fcattered families that

live
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live at cight or ten miles diftance from the ¢ H AP
neareft of them, muft learn to perform them-
felves a great number of little pieces of work,
for which, in more populous countries, they
would call in the affiftance of thofe workmen.
Country workmen are almoft every where obliged
to apply themieives to all the different branches
of induftry that have fo much affinity to one
another as to be employed about the fame fort
of materials. A country carpenter deals in every
fort of work that is made of wood: a country
finith in every fort of work that is made of iron.
The former 1s not only a carpenter, but ajoiner,
a cabinet-maker, and even a carver in wood,
‘as well as a wheel-wright, a plough-wright, a
cart and waggon maker. The employments of
the lacter are fiill more various. It 1s impoflible
there fhould be fuch a trade as even that of a
nailer in the remote and inland parts of the
Highlands of Scotland. Such a workman at
the rate of a thoufand nails a day, and three
hundred working days in the wear, will make
three hundred thoufand nails in the years But
in fuch a fituation it would be impoffible to
difpofe of onc thoufand, that is, of one day’s
work in the year.

As by means of water-carriage 2 more exten-
five marlzet is opened to every fort of induftry
than what land-carriage alone can afford it, fo it
is upon the fea-coaft, and along the banks of na-
vigable rivers, that induftry of every kind natu-
rally begins to fubdivide and improve itfelf, and
it is frequently not till a long time after that

thofc
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B 00K thofe improvements extend themfelves to the in-
land parts of the country. A broad-wheeled
waggon, attended by two men, and drawn by
eight horfes, in about fix weeks time carries and
brings back between London and Edinburgh
near four ton weight of goods. In about the
fame time a thip navigated by fix or eight men,
and failing between the ports of London and
Leith, frequently carries and brings back two
hundred ton weight of goods. Six or eight
men, therefore, by the help of water-carriage,
can carry and bring back in the fame time the
fame quantity of goods between London and
Edinburgh, as fifty broad-wheeled waggons, at-
tended by a hundred men, and drawn by four
hundred horfes. Upon two hundred tons of
goods, therefore, carried by the cheapeft land-
carriage from London to Edinburgh, there muft
be charged the maintenance of a hundred men
for three weeks, and both the maintenance, and,
what is nearly equal to the maintenance, the
wear and tear of four hundred horles as well as
of fifty great waggons. Whercas, upon the fame
quantity of goods carried by water, there is to
be charged only the maintenance of ix or cight
men, and the wear and tear of a ﬂnp of "two
aundred tons burden, together with the value of
the fuperior rifk, or the difference of the infu-
rance berween land and water-carriage.  Were
there no other commun.:ation betwcen thole
two piaces, therefare; but by lard - carriage, as no
zeods could be trapfported from the one to the
other, cxcept {uch whele. price .was very confi-

derable
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derable in proportion to their weight, they could © H & ¥
carry on but a fmall part of thg‘commei'cc et
which at prefent fubfifts between thein, and con-
fequently could give but a fmall part of that en-
couragement which they at prefent mutually af-
ford to each other’s induftry. There could be
little or no commerce of any kind between the
diftant parts of the world. What goods could
bear the expence of land-carriage between Lon-
don and Calcutta ?,- Or if there were any {o pre-
clous as to be able to fupport this expence, with
what fafety could they be tranfported through
the territories of fo many barbarous nations?
Thofe two cities, however, at prefent carry on a
very confiderable commerce with each other, and
by mutually affording a market, give a good
deal of encourageirent to each other’s induftry.
Sivce fuch, therefore, are the advantages of
water-carriage, it is natural that the firft im-
provements of art 2nd induftry fthould be made
where this conveniency opens the whole world
for a market to the produce of every fort of Ja-
bour, and that they fhould always be much later
in extending themfelves into the inland parts of
the country. The inland parts of the country
can for a long time have no other market for the
greater part of their goods, but the country
which lies round about them, and feparates them
from the fea-coaft, and the great navigable ri-
vers. The extent of their market, therefore,
muft for a long time be in' proportion to the
riches and populoufnef{s of that country; and con-
fequently theirimprovement muft always be pof-
‘ ' terior
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BOOK terior to the 1mprovemcnt of that country. In
our North American colonies the plantations
have conftaMly followed either the f{ca-coaft or
the banks of the navigable rivers, and have
fcarce any where extended themfelves to any
confiderable diftance from both.

THe nations that, according to the beft
authenticated hiftory, appear to have been firt
civilized, were thofe that dwelt round the coaft
of the Mediterranean fea. That fea, by far the
greateft inlet that is known in the world, having
no tides, nor confequently any waves except
fuch as are caufed by the wind only, was, by the
fmoothnefs of its furface, as well as by the mul-
titude of its iflands, and the proximity of its
neighbouring fhores, extremely favourable to the
infant navigation of the world ; when, from their
ignorance of the compafs, men were afraid to
quit the view of the coaft, and from the imper-
tection of the art of fhip-building, to abandon
themf{clves to the boifterous waves of the ocean.
To pafs beyond the pillars of Hercules, that is,
to fail out of the Streights of Gibraltar, was, in
the antient world, long confidered as a moft
wonderful and dangerous exploit of navigation,
It was late before even the Piwnicians and Car-
thaginians, the moft {kilful navigators and fhip-
builders of thofe old times, attempted it, and
they were for a long time the cnly nations that
did attempt it

Or all the countries on the coaft of the Medi-
terranean fea, Egypt feems to have been the firft
in which ecither agriculture or manufaltures were

cultivated
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cultivated and improved to any confiderable
degree. Upper Egypt extends itfelf nowhere
above a few miles from the Nile, and in Lower
Egypt that great river breaks itfelf into many
different canals, which, with the affiftance of a
little art, feem to have afforded a communica-
tion by water-carriage, not only between all the
great towns, but berween all the confiderable
villages, and even to many farm-houfes in the
country ; nearly in the fame manncr as the Rhine
and the Maefe do in Holland at prefent. The
extent and eafinefs of this inland navigation was
probably one of the principal caufes of the early
improvement of Egypt.

Tue improvements in agriculture and manu-
factures feem likewife to have been of very great
antiquity in the provinces of Bengal in the Eaft
Indies, and in fome of the eafttrn provinces of
China; though the great extent of this antiquity
is not authenticated by any hiftories of whofe
authority we, in this part of the world, are well
aflured. In Bengal the Ganges and feveral other
great rivers form a great number of navigable
canals in the fame manner as the Nile does in
Egypt. In the Eaftern provinces of China too,
feveral great rivers form, by their different
branches, a multitude of canals, and by commu-
nicating with one another afford an inland navi-
gation much more extenfive than that either of
the Nile or the Ganges, or perhaps than both of
them put together. It is remarkable that neither
the antient Egyptians, nor the Indians, nor the
Chinefe, encouraged foreign. commerce, - but

feem

a1
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BOOK feem all to have derived their great opulence

frogx') this inland navigation.

ALL the inland parts of Africa, and all that
part of Afia which lies any confiderable way
north of the Euxine and Cafpian feas, the antient
Scythia, the modern Tartary and Siberia, feem
in all ages of the world to have been in the fame
barbarous and uncivilized ftate in which we find
them at prefent. The fea of Tartary is the fro-
zen ocean which admits of no navigation, and
though fome of the greateft rivers in the world
run through that country, they are at too great a
diftance from one another to carry commerce
and communication through the greater part of
it. There are in Africa none of thofe great in-
lets, fuch as the Baltic and Adriatic feas in
Europe, the Mediterranean and Euxine feas in
both Europe and Afia, and the gulphs of Arabia,
Perfia, India, Bengal, and Siam, in Afia, to
carry maritime commerce inso the interior parts
of that great continent: and the great rivers of
Africa are at too great a diftance from one ano-.
ther to give occafion to any confiderable inland
navigation. The commerce befides which any
nation can carry on by means of a river which
does not break itfelf into any great number of
branches or canals, and which runs into another
territory before it reaches the fea, can never be
very confiderable; becaufe it is always in the
power of the nations who poffefs that other terri-
tory to obftruét the communication between the
upper country and the fea. The navigation of

the Danube is of very litdle ufe to the different
 flates
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{ftates of Bavaria, Auftria and Hungary, in com- ©H AP,
parifon of what it would be if any of them pof-
feffed the whole of its courfe il it falls into thc

Black Sea.

CHAP 1IV.
Of the Origin and Uje of Moncy.

H E N the divifion of labour has been

once thoroughly eftablifhed, it is buta
very fmall part of a man’s wants which the pro-
duce of his own labour can fupply. He fupplics
the far greater part of them' by exchanging that
{furplus part of the preduceof his own labour,
which 1s over and above his own confumpnon,
for fuch parts of the produce of other men’s la-
bour as he has occafion for. Every man thus
lives by exchanging,’ or becomes in fome mea-
fure a merchant, and the fociety itfelf grows to
be what is properly a commercial focicty.

Bur when the divifion of Jabour firft began to
take place, this power of exchanging muﬁ fre- .
quently have been very much clomrtd and em-
barraffed in its operations. . One man, we thall
fuppofe, has more of a certain commodiry than
he himfelf has occafion. for, while another has
lefs. The former confequently would be chd to
difpofe of, and the latter to purchafe, a part. of )
this fuperfluity.  But if this latzer fhould chancc
to have nothing that the former f’cmds .10 pe_‘ed“
of, no exchange can be made between them.

Vor. L, D The
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}© O K The butcher has more meat in his thop than he
= himfelf can confume, and the brewer and the

baker would each of them be willing to purchafe
a part of it. But they have nothing to offer in
exchange, except the different produttions of
their refpective trades, and the butcher is already
provided with all the bread and beer which he
has immediate occafion for. No exchange can,
in this cafe, be made between them. He cannot
be their merchant, nor they his cuftomers ; and
they are all of them thus mutually lefs fervice-

-able to one another. In order to avoid the in-

conveniency of {uch fitvations, every prudent
man in every period of fociety, after the firft
eftablithiment of the divifion of labour, muft na-
turally have endeavoured to manage his affairs in
fuch a manner, as to have at all tumes by him,
befides the peculiar produce of his own induftry,
a certain quantity of fome one ccmmodity or
other, fuch as he imagined ffew peorple would be
likely to refufe in exchange for the produce of
their induftry.

Many different commodities, it is probable,
were fucceffively both thought of and employed
for this purpofe. In the rude ages of fqciety,
cattle are faid to have been the common inftru-
ment of commerce ; and, though they muft have
been a moft inconvenient one, yet in old times
we find things were frequently valued according
to the number of cattle which had been given in
exchange for them. The armour of Diomede,
fays Homer, coft only nine oxen; but that of
Glaucus coft an hundred oxen. Salt is faid to

' be
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te the common inftrument of commerce and ex- ¢ H A P.
v,

changes in Abyflinia; a fpecies of fhells ifi fome
parts of the coaft of India; dried cod at New-
foundland ; tobacco in Virginia; fugar in fome
of our Weft India colonies; hides or drefled lea-
ther in fome other countries; and there 1s at this
day a village in Scotland where it is not uncom-
mon, I am told, for a workman to carry nails in-
tead of money to the baker’s fhop or the ale-
houfe.

In all countries; however, men feem at laft to
have been dcrermined by irrefiftible reafons to
give the prefercnce, for this employment, to me-
tals above every other commodity. Metals can
not enly be kept with as litdle lofs as any other
commodity; fcarce any thing being lefs perifh-
able than they are, but they can likewife, with-
out any lofs, be divided into any number of
parts, as by fufion thoft parts can eafily be re-
united again; a quality which no other equally
durable commodities poflefs, and which more
than any other quality renders them fit to be the

inftruments of comimerce and circulation. The.

man who wanted to buy falt, for example, and
had pothing but cattle to give in exchange for
it, muft have been obliged to buy falt to the
value of a whole ox, or a whole theep at a time.
He could feldom buy lefs than this, becaufe
what he was to give for it could feldom be di-
vided without lofs; and if he had a mind to
buy more, he muft, for the fame reafons, have
been obliged to buy double or triple the quan-
tity, the value, to wit, of two or three oxen, or
1 D2 of
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B O O X of two or three ftheep. If, on the contrary, in-
—y~ ftead of theep or oxen, he had metals to give in

exchange for it, he could eafily proportion the
quantity of the metal to the precife quantity of

. the commodity which he had immediate occa-

fion for.

DirrerENT metals have been made ufe of by
different nations for this purpofe. Iron was the
common inftrument of commerce among the an-
tient Spartans ; copper among the antient Ro-
mans ; and gold and filver among all rich and
commercial nations.

THose metals feem originally to have been
made ufe of for this purpofe in rude bars, with-
out any ftamp or coinage. Thus we are told by
Pliny *, upon the authority of Timaus, an an-
tient hiftorian, that, till the time of Servius Tul-
fius, the Romans had no coined money, but
made ufe of unftamped bars of copper to pur-
chafe whatever they had occafion for. Thefe
rude bars, therefore, performed at this time the
function of money.

Tue ufe of metals in this rude ftate was at-
tended with two very confiderable inconveni-
encies ; firft, with the trouble of weighing ;. and,
fecondly, with that of affaying them. In the
precious metals, where a fmall difference in the
quantity makes a great difference in the value,
even the bufinefs of weighing, with proper exact-
nefs, requires at leaft very accurate weights and
fcales. The weighing of gold in particular is an

* Plin, Hift. Nat. lib. 33. cap: 3.
ogcration
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opcration of fome nicety. In the coarfer merals,
indeed, where a fmall error would be of little
confequence, lefs accuracy would, no doubt, be
neceflary.  Yet we fhould find it exceflively
troublefome, if every time a poor man had oc-
cafion either to buy or fell a farthing’s worth
of goods, he was obliged to weigh the far.
thing. The operation of aflaying is fill more
difficult, ftill more tedious, and, unlefs a part
of the metal is fairly melted in the crucible,
with proper diffolvents, any conclufion that
can be drawn from it, is extremely uncertain.
Before the inftitution of coined money, how-
ever, unlefs they went through this tedious
and difficult operation, people muft always
have been liable to the groffeft frauds and
impofitions, and infiead of a pound weight of
pure f{ilver, or pure copper, might receive in ex-
change for their goods, an adulterated compofi-
tion of the coarfeft and cheapeft materials, which
had, however, in their outward appearance, been
made to rcfemble thofe metals.  To prevent
fuch abufes, to facilitate exchanges, and thereby
to encourage all forts of induftry and commerce,
it has been found neceffary, in all countries that
have made any confiderable advances towards
improvement, to affix a publick ftamp upon cer-
tain quantities of fuch particular metals, as were
in thofe countries commonly made ufe of to pur-
chafe goods. Hence the origin of coined
money, and of thole publick offices called mints;
inftitutions exaltly of the fame nature with thefe
of the aulnagers and ftampmafters of woollen

D3 and
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and linen cloth. All of them are equally meant
to afcertain, by means of a publick ftamp, the
quantity and uniform goodnefs of thofe different
commodities when brought to market.

Tue firlt publick ftamps of this kind that were
affixed to the current metals, fecm in many cafes
to have been intended to afcertain, what it was
both moft difficult and moft important to afcer-
tain, the goodnefs or finenefs of the metal, and
to have refembled the fierling mark which is
at prefent affixed to plate and bars of filver, or
the Spanifh mark which is fometimes affixed to
ingots of gold, and which being fruck only
upon one fide of the picce, and not covering
rhc whole furface, a{'u“'f ains the finenefs, but not
the weight of the metal.  Abrzham weighs to
Eophron the four hundred fhekels of fiiver w‘nch
he had agreed to pay for the ficld of Machpelah.
They arc faid howcver to be the current money
of thc merchant, and yct art received by weight
and not by tale, in the {fame manner as ingots of
gold and bars of filver are at prefent. The re-
venues of the antient Saxon kin.s of England
are faid to have been paid, not in money but in
kind, that is, in vifuals and prov1ﬁons of all
forts.  William the Conqueror introduced the
cuftom of paying them in money. This money,
however, was, for a long time, received at tne
cxchequer, by Welght and not by tale.

Tur inconveniency and difficulty of weighing
thofe metais with exactnefs gave occafion to the
inftitution of coins, ofwh'ch the ftamp, covering
entirely both fides of the piece and fomcumcs

T the
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the edges too, was fuppofed to afcertain not only € H A F.
the finenefs, but the weight of the metal,  Such v
coins, therefore, were received by tale as at pre-
fent, without the trouble of weighing.

Tur denominations of thofe coins feem ori-
ginally to have exprefled the weight or quantity
of metal contained in them. In the time of
Servius Tullius, who firit coined money at
Rome, the Roman As or Pondo contained a
Roman peund of geed copper. It was divided
in the fame manner as our Troyes pound, into
twelve ounces, each of which contained a real
ounce of good copper. "he Englith pound
fterling, in the time of Edward I., contained a
pound, Tower weight, of flver of a known fine-

efs. The Tower pound frems to have been
fomething more than the Roman pound, and
fomething lefs than the Troyes vound. This
laft was not introduced into the mint of England
till the 18th of Henry VIII. The French livre
contained in the time of Charlemagne a pound,
Troyes weight, of filver of a known finenefs.
The fair of Troyes in Champeign was at that
time frequented by ail the nauions of Europe,
and the weights and meafures of {o famous a
market were generally known and efteemed.
The Scots moncy pound centained, from the
time of Alexander the Firlt to that of Robert
Bruce, a pound of filver of the fame weight and
finenefs with the Englifh pound fterling. FEng-
lith, French, and Scots pennies too, contained
all of them originally a real pennyweight of fil-
ver, the twentieth part of an ounce, and the two-
. D4 hundred-
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o 0 ¥ hundred-and-fortieth part of 2 pound. The fhil-

-—v-.J ling too feems originally to have been the deno-

mination of a weight. When wheat is at twelve
Seillings the quarter, {ays an antient ftatute of
Henry IIL. then waftel bread of a faribing fhall
weigh eleven fhillings and four pence, The pro-
portion, hiowever, between the fhilling and ejther
the penny on the one hand, or the pound on the
other, feems not to have been fo conftant and
uniform as that between the penny and the
pound. During the firft race of the kings of
France, the French fou or thilling appears upon
different occafions to have contained five, twelve,
twenty, and forty pennies.  Among the antient
Saxons a fhilling appears at one time to have
contained only five pennics, and it 1s not impro-
bable that it may have been as variable among
them as among their neighbours, the antient
Franks. From the time of Charlemagne among
the French, and trem that of William the Con-
queror among the Englith, the proportion be-
tween the pound, the fhilling, and the penny,
feems to have been uniformly the fame as at pre-
fent, though the value of cach has been very dif-
ferent. For in every country of the world, I
belicve, the avarice and injuftice of pfinccs and
f()vercmn ftates, abufing the confidence of their
fubje&s, have by degrees diminifhed the real
quantity of metal, which had been originally
contained in their coins. The Roman As, in the
latter ages of the chubhck, was rcduccd to the
twcnty-fouxth part of its original value, and, in-
ftead of wclgumg a pounl,‘ came to wcxgh only

half
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half an ounce. The Englih pound and penny © H A P.
contain at prefent about a third only; the Scots
peund and penny about a thirty-fixth; and the
French pound and penny about a fixty - fixth
part of their original value. By means of thofe
operations the princes and fovereign ftates which
performed them were enabled, in appearance, to
pay their debts and to fulfil their engagements
with a {maller quantity of filver than would
otherwife have been requifite. It was indeed in
appezrance only; for their creditors were really
defrauded of a part of what was due to them.
All other debtors in the ftate were allowed the
fame privilege, and might pay with the fame
nominal fum of the new and debafed coin what-
ever they had borrowed in the old.  Such ope-
rations, therefore, have always proved favourable
to the debtor, and ruinous to the creditor, and
have fometimes produced a greater and more
univerfal revolution jn the fortunes of private
pertons, than could have been occafioned by a
very great publick calamity.

It is in this manner that money has become
in all civilized nations the univerfal inftruraent
of commerce, by the intervention of which
goods’of all kinds are bought and fold, or ex-
changed for one another.

WhHart are the rules which men naturally ob-
ferve in exchanging them either for money or for
one another, I fhall now proceed to examine.
Thefe rules determine what may be called the

¢ or exchanggeable value of goods,

Tue
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Tue word vALUE, it is to be obferved, has
two different meanings, and fometimes exprefics
the utility of fome particular objelt, and fome-
times the power of purchafing other gcods which
the poficflion of that object conveys. The one
may be called <€ value in ufe;” the other, ¢ value
« in exchange.” The things which have the
greate{’c value in ufe ]ulVC hmm ntly littie or no
value in exahan'vc nd, on tI.L contrary, thofe
which have the gre h‘,'l value in exchanoe have
frequently littie or no vatue in ufe.  Nothing is
more uwletul than water: bur it will purchale
fcarce any thing; {carce any thing can be had
in exchange for it. A diamond, on the con-
trary, has fcarce any value in ule; but a very
great quantity of other goods may frequently be
had in exchange for it.

ix order to invefligate the principles which
regulate the exchang;able value of commoditics,
1 {hull erdeavour to thew,

Finst, what is the real meafure-of this cx-
changeable vaiue; or, wherein confifts the real
price of all commedities.

Stconpry, what are the different parts of
which this real price is compofed or made up.

Aun, laftly, what are the diffcrent ciecum-
frances which fometimes raife fome or all of
thele different parts of price above, and fome-
times fink tl.em oclow their natural or ordinary
; or, what are the caufes which fometimes
hindar the markei price, that is, the adtual price
of commodities, from coinciding exaltly with
what may be (Mlm their natural price,

-

e b ded
ald

I suaLn
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1 smaLL endeavour to explain, as fully and € ‘; A P,
diftin&tly as 1 can, thole three fubjefts in the
three following chapters, for which I muft very
carneftly entreat both the patience and attention
of the reader: his pa:ience in order to examine
a qetail which may perhaps in fome places ap-
pear unneceffarily tedious; and his attention in
order to underftand what may, perhaps, after
the fulleft explication which I am capable of
giving of ir, appear ftill in fome degree obfcure.
I am always willing to run fome hazard of being
tedious in order to be fure that Iam perfpicuous;
and after taking the urmoft pains that I can 1o
be perfpicuous, fome obfcurity may {till appear
to remain upon a fubjuét in its own nature ex-
tremely abftracted.

CIIAP. V.

Of the real and neminal Price of Commodities, or
¢f their Price in Labcur, and their Price in
Money.

. :
4 VERY man is rich or poor according to

- the degree in which he can afford to enjoy

the neceflaries, conveniencies, and amufements
of human life. Bat after the divifion of labour
has once thoroughly taken place, it is but a very
fmall part of thefe with which a man’s own la-
bour can fupply him. The far greater part of
‘them he mut derive from the labour of other

people,
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people, and he muft be rich or poor accarding
to the quantity of that labour which he can
command, or which he can afford to purchafe.
The value of any commodity, therefore, to the
perfon who poffefles it, and who means not to
ufe or confume it himfelf, but to exchange it
for other commodities, 1s equal to the quantity
of labour which it enables him to purchafe or
command. Labour, therefore, is the real meafure
o: the exchangeable value of all commadities.

Thae real price of every thing, what every thing
really colts to the man who wants to acquire it,
1s the toil and trouble of acquiring it.  Whar
every thing is really worth to the man who has
acquired i, and who wants to difpofe of it or
exchange it for fomething elfe, is the toil and
trouble which it can fave to himfelf, and which
it can impofc upon other people.  What is
bought with money or with goods is purchafed
by labour as much as whar we acquire by the
toil of our own body. That money or thofe
goads indeed fave us this toil.  They contain
the value of a certain quantity of labour which
we exchange for what is fuppolfed at the time to
contain the value of an equal quantity. Labour
was the firft price, the original purchafe—r;)oney
that was paid tor all things. It was not by gold or
by filver, but by labour, that all the wealth of the
world was originally purchafed; and its value,
to thofe who poffets 1t and who want to ex-
change it for fome new productions, is precifely
ciual to the quantity of labour which it can
caable them to purchale or command,
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WearTh, as Mr. Hobbes fays, is power. But € H A P.

the perfon who either acquires, or fucceeds to a
great fortune, does not neccflarily acquire or
fucceed to any political power, cither civil or
military:  His fortune may, perhaps, afford him
the means of acquiring both, but the mere
poficflion of that fortune does not neceffarily
convey to him either. ‘The power which that
pofleflion immediately and direétly conveys to
him, is the power of purchafing a certain com-
mand over all the labour, or over all the produce
of labour which is then in the market. His for-
tune 1s greater or lefs, precifely in proportion to
the extent of this power; or to the quantity
cither of other men’s labour, or, what is the
fame thing, of the produce of other men’s
labour, which it enables him to purchafe or
command.  The exchangeable value of every
thing muit always be precifely equal to the extent

ol this power which itsconveys to its owacr.
BuT though labour be the real meafure of the
exchangeable value of all commodities, it is not
that by which their value is commonly eftimated.
It is often difficult to afcertain the proportion
between two different quantities of labour. The
time fpent in two different forts of work will not
always alone determine this proportion. The
different degrees of hardfhip endured, and of
ingenuity exercifed, muft likewife be taken into
account. There may be more labour in an
hour’s hard work than in two hours eafy bu-
finefs; or in an hour's application to a trade
which it coft ten years labour to learn, thanina
month’s

45
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BO OK to bring thofe mectals from the mine to the
‘—~ market, fo when they were brought thither they
could purchafe or command lefs labour; and
‘this revolution in their, value, though perhaps
the greateft, is by no means the only one of
which hiftory gives fome account. But as a
meafure of quantity, fuch as the natural foot,
fathom, or handful, which is continually varying
in its own quantity, can never be an accurate
meafure of the quantity of other things; fo a
commodity wbich is itfelf continually varying
in its own value, can never be an accurate
meafure of the valuc of other commodities.
Equal quantitics of labour, at all times and
places, may be faid to be of equal value to the
labourer. In his ordinary ftate of health, ftrength
and {pirits; in the ordinary degree of his fkill
and dexterity, he muft always lay down the fame
portion of his eafe, his liberty, and his happi-
nefs. The price which he pays muft always be
the fame, whatever may be the quantity of goods
which he reccives in return for it. Of thefe,
indeed, it may fometimes purchafe a greater and
fometimes a fmaller quantity; but it is their
value which varies, not that of the labour which
purchafes them. At all times and places that is
dear which it is difficult to come at, or which it
cofts much labour to acquire; and that cheap
which is to be had eafily, or with very little
labour. Labour alone, therefore, never varying
in its own value, 1s alone the ultimate and real
ftandard by which the value of all commodities
can at all times and places be eftimated and
compared.
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compared. - It is their real price; monqus then' GH AP

nominal price only.

- Bur though equal quantmcs of labour are al-
ways of equal value to. the labourer, yet, tq the
pcrfon who employs Kim they appear fometimes
to be of greater and fometimes of {maller value.
He purchafes them fometimes with a greater and
fometimes with a fimaller quantity of goods, and
to-him the price of labour feems. to vary like that
of all other things. It appears to him dear in
the one cafe, and cheap in'the other., In reality,
however, it is the goods which are: cheap in the
one cafe, "and dear in the other. .

In this popular fenfe, therefore, labour, like
commodmes, may be faid to have a real and a
nominal price. = Its real price may be faid to

confift in the quantity of the.neceffaries and con-.
veniencies of life which are given for it; its no-,

minal p'rice, in the - quantity of money. The
labourer is rich or pogr, is well or ill rewarded,,
in proportion to the real, not to the nominal
price of his labour.

Tur diftin€tion between the real :md the no-
minal price of commodities and labour, is not
a matter of mere {peculation, but may fometimes
be of *confiderable ufe in prattice. The fame
real price 1s always of the fame value; but on
account of the variations in the value .of gold
and filver, the fame nominal price is fometimes
of very different values. Wheg a landed eftate,
therefore, is fold with a refervation of a perpe-
tual rent, if it is intended that this rent fhould

always be of the fame value, it is of impartance.

~Vou.l. E to

\-—V-J
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Bo ° K to the family in whofe Yavour it is referved, that

it fhould not confift in a particularfom of morey.

Its valué would in this cafe be liable to varia-
tions of two different kinds ; firft, to thofe which
arife from the different quantities of gold and
filver which are contained at different times in
coin of the fame denomination; and, fecondly,
to thofe which arife from the different values of
equal quantities of gold and filver at different
times.

- Princes and fovereign ftates have frequently
fancied that they had a temporary intereft to di-
minith the quantity of pure metal contained in
their coins; but they feldom have fancied that
they had any to augment it. The quantity of
metal contained in thc coins, I believe of all
nations has, accordingly, been almoft continually
diminifhing, and hardly ever augmenting. Such
variations therefore tend almoft always to di-
minifh the value of a money rent.

Tue difcovery of the mines of America dimi-
nifhed the value of gold and filver in Europe.
This diminution, itis commonly fuppofed, though,
I apprehend, witheut any certain proof, is ftill
going on gradually, and is likely to continue to
do fo for a long time. Upon this fuppoiition,
therefore, fuch variations are more likely to di-
minifh, than to augment the value of a money
rent, even though it fhould be ftipulated to be
paid, not in fuch a quantity of coined money of
fuch a denomination (in fo many pounds fter-
ling, for example), bit in fo many ounces either
of pure filver, or of filver of a certain ftandard.

: THE
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Tae tents which have been referved in.corn ¢ H A P,
have preferved their value much better than
thofe which have been referved in money, -even
where the denpmmatgox} of the coin has ot been
altered. By the 18¢h of Elizabeth it was enacted,
That athird of the rent of all college leafes
thould be referved in corn, to be paid; either in
kind, or according to the current prices at the
neareft publick market. - The money arifing
from this corn rent, though originally but a third
of the whole; is in the prefent times, accordiag -
to Dottor Blackftone, commonly near double of
what drifes from the other two-thirds. The old
money rents of colleges muft, according to. this
account, have funk almoft to a fourth part of
their ancient. value; or are worth little more
than a fourth -part of the corn which they were
formerly worth. But fince the reign of Philip
and Mary the denomination of the Englifh coin
has undergone littlg or no alteration, and the
fame number of pounds; fhillings and pence have
contained very fiearly the fame qu:mtity of pure
filyer. This degradation, therefore, in the value
of the money rents of -colleges, has arifen alto-
gether fromi the degradation in the value of
ﬂlver.’ ,

Wiaen the degradation in the value of filver
is combined with the diminution of the quantity
of it contained in the coin of the fame denomi-
nation, the lofs is frequently ftill greater. In
Scotland, where the denomination of the coin has
undergone much greater alterations than it ever
did in England, and in France, where it has

E2 under-
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B 00K undergone fill grcater-than it ever did in Scot-

land, fome antient rents, originally of confider-
able value, have in this manner been reduced
almoft to nothlng

EquaL quantities of labour will at diftant
times be purchafed more nearly with equal quan-
tities of corn, the fubfiftence of the labourer,
than with equal quantities of gold and filver,
or perhaps of any other commodity. Equal
quantmes of corn, therefore, will, at diftant
times, be more nearly of the fame real value,
or enable the pofieffor to purchafe or command
more nearly the fame quantity of the labour of
other people. They will do this, I fay, morc
nearly than equal quantities of almoft any other
commodity ; for even equal quantities of corn
will not do it exa@ly. The fubfiftence of the
labourer, or the real price of labour, as I fhall
endeavour to fhow hereafter, is very different
upon dxﬁexent occalions; more liberal in a fo-
clety advancing to opu]cmc than in one that is
ftanding ftill; al.d in one that is ftanding ftill
than in one that is going backwards. Every
other commodlty, however, will at any partncular
time purchafe a grezter or fmaller quantity of
labour in proportion to the quantity of :fub-
fiftence which it can pu‘rchaxe at that time. A
rent terefore referved in corn is liable only to
the variations in the quantity of labour which a
certain quantlty of corn can purchafe. But a
rent referved in any other cemunodity is liable,
not only to the variations in the quantity of la-
bour which any particular quantity of corn can
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purchafe, but to the variations in the quantity of © HAP.

corn which can be purchafed by any pamcular
quantity of that commodity.

Tuouvcu the real value of a corn rent, it i8 to
be obferved however, varies much lefs from cen-
tury to-century than that of a money rent, it
varies much more from year to year. The
money price of labour, as I fhall endeavour to
fhow hereafter, does not flutuate from year to
year with the money price of corn, but feems to
be every where accommodated, ‘not to the tem-
porary or occafional, but to the average or ordi-
nary price of that neceflary of life. The avcrage
or ordinary price of corn again is regulated, as
I thall likewife endeavour to fhow hereafter, by
the value of filver, by the richnefs or barrennefs
of the mines which fupply the market with that
metal, or by the quantity of labour which muft
be employed, and gonfequently of corn which
muft be confumed, in order to bring any parti-
cular quantity of filver from the mine to the
market, But the value of filver, though it fome-
times varies greatly from century to century,
fcldom varies much from year to year, but fre-
quently continues the fame, or -very nearly the
fame, for half a century or a century together.
The ordinary or average money price of corn,
therefore, may, during fa long a period, con-
tinue the fame or very nearly the fame too, and
along with it the money price of labour, pro-
vided, at leaft, the fociety continues, in other
refpects, in the fame or nearly in the fame con-
~dition. In the mean time the temporary and

E3 occa-
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B OO K occafional price of corn may frequently be
h—-v-.-' double, one year, of what it had been the year

before, or fluttuate, for cxampyle, from five and
twenty to fifty fhillings the quarter. But when
corn is at the latter price, not only the nominal,
but the real value of a corn rent will be double
of what it is when at the former, or will com-
mand double the quantity either of labour or
of the greater part of other commodities ; the
money price of labour, and along with it that of
moft other things, continuing the fame during
all thefe fluttuations.

Lasour, therefore, it appears evidently, is
the only univerfal, as well as the only accurate
meafure of value, or the only ftandard by which
we can compare the values of different commo-
dities at all times and at all places. We cannot
eftimate, it is allowed, the real valye of different
commodities from century’ to century by the
quantities of filver which were given for them.
We cannot eftimate it from year to year by the
quantities of corn. By the quantities of labour
we can, with the greateft. accuracy, eftimate it
both from century to century and from year to
year. From century to century, corn is a better
meafure than filver, becaufe, from century to
century, equal quantities of corn will command
the fame quantity of labour more nearly than
cqual quantities of filver. From year to year,
on the contrary, filver is a better meafure than
gorn, becaufe equal quantities of it will more
pearly command the fame quantity of labour.

Bur
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Bur though in eftablifhing perpetual rents,
or even in letting very long leafes, it may be of
ufe to dii’cinguifh between real and nominal
price 5 it is of none in buying and felling, the
more common and ordinary tranfattions of hu-
man life.

At the fame time and place the real and the
nominal price of all commodities are exattly in
proportion to one another. The more or lefs
money you get for any commodity, in the Lon-
don market, for example, the more or lefs la-
bour it will at that time and place enable you to
purchafe or command. At the {ame time and
place, therefore, money is the exa®t meafure of
the real exchangeable value of all commodities.
It is fo, however, at the fame time and place
anly.

TroucH at diftant places, there is no regular
proportion between the real and the money price
of commodities, yet the merchant who carries
goods from the one to the other has nothing to
confider but their money price, or the difference
between the quantity of filver for which he buys
them, and that for which he is likely to. fel}
them. Half an ounce of filver at Canten in
China may command 2 greater quantity both of
labour and of the neceffaries and canveniences of
life, than an ounce at London.: A commiodity,
therefore, which fells for half an'auace of filver
at Canton may there be really dearer, of more
real impartance to the man who. pofleffes it there,

than & commodity which fells for an ounce at

is to the man who poffefles it at Lon-
Es don.

55
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BO ° K don. If a London merchant, however, can buy

at Canton for half an aunce of filver, a cammo-
dity which he can afterwards fell at London for
an ounce, he gains a hundred per cent. by the
bargain, jult as much as if an ounce of filver
was at London exaltly of the fame value as at
Canton. It is of no importance to him that half
an ounce of filver at Canton would have given
him the command of more labour and of a
greater quantity of the necefiaries and conve-
niencies of life than an ounce can do at London.
An ounce at London will always give him the
command of double the quantity of all thefe
which half an ounce could have done there, and
this 1s precifely what he wants.

As it is the nominal or money price of goods,
therefore, which finally determines the prudence
or imprudence of all purchafes and fales, and
thereby regulates almoft the whole bufinefs of
common life in which pride is cancerned, we
cannot wonder that it fhould have been fo much
more attended to than the real price.

In fuch a work as this, however, it may fome-
times be of ufe to compare the different real
values of a particular commodity at different
times and places, or the different degrees of
power over the labour of other people which it
may, upon different occafions, have given to
thofe who pofleffed it. We muft in this cafe
compare, not fo much the different quantities of
filver for which it was commonly fold, as the
djfferent quantities of labour which thofe dif-
ferent quantities of filver could have purchafed,

But
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But the current prices of labour at diftant times € B A P
and places can fcarce ever be known with any ‘e—y—

degree of exattnefs. Thofe of corn, though
they have in few places been regularly re-
corded, are in ‘general better known and have
been more frequently taken notice of by hifto-
rians and  other writers. "We muft generally,
therefore, content ourfelves with them, not as
being always exactly in the fame proportion as
the current prices of labour, but as being the
neareft approximation which can commonly be
had to that proportion. 1 fhall hereafter have
occafion to make feveral comparifons of this
kind.

In the progrefs of mduﬂ'ry, commergial na-
tions have found it convenient to coiti- feveral
different metals into money ; gold for larger
payments, filver for purchafes of moderate value,
and copper, or fome other coarfe metal, for thofe
of ftill fmaller confideration. ‘They have al-
ways, however, confidered one of thofe metals
as more peculiarly the meafure of value than
any of the other two; and this preference feems
generally to have been given to the metal which
they *happened firft to make ufe of as the in-
ftrument of commerce. Having once begun
to ufe it as their ftandard, which they muft have
done when ,they had no other money, they have
generally continued to do fo even when the ne-
ceffity was not the fame. ‘

Tue Romans are faid to have had nothing but
gopper mancy till within five years before the
a firft
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B OOK firft Punic war*, when they firft began to coin

‘v~ filver. Copper, therefore, appears to have con-
tinued always the meafure of value in that re-
publick. At Rome all accounts appear to have
been kept, and the value of all eftates to have’
been computed either in Affes or in Seffertii.
The A5 was always the denomination of a copper
coin. The word Seffertius fignifies two Affes and
a half. Though the Seffertius, therefore, was
originally a filver coin, its value¢ was eftimated in
copper. At Rome, one who owed a great deal
of money, was f{aid to have a great deal of other
people’s copper.

THe northern nations who eftablithed them-
felves upon the ruins of the Roman empire, feem
to have had filver money from the firft beginning
of their fettlements, and not to have known
cither gold or copper coins for feveral ages there-
after. There were filver coins in England in
the time of the Saxons; but ‘there was little gold
coined till the time of Edward III. nor any cop-
per till that of James I. of Great Britain. In
England, therefore, and for the fame reafon, I
believe, in all other modern nations of Europe,
all accounts are kept, and the value of all goods
and of all eftates is generally computed in ﬁlvcr :
and when we mean to exprefs the amount of a
perfon’s fortune, we feldom mention the number
of guineas, but the number of pounds fterling
which we fuppofe would be given for it.

# Pliny, lib, xxxiii. ¢ 3. , ,

ORIGINALLY,
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ORrIGINALLY, in all countries, I believe, ale- € HA P.
gal tender of payment could be made only in the
goin of that metal, which was peculiarly con-
fidered as the ftandard or meafure of value. In
England, gold was not confidered as a legal ten-
der for a long time after it was coined into mo-
ney. The proportion between the values of
gold and filver money was not fixed by any pub-
lic law or proclamation ; but was left to be fet-
tled by the market, If a debtor offered payment
in gold, the creditor might either rejet fuch
payment altogether, or accept of it at fuch a
valuation of the gold as he and his debtor could
agree upon. Copper is not at. prefent a legal
tender, except in the change of the fmaller filver
coins. In this ftate of things the diftinction be-
tween the metal which was the ftandard, and
that which was not the ftandard, was fomething
more than a nomina} diftinéion.

In procefs of timc, and as people became
gradually more familiar with the ufe of the dif-
ferent metals in coin, and confequently better
acquainted with the proportion between their re-
fpective values, it has in moft countries, I be-
lieve$ been found convenient to aicertain this
proportion, and to declare by a public law that
a guinea, for example, of fuch a weight and
finenefs, fhould exchange for one-and-twenty
thillings, or be a legal tender for a debt of that
amount. In this ftate of things, and during the
continuance of any one regulated proportion of
this kind, the diftin@ion between the metal

1s the ftandard and that which is not the
' ttandard,
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B O OK ftandard, becomes little more than a nominal
ey diftin&ion.

In confequence of any change, however, in
this regulated proportion, this diftin¢tion be-
comes, or at leaft feems to become, fomething
more than nominal again. If the regulated
value of a guinea, for example, was either re-
duced to twenty, or raifed to two-and-twenty
thillings, all accounts being kept and almoft all
obligations for debt being exprefled in filver
money, the greater part of payments could in
cither cafe be made with the fame quantity of
filver money as before; but would require very
different quantities of gold money; a greater in
the one cafe, and a finaller in the other. Silver
would appear to be more invariable in its value
than gold. Silver would appear to meafure the
value of gold, and gold would not appear to
meafure the value of filver, The value of gold
would feem to depend upon the quantity of fil-
ver which it would exchange for; and the value
of filver would not feem to depend upon the
quantity of gold which it would exchange for,
This difference, however, would be altogether
owing to the cuftom of keeping aceounts, #nd of
exprefling the amount of all great and fmall fums
rather in filver than in gold money. One of
Mr. Drummond’s notes for five-and-twenty or
fifty guineas would, after an alteration of this
kind, be ftill payable with five-and-twenty or
fifty guineas in the fame manner as before. It
would, after fuch an alteration, be payable with
the fame quantity of gold as before, but with

' very
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very different quantities of filver.  In the pay-
ment of fuch a note, gold would appear to be
more invariable in its value than filver. Gold
would appear to meafure the value of filver, and
filver would not appear to meafure the value of
gold. If the cuftom of keeping accounts, and of
exprefling promiflory notes and other obligations
for money in this manner, fhould ever become
general, gold, and not filver, would be con-
fidered as the metal which was peculiarly the
ftandard or mcafure of value.

In reality, during the continuance of any one
regulated proportion between the refpective
values of the different metals in coin, the value
of the moft precious metal regulates the value
of the whole coin. Twelve copper pence con-
tain half a pound, avoirdupois, of copper, of
not the beft quality, which, before it is coined,
is feldom worth fevenpence in filver. But as by
the regulation twelvg fuch pence are ordered to
exchange for a fhilling, they are in the market
confidered as worth a thilling, and a fhilling can
at any time be had for them. Even before the
late reformation of the gold coin of Great Bri-
tain, the gold, that part of it at leaft which cir-
culated in London and its neighbourhoed, was
in general lefs degraded below its ftandard weight
than the greater part of the filver. One-and-

“twenty worn and defaced fhillings, however,
were confidered as equivalent to a guinea, which
perhaps, indeed, was worn and defaced too, but
feldom fo much fo. The late regulations have
brought the gold coin as near perhaps to its
frandard weight as it is poflible to bring the cur-

2 rent

6t

CHAP.
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B OO K rentcoin of any nation; and the ordet, to receivé
no gold at the pubhc offices but by weight, is
likely to preferve it fo as long as that order is
enforced. The filver coin ftill ¢ontinues in the
fame worn and degraded ftate as before the re-
formation of the gold coin: In the market, how-
ever, one-and-twenty fhillings of this degraded
filver coin are flill confidered as worth z guinca
of this excellent gold coin: : .

Tue reformation of the gold coin has cv1dently
raifed the value of the ﬁlver coin which can be
exchanged for it.

In the Englith mint a pound weight of gold is
coined into forty-four guineas and a half, which,
at one-and-twenty fhillings the guinea, is equal
to forty-fix pounds fourteen fhillings and fix-
pence. An ounce of fuch gold coin, therefore,
is worth 3/. 17s. 104.% in filver. In England
no duty or feignorage is paid upon the coinage,
and he who carries a pound, weight or an ounce
weight of ftandard gold bullion to the mint, gets
back a pound weight or an ounce weight of gold
in coin, without any deduction. Three pounds
feventeen thillings and ten-pence halfpenny an
ounce, therefore is faid to be the mint price of
gold in England, or the quantity of gold ‘cein
which the mint gives in return for ftandard gold
bullion. : _ .

Berork the reformation of the gold coin, the
price of ftandard geld bullion in the market had-
for many years been upwards of 3/.- 18s. fome-
times 34 19s. and very frequently 4/. an ounce;
that {um, it. is probable, in the wora and de-

graded
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graded gold coin, feldom containing more than © HA
an bufice of ftandard gold. Since the reformation
of the gold coin, the market price of ftandard
gold bullion feldom exceeds 3/. 17s5. 74. an
ounée. Before the reformation eof the gold coin,
the market price was always more or lefs above
the mint price. Since that reformation, the mar-
ket price has been corftantly below the mint
price. But that market price is the fame whe-
ther it is paid in gold or in filver coin. The late
reformation of the gold coin, ‘therefore, has
raifed not only the value of the gold coin, but
likewife that of the filver coin in proportion to
gold bullion, and probably too in proportxon to
all other commodities ; though the price of the
greater part of other commodities being influ-
enced by fo many other caufes, the rife in the
value either of gold or filver coin in proportion
to them, may not be fo diftinét and fenfible.

In the Englith mint a pound weight of ftand-
ard filver bullion is coined into fixty-two fhil-
lings, containing, in the fame manner, a pound
weight of ﬂandard filver. Five fhillings and
two- -pence an ounce, therefore, is faid to be the
mint price of filver in England or the quantity
of filver coin which the mint gives in return for
ftandard filver bullion. Before the reformation
of the gold coin, the market price of ftandard
filver bullion was, upen different occafions, five
fhillings* and four-pence, five fhillings and five-
pence, five fhillings and fix-pence, five thillings
and f{even-pence, and very often five thillings and
cight-pence:an ounce. Five ﬂullmgs and feven-
s pence,
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BOOX pence, however, feems to have been the moft

common price. Since the reformation of the
gold coin, the market price of ftandard ﬁ}vcr
bullion has fallen occafionally to five fhillings
and three-pence, five thillings and four-pence;
and five {hillings and five-pence an ounce, which
latt price it has fcarce ever exceeded. Though
the market price of filver bullien has falleh con-
ﬁdcrably fince the reformation of the gold coin;
it has not fallen fo low as the mint price: ‘

In the proportion between the different metals
in the Englith coin, as copper is rated very
much above its real value, fo filver is rated fome-
what below it.  In the market of Europe, in the
French coin and in the Dutch coin, an ounce of
fine gold exchanges for about fourteen ounces of
fine filver. In the Englifh coin; it exchanges for
about fifteen ounces, that is, for more filver than
it is worth according to the common eftimation
of Europe. But as the price of copper in bars
is not, even in England, raifed by the high price
of copper in Englifh coin, fo the price of filver
in bullion is not funk by the low rate of filver in
Englifh coin, Silver iy bullion ftiil preferves its
proper proportion to gold ; for the fame reafon
that copper in bars preferves its proper prupor-
tion to filver. :

Uron the reformation of the {ilver coin in the
reign of William III. the price of filver bullion-
{till continued to be fomewhat above the mint
price. Mr. Locke imputed this high price to
the permiffion of exportincr filver bullion, and to
the pm}ub'non of exporting filver coin. This

permiffion -
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permiffion of exporting, he faid, rendered the € A P-
demand for filver bulllon greater than the de-
mand for filver coin. But the number of people
who want filver coin for the common ufes of
buying and felling at home, is furely much
greater than that of thofe who want filver bullion
either for the ufe of exportation or for any other
ufe. ‘There fubfifts at prefent a like permiffion
of exporting gold bullion, and a like prohibition
of exporting gold coin; and yet the price of gold
bullion has fallen below the mint price. But in
the Englifh coin filver was then, in the fame man-
net as now, under-rated in proportion to gold;
and the gold coin (which at that time too was not
fyppofed to, require any reformation) regulated
then, as well as now, the real value of the whole
coin. As the reformation of the filver coin did
not then reduce the price of filver bullion to the
mint price, it is not very probable that a like re-
formation will do fo now.

Were the filver coin brought back as near to
its ftandard weight as the gold, a guinea, it is:
probable, would, according to the prefent pro-
portion, exchange for more filver in coin than it
would,purchafe in bullion. The filver coin con-
taining its full ftandard weight, there would in
this cafe be 2 profit in melting it down,. in order,
firlt, to fell the bullion for gold coin, and after-
wards to exchange this gold coin for filver coin
to be mdted down in the fame manner. Some
alteration in the prefent proportion feems to be
the only method of preventing this inconve-
niency. - :

Vou. I. F THE
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THE mconvemcncy perhaps would be lefs if

\—y~ filver was rated in the coin as much above its

proper proportion to gold as it is at prefent
rated below it; provided it was at the fame time
enaéted that filver thould not be a legal tender
for more than the change of a guinea; in the
fame manner as copper is not a legal tender for
more than the change of a fhilling. No creditor
‘could in this cafe be cheated in confequence of
the high valuation of filver in coin; as no credi-
tor can at prefent be cl}lcatcd in confequence of
the high valuation of copper. The bankers only
would fuffer by this regulation. When a run
comes upon them they fometimes endeavour to
gain time by paying in fixpences, and they would
be precluded by this regulation frod this difcre-
ditable method of evading immediate payment.
‘They would be obliged in confequence to keep
at all times in their coffers a greater quantity of-
cath than at prefent; and though this might no
doubt be u coniiderable inconveniency to them,
it would at the fame time be a conﬁdcrable fe-
curity to their creditors.

Turee pounds feventeen fhillings and ten-
pence halfpenny (the mint price of gold) cer-
tainly does not contain, even in our prefent ex-
cellent gold coin, more than an ounce of ftand-

ard gold, and it may be thought, therefore,

fhould not purchafe more ftandard bullion. But
gold in coin is more convenient thag gold in
buhlon, and though, in England the coinage is
free, yet the gold which is carried in bullion to
the mint, can feldom be returned in coin to the

owner
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owner till after a delay of feveral weeks. In the C HVA P.

prefent hurry of the mint, it could not be re-
turned till after a delay of feveral months. This
delay is equivalent to a fmall duty, and renders
gold in coin fomewhat mage valuable than an
equal quantity of gold in bullion. If in the
Englith coin fil®r was rated according to its
proper proportion to gold, the ‘price of filver
bullion would probably fall below the mint price
even without any reformation of the filver coin;
the value even of the prefent worn and defaced
filver coin being regulated by the value of
the excellent gold coin for which 1t cah be
changed.

A smatL feignorage or duty upon the coinage
of both gold and filver would probably increafe
ftill more the fuperiority of thofe metals in coin
above an equal quantity of either of them in bul-
lion. The Yoinage would in this cafe increafe
the value of the metai coined in proportion to
the extent of this {mall duty; for the fame rea-
fon that the fathion increafes the vaiue of plate
in proportion to the price of that fathion. The
fuperiority of coin above bullion would prevent
the melsing down of the coin, and would difcou-

-rage its exportation. If upon any public exi-
gency it thould become neceflary to export the
coin, the greater part of it would foon retutn
again of its own accord. Abroad it could fell
only for its weight in bullion. At home it would
buy more than that weight. There would be 2
profit, therefore, in bringing it home again. In

France a {vignorage of about eight per cent. is
. Fa impofed
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B 00K impofed upon the coinage, and the French coin,
v— - when exported, is faid to return home again of

its own accord.”’

- Tue occafional fluftuations in the market
price of gold and flver bullion arife from the
fame caufes as the like flutuations in that of all
other commodities. The frecﬁxcnt lofs of thofe
metals from various accidents by fea and by
land, the continual wafte of them in gilding and
plating, in lace and embroidery, in the wear and
tear of coin, and in that of plate; require, in all
countries which poffefs no mines of their own, a
cont#nual importation, in order to repair this lofs
and this wafte. The merchant importers, like
all other merchants, we may believe, endeavour,
as well as they can, to fuit their occafional im-
portations to what, they judge, is likely to be the
immediate demand. With all their attention,
however, they fometimes over-do she bufinefs,
and fometimes under-do it.  When they import
more bullion than is wanted, rather than incur
the rifk and trouble of exporting it again, they
are fometimes willing to fell a part of it for
fomething lefs than the ordinary or ‘average
price. When, on the other hand, they import
lefs than is wanted, they get fomething mgqre
than this price. But when, under all thofe oc-
cafional fluttuations, the market price -either of
gold or filver bullion continues for feveral years
together fteatlily and conftantly, either more or
lefs above, or more or lefs below the mint price;
we may be affured that this fteady and conftant,
either fuperiority or inferiority of price, is the

effeet
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effe@t of fomething in the ftate of the coin,
which, at that time, renders a certain quantity of
coin either of more value or of lefs value than
the prgcife quantity of bullion which it ought to
contain. The conftancy and fteadinefs of the
effe@, fuppofes a propertiopable conftancy and
fteadinefs in the ¢t

THE money of any purt.cular country is, at
any particwlar time and place, woie or lefs an

accurate'meafure of value according «s the cur-,

rent coin is more or lefs exactiy agreeabic to its
ftandard, or contains more or lefs exaltly ihe
precife quantity of pure gold or pure filver which
it ought to contain. If in England, ror exam-
ple, forty-four guincas and a half contiined ex-
actly a pound weight of ftandard gold, or cleven
ounces of fine gold and one ounce ui alloy, the
gold coin of England would be as accurate a
meafure of the aétual value of goods at any par-
ticular time and placesas the nature of the thing
would admit. But if, by rubbing and wearing,
forty-four guineas and a hzlf generally contain
lefs than a pound weight of ftandard gold; the
diminution, however, being greater in fome
pieces than in others; the meafure of value
. comes to be liable to the fume fort of uncertainty
to which all other weights and meafures are com-
monly expofed. - As it rarely happens that thefe
are exaltly agreeable to their ftandaid, the mer-
chant adjuits the price®f his goods, as well as he
can, not to what thofe weighis and meafdres
ought to be, but to what, upon an average, he
finds by experience they actually are. Ia confe-
' F3 quence

CH AP,
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goods comes, in the fame manner, to be ad-
jufted, not to the quantity of pure gold or filver
which the coin ought to contain, but to that
which, upon an average, it is found by expe-
rience, it actually does contain.

By the money-price of goods, it is td be ob-
ferved, I underftand always the quantity of pure
gold or filver for which they are fold, without

-any regard to the denomination of the coin. Six

fhillings and eight-pence, for example, in the
time of Edward 1., I confider as the fame money-
price with a pound fterling in the prefent times ;
becaufe it contained, as nearly as we can judge,
the fame quantity of pure filver.

CHAPF. VL
Of the compeient Parts of the Price of Commodities,

N that early and rude ftate of fociety which
precedes both the accumulation of ftock and
the appropriation of land, the proportion be-
tween the quantities of labour neceffary for ac-
quiring different obje&ts feems to be the only
circumftance which ‘can afford any rule for ex-
changing them for one #nother. If among a
a nation of hunters, for example, it ufually cofts
twice the labour to kill a beaver which it does
to kill a deer, one beaver fhould naturally ex-
. change
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change for or be worth two deer. It is natura] ¢ H AP.

that what is ufually the produce of two days or
two hours labour, fhould be worth double of
what is ufually the produce of one day’s or one
hour’s labour.

Ir the one fpecies of labour fhould be more
fevere than the other, fome allowance will natu-
rally be made for this fuperior hardthip; and
the produce of one hour’s labour in the one way
may frequently exchange for that of two hours
labour in the other.

Or if the one fpecies of labour requires an
uncommon degree of dexterity and ingenuity,
the efteem which men have for fuch talents, will
naturally give a value to their produce, fuperior
to what would be due to the time employed
about it. Such talents can feldom be acquired
but in confequence of long application, and the
fuperior value of their produce may frequently
be no more than a reafonable compenfation for
the time and labour which muft be {pent in ac-
quiring them. In the advanced ftate of fociety,
allowances of this kind, for fuperior hardfhip and
fuperior {kill, are commonly made in the wages
of labeur ; and fomething of the fame kind muft
probably have taken place in its earlieft and
rudeft period.

In this ftate of things, the whole produce of
labour belongs to the labourer; and the quan-

tity of labour commonly employed in acquiring

or producing any commodity, is the only cir-
cumftance which can regulate the quantity of la-
F 4 bour
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command, or exchange for.

As foon as ftock has accumulated in the hands
of particular perfons, fome of them will naturally
employ it ‘in fetting to work induftrious people,
whom they will fupply with materials and fub-
fittence, in order to make a profit by the fale of
their work, or by what their labour adds to the
value of the materials. In exchanging the com-
plete manufature either for money, for labour,
or for other goods, over and above what may be
fufficient to pay the price of the materials, and
the wages of the workmen, fomething muft be
given for the profits of the undertaker of the
work who hazards his ftock in this adventure.
The value which the workmen add to the mate-
rials, therefore, refolves itfelf in this cafe into
two parts, of which the one pays their wages, the
other the profits of their employer upon the
whole ftock of materials and wages which he ad-
vanced. He could have no intereft to employ
them, unlefs he expected from the fale of their
work fomething more than what was fufficient to
replace his ftock to him; and he could have no
intereft to employ a great ftock rather than a
fmall one, unlefs his profits were to bear* fome
proportion to the extent of his ftock,

Tue profits of ftock, it may perhaps be
thought, are only a different name for the wages
of a particular fort of labour, the labour of in-
fpection and direttion. They are, however, al-
together different, are regulated by quite differ-

©ent
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ent principles, and bear no proportion to the € F

quantity, the hardfffip, or the ingenuity of this
fuppofed labour of infpettion and direction.

They are regulated altogether by the value of

the ftock emp10ycd and are greater or fmaller
in proportion to the extent of this ftock. Let us
fuppofe, for example, that in fome particular
place, where the common annual profits of ma-
nufauring ftock are ten per cent. there are two
different manufacturces, in each of which twenty
workmen are employcd at the rute of fifteen
pounds a year each, or at the expence of three
hundred a year in each manufatory. I.ct us
fuppofe too, that the coarfe materials annually
wrought up in the one coft cnly feven hugdred
pounds, while the finer matenals in the other
coft feven thoufand. The capital annually em-
ployed in the one will in this cafe amount only
to one thoufand pounds; whereas that employed
in the other will amount to feven thoufand three
hundred pounds. At the rate of ten per cent.
therefore, the undertaker of the one will expcf‘t
an yearly profit of about one hundred pounds
only ; while that of the other will ex; pect about
feven hundred and thirty pounds. Lut though
theireprofits are fo very different, their labour of
infpection and direftion may be eitlicr altogether
or very nearly the fame. In inany grest works,
almoft the whole labour of this kind Is commmit-
ted to fome principal clerk. 1iis wages pro-
perly exprefs the value of this libcur of in-
fpection and dire@tion. Thovgh in fecding them
fome regard is had commonly, not only to his

iabour

73
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B °,f’ K labour and fkill, but to the trut which is re-
pofed in him, yet they never bear any regular
proportion to the capital of which he overfees
the management ; and the owner of this capiral,
though he is thus difcharged of almoft all la-
bour, ftill expeéts that his profits fhould bear a
regular proportion to his capital. In the price
of commodities, therefore, the profits of ftock
conftitute a component part altogether different
from the wages of labour, and regulated by
quite different principles.

In this ftaie of things, the whole produce of
labour does not always belong to the labourer.
He muft in moft cafes fhare it with the owner of
the #ock which’employs him. Neither is the
quantity of labour commonly employed in ac-
quiring or producing any commodity, the only
circumftance which can regulate the quantity
which it ought commonly to purchafe, com-
mand, or exchange for. Arfadditional quantity,
it is evident, muft be due for the profits of the
ftock which advanced the wages and furnifhed
the materials of that labour.

As foon as the land of any country has all
become private property, the landlords, like all
other men, love to reap where they never fowed,
and demand a rent even for its natural produce.
‘The wood of the foreft, the grafs of the field, and
all the natural fruits of the earth, which, when
land was in common, coft the labourer only the
trouble of gathering them, come, even to him,
to have an additional price fixed upon them.
He muft then pay for the licence to gather

: them;
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them; and muft give up to the landlerd a por-

tion of what his labour either colleés or pro-
duces. This portion, or, what comes to the
fame thing, the price of this portion, cenftitutes
the rent of land, and in the price of the greater
part of commodities makes a third component
part.

Tre real value of all the different component
parts of price, it muft be obferved, is meafured by
the quantity of labeur which they can, each of
them, purchafe or command. Labour meafures
the value' not only of that part of price which
refolves itfelf into labour, but of that which re-
folves itfelf into rent, and of that which refolves
itfelf into profit.

In every fociety the price of every commodity
finally refolves itfelf into fome one or other, or
all of thofe three parts; and in every improved
fociety, all the three enter more or lefs, as com-
ponent parts, intothe price of the far greater
part of commodities.

“In the price of corn, for example, one part
pays the rent of the landlord, another pays the
wages or maintenance of the labourers and la-
bouring cattle employed in producing it, and
the third pays the profit of the farmer. Thefe
three parts feem either immediately or ulti-
mately to make up the whole price of cofn. A
fourth part, it may perhaps be thought, is necef-
fary for replacing the ftock of the farmer, or for
compenfating the wear and tear of his labouring
cattle, and other inftruments of hufbandry But
it muft be conﬁdered that the pnce of any in-

ftrument

CHAP
Vi.
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BoO ° K ftrument of hufbandry, fuch as a labouring horfe,
is itfelf made up of the fame three parts; the
‘rent of the land upon which he is reared, the la-
bour of tending and rearing him, and the profits
of the farmer who advances both the rent of this
land, and the wages of this labour. Though the
price of the corn, therefore, may pay the price
as well as the maintenance of the horfe, the
whole price ftill refolves itfelf either immediately
or ultimately into the fame three parts of rent,
labour, and profit.

In the price of flour or meal, we muft add to
the price of the corn, the profits of the miller,
and the wages of his fervants; in the price of
bread, the profits of the baker, and the wages of
his fervants; and in the price of both, the la-
bour of tranfporting the corn from the houfe of
the farmer to thaj of the miller, and from that
‘of the miller to that of the baker, together with
the profits of thofe who advance the wages of that
labour. _

THE price of flax refolves itfelf into the fame
three parts as that of corn. In the price of linen
we muft add to this price the wages of the flax-
dreffer, of the fpinner, of the weaver, of the
bleacher, &c. together with the profits of their
refpective employers.
~ As eny particular commodity comes to be
more manufactured, that part of the price which
refolves itfelf into wages and profit, comes to be
greater in proportion to, that which refolves it-
felf into rent. In the progrefs of the manufac-

ture, not only the mumbcer of profits increafe,
. but
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but every fubfequent profit is greater than the € ¥ & P.
foregoing ; becaufe the capital from which it is

derived muft always be greater. The capital

which employs the weavers, for cxémple, muit

be greater than that which empldys the fpin-

ners ; becaufe it not only replaces that capital

with its profits, but pays, befides, the wages of

the weavers; and the profits muft always bear

fome proportion to the capital.

In the moft improved focieties, however, there
are always a few commodities of which the price
refolves itfelf into two parts only, the wages of
labour, and the proflts of ftock ; and a fill
fmaller number in which it confifts altogether in
the wages of labour. In the price of fea-fith,
for example, one part pays the labour @lthe
fithermen, and the other the profits of the'ca-
pital employed in the fifhery. Rent® very {fel-
dom makes any part of it, though it does fome-
times, as I fhall thew hereafter. It is otherwife,
at leaft through the greater part of LKurope, in
river fitheries. A falmon fithery pays a rent,
and rent, though it cannot well be called the
rent of land, makes a part of the price of a fal-
moneas well as wages and profit. In fome parts
of Scotland a few poor people make a trade of
gathering, along the fea-thore, thofe liule va-
riegated flones commonly known by the name
of S¥otch Pebbles. The price which is paid to
them by the ftone-cutter is altogether the wages
of their labour; neither rent nor profit make
any part of it.

Bur
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Bur the whole price of any commodity muft ftill
finally refolve itfelf into fome one or other, or all of
thofe three parts ; as whatever part of it remains
after payin§ the rent of the land, and the price
of the whole~ labour employed in raifing, manu-
fatturing, and bringing it to market, muft ne-
ceflarily be profit to fomebody.

As the price or exchangeable value of every
particular commodity, taken feparately, refolves
itfelf into fome one or other or all of thofe three
parts ; fo that of all the commodities which com-
pofe the whole annual produce of the labour of
every country, taken complexly, muft refolve
itfelf into the fame three parts, and be parcelled
out amorg different inhabitants of the country,
cithgmas the wages of their labour, the profits of
thci‘ck, or the rent of their land. The whole
of what # annually either collected or produced
by the labour of every fociety, or what comes to
the {ame thing, the whole price of it, is in this
manner originally diftributed among fome of its
different members. Wages, profit, and rent,
are the three original fources of all revenue as
well as of all exchangeable value. All other
revenue is ultimately derived from fome one or
other of thefe.

WHoever derives his revenue from a fund
which is his own, muft draw it either from his
lszour, from his ftock, or from his land. %The
revenue derived from labour is called wages.
That derived from ftock, by the perfon who
manages or employs it, is called profit. That
derived from it by the perfon who does not em-
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ploir it himfelf, but lends it to another, is called € H
the intereft or the ufe'of money. It is the compen-
fation which the borrower pays to the lender, for
the profit which he has an opportunity of making
by the ufe of the money. Part of that profit
naturally belongs to the borrower, who runs the
rifk and takes the trouble of employing it; and
part to the lender, who affords him the oppor-
tunity of making this profit. The intereft of
money is always a derivative revenue, which, if
it is not paid from the profit which is made by
the ufe of the money, muft be paid from fome
other fource of revenue, unlefs perhaps the bor-
rower is a fpendthrift, who contrats a fecond*
debt in order to pay the intereft of the firft. The
revenue which proceeds altogether from land, is
called rent, and belongs to the landlord. The
revenue of the farmer is derived partly from his
labour, and partly from his ftock. To him,
land is only the inftrpment which enables him to
earn the wages of this labour, and to make the
profits of this ftock. All taxes, and all the re-
venue which is founded upon them, all falaries,
‘penfions, and annuitie® of every kind, are ultis
mately derived from fome one or other ot thofe
three®original fources of revenue, and are paid
either immediately or mediately from the wages
of labour, the profits of ftock, or the rent of
land.

WheN thofe three different forts of revenue
belong to different perfons, they are readily dif-
tinguifhed; but when they belong to the fame

I they
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BOO K they are fometimes confounded with one another,
‘_...i,._.; at leaft in common language.

A cenTLEMAN who farms a part of his own
eftate, after paying the expence of cultivation,
fhould gain both the rent of the landlord and
‘the profit of the farmer. He is apt to denomi-
nate, however, his whole gain, profit, and thus
confounds reat with profit, at leaft in common
language. The greater part of our North Ame-
rican and Weft Indian planters are in this fitua-
tion. They farm, the greater part of them, their
own eftates, and accordingly we fcldom hear of
,the rent of a plantation, but frequently of its
profit.

Common farmers feldom employ any overfeer
to dire¢t the general operations of the farm.
They generally too work a good deal with their
own hands, as ploughmen, harrowers, &¢. What
remains of the crop after paying the rent, there-
fore; fhould not only replace to them their ftock
employed in cultivation, together with its ordi-
nary profits, but pay them the wages which are
due to them, both as Mbourers and overfeers.
Whatever remains, however, after paying the
rent and keeping up the ftock, is called profit.
But wages evidently make a part of it. The far-
mer, by faving thefe wages, muft neceflarily
gain them. Wages, therefore, are in this cafe
confounded with profit.

A~ independent manufacturer, who has ftock
enough both to purchafe materials, and to main-

tain hlmfcl" till he can carry his work to marker,
thould
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fhould gain both the wages of a journeyman who © ¥ A P«

“works under a mafter, and the profit which that
mafter makes by the fale of the journeyman’s
work. His whole gains, however, are com-
monly called profit, and wages arc, in this cafe
too, confounded with profit.

A GaRDENER who cultivates his own garden
with his own hands, unites in his own perfon the
_three different characters, of landlord, farmer,
and labourer. His produce, therefore, fhould
pay him the rent of the firft, the profit of the
{econd, and the wages of the third. The whole,
however, is commonly confidered as the earnings
of his labour. Both rent and profit are, in this
cafe, confounded with wages.

As in a civilized country there are but few
commodities of which the exchangeable value
arifes from labour only, rent and profit contri-
buting largely to that of the far greater part of
them, fo the annualeproduce of its labour will
always be fufficient to purchafe or command a
much greater quantity of labour than what was
employed in raifing, preparing, and bringing
that produce to market. If the focicty was an-
nually to cmploy all the labour which it can
annuafly purchafe, as the quantity of labour
would increafe greatly every year, fo the pro-
duce of every fucceeding year would be of vaftly
greater value than that of the foregoing. But there
1s no country in which the whole annual produce
is employed in maintaining the induftrious. The
. idle every where confume a great part of it; and
according to the different proportions in which

Vor. 1. G it
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BOOK it is annually divided between thofe two different
‘s Orders of people, its ordinary or average value

muft either annually increafe, or diminith, or
continue the fame from one year to another.

CHAUP. VI
Of the natural and Market Price of Commodities.

is in every fociety or neighbour-

X hood an ordinary or average rate both of
wages and profit in every different employment
of labour and ftock. This rate is naturally re-
gulated, as I fhall thow hereafter, partly by the
general citcumftances of the fociety, their riches

or poverty, their advancing, ftationary, or de-

clining condition; and partly by the particular
nature of each employmen..

Tuere is likewife in every fociety or neigh-
bourhood an ordinary or average rate of rent,
which is regulated too, as I fhall fhow hereafter,
partly by the general circumftances of the fociety
or neighbourhood in which the land is firvated,
and partly by the natural or improved fertility
of the land.

TrEse ordinary or average rates may be called

‘the natural rates of wages, profit, and rent, at

the time and place in which they commonly pre-
vail.

Wien the price of any commodity is néither
more nor lefs than what is fufficient to pay the
' rent
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tent of the land, the wages of the labour, and © H AP

the profits of the ftock employed in raifing, pre-
paring, and bringing it to market, according to
their natural rates, the commodity is then fold
for what may be called its natural price.

Tur commodity is then fold precifely for what
it is worth, or for what it really cofts the perfon
who brings it to market; for though in common
language what is called the prime coft of any
commodity does not comprehend the profit of
the perfon who i is to fell it again, yet if he fells
it at a price which does not allow him the ordi-
nary rate of profit in his neighbourhood, he is
evidently a lofer by the trade; fince by employ-
ing his ftock in fome other way he might have
made that profit. His profit, befides, is his re-
venue, the proper fund of his fubfiftence. As,
while he is preparing and bringing the goods to
market, he advances to his workmen their wages,
or their fubfiftence ;efo he advances to himfelf,
in the fame manner, his own fubfiftence, which
1s generally fuitable to the profit which he may
reafonably expe&t from the fale of his goods.
Unlefs they yield him this profit, therefore, they
do ngt repay him what they may very properly
be faid to have really coft him.

TuougH the price, therefore, which leaves
him this profit, is not always the loweft at which
a dealer may fometimes fell his goods, it is the
loweft at which he is likely to fcll them for any

confiderable time; at leaft where there is perfect’

liberty, or where he may change his trade as
often as he pleafes..
G2 Tue



84
B OIO K
Ny g

THE NATURE AND CAUSES OF

THe adtual pricc at which any commodity ig
commonly fold is called its market price. It
may either be above, or below, or exa&ly the
fame with its natural price.

THE market price of every particular com-
modity is regulated by the proportion between
the quantity which is atually brought to market,
and the demand of thofe who are willing to pay
the natural price of the commodity, or the whole
value of the rent, labour, and profit, which muft
be paid in order to bring it thither. Such
people may be called the effeCtual demanders,
and their demand the effectual demand; fince it
may be fufficient to effeftuate the bringing of
the commodity to market. It is different from
the abfolute demand. A very poor man may be
faid in fome fenfe to have a demand for a coach
and {ix; he might like to have it; but his demand
is not an effectual demand, as the commodity can
never be brought to market in order to fatisfy it.

Waen the quantity of any commodity which
is brought to market falls fhort of the cffectual
demund, all thofe who are willing to pay the whele
value of the rent, wages, and profit, which muft be
paid in order tobring it thither, cannot be fupplied
with the quantity which they want.  Rather than
want it altogether, fome of them will be willing
to give more. A competition will hminediately
begin among them, and the market price will
rife more or lefs above the natural price, accord-
ing as either the greatnefs of the deficiency, or
the wealth and wanton luxury of the competitors,
happen to animate more or lefs the eagernefs of

the
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the competition, Among competitors of equal € ¥ AF.
wealth and Juxury the fame deficiency will gene- ‘ommmd
rally occafion a more or lefs eager competition,
according as the acquifition cf the commodity
happens to be of more or lefs importance to

them. Hence the exorbitant price of the ne-
ceffaries of life during the blockade of a town or

in a famine. '

Wuen the quantity brought to market ex-
ceeds the effeCtual demand, it cannot be all fold
to ‘thofe who are willing to pay the whole value
of the rent, wages and profit, which muft be
paid in order to bring it thither. Some part
muft be {old to thofe who are willing to pay lefs,
and the low price which they give for it muft
reduce the price of the whole. The market
price will fink more or lefs below the natural
price, according as the greatnefs of the excefs
increafes more or lefs the competition of the
fellers, or according as it happens to be more or
lefs important to them to get immediately rid of
the commodity. The fame excefs in the im-
portation of perithable, will occafion a much
greater competition than in that of durable com-
modities ; in the importation of oranges, for
exaﬁlple, than in that of old iron,

WHEN the quantity braught to market is juft
fufficient to fupply the effe¢tual demand and
no more, the market price naturaily comes to be
either exaltly, or as nearly as can be judged of,
the fame with the natural price. The whole
quantity upon hand can be difpofed of for this
price, and cannot be difpofed of for more. The

' G 3 com-
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B 00 X competition of the different dealers obliges them

all to accept of this price, but does not oblige
them to accept of lefs.

Tue quantity of every commodity brought to
market naturally fuits itfelf to the effettual de-
mand. It is the intereft of all thofe who employ
their land, labour, or ftock, in bringing any
commodity to market, that the quantity never
fhould exceed the effe¢tual demand; and it is the
intereft of all other people that it never fhould
fall fhort of that demand.

IF at any time it exceeds the effectual demand,
fome of the component parts of its price muft
be paid below their natural rate. If it is rent,
the intereft of the landlords will immediately
prompt them to withdraw a part of their land;
and if it is wages or profit, the intereft of the
labourers in the one cafe, and of their employers
in the other, will prompt them to withdraw a
part of their labour or ftock from this employ-
ment. The quantity brought to market will
foon be no more than fufficient to fupply the
effetual demand. All the different parts of its
price will rife to their natural rate, and the whole
price to its natural price. R

Ir, on the contrary, the quantity brought to
market fhould at any time fall fhort of the effec-
tual demand, fome of the component parts of its
price muft rife above their natural rate. If it is
rent, the intereft of all other landlords will na-
turally prompt them to prepare more land for
the raifing of this commodity; if it is wages or

profit, thc intereft of all other labourers and

dealers.
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dealers will foon prompt them'to employ more © ¥ A P.
labour and ftock in preparing and bringing it tQ s

market. The quantity brought thither will foon
be fufficient to fupply the effeftual demand. All
the different parts of its price will foon fink
to their natural rate, and the whole price to its
natural price.

Tue natural price, therefore, is, as it were,
the central price, to which the prices of all com-
modities are continually gravitating, Different
accidents may fometimes keep them fufpended a
good deal above it, and fometimes force them
down even fomewhat below it, But whatever
may be the obftacles which hinder them from
fettling in this center of repofe and continuance,
they are conftantly tending towards it.

Tue whole quantity of induftry annually em-
ployed in order to bring any commodity to
market, naturally fuits itfelf in this manner to
the effe¢tual demand. It naturally aims at bring-
ing always that precife quantity thither which
may be fufficient to fupply, and no more than
fupply, that demand.

Bur in fome employments the fame quantity
of induftry will in different years produce very
different quantities of commodities; while in
others it will produce always the fame, or very

nearly the fame, The fame number of labourers’

in hufbandry will, in different years, produce
very different quantities of corn, wine, oil, hops,
&c. But the fame number of fpinners and
weavers will every year produce the fame or very
nearly the fame quantity of linen and woollea

G 4 _ cloth,,
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B 0 0 K cloth. It is only the average produce of the one

fpecies of induftry which can be fuited in any
refpe& to the effectual demand ; and as its atual
produce is frequently much greater and frequently
much lefs than its average produce, the quantity.
of the commodities brought to market will fome-
times exceed a good deal, and fometimes fall thort
a good deal of the effectual demand. Even though
that demand therefore fhould continue always the
fame, their market price will be liable to great
fluuations, will fometimes fall a good deal below,
and fometimes rife a good deal above their natural
price. In the other fpecxes of induftry, the pro-
duce of equal quantities of labour being always
the fame or very nearly the fame, it can be more
exatly fuited to the effe¢tual demand. While that
demand continues the fame, therefore, the market
price of the commodities is likely to do {o too,
and to be either altogether, or as nearly as can
be judged of, the fame with the natural price.
That the price of linen and woollen cloth is
liable neither to fuch frequent nor to fuch great
variations as the price of corn, every man’s ex-
perience will inform him. The price of the one
{pecies of commodities varies only with the vari-
ations in the demand: That of the other varies,
not only with the variations in the demand, but

‘with the much greater and ‘more’ frequent varia-

tions in the quantity of what is brought to
market in order to fupply that demand. '
Tue occafional and temporary fluctuations in
the market price of any commodity fall chiefly
upon thofe parts of its price which refolve them-
‘ felves
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felyes into wages and profit. That part which € { AP
refolves itfelf into rent is lefs affeted by them. ‘s

A rent certain in money is not in the leaft af-
feCted by them either in its rate or in its value.
A rent which confifts cither in a certain propor-
tion or in a certain quantity of the rude produce,
is no doubt affeted in its yearly value by all the
occafional and temporary fluctuations in the
market price of that rude produce: but it is fel-
dom affected by them in its yearly rate. In
fettling the terms of the leafe, the landlord and
farmer endcavour, according to their beft judg-
ment, to adjuft that rate, not to the temporary
and occafional, but to the average and ordinary
price of the produce.

Sucn fluctuations affe¢t both the value and
the rate either of wages or of profit, according
as the market happens to be either over-ftocked
or under-ftocked with commodities or with la-
bour; with work done, or with work to be done.
A publick mourning raifes the price of black
cloth (with which the market is almoft always
under-ftocked upon fuch occafions), and aug-
ments the profits of the merchants who poffefs
any (:(:nﬁderﬂbk? quantity of it. It has no cffect
upon the wages of the weavers. The market is
under-ftocked with commodities, not with la-
bour; with work done, not with work to be
done. It raifes the wages of journeymen taylors.
The market is here under-ftocked with labour.
There is an effectual demand for more labour,
for more work to be done than can be had. It
finks the price of coloured filks and cloths, and

o B thereby
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300K thereby reduces the profits of the merchants who
have any confiderable quantity of them upon
hand. It finks too the wages of the workmen
employed in preparing fuch commodities, for
which all demand is ftopped for fix months,
perhaps for a twelvemonth. The market is here
over-ftocked both with commodities and with la-
bour.

But though the market price of every parti-
“cular commodity is in this manner continually
gravitating, if one may fay fo, towards the na-
tural price, yet fometimes particular accidents,
fometimes natural caufes, and fometimes parti-
cular regulations of police, may, in many com-
modities, keep up the market price, for a long
time together, a good deal above the natural
price.

WHEN by an increafe in the effectual demand,
the market price of fome particular commodity
happens to rife a good dtal above the natural
price, thofe who employ their ftocks in fupply-
ing that market are generally careful to conceal
this change. If it was commonly known, their
great profit would tempt fo many new rivals to
employ their ftocks in the fame way, that, the
effetual demand being fully fupplied, the market .
price would foon be reduced to the natural price,
and perhaps for fome time even below it. If the
market is at a great diftance from the refidence
of thofe who fupply it, they may fometimes be able
to keep the fecret for feveral years together, and
may fo long enjoy their extraordinary profits
without any new rivals, Secrets of this kind

however,
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however, it muft be acknowledged, can feldom € ¥ A P

be long kept; and the extraordinary profit €an ‘e
laft very little longer than they are kept.

SccreTs in manufatures are capable of being
longer kept than fecrets in trade, A dyer who
has found the means of producing a particular
colour with materials which coft only half the
price of thofe commonly made ufe of, may, with
good management, enjoy the advantage of his
difcovery as long as he lives, and even leave it
as a legacy to his pofterity. His extraordinary
gains arife from the high price which is paid for
his private labour. They properly confift in the
high wages of that labour. But as they are re-
peated upon every part of his ftock, and as their
whole amount bears, upon that account, a regu-
Jar proportion to it, they are commonly con-
fidered as extraordinary profits of ftock.

Sucu enhancements of the market price are
evidently the effets &f particular accidents, of
which, however, the operation may fometimes
laft for many years together.

SoMe natural produétions require fuch a fin-
gularity of foil and fituation, that all the land
in a ggeat country, which is fit for producing
them, may not be fufficient to fupply the effec-
tual demand. The whole quantity brought to
market, therefore, may be difpofcd of to thofe
who are willing to give more than what is fuffi-
cient to pay the rent of the land which produced
them, together with the wages of the labour,
and the profits of the ftock which were employed
in" preparing and bringing them to market, ac-

cording
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BOOK c0rdmg to their natural rates, Such commodi-

ties may continue for whole centuries together
to be fold at this high price; and that part of it
which refolves itfelf into the rent of land is in
this cafe the part which is generally paid above
its natural rate, The rent of the land which
affords fuch fingular and efteemed productions,
like the rent of fome vineyards in France of a
peculiarly happy foil and fituation, bears no re-
gular proportion to the rent of other equally
fertile and equally well-cultivated land in its
neighbourhoed. The wages of the labour and
the profits of the ftock employed in bringing
fuch commodities to market, on the contrary,
aie feldom out of their natural proportion to
thofe of the other employments of labour and

ftock in their neighbourhood.

Sucu enhancements of the market price are
evidently the effe¢t of natural caufes which may
hinder the effeftual demand from ever being
fully fupplied, and which may continue, there-
fore, to operate for ever.

A mownorory granted either to an individual
or to a trading company has the fame effect as a

‘fecret in trade or manufatures. The monopo -

lifts, by keeping the market conftantly under-
ftocked, by never fully fupplying the effectual
demand, {ell their commodities much above the
natural price, and raife their emoluments, whe-
ther they confift in wages or profit, greatly above
their natural rate.

THE price of monopoly is upon every occafion
the higheft which can be got. The natural price,
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or the price of free competition, on the contrary,
is the loweft which can be taken, not upon every
occafion, indeed, but for any confiderable time
together. The one is upon every occafion the
higheft which can be fqueezed out of the buyers,
or which, it is fuppofed, they will confent to
give: The other is the loweft which the fellers
can commonly afford to take, and at the fame
time continue their bufinefs.

Tue exclufive privileges of corporations, fta-
tutes of apprenticethip, and all thofe laws which
reftrain, in particular employments, the compe-
tition to a fmaller number than might otherwife
go into them, have the fame tendency, though
in a lefs degree. They are a fort of enlarged
monopolies, and may frequently, for ages toge-
ther and in whole claffes of empleyments, keep
up the market price of particular commodities
above the natural price, and maintain both the
wages of the labour and the profits of the ftock
employed about them fomewhat above their na-
tural rate.

Sucn enhancements of the market price may
laft as long as tiie regulations of police which
give oscafion to them.

Tre market price of any particular commo-
dity, though it may continue long above, can
feldom continue long below its natural price.
Whatever part of it was paid below the natural
rate, the perfons whofe intereft it affeted would
immediately feel the lofs, and would immediately
withdraw either fo much land, or fo much la-
bour, or fo much ftock, from being employed

. about
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BO 0 K about it, that the quantlty brought to market

would foon be no more than fufficient to fupply
the effeGtual demand. Its market price, therefore,
would foon rife to the natural price. This at
leaft would be the cafe where there was perfe&t
liberty.

Tue fame ftatutes of apprenticefhip and other
corporation laws indeed, which, when a manu-
fatture is in profperity, enable the workman to
raife his wages a good deal above their natural
rate, fometimes oblige him, when it decays, to
Iet them down a good deal below it.  As in the
one cafe they exclude many people from his em-
ployment; fo in the other they exclude him from
many employments. The effect of fuch regula-
tions, however, is not near fo durable in finking
the workman’s wages below, as in raifing them
above their natural rate.  Their operation in the
one way may endure for many centuries, but in
the other it can laft no longer than the lives of
fome of the workmen who were bred to the bufi-
nefs in the time of its profperity. When they
are gone, the number of thofe who are after-
wards educated to the trade will naturally fuit
itfelf to the effectual demand. The policg muft
be as violent as that of Indoftan or antient Egypt
(where every man was bound by a principle of
religion to follow the occupation of his father,
and was fuppofed to commit the moft horrid
facrilege if he changed it for another) which can
in any particular employment, and for feveral
generations together, fink either the wages of

labour
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labour or the profits of ftock below their natural © %A P-
rate. e

Tais is all that I think neceffary to be ob-
ferved at prefent concerning the deviations, whe-
ther occafihal or permanent, of the market
price of commodities from the natural price.

THE natural price itfelf varies with the na-
tural rate of each of its component parts, of
wages, profit, and rent; and in every fociety
this rate varies according to their circumftances,
according to their riches or poverty, their ad-
vancing, ftationary, or declining condition. I
fhall, in the four following chapters, endeavour
to explain, as fully and diftinétly as I can, the
caufes of thofe different variations.

FirsT, I fhall endeavour to explain what are
the circumftances which naturally determine the
rate of wages, and in what manner thofe cir-
cumftances are affected by the riches or poverty,
by the advancing, ftdtionary, or declining ftate
of the fociety.

SeconpLy, I fhall endeavour to thow what are
the circumftances which naturally determine the
rate of profit, and in what manner too thofe cir-
cumftances are affected by the like variations in
- the ftate of the fociety.

THoucH pecuniary wages and profit are very
different in the different employments of labour
and ftock ; yet a certain proportion feems com-
monly to take place between both the pecuniary
wages in all the different employments of labour,
and the pecuniary profits in all the different em-
ployments of ftock. This proportion, it will

appear
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B °.0° R appear hereafter, depends partly upon the nature
of the different employments, and partly upon
the different laws dnd policy of thé fociety in
which they are carried'on.  But though in many
refpects dependent upon the laws4hd policy;
this proportion feems to be little affetted by the
riches  or poverty of that fociety; by its ad-
vanl:ing, ftationary, or declining condition; but
to remain the {fame or very nearly the fame in
all thofe different ftates. I fhall, in the third
‘place, endeavour to explain all the different cir=
cumftances which regulate this proportion.-

“Ix the fourth and laft place, 1 fhall endeavour
to fhow what are the circumftances which regulate
the rent of land, and which either raife or lower
the real price of all the different fubftances which
it produces. : :

CHAP VL
Of the Wagé: of La&au‘f '

'"HE produce of labour conftltutes the na-
1 ol recompence or wages of labour.

In rhat original ftate of thmns, which pre-
cedes both the appropriation of land' and the
accumulation of “ftock, the whole produce of
labour belonds to the-labourer. - He Kas neither
lan'ﬂdrd nor maﬂ:er to-fhare with him "~

* Fap-this ftate continued, the wagcs-of 1abour
wouid hive “augmented-with all‘thofe improve-

" o *ments
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ments ift its produtive powers, to which the
divifion of labour gives occafion. All things
would gradually have become cheaper. They
would have been produced by a finaller quan-
tity of labour; and as the commodities pro-
duced by equal quantities of labour would natu-
rally in this ftate of things be exchanged for
one another, they would have been purchafed
likewife with the produce of a fmaller quan-
tity.

Bur though all things would have become
cheaper in reality, in appearance many things
might have become dearer than before, or have
been exchanged for a greater quantity of other
goods. Let us fuppofe, for example, that in the
greater part of employments the productive
powers of labour had been improved to tenfold,
or that a day’s labour could produce ten times
the quantity of work which it had dene origi-
nally ; but that in a.particular employment they
had been improved only to double, or that a
day’s labour could produce only twice the quan-
tity of work which it had done before. In ex-
changing the produce of a day’s labour in the
greater part of employments, for that of a day’s
labour in this pamcular one, ten times the ori-
ginal quantity of work in them would purchafe
only twice the original quantity in it. Any
particular quantity in it, therefore, a pound
weight, for example, would appear to be five
times dearer than before. In reality, however,
it would be twice as cheap. Though it re-
quired five times the quantity of other goods to

Voi.I. H purchafe
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BOOK K purchaﬁ: it, it would require only half the quan-~

nty of labour either to purchafe or to produce
The acquifttion, the*cforc, would be twice
as eafy as before.

Bur this original ftate of things, in which the
labourer cnpycd the whole produce of his own
labour, could not laft beyond the firft introduc-
tion of the appropsiation of land and the accu-
mulation of ftock. It was at an end, therefore,
long before the moft confiderable improvements
were made in the produ&tive powers of labour,
and it would be to no purpofe to trace farther
what might have been its effects upon the re-
compence or wages of labour.

As foon as land becomes private propersty, the
landlord demands a fhare of almoft all the pro-
duce which the labourer can either raife, or col-
le& from it. His rent makes the firft deduc-
tion from the produce of the labour which is
employed upon land.

It feldom happens that the perfon who tills
the ground has wherewithal to maintain himfelf
till he reaps the harveft. His maintenance is
generally advanced to him from the ftock of a
matfter, the farmer who employs him, and who
would have no intereft to employ him, unlefs he
was to fhare in the produce of his labour, or un-
lefs his flock was to be replaced to him with a
profit. This profit makes a fecond deduction
from the produce of the labour which is em-
ployed upon land.

The plOdUCC of almoﬁ all oter labour is
hablc_ to the like deduétion of profit. - In all arts

. ' and
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and manufactures the greater part of the work-
men ftand in need ‘of a mafter to advance them
the materials of their work, and their wages and
maintenance till it be compleated, He fhares
in the produce of their labour, or in the value
which it adds to the materials upon which it is
beftowed ; and in this thare confifts his profit.

It fometimes happens, indeed, that a fingle
independent workman has ftock fufficient both
to purchafe the materials of his work; and to
maintain himfelf till it be compleated. He is
both mafter and workman, and enjoys the whole
produce of his own labour, or the whole value
which it adds to the materials upon which it is
beftowed. It includes what arc ufually two
diftin& revenues, belonging to two diftinét per-
fons, the profits of ftock, and the wages of la-
bour.

Sucu cafes, however, are not very frequent,
and in every part of Europe, twenty workmen
ferve under a mafter for one that is independ-
ent ; and the wages of labour are every wherc
underftood to be, what they ufually are, when
the labourer is one perfon, and the owner of the
ftock Whl(.h employs him another.

WHAT arc the comumon wages of lzbour de-
pends every where upon the contrad ufually
made berween thole two parties, whofe interefts
are by no mears the fame. 1'he workmen defire
“to get as much, the mafters to give as little as
poffible. The former are d]fpofcd to combine
in order to raife, the latter in order to lower thc

of labour. . '
I 2 It
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IT is not, however, difficult to forefee which
of the two parties muft, upon all ordinary occa-
fions, have the advantage in the difpute, and
force the other into a compliance with their
terms. ‘The -mafters, being fewer in number,
can .combine much more eafily ; and the law,
befides, authorifes, or at leaft does not prohibit
their combinations, while it prohibits thofe of
the workmen. We have no ats of parliament
againft combining to lower the price of work ;
but many againft combining to raife it. In all
fuch difputes the mafters can hold out much
longer. A landlord, a farmer, a mafter manu-
faGturer, or merchant, though they did not em-
ploy a fingle workman, could generally live a
year or two upon the ftocks which they have
already acquired. Many workmen could not
fubfit a week, few could fubfitt a month, and
fcarce any a year without employment. In the
long-run the workman may be as neceflary to
his mafter as his mafter is to him; but the ne-
ceffity is not fo immediate.

WE rarely hear, it has been faid, of the com-
binations of mafters; though frequcntly of thofe
of warkmen. But whoever imagines, upon this
account, that mafters rarely combine, is as wno-
rant of the world as-of the fubjeét. - Mafters arc
always and every where in a fort of tacit, but
conftant ‘and uniform combination, not to raife
the wages of labour above their a&ual rate. To
violate this combination is every where a moft
unpopular action,.and a fort of ‘reproach to a

among lus nﬂghbours and -equals. We
R ot feldom,
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feldom, mdced, hear of th;s combmmon, be-
caufe it is the ufual, and one may fay, the natu=
ral ftate of things which nobody ever hears of.
Mafters too fometimes enter into particular com--
binations to fink the wages of labour even below
this rate. Thefe are always conduéted with the
utmoft filence and fecrecy, till the moment of
execution, and when the workmen yield, as they
fometimes do, without refiftance, though fe-
verely felt by them, they are never heard of by
other people. Such combinations, however, are
frequently refifted by a contrary defenfive com-
bination of the workmen; who fometimes too,
without any provocation of this kind, combine
of their own accerd to raife the price of their
labour.  Their ufual pretences are, fometimes:
the high price of provifions ; fometimes the great
profit which their mafters make by their work.
But whether their copnbinations be offenfive or
defenfive, they are always abundantly heard of.
In order to bring the point to a fpeedy decifion,
they have always recourfe to the loudeft cla-
mour, and fometimes to the moft fhocking vio-
lence and outrage. They are defperate, and a&t
with tfe folly and extravagance of defperate men,

who muft either ftarve, or frighten their mafters:

into an immed.ate compliance with theirdemands.
‘The mafters upon thefe occafions are juft as cla-
morous upon the other fide, and never ceafe to
call aloud for the affiftance of the civil magis
ftrate, and the rigorous execution of thofe laws
which have been enatted with fo much feverity
againft the combinations of {ervants, labourers,

H - and
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BOOX and journeymen. ‘The workmen, accordingly, very

feldom derive any advantage from the violence
of thofe tumultuous combinations, which, partly
fromthe interpofition of the civil magiftrate,
partly from the fuperior fteadinefs of the maf-
ters, partly from the neceflity which the greater
part of the workmen are under of fubmitting for
the fake of prefent fubfiftence, generally end in
nothing, but the punifhment or ruin of the ring-
leaders. .

Bur though in difputes with their workmen,
mafters muft generally have the advantage, there
is however a certain rate below which it feems
impofiible to reduce, for any confiderable time,
the ordinary wages even of the loweft fpecies of
labour.

A man muft always live by his work, and his
wages muft at leaft be fufficient to maintain
him. They muft even uppn moft occafions be
fomewhat ntore; otherwife it would be impof-
fible for him to bring up a family, and the race
of fuch workmen could not laft beyond the firft
generation. Mr. Cantillon feems, upon this ac-
count, to fuppofe that the loweft fpecies of com-
mon labourers muft every where carn at leaft
doubie their own maintenance, in order that one
with another they may be enabled to bring up
two children ; the labour of the wife, on accoufit
of her neceflary attendance on’ the children,
being fuppofed no more than fufficient to pro-
vide' for herfelf,” But one-half the children
born, it is computed, die before the age of man-
hood. The pooreft labourers; theréfore, ac-
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cording to this account, muft, one with another,
attempt to rear at leaft four children, in order
that two may have an equal chance of living to
that age. But the neceffary maintenance of four
children, it is fuppofed, may be nearly equal to
that of one man. The labour of an able-
bodied flave, the fame author adds, is computed
to be worth double his maintenance ; and that
of the meaneft labourer, he thinks, cannot be
worth lefs than that of an able-bodied flave.
Thus far at leaft feems certain, that, in order to

bring up a-family, the labour of the hufband

and wife together muft, even in the lowelt fpe-
cies of coinmon labour, be able to earn fome-
thing morc than what is precifely neceffury for
their own maintenance ; but in what proportion,
whether i that abeve-mentioned, or in any
other, I fhall not take upon me to determine.
THERE are certain circumftances, however,
which fometimes give the labourers an advan-
tage, and enable them to raife their wages con-
ﬁderably above this rate; evidently the loweft
which is confifteat with common humanity.
WxEN in any country the demand for thofe
who ¥ive by wages ; labeurers, journeymen, fer-
vants of every kind, is continually increafing;
when every year furnifhes employment for a
greater number than had been employed the
year before, the workmen have no occafion to
combine in order to raife their wages. The
fearcity of hands occafions a competition among
madters, who bid againft one another, in order
to get workmen, and thus voluntarily break
H4 through
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B0 9% through the natural :combination of maftcrs not

to raife wages.

THE demand for thofc who live by wages, it is.
evident, cannot increafe but in proportion to the
increale of the funds which are deftined for the
payment of wages. Thefe funds are of two
kinds; firt, the revenue which is over and
above what is neceflary for the maintenance ;
and, fecondly, the ftock which is over and above
what is neceffary for the employment of their
mafters.

WaeNn the landlord, annuitant, or monied
man, has a greater revenue than what he judges
fufficient to maintain his own family, he employs
either the whole or a. part of the furplus in
maintaining one or more menial fervants. In-
creafe this furplus, and he will naturally increafe
the number of thofe fervants.

WheN an independent workman, fuch as a
weaver or fhoe-maker, has got more.ftock than
what is fufficient to purchafe the materials of his
own work, and to maintain himfelf till he can
difpofe of it, he naturally employs one or more
journeymen with the furplus, in order to make a
profit by their work. Increafe this furpluc, and
he . will naturally increafe the number of his
Joumcymen.

- Tus demand for thofe who live. by wages,
therefore, ncceflarily increafes with the increafe
of the revenue and ftack of every country, and
cannot poffibly increafe without it, The in-
creafe of revenue 'and ftock- is the increafe of na-
nonal wealth, The demand for thofe: who live

hv
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by wages, therefore, naturally increafes with.the

increafe of national wealtb, and cannot pofﬁbly‘

increafe without.it.

It is nat the atual greatncxv of natlonal
wealth, but its continual increale, which octa-
fions a rifé in the wages of labour. It is not,
accordingly, in the richeft countries, but in the
moft thriving, or in thofe which are growing
rich the fafleft, that the wages of labour are
higheft. England is certainly, in the prefent
times, a much richer country than any part of
North America. The wages of labour, how-
ever, are much higher in North America than in
any part of England. In the province of New
York, common labourers. earn * three fhillings
and fixpence currency, equal-to two fhillings
fterling, a day; fhip carpenters, ten fhillings and

fixpence currency, with a pint of rum worth fix-:

pence fterling, equal in all to fix fhillings and
fixpence fterling; hdufc carpenters and brick-
layers, eight fhillings currency, equal to four
thillings and fixpence fterling; journeymen tay-
lors, five fhillings currency, equal to about two
fhillings and ren pence fterhng Thefe prices
are alb abaove the London price; and wages. are
faid to be as high in the other colonies as in New
York. The price of provifions is every where in
North America much lower than in England: A
dearth has never been known there. Inthe
worlt feafons, they have always had a fuﬁlcicncy

* This was written in 1773, before the commencement of
she prefent difturbances, o .
for
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B O 0 K for. themfelves, though lefs for exportation. If
the money price of labour, therefore, be lngher
than it is any where in the mother country, its
real price, the real command of the neceflaries
and convenicacies of life which it conveys to the
labourer, muft be higher in a ftill greater pro-
portion.

- But though North America is not yet {o rich

as England, it is much more thriving, and ad-
vancing with much greater rapidity to the further
acquifition of riches. The moft decifive mark
of the profperity of any country is the increafe
of the number of its inhabitants. In Great Bri-
tain, and moit other European countries, they
are not {uppofed to double in lefs than five hun-
dred years. In the Britifh colonies in North
America, it has been found, that they double in
twenty or five-and-twenty years. Nor in the
prefent times is this increafe principally owing
to the continual importatidn of new inhabitants,
but to the great multplication of the fpecies.
"Thofe who live to old age, it is faid, frequently
{ee there from fifty to a hundred, and fometimes
many more, defcendants from their own body.
Labour 1s there fo weil rewarded that a aume-
rous family of children, inftead of being a bur-
then is a fource of opulence and profperity to
the parents. The labour of each child, before
it can leave their houfe, is computed to be worth
a hundred pounds clear gain to them. A young
-widow with four or five young children, who,
-among the middling or inferior ranks of people
in Europe, would have fo little ¢hance for 2
fecond
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fecond hufband, is there frequently courted asa € % A P
fort of fortune. The value of children is the s
greateft-of all encouragements to marriage. We
cannot, therefore, wonder that the people in
North America fhould generally marry very
young. Notwithftanding the great increafe oc-
cafioned by fuch early marriages, there is a con-
tinual complaint of the {carcity of hands in
North America. The demand for labourers, the
funds deftined for maintaining them, increafe, it
feems, ftill fafter than they can find labourers to
employ.

TuoucH the wealth of a country fhould be
very great, yet if it has been long ftationary, we
muft not expect to find the wages ¢f labour very
high in it. The funds deftined for the payment
of wages, the revenue and ftock of its inha-
bitants, may be of the greateft extent, but if they
have continued for feveral centuries of the fame,
or very nearly of the fame excent, the number
of labourers employed every year could eafily
fupply, and even more than fupply, the number
wanted the following year. There could feldom
be any fcarcity of hands, nor could the mafters
be obleged to bid againtt one another in order to
get them.  The hands, on the contrary, would,
in this cafe, naturally multiply beyond their em-
ployment. . There would be a conftant fcarcity
of employmeat, and the labourcrs would be
obliged to bid againft onc another in order to
get it. If in fuch a country the wages of labour
had. ever been more than {ufficient to maintain
the labourer, and to enable him to biing up a

1 family,
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Boox f. aily, the competition of the labourers and the
;._y...a intereft of the malters would foon reduce them to
this loweft rate which is confiftent with com-
mon humamty China has been long one of the
richeft, that is, one of the mioft fcmlc, beft cul-
tivated, moft induftrious, and moft populous
countries in the woild. [t feems, however, to
have been long ftatiorary.  Marco Polo, who
vilited it more than five hundred years ago, de-
feribes its cuirivation, induftry, and populouf-
nefs, almoft in the fame terms in which they
are defcribed by travellers in the prefent times.
It had perhaps, even long before his time, ac-
quired that full complement of riches which the
wzture of its laws and inftitutions permits it to
acquire. The accounts of all travellers, incon-
fiftent in many other refpects, agree in the low
wages of labour, and in the difficulty which a
labourer finds in bringing up a family in China.
If by digging the ground a'whole day he can get
what will purchafe a fmall quantity of rice in the
cvening, he is contented. The condition of ar-
tificers is, if poﬁiblc, ftill worfe. Inftead of
waiting indolently in their work-houfes, for the
calls of their cuftomers, as in Europe, they are
continually running abour the ftrects with the
wols of their rcfp“&nc trades, offering their
fervice, and as it were begging employmcnt.
The poverty of the lower rank,s of people in
China far furpafles that of the moft beggarly
nations in Furope. In the neighbourhood of
‘Canton many hundred, it is commonly faid,
m‘.." thoufund families have no habitation on
= the
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the land, but live conftantly in little fithing © H A P.
boats upon the rivers and canals. The fubfift- s
ence which they find there is fo fcanty that they
are eager to fifh up the naftieft garbage thrown
overboard from any European fhip. Any car-
rion, the carcafe of a dead dog or cat, for exam-
ple, though half putrid and ftinking, is as wel-
come to them as the moft wholefome food to the
people of other countries. Marriage is encou-
raged in China, not by the profitablenefs of chil-
dren, but by the liberty of deftroying them. In
all great towns feveral are every night cxpofed in
the ftreet, or drowned like puppies in the water.
The performance of this horrid otfice is even faid
to be the avowed bufinefs by which fome people
earn their {ubtiftence.

Curvna, however, though it may perhaps ftand
ftill, does not feem to go backwards. Its towns
are no-where deferted by their inhabitants. The
lands which had once been cultivated are no-
where negle€ted. The fame or very nearly the

ame annual labour muft therefore continue to be

performed, and the funds deftined for maintain-
ing it muft not, confcquently, be feafibly di-
minithed. The loweft clafs of labourers, there-
fore, fotwithftanding their fcanty fubfiftence,
“muft fome way or another make fhift to continue
their race fo far as to keep up their ufual num-
bers. .

Burt it would be otherwife in a country where
the funds deftined for the maintenance of labour
were fenfibly decaying. Every year the demand
for fervants and labourers would, in all the dif-

' ferent
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BOOK ferent claffes of employments, be lefs than it
s had been the year before. Many who had been
bred in the fuperior claffes, not being able to
find employment in their own bufinefs, would be
glad to-feck it in the loweft. The loweft clafs
being not only overftocked with its own work-
men, but with the overflowings of all the other
clatfes, the competition for employment would
be fo great in it, as to reduce the wages of la-
bour to the moft miferable and fcanty {fubfiftence
of the labourer. Many would not be able to
find employment even upon thefe hard terms,
but would either ftarve, or be driven to feek a
fubfiftence either by begging, or by the per-
petration perhaps of the greateft enormities,
Want, famine, and mortality would immediately
prevail in that clafs, and from thence extend
themfelves to all the fuperior claffes, till the
number of inhabitants in the country was re-
duced to what could eafily be maintained by the
revenue and ftock which remained in it, and
which had efcaped either the tyranny or cala-
mity which had deftroyed the reft. This per-
haps 1s nearly the prefent ftate of Bengal, and of
fome other of the Fnglith fettlements in the Eaft
Indics, In a fertile country which had before
beer much depopulated, where fubfiftence, con-
fequently, fhould not be very difficult, and
where, notwithftanding, three or four hundred
thoufand people die of hunger in one year, we
may be affured that the funds deftined for the
maintenance of the labouring poor. are faft de-
caying. The difference between the genius of
the
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the Britith conftitution which protefts and go- © ¥ A& ¥
verns North America, and that of the mercantile g
company which opprefles and domineers in the

Eaft Indies, cannot perhaps be better illuftrated

than by the different ftate of thofe countries.

Tuz liberal reward of labour, therefore, as it
is the neceffary effe&t, {o it is the natural {fymp-
tom of increafing national wealth, The fcanty
maintenance of the labouring poor, on the othicr
hand, is the natural fymptom that things are at
a ftand, and their ftarving condition that they
arc going faft backwards.

In Great Britain the wages of labour feem, in
the prefent times, to be cvidently more than
what is precifely neceflary to enable the labourer
to bring up a family. In order to fatisfy our-
felves upon this point it will not be neceflary to
enter into any tedious or doubtful calculation of
what may be the loweft fum upon which it is
poffible to do this. Thgre are many plain fymp-
toms that the wages of labour are no-where in
this country regulated by this lowelt rate which
is confiftent with common humanity.

First, in almoft every part of Great Britain
there is a diftinction, even in the loweft fpecies
of laboflr, between fummer and winter wages.
Summer wages are always higheft. Kut on ac-
count of the extraordinary expence of ivwel, the
maintenance of a family is moft expenfive in
winter. Wages, therefore, being highelt when
this cxpence is loweft, it feems evident that they
are-not regulated by what is neceffary for this
expence; but by the quantity and fuppofed

\-’.i}'u(:
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value of the work. A labourer, it may be faid
indeed, ought to fave part of his fummer wages
in order to defray his winter expence ; and that
through the whole year they do not exceed
what is neceffary to maintain his family through
-the whole year. A flave, however, or one abfo-
lutely dependent on us for immediate fubiift-
ence, would not be treated in this manner. His
duily fubfiftence would be proportioned to his
daily neceffities.

SeconpLY, -the wages of labour do not in
Great Britain fluctwate with the price of provi-
fions. Thefe vary--every-where from year to
yédr; frequently from month to' month. But in
‘many places the roney price of labour remains
"uniformly the famé fometimes for half a-century
together. If in-thefe places, therefore, the la-
“bourinig’ poor can maintain their families in dear
~years; they muft - be 'at' their eafe in times of
~moderate plenty; and in affluence in thofe of ex-
traordinary cheapnefs’ ~‘Fhe high price of pro-
~vrﬁorrs -during théf¢" tén years paft has not in
“iflany’ parts of the kinmgtlom been * ‘accompanicd
‘with“any fenfible rife in the: ‘motey price of la-
bo"‘“‘"lt ‘has! indeed, in fome ;- owm-g ‘pro-

“bebly 'more to the" increafe of %hé dertand “for

than to that of the pnce of prowﬁons
e s, t’he pnéé “of" 'px‘QVi‘f‘bns varies
-more from year to Year than’ iy %d Yes of Iabour,
ﬂ), 6n the other hand the wa €s o laBour vary
more from place to Place than fhé PrnCe of pro-
_vifions. TTe'prices,of bread and Butcher s meat
are gcnera“lly the ‘fume or very ‘hearly the Tame
"6 through
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through the greater part of the united kingdom. € £ & F.
Thefe and moft other things which are {old by ‘e
retail, the way in which the labouring poor buy
all things, are generally fully as cheap or cheaper
in great towns than in the remotet parts of the
country, for reafons which I fhall have occafion
to explain hereafter. But the wages of labour
in a great town and its neighbourhood are fre-
quently a fourth or a fifth part, twenty or five-and -
twenty per cent. higher than ata few milesdiftance.
Eighteen pence a day may be reckoned the corn-
mon price of labour in London and its neigh-
bourhood. At a few miles diftance it falls to
fourteen and fifteen pence. Ten pence may be
reckoned its price in Edinburgh and its neigh-
bourhood. At a few miles diftance it falls to
eight pence, the ufual price of common labour
through the greater part of the low country of
Scotland, where it varies a good deal lefs than
in England. Such a difference of prices, which
it feems is not always fufficient to tranfport a
man from one parifh to another, would neceffa-
rily occafion fo great a tranfportation of the moft
bulky commodities, not only from one parifh to
another, but from one end of the kingdom, al-
moft from one end of the world to the other, as
would foon reduce them more nearly to a level.
After all that has been faid of the levity and in-
conftancy of human nature, it appears evidently
from experience that a man is of all forts of lug-
gage the moft difficult to be tranfported. If the
labouring poor, therefore, can maintain their
families in thofe parts of the kingdom where the
Vor. 1. I - price
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Boo 13 pncc of labour is loweft, they muft be in affluence

where it is higheft.

FourTaLY, the variations in the price of la-
bour not only do not correfpond either in place
or time with thofc in the price of provifions, but
they are 'frequcm}y quite oppofite.

Grarv, the food of the common people, is
dearer in Scotland than in I’ ngland, whence
Scotland receives almoft every year very large
fupplies.  But Englith corn muft be fold dearer
in Scotland, the country to which it 1s brought,
than in England, the country from which it
comes; and in proportion to ifs quality ic can-
not be fold dearer in Scotand thah the Scorch
corn that.comes to the fame market in competi-
tion with it. The qu.lhfv of grain depends
chiefly upon the quantity of flour or meal which
it yields at the mill, and’in this refpe@ Englifh
grain is fo much fuperior to the Scotch, thar,
though often dearer in appcarance, or in pro-
portion to the meafure of its bulk, it is gencrally
cheaper in reality, or in proportion to its quality,
or even to the meafure of its weight. The price
of labour, on the contrary, is dearer in England
than in Scotland. If the Jubouring poor, there-
fore, can maintain their families in the one part of
the united kingdom, they muft be in affluence in
the other. Oatmeal indeed fupplies the com-
mon people in Scotland with the greateft and the
beft part of their food, which is in gcncral much
inferior to that of tneir neighbours of the fame
rank in England. This difference, -however, in
the mode of their fubfiftence is not the caufe,

but
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but the effett of the difference in their wages;
though, by a ftrange mifapprehenfion, I have
frf*qmntly heard it reprefented as the caufe. It
is not becaufe one man keeps a coach while his
neighbour walks a-foot, that the one is rich and
the other ‘poor; but becaufe the one is rich he
keeps a coach, and becaufe the other is poor he
walks a-foot.

Durine the courfe of the laft century, ‘ta Ling
one year with another, grain was dearer in both
parts-of the united kingdom than during that of
the prefent.  This is a matter of fack Whlch can-
hot now adimit of any reafonable doubt; and the
proof of itis, if poffible, ‘ftill more decifive with
regatd to Scotland than with regard to England.
R-is-in Scotland fupported by the evidernce of
the publick fiars, annual valuations made upon
6ath, according to the actual ftate of the
markets, of all the different forts of grainin every
different county of Scodtand. If fuch dire: proof
could require any collateral evidence to confirm
it, I would obiirve that this has dikewifc been
the cafe in France, and probablyin moft other
parts of Europe. With regard to Ftance there
1s the \;‘cvarc“t proof. - Bur though it is certain
that ‘n ‘both parts of the united kmcrdom orain
was fomewhat dearer in the laft century than in
the prefent, it is eqml}y certain that labour was
much cheaper. If the labouring poor, there-
fore, could brlrrg up their families then, thcy
muft be much more at their eafe now. In the
laft century, the moft ufual day-wages of com-
mon labour through the greater part of Scotland

12 were

"lng
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BOOK were fixpence in fummer and five-pence i win-

pcrfons, the father and mother, two children able

ter. Three fhillings a week, the fame price very
nearly, ftill continues to be paid in fome parts
of the Highlands and Weftern Iflands. Through
the greater part of the low country the moft
ufual wages of common labour are now eight-
pence a day; ten-pence, fometimes a fhilling
about Edinburgh, in the counties which border
upon England, probably on account of that
neighbourhood, and in a few other places where
there has lately been a confiderable rife in the
demand for labour, about Glafgow, Carron,
Ayr-fhire, 8&c. In England the improvements
of agriculture, manufattures and commerce be-
gan much earlier than in Scotland. The de-
mand for labour, and confequently its price,
muft neceffarily have increafed with thofe im-
provements. In the laft century, accordingly,
as well as in the prefent, the wages of labour
were higher in England than in Scotland. They
have rifen too confiderably fince that time,
though, on account of the greater variety of
wages paid there in different places, it is more
difficult to afcertain how much. In 1614, the
pay of a foot foldier was the fame as in the pre-
fent times, eight pence a day. When it was firft
eftablithed it would naturally be regulated by
the ufual wages of common labourers, the rank
of people from which foot foldiers are commonly
drawn. Lord Chief Juftice Hales, who wrote
in the time of Charles II. computes the neceffary
expence of a labourer’s family, confifting of fix

to
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to do fomething, and two not able, at ten fhil-
lings a week, or twenty-fix pounds a year. If tompmes
they cannot earn this by their labour, they muft
make it up, he fuppofes, either by begging or
ftealing. He appears to have enquired very
carefully into this fubjeét *. 1In 1688, Mr. Gre-
gory King, whofe fkill in political arithmerick is
fo much extolled by Doétor Davenant, computed
the ordinary income of labourers and out-fervants
to be fifteen pounds a year to a family, which he
fuppofed to confift, one with another, of three
and a half perfons. His calculation, therefore,
though different in appearance, correfponds very
nearly at bottom with that of judge Hales. Both
fuppofe the weekly expence of fuch families to
be about twenty pence a head: Both the pecu-
niary income- and expence of fuch families have
increafed confiderably fince- that time through
the greater part of the kingdom; in fome places
more, and-in fome leés; though perhaps fcarce
any ‘where fo much as fome exaggerated ac-
counts of the prefent wages of }abour have lately
reprefented thém to the pubhc‘k - The price of
labour, it muft- be' obfervéd, ‘cannot be aféer-
tained yery accurately any where, different prices
being often -paid at the fame:place and for the
fame fore.of labeur, not only according to the
different abilities of the workmien, but according
to the eafinefs or hardriefs-of the mafters. Where
wagcs are net regulated by law, all that w:e €an

* See his fcheme for the maintenance of tho Foot. i
Burn’s Hiftory of the Poor-laws.
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B0 O K pretend to determine is what are the moft ufual;
PY—J and experience feems to fhow that law can never

regulate them properly, though it has often pre-
tended to do fo.

THE real recompence of labour, the real quan-
tity of the ncceffaries and conveniencies of life
which it can procure to the labourer, has, during
the courfe of the prefent century, increafed per-
haps in a ftill greater proportion than its money
price. Not only grain has become fomewhat
cheaper, but many other things from which the
induftrious poor derive an agreeable and whole-
fome variety of food, have become a great deal
cheaper. Potatoes, for example, do not at pre-
fent, through the greater part of the kingdom,
coft half the price which they ufed to do thirty
or forty years ago. ‘The fame thing may be faid
of turnips, carrots, cabbages; things which
were formerly never raifed but by the fpade, but
which are now.commonly-raifed by the plough,
All fort of garden ftuff too has become cheaper,
The greater part of the apples and even of the
onions confumed in Great Britain were in the
laft century imported from Flanders. Tl great
improvements in the coarfer manufactures of both
linen and woollen cloth furnifh the labourers
with cheaper and better cloathing; and thofe in
the manufaflures of the coarfer metals, with
cheaper and better infiruments of trade, as well
as with many agreeable and convenient pieces of
houtkcld furniture.  Soap, falt, candles, leather,
end fermented liguors have, indeed, become a
good deel dearer; chleﬁy from the taxes which
T have
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have been laid upon them. The quantity of ¢ ¥ 4 F
thefe, however, which the labouring poor are \emmes
under any neceflity of confuming, is fo very
fimall, that the increafe in their price does not
compenfate the diminution in that of fo many
other things. The common complaint that
luxury extends itfelf even to the lowelt ranks of
the people, and that the labouring poor will not
now be contented with the fame food,. cloathing
and lodging which fatisfied them in former times,
may convince us that it is not thc money price
of labour only, but its real recompence, which
has augmented.

Is this improyement in the circumiftances of
the lower ranks of the people to be regarded as
an advantage or as an inconveniency to the {o-
ciety? The anfwer feems at firft fight abundantly
plain. Servants, labourers and workmen of dif-
ferent kinds, make up the far greater part of
every great political fociety. But what im-
proves the circumftances of the greater part can
never be regarded as an inconveniency to the
whole. No fociety can furely be flourithing and
happy, of which the far greater part of the mem-
bers are poor and miferable. It is but equity,
befiddes, that they who feed, cloath and lodge
the whole body of the people, thould have fuch
a fhare of the produce of their own labour as to
be themfclves tolerably well fed, cloathed and
lodged. ' ‘

Povsrry, though it no doubt difcourages,
does not always prevent marriage. It feems even
to be favourable to generation. A half-ftarved

I 4 ' High-
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BOOX Highland woman frequently bears more than

L—w twenty children, while a pampered fine lady is
often incapable of bearmg any, and is generally
exhaufted by two or thrce, Barrennefls, fo fre-
quent among women of fafhion, is very rare
among thofe of inferior ftation. Luxury in the
fair fex, while it enflames perhaps the paffion for
enjoyment, feems always to weaken, and fre-
quently to deftroy altogether, the powers of gene-
ration.

Bur poverty, though it does not prevent the
generation, is extremely unfavourable to the rear-
ing of children. The tender plant is produced,
but in fo cold a foil and fo fevege a climate, foon
withers and dies. It is not uncommon, I have
been frequently told, in the Highlands of Scot-
land for a mother who has borne twenty children
not to have two alive, Several officers of great
experience have affured me, that fo far from re-
cruiting their regiment, they have never been
able to fupply it with drums and fifes from all
the -foldiers children that were born in it. A
greater number of fine children, however, is
feldom feen anywhere than about a barrack of
foldiers. Very few of them, it feems, arrive at
the age of thirteen or fourteen, In fome places
one half the children born die before they are
four. years of age; in many places before they
are feven; and in almoft all places before they
are nine or ten. This great mortality, however,
will every where be found chiefly among the
¢hildren of the common people, who cannot
afford to tend them with the fame care as thofe

of
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of better ftation. Though their marriages are € ¥ & P
generally more fruitful than thofe of people of s
fathion, a fmaller proportion of their children
arrive at maturity. In foundling hofpitals, and
among the children brought up by parifh cha-
rities, the mortality is ftill greater than among
thofe of the common people.

Every fpecies of animals naturally multiplies
in proportion to the means of their fubfiftence,
and no fpecies can ever multiply beyond it. But
in civilized fociety it is only among the inferior
ranks of people that the fcantinefs of fubfiftence
can fet limits to the further multiplication of the
human fpecies ; and it can do fo in no other way
than by deftroying a great part of the children
which their fruitful marriages produce.

Tue liberal reward of labour, by enabling
them to provide better for their children, and
confequently to bring up a greater number, na-
turally tends to wideh and extend thofe limits.
It deferves to be remarked too, that it neceffarily
does this as nearly as poffible in the proportion
which the demand for labour requires. If this
demand is continually increafing, the reward of
labouy muft neceffarily encourage in fuch a
manner the marriage and multiplication of la-
bourers, as may enable them to fupply that con-
tinually increafing demand by a continually in-
creafing population. If the reward fhould at
any time be lefs than what was requifite for this
purpofe, the deficiency of hands would foon raife
it; and if it thould at any time be more, their
exceflive multiplication would foon lower it to

' this
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B © 0K this neceffary rate. The market would be fo
much under-ftocked with labour in the one cafe,
and fo much over-ftocked in the other, as would
foon force back its price to that proper rate which
the circumftances of the fociety required. Itisin
this manner that the demand for men, like that
for any other commodity, neceffarily’ regulates
the produétion of men; quickens it when it
goes on too flowly, and ftops it when it advances
too faft. It is this demand which regulates and
determines the ftate of propagation in all the
different countries of the world, in North Ame-
rica, in Europe, and in China; which renders
it rapidly progreflive in the firft, flow and gra-
dual in the fecond, and altogether ftationary in
the laft.

THE wear and tear of a flave, it has been faid,

is at the expence of his mafter ; but that of a
free fervant is at his own expence. The wear
and tear of the latter, howgver, is, 1n reality, as
much at the expence of his mafter as that of the
former. The wages paid to journeymen and
fervants of every kind muft be fuch as may
enable them, one with another, to continue the
race of journeymen and fervants, according as
the increafing, diminifhing, or ftationary demand
of the fociety may happen to require. But
though the wear .and tear of a free fervant be
equally at the expence of his mafter, it generally
cofts him much lefs than that of a flave. The
fund deftined for replacing or repairing, if I may
fay fo, the wear and tear of the flave, is com-
monly managed by a negligent mafter or carelefs
overleer.  That deftined for performing the
faine
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fame office with regard to the free man, is ma-
naged by the free man himfelf. The diforders
which generally prevail in the ccconomy of the
rich, naturally introduce themfelves into the
management of the former: The frict frugality
and parfimonious attention of the poor as na-
turally cftablifh themfelves in that of the latter.
Under fuch different management, the {ame
purpofe muft require very different degrees of
expence to exccute it. It appears, accordingly,
from the experience of all ages and nations, I
believe, that the werk done by frecmen comes
cheapér in the end than that performed by
flaves. It is found to do fo even at Bofton,
New York, and Philadelphia, where the wages
of common labour are fo very high.

Tur liberal reward of labour, therefore, as it
is the effeét of increafing weaith, fo it is the
caufe of increafing population. To complain
of it is to lament gver the neceflary effet and
caufe of the greateft publick profperity.
I deferves to be remarked, perhaps, that it is
in the progreflive ftate, while the fociety is ad-
vancing to the further acquifition, rather than
when it has acquired its full complement of
riches, that the condition of the labouring poor,
of the great body of the people, feems to be the
happieft and the moft comfortable. It is hard
in the ftationary, and miferable in the declining
ftate. 'The progreflive ftate is in reality the
chearful and the hearty ftate to all the different
orders of the fociety. The ftationary is dull;
the declining, melancholy.

THE
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Tk liberal reward of labour, as it encourages
the propagation, fo it increafes the induftry
of the common people. The wages of labour
are the encouragement of induftry, which, like
every other human quality, improves in pro-
portion to the encouragement it receives. A
plentiful fubfiftence increafes the bodily ftrength
of the labourer, and the comfortable hope of
bettering his condition, and of ending his days
perhaps in eafe and plenty, animates him to exert
that ftrength to the utmoft. Where wages arer
high, accordingly, we fhall always find the work-
men more active, diligent, and- expeditious,
than where they are low; in England, for ex-
ample, than in Scotland ; in the neighbourhood
of great towns, than in remote country places.
Some workmen, indeed, when they can earn in
four days what will maintain them through the
week, will be idle the other three. This, how-
ever, is by no means the rafe with the greater
part. Workmen, on the contrary, when they
are liberally paid by the piece, are very apt to
over-work themfelves, and to ruin their health
and conftitution in a few years. A carpenter in
London; and in fome ‘other places; is not fup-
pofed ‘to- laft in-his utmoft. vigour above eighe
years, Something of the fame kind happens in
many -other trades, in which' the. workmen -are,
paid by the'piecc ;. as they generally are in mia-
nufatures; -and ieven'in country labour, where-
ever “wages are higher than ordinary. -Almelt
every clafs of artificers s fubject to fome pecu~
liarinfirmity occafioned by exceflive application

f te
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to their peculiar fpecies of work. Ramuzzini,
an eminent Italian phyﬁcxan, has written a par-
ticular book concerning fuch difeafes, We do
not reckon our foldiers the moft induftrious fet
of people among us. - Yet when foldiers have
been employed in fome pamcular forts of work,
and liberally paid by the piece, their officers
have frequently been obliged to ftipulate with
the undertaker, that they fthould not be allowed
to earn above a certain fum every day, according
to the rate at which they were paid. Till this
ftipulation was made, mutual emulation and the
defire of greater gain, frequently prompted them
to over-work themfelves, and to hurt their
health by exceflive labour. Exceflive applica-
tion during four days of the week, is frequently
the real caufe of the idlenefs of the other three,
fo much and fo loudly complained of. Great
labour, either of mind or body, continued for
feveral days togethar, is in moft men naturally
followed by a great defire of relaxation, which,
if not reftrained by force or by fome ftrong ne-
ceflity, is almoft irrefiftible. Itis the call of na-
ture, which requires to be relieved by fome in-
dulgence, fometimes of eafe only, but fometimes
too Of diffipation and diverfion. If it is not
complied with, the confequences are often dan-
gerous, and fometimes fatal, and fuch as almoft
always, fooner or later, bring on the peculiar
infirmity of the trade. If mafters would always
liften to the dictates of reafen and humanity,
they have frequently occafion rather to mode-
rate, than to animate the application of many of

their
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their workmen. It will be found, I believe, in
every fort of trade, that the man who works fo
moderately, as to be able to work conftantly, not
only preferves his health the longeft, but, in the
courfe of the year, cxecutes the greateft quantlty
of work. '

In cheap years, it is pretended, workmen are
generally more idle, and in’ dear ones more in-
duftrious than ordinary. A plentiful fubfift-
ence, therefore, it has been concluded, relaxes,
and a fcanty one quickens their induftry. That
a little more plenty than ordinary may render
fome workmen idle, cannot well be doubted ;
but that it fhould have this effe@t upon’the
greater part, or that men in general fhould work
better when they are i1l fed than when they are
well fed, when they are difheartened than when
they are in good {pirits, when they are frequently
fick than when they are generally in good health,
feems not very probable. ¥ears of dearth, it is
to be obferved, are generally among the common
people years of fickneis and mortality, which
cannot fail to diminifh the produce of their in-
duﬁry. -

" In years of plenty, fervants frequently leave
their mafters, and truft their fubfiftence to what
they can make by their own induftry. DBut the
fame cheaprefs of provifions, by increafing the
fund which is deftined for the maintenance of
fervants, encourages mafters, farmers efpecially,
to employ a greater number. Farmers upon fuch
occafions expeét more profit from their corn by
maintaining a few more labouring fervants, than

v, by
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by felling it at a low price in the market. The € % A P
demand for fervants increafes, while the number «——
of thofe who offer to fupply that demand di-
minifhes. The price of labour, therefore, fre-
quently rifes in cheap years.

In years of {carcity, the difficuity and uncer-
tainty of fubfiftence make all fuch people eager
to recurn to fervice.  But the high price of pro-
vifions, by diminithing the funds deftined for

the maintenance of {ervants, difpofes mafters
rather to diminith than to increafe the number of
thole they have. Ia dear years too, poor inde-
pendent workmen f'feqU'*nt]y confume the lictle
itecks with. which they had ufed to fupply them-
fclves with the materizls of their work, and are
obliged to become journeymen for fubfiftence.
More people want employnient than can eafily
get it; many are willing to take it upon lower
terms than ordinary, and the wages of both fer-
vants and jourheymen ﬂequently f nk in dear
years.

Masters of all forts, therefore, frequently
make better bargaing with their fervants in dear
than in cheap years, and find them more humble
and dc‘Jcndent in the formner than in the latter.

. They naturally, “therefore, comitiend the former
as more favourable to induftry. Landlords and
farmers, befides, two of the largeit claffes of
mafters, have another reafon fdr being pleafed
with dear years. The rents of the one and the
profits of the other depend very much upon the
price of provifions: ~Nothing can be more ab-
furd, however, than to imagiac that men in ge-

2 neral
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° ° K neral thould work lefs when they work for them-

felves, than when they work for other people,
A poor independent workman will generally be

more induftrious than even a journeyman who

works by the piece. . The one enjoys the whole
produce of his own induftry ; the other fhares it
with his mafter. The one, in his feparate inde-
pendent ftate, is lefs liable to the temptations of
bad company, which in large manufa&tories fo
frequently ruin the morals of the other. The
fuperiority of the independent workman over
thofe fervants who are hired by the month or by
the year, and whofe wages and maintenance are
the fame whether they do much or do litte, is
likely to be ftill greater. Cheap years tend to
increafe the proportion of independent work-
men to journeymen and fervants of all kinds,
and dear years to diminifh it.

A Frencu author of great knowledge and in«
genuity, Mr. Meffance, receiver of the taillies
in the ele&ion of St. Etienne, endeavours to
fhow that the poor do more work in cheap than
in dear years, by comparing the quantity and
value of the goods made upon thofe differcnt
occafions in three different manufaétures; one
of coarfe woollens carried on at Elbeuf; " one of
linen, and another of filk, both which extend
through the whole generality of Rouen. It ap-
pears from his account, which is copied fromn
the regifters of the publick offices, that the quan-
tity and value of the goods made in all thofe
three manufactures has generally been greater in
cheap than in dear years; and that it has always

been
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been greateft in the cheapeft, and leaft in the © 50 P

deareft years. ~ All the three feem to be ftation-
ary ‘manufaétures, or which, though thetr pro-
duce may vary fomewhat from year to year, are
upon the whole neither going backwards nor
forwards.

Tui manufaure of linen in Scotland, and
that of coarfe woollens in the weft riding of
Yorkthire, are growing manufactures, of which
the produce is generally, though with fome vari-
ations, increafing both in quantity and value.
Upon examining, however, the accounts which
have been publifhed of their annual produce, I
have not been able to obferve that its variations
have had any fenfible connection with the dear-
nefs or cheapnefs of the feafons. In 1740, a year
of great {carcity, both manufadtures, indeed, ap-
pear to have declined very confiderably. But in
1756, another year of great {carcity, the Scotch
manufacture made more than ordinary advances.
The Yorkfhire manufacture, indeed, declined,
and its produce did not rife to what“it had been
in 1755 till 1766, after the'repeal of the Ameri-
can ftamp act. In that and the followmw year it
greatly. exceeded what it~ had eV¢r becn before,

: and 1t has_ contm'led Q) ﬁdv‘ahcb eVe‘r ﬁncc

THE producc of all ure'lf mannf'a(“‘ureq for dif=
tant fale muft neccﬁhnly dt}_,end not fo much
upon the’ ﬁcarnefs or cheapnefs of., t'hc. fg.al"ons in
the countrics where thcy aré,cary 1cd on, as’ u 0N
the cxrcumftmccs whxc'h aﬂl& the dcmana m h.(.
counmes whqe thLY are coni’umed upon peacc
or war, upon’ the profpcx ity “or declenfion of

Vor.I. K other
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©,0 K other rival manufactures, and upon the good or

bad humour of their principal cuftomers. A
great’ part of the extraordinary work, befides,
which is probably dene in cheap years, never
enters the publick regifters of manufattures.
The men fervants who leave their mafters be-
come independent labourers. The women re-
turn to their parents, and commonly {pin in or-
der to make cloaths for them{elves and their fa-
milies. Even the independent workmen do not
always work for publick fale, but are employed
by fome of their neighbours in manufa&tures for
family ufe. The produce of their labour, there-
fore, frequently makes no figure in thofe publick
regifters of which the records are fometimes
publifhed with fo much parade, and from which
our merchants and manufaéturers would often
vainly pretend to announce the profperity or de-
clenfion of the greateft empires.

Troucs the variations in the price of labour,
not only do not always correfpond with thofe in
the price of provifions, but are frequently quite
oppofite, we muft not, upon this account, ima-
gine that the price of provifions has no influence
upon that of labour. The money price of la-
bour is neceffarily regulated by two circum-
ftances ; the demand for labour, and the price of
the neceffaries and conveniencies of life. The
demand for labour, according as it happens to
be increafing, ftationary, or declining, or to re-
quire an increafing, ftationary, or declining po-
pulation, determines the quantity of the neceffa-
ries and conveniencies of life which muft be

given
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given to the labourer; and the money price of €
labour is determined by what is requifite’ for
purchafing this quantity. Though the. money
price of labour, therefore, is fometimes high
where the price of provifions is low, it would be
ftill higher, the demand continuing the fame, if
the price of provifions was high.

It is becaufe the demand for labour increafes
in years of {fudden and extraordinary plenty, and
diminifhes in thofe of fudden and extraordinary
{carcity, that the meney price of labour fome-
times rifes in the one, and finks in the other.

In a year of fudden and extraordinary plenty,
there are funds in the hands of many of the em-
ployers of induftry, fufficient to maintain and
employ a greater number of induftrious people
than had been employed the year before; and
this extraordinary number cannot always be had,
Thofe mafters, therefore, who want more work-
men, bid againft omre another, in order to get
them, which fometimes raifes. both the real and
the money price of their labour.

'T'ne contrary of this happens in a year of fud-
den and extraordinary fcarcity, The funds def-
tined for employing induftry are lefs than they
had been the year before. A confiderable num-
ber of people are thrown out of employment,
who bid aguinft one another, in order to get it,
which fometimes lowers both the real and the
money price of labour. In 1740, a year of ex<
traordindgry fcarcity, many pecople were willing
to work for bare fubfiftence. In the fucceeding

' K 2 years



132

BOOK
1

THE NATURE AND CAUSES OF

years of plenty, it was more difficult to get la-
bourers and {ervants.

Tre fearcity of a dear year, by diminifhing
the demand for' labour, tends to lower its price,
as the high price of provifions tends to raife it.
The plenty of ‘a cheap year, on the contrary, by
increafing the demand, tends to raife the price
of labour, as the cheapnefs of provifions tends to
tower it.  In the ordinary variations of the price
of proviilons, thofe two oppofite caufes {feem to
counterbalance one another; which is probably
sn part the reafon why the wages of labour are
every-where fo much more fteady and permanent
than the price of provifions.

T'ne increafe in the wages of labour neceffarily
increates the price of many commodities, by in-
creafing that part of it which refolves itfelf into
wages, and fo far tends to diminitfh their con-
tumption both at home and abroad. The fame
caule, however, which raifec the wages of labour,
the increafe of ftock, tends to increafe its pro-
ductive powers, and to make a {maller quantity
of labour produce a greater quantity of work.
The owner of the ftock which employs a great
number of labourers, neceffarily endeavours, for
his own advantage, to make fuch a proper divi-
fion and diftribution of employment, that they
may be enabled to produce the greateft quantity
ot work poflible. For the fame reafon, he en-
deavours to fupply them with the beft machinery
which cither he or they can think of. What
takes place among the labourers in a particular

workhoufe,
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workhoufe, takes place, for the fame reafon,
among thofe of a great ,fociety. The greater
their number, the more they naturally divide
themfelves into different claffes and {ubdivifions
of employment. More heads are occupicd -in
inventing the moft proper machinery for exccut-
ing the work of each, and it is, therefore, more
likely to be invented. ‘There are many commo-
ditles, therefore, which, in confequence of thefe
improvements, come to be produced by fo much
lefs labour than before, that the increafe of its
price is more than compenfated by the diminu-
tion of its quantity.

CHAPD IX,
Of the Profits of Stock,
HE rife and fall in the profits of ftock

depend upon the fame caufes with the rife
and fall in the wages of labour, the increafing or

declining ftate of the wealth of the fociety; but

thofe caufes affet the one and the other very difs
ferently.
* THE increafe of ftock, which raifes wages,
tends to lower profit,  'When the ftocks of many
rich merchants are turned into the fame trade,
their mutual competition naturally tends to
lower its profit; and when there is a like in-
creafe of ftock in all the different trades carried
K 3 on
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BOOX on’in the fame fociety, the fame competition

muft produce the fame effect in them all.

It is not eafy, it has alrcady been abferved, to
afcertain what are the average wages of labour
even in a particular placc, and at a particular
time, We can, even in this cafe, feldom deter-
mine more than what are the moft ufual wages.
But even this can feldom be done with regard to
the profits of ftock. Profit is fo very flutuat-
ing, that the perfon who carries on a particular
trade cannot always tell you himfelf what is the
average of his annual profit. It is affected, not
only by every variation of price in the commo-
dities which he deals in, but by the good or bad
fortune both of his rivals and of his cultomers,
and- by a thoufand other accidents to which’
goods when carried either by fea or by land, or
even when ftored in a warehoufe, are liable. It
varies, therefore, not only from year to year, but
from day to day, and almoft from hour to hour.
To afcertain what is the average profit of all the
different trades carried on in a great kingdom,
muft be much more difficult; and to judge of
what it may have been formerly, or in remote
penods of time, with any degree of precifion,
mutft be altocether impofiible.

But though it may be impoffible to deter-
mine, with any degree of precifion, what are or
were the average profits of ftock, either in the
prefent, or in antient times, fome notion may
be formed of them from the intereft of money,
It may be laid down as a maxim, that wherever
a great deal can be made by the ufe of money,

1 a great
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a great deal will commonly be given for thc ufe € HA P

of it; and that wherever little can be made by
it, lefs will commonly be given for it. Accord-
ing, therefore, as the ufual market rate of in-
tereft varies in any country, we may be affured
that the ordinary profits of ftock muft vary with
it, muft fink as it finks, and rife as it rifes.
The progrefs of intereft, therefore, may lead us
to form fome notion of the progrefs of profit.

By the 37th of Henry VIII. all intereft above
ten per cent. was declared unlawful. More, it
feems, had fometimes been taken before that.
In the reign of Edward VI. religious zeal pro-
hibited all intereft. This prohibition, however,
like all others of the fame kind, is faid to have
produced no effe€t, and probably rather in-
creafed than diminithed the evil of ufury. The
ftatute of Henry VIII. was revived by the 13th
of Elizabeth, cap. 8. and ten per cent. conti-
nued to be the legalsrate of intereft till the 21t
of James I. when it was reftricted to eight per
cent. It was reduced to fix per cent. foon after
the reftoration, and by the 12th of Queen Anne,
to five per cent. All thefe different ftatutory
regulations feem to have been made with great
propriety. They feem to have followed and not
to have gone before the market rate of intereft,
or the rate at which people of good credit ufually
borrowed. Since the time of Queen Anne, five
per cent. feems to have been rather above than
below the market race. Before the late war, the
government borrowed at three per cent.; aund
people of good credit in the capital, and in

K4 many
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B °¥° K many other parts of the kingdom, at three and a

half, four, and four and a half per cent.

Since the time of Henry VIIL. the wealth and
revenue of the country have been continually
advancing, and, in the courfe of their progrefs,
their pace feems rather to have been gradually
accelerated than retarded.  They feem, not only
to have been going on, but to have been going
on fafter and fafter. The wages of labour have
been continually increafing during the fame pe-
riod, and in the greater part of the different
branches of trade and manufactures the profits of
ftock have been diminifhing.

It generally requires a greater ftock to carry
on any fort of trade in a great town than in a
country village. The great ftocks employed in
every branch of trade, and the number of rich
competitors, generally reduce the rate of profit
in the former below what it is in the latter. But
the wages of labour ‘are generally higher in a
great town than in a country village. In a
thriving town the people who have great ftocks
to employ, frequently cannot get the number ot
workmen they want, and therefore bid againit
nne another in order to get as many as thgy can,
which raifes the wages of labour, and lowers the
profits of ftock. In the remote parts of the
country there is frequently not ftock fufficicnc
to employ all the people, who therefore bid
againft one another in order to get employment,

-which lowers the wages of labour, and raifes

the profits of ftock.
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Iz Scotland, though the legal rate of intereft ©HA ¥
is the fame as in England, the market rate is
rather higher. People of the beft credit there
feldom borrow under five per cent. Even pri-
vate bankers in Idinburgh give four per cent.
upon their promiffory notes, of which payment
either in whole or in part may be demanded at
pleafure. Private bankers in London give no
intereft for the money which is depolfited with
them. There are few trades which cannot be
carried on with a {inaller ftock in Scotland than
in England. 'The common rate of profit, there-
fore, muft be fomewhat greater. The wages of
labour, it has already been obferved, are lower
in Scotland than in England. The country too
is not only much poorer, but the fteps by which
it advances to a better condition, for it is evi-
dently advancing, feem to be much flower and
more tardy,

Tue legal rate of interet in France has
not, during the courfe of the prefent century,
been always regulated by the market rate *.  In
1720 intereft was reduced from the twentieth to
the fiftieth penny, or from tive to two per cent.
In 1724 it was raifed to the thirticth penny, or
to 34 per cent.  In 1725 it was again raifed to
the twentieth penny, or to five per ceat.. In
1766, during the adminiftration of Mr. Laverdy,
it was reduced to the twentyfifth penny, or to
four per cent.  The Abbe Terray raifed it after-
wards to the old rate of five per cent, - The fup-

$ See Denifart, Article Taux des Intercts, tom. iii. p. 15.

pofed
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B 00 X pofed purpofe of many of thofe violent reduions
of intereft was to prepare the way for reducing
that of the publick debts; a purpofe which has
fometimes been executed. France is perhaps in
the prefent times not fo rich a country as Eng-
land; and though the legal rate of intereft has in
France frequently been lower than in England,
the market rate has generally been higher; for
there, as in other countries, they have feveral
very fafe and eafy methods of evading the law.
The profits of trade, 1 have been affured by
Britith merchants who had traded in both coun-
tries, are higher in France than in England; and
it is no doubt upon this account that many Britifh
fubjets chufe rather to employ their capitals in
a country where trade is in difgrace, than in one
where it is highly refpeCted. The wages of la-
bour are lower in France than in England.
When you go from Scotland to England, the dif-
ference which you may remark between the drefs
and countenance of the comman people in the
one country and in the other, fufficiently indi-
cates the difference in their condition. The
contraft is ftill greater when you return from
France. * France, though no doubt a richer
country than Scotland, feems not to be gomg
forward fo faft. It is a common and even a po-
pular opinion in the country that it is gomg
backwards; an opinion which, 1 apprehend, is
ill founded even with regard to France, but
which nobody can poffibly entertain with regard
to Scotland, who fees the country now and wha
faw it twenty or thirty years aga.

Tux
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Tue province of Holland, on the other hand,
in proportion to' the extent of its territory and
the number of its people, is a richer country
than England. The government there borrow
at two per cent., and private people of good
credit at three. The wages bf labour are faid
to be higher in Holland than in England, and
the Dutch, it is well known, trade upon lower
profits than any people in Furope. The trade
of Holland, it has been pretended by fome
people, is decaying, and it may perhaps be true
that fome particular branches of it are fo. But
thefe {ymptoms feem to indicate fufficiently that
there is no general decay. When profit dimi-
nithes, merchants are very apt to complain that
trade decays; though the diminution of profit is
the natural effect of its profperity, or of a greater
ftock being employed in it than before. During
the late war the Dutch gained the whole carry-
ing trade of France,'of which they il retain a
very large fhare. The great property which
they poffefs both in the French and Fnglith
funds, about forty millions, it is faid, in the
latter (in which I fulpe&, however, there is a
confiderable exdggeration); the grear fums which
they lend to private people in countries where
the rate of intereft is higher than in their own,
are circumftances which no doubt demonftrate
the redundancy of their ftock, or that it has in-
creafed beyond what they can employ with tole-
rable profit in the proper bufinefs of thizir own
countty: but they do not demonftrate that thar
bufinefs has decreafed. As the capital of a

private
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800X private man, though acquired by a particular
‘trade, may mcreafc beyond what he can employ
in it, and yet that trade continue to increafe too;
fo may likewife the capital of a great nation.
In our North American and Weft Indian co-
lonies, not only the wages of labour, but the
intereft of money, and confequently the profits
of ftock, are higher than in England. In the
different colonies both the legal and the market
rate of intereft run from fix to eight per cent.
High wages of labour and high profits of ftock,
however, are things, perhaps, which fcarce ever
go together, except in the peculiar circumftances
of new colonies. A new colony muft always
for fome time be more under-ftocked in propor-
tion to the extent of its territory, and more un-
der-peopled in, proportion to the extent of its
ftock, than the greater part of other countries,
They have more land than they have ftock to
cultivate. 'What they have, therefore, is ap-
plied to the cultivation only of what is moft fer-
tile and moft favourably fituated, the lands near
the fea fhore, and along the banks of navigable
rivers. Such land too is frequently purchafed
at a price below the value even of its patural
produce. Stock employed in the purchafe and
improvement of fuch lands muft yield a very
large profit, and confequently afford to pay a very
large intereft. Its rapid accumulation in fo pro-
firable an employment enables the planter to in-
creafe the number of his hands fafter than he can
find them in a new fettlement. Thofe whom he
can find, therefore, are very liberally rewarded,

As
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As the colony increafes, the profits of ftock gra-.
dually diminifh. When the moft fertile and beft

fituated lands have been all oecupied, lefs prafit’

can be made by the cultivation of what is infe=
rior both in foil and fituation, and lefs intereft
can be afforded for the ftock which is fo employ-
ed. In the greater part of our colenies, accord-

ingly, both the legal and the market rate of in-

tereft have been confiderably reduced during the
courfe of the prefent century. As riches, im-
provement, and population have increafed, in-
tereft has declined. The wages of labour do not
fink with the profits of ftock. The demand for
labour increafes with the increafe of ftock what-
ever be its profits; and after thefe are dimi-
nifhed, ftock may not only continue to increafe,
but to increafe much fafter than before. It is
with induftrious nations who are advancing in
the acquifition -of riches, as with induftrious
individuals. A greateftock, though with fmall
profits, generally increafes fafter than a fmall
ftock with great profits. Money, fays the pro-
verb, makes money. When you have got a

little, it is often eafy to get more. The great

difficulty is to get that little.  ‘The connection
between the increafe of ftock and that of in-

duflry, or of the demand for ufeful labour, has

partly been explained already, but will be ex-
plained more fully hereafter in treating of the
accumulation of ftock. S
Tre acquifition of new territory, or of new
branches of trade, may fometimes raife the pro-
fits of tock, and with them the intereft of money,

cycen
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B OOK evenina country which is faft advancing in the
w—~ acquifition of riches. The ftock of the country
not being fufficient for the whole acceffion of
bufinefs, which fuch acquifitions prefent to the
different -people among whom it. 1s divided, is
applied to thofe particular branches only which
afford the greateft profit. Part of what had be-
fore been employed in other trades, is neceffarily
withdrawn from them, and turned into fome of’
the new and more profitable ones. In all thofe
old trades, therefore, the competition comes to
be lefs than before. The market comes to be
lefs fully fupplied with many different forts of
goods. Their price neceffarily rifes more or
lefs, and vields a greater profit to thofe who deal
in them, who can, therefore, afford to borrow at
2 higher intereft. For fome time after the con-
clufion of the late war, not only private people
of the beft credit, but fome of the greateft com-
panies in London, commonly borrowed at five
per cent. who before that had not been ufed to
pay more than four, and four and a half per cent.
The great acceflion both of territory and trade,
by our acquifitions in North America and the
Weft Indies, will fufficiently account for this,
without fuppofing any diminution in the capital
frock of the fociety. So great an acceflion of
new bufinefs to be carried on by the old ftock,
muft neceffarily have diminifhed the quantity
employed in- a great number of particular
branches, in which the competition being lefs,
the profits muft have been greater. I fhall here-

after have occafion to mention the reafons which
dif ofe
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difpofe me to believe that the capital ftock of ¢ H AP
Great Britain was not diminifhed even by the (mymms
enormous expence of the late war.

Tre diminution of the capital ftock of the fo-
ciety, or of the funds deftined for the main-
tenance of induftry, however, as it lowers the
wages of labour, fo it raifes the profits of ftock,
and confequently the intereft of money. By the
wages of labour being lowered, the owners of
what ftock remains in the fociety can bring
their goods at lefs expence to market than
before, and lefs ftock being employed in fupply-
ing the market thigbefore, they can fell them
dearer. Their goods® coft them lefs, and they
get more for them. Their profits, therefore,
being augmented at both ends, can well afford a
large intereft. The great fortunes fo fuddenly
and fo eafily acquired in Bengal and the other
Britifh fettlements in the Eaft Indies, may fatisfy
us that, as the wages ef labour are very low, fo
the profits of ftock are very high in thofe ruined
countries. The intereft of money is proportion-
ably fo. In Bengal, money is frequently lent to
the farmers at forty, fifty, and fixty per cent. and
the fucceeding crop is mortgaged for the pay-
.ment. As the profits which can afford fuch an
intereft muft eat up almoft the whele rent of the
landlord, fo fuch enormous ufury muft in its
turn eat up the greater part of thofe profits.
Before the fail of the Roman republick, a ufury
of the fame kind feems to have been common in
the provinces, under the ruineus adminiftration
of their proconfuls. The virtuous Brutus lent

money



144 THE NATURE AND CAUSES OF

B 0 0 K money in Cyprus at eight-and-forty per cent, as
we learn from the letters of Cicero.

IN a country which had acquired that full
complement of riches which the nature of its foil
and climate, and its fituation with refpe¢t to
other countries allowed it to acquire; which
could, therefore, advance no further, and which
was not going backwards, both the wages of la-
bour and the profits of ftock would probably be
very low. In a country fully peopled in propor-
tion to what either its territory could maintain
or its ftock employ, the competition for employ-
ment would neceflarily be#lf great as to reduce
the wages of labour to what was barely fufficient
to keep up the number of labourers, and, the
country being already fully peopled, that num-
ber could never be augmented. In a country
fully frtocked in proportion to all the bufinefs it
had to tranfaét, as great a quantity of ftock
would be employed in every particular branch
as the nature and extent of the trade would ad-
mit. The competition, therefore, would every-
where be as great, and confequently the ordinary
profit as low as poflible. _

Bur perhaps no country has ever yet,arrived
at this degree of opulence.  China feems to have.
been lonfr ftationary, and had probably long ago
acquxred that {ull complement of riches Whlch
is confiltent with the nature of its laws and infti-
tutions.  But this complement may be much
inferior to what, with other laws and inftitu-
tions, the nature of its {foil, climate, and fitua-
tion might adinit of. A country which negleéts

T or
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or defpifes foreign commerce, and which admits ¢ A P
the veflels of foreign nations into one or two of oy

its ports only, cannot tranfact the fame quantity
of bufinefs which it might do with different laws
and inftitutions. In a country too, where, though
the rich or the owners of large capitals enjoy a
good deal of fecurity, the poor or the owners of
fmall capitals enjoy fcarce any, but are liable,
under the pretence of juftice, to be pillaged and
plundered at any time by the inferior manda-
rines, the quantity of ftock employed in all the
different branches of bufinefs tranfaéted within
it, can never be equal to what the nature and
extent of that bufinefs might admit. In every
different branch, the oppreffion of the poor muft
eftablifh the monopoly of the rich, who, by en-
grofling the whole trade to themfelves, will be
able to make very large profits. Twelve per
cent. accordingly is faid to be the common in-
tereft of money in Chsna, and the ordinary pro-
fits of ftock muft be fufficient to afford this large
intereft.

A perect in the law may fometimes raife the
rate of intereft confiderably above what the con-
dition of the country, as to wealth or poverty,
.would requxre When the law does not enforce
the performance of contrallts, it puts all bor-
rowers nearly upon the fame footing with bank-
rupts or people of doubtful credit in better regu-
lated countries. The uncertainty of recovering
his money makes the lender exaét the fame ufu-
rious intereft which is ufually required from
bankrupts., Among the barbarous nations who

Vor. I, L over-
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B0 OK over-run the weftern provinces of the Roman
—~ empire, the performance of contrals was left for

many ages to the faith.of the contratting parties.
The courts of juftice of their kings feldom inter-
meddled in it. The high rate of intereft which
took place in thofe antient times may perhaps
be partly accounted for from this caufe.

Waen the law prohibits intereft altogether,
it does not prevent it. Many people muft bor-
row, and nobody will lend without fuch a con-
fideration for the ufe of their money as is fuit-
able, not only to what can be made by the ufe
of it, but to the difficulty and danger of evading
the law. The high rate of intereft among all
Mahometan nations is accounted for by Mr.
Montefquieu, not from their poverty, but partly
from this, and partly from the difficulty of re-
covering the money.

Tae loweft ordinary rate of profit muft always
be fomething more than what is fufficient to
compenfate the occafional loffes to which every
employment of ftock is expofed. It is this fur-
plus only which is neat or clear profit. 'What is
called grofs profit comprehends frequently, not
only this furplus, but what is retained for com-
penfating fuch extraordinary loffes. The in-
tereft which the borrower can afford to pay is in
proportion to the clear profit only.

THE loweft ordinary rate of intereft muft, in
the fame manner, be fomething more than fuffi-
cient to compenfate the occafional loffes to which
lending, even with tolerable prudence, is ex-

pofed.
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pofed. Were it not more; charity or friendthip
could be the only motives for lending.

IN a country which had acquired its full
plement of riches, where in every particular
branch of bufinefs there was the greateft quantity
of ftock that could be employed in it; as the
ordinary rate of clear profit would be very {mall,
{o the ufual market rate of intereft which could
be afforded out of it, would be fo low 4s to ren-
der it impoffible for any but the very wealthieft
people to live upon the intereft of their money.
All people of fmall or middling fortunes would
be obliged to fuperintend themfelves the em-
ployment of their own ftocks. It would be ne-
ceflary that almoft every man fhould be a man of
bufinefs, or engage in fome fort of trade. The
province of Holland feems to be approaching
near to this ftate. It is there unfathionable not
to be a man of bufinefs. Neceflity makes it
ufual for almoft every man to be fo, and cuftom
every where regulates fathion. As it is ridicu-
lous not to drefs, fo is 1t, in fome meafure, not
to be employed,like other people. Asa manof a
civil profeffion feems aukward in a camp or a
garrifon, and is even in fome danger of being
defpifed there, fo does an idle man among men
of bufirefs.

Tuz higheft ordinary rate of profit may be
fuch as, in the price of the greater part of com-
modities, eats up the whole of what fhould go to
the rent of the land, and leaves only what is fuf-
ficient to pay the labour of preparing and bring-

L2 ing
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B 0 OK ing them to market, according to the loweft rate

\——~ at which labour can any-where be paid, the bare
{fubfiftence of the labourer. The workman muft
always have been fed in fome way or other while
he was about the work ; but the landlord may
not always have been paid. The profits of the
trade which the fervants of the Eaft India Com-
pany carry on in Bengal may not perhaps be
very far from this rate.

Tue proportion which the uvfual market rate
of intereft ought to bear to the ordinary rate of
clear profit, neceffarily varies as profit rifes or
falls. Double intereft is in Great Britain
reckoned, what the merchants call, a good, mo-
derate, reafonable profit; terms which I ap-
prehend mean no more than a common and
ufual profit. In a country where the ordinary
rate of clear profit is eight or ten per cent., it
may be reafonable that one half of it fthould go
to intereft, wherever bufincfs is carried on with
borrowed money. The ftock is at the rifk of
the borrower, who, as it were, infures it to the
lender; and four or five per cent. may, in the
greater part of trades, be both a fufficient pro-
fit upon the rifk of this infurance, and a fuf-
ficient recompence for the trouble of employ-
ing the flock.  But the proportion between in-
tereft and clear profit might not be the fame in
countrics where the ordinary rate of profit was
cither a good deal lower, or a good deal higher.
If it were 2 good deal lower, one half of it per-
haps could not be afforded for intereft; and

1 more
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more might be afforded if it were a good deal
higher.

In countries which are faft advancing to
riches, the low rate of profit may, in the price of
many commodities, compen{ate the high wages
of labour, and enable thofe countrics to fell as
cheap as their lefs thriving neighbours, among
whom the wages of labour may be lower.

I~ reality high profits tend much more to rzife
the price of work than high wages. Ifin the
linen manufacture, for example, the wages of the
different Workmo people ; the flax-dreffers, the
{pinners, the weavers, &c. fhould, all of them,
be advanced two pence a day: it would be ne-
ceflary to heighten the price of a piece of linen
only by a number of two pences equal to the
number of people that had been employed about
it, multiplicd by the number of days during
which they had been fo employed.  That part of
the price of the commodity which refolved itfelf
into wages would, through all the different
ftages of the manufatture, rife only in arithme-
tical proportion to this rife of wages. But if the
profits of all the different employers of thofe
working people fheuld be raifed five per cent.
. that part of the price of the commodity which
refolved itfelf into profit, would, through all the
different ftages of the manufacture, :'iié in geo-
metrical proportion to ¢his rife of profit. The
employer of the flax-dreffers would in felling his
flax require an additional five per cent. upon the
whole value of the materials and wages which
he advanced to his workmen, The employer of

L3 the
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B 01.0 K the fpinners would require an additional five per

cent. both upon the advanced price of the
and upon the wages of the fpinners. And the
employer of the weavers would require a like
five per cent. both upon the advanced price of
the linen yarn and upon the wages of the weav-
ers. In raifing the price of commeadities the rife
of wages operates in the fame manner as fimple
intereft does in the accumulation of debt. The
rife of profit operates like compdund interett.
Our merchants and mafter-manufaturers com-
lain much of the bad effets of high wages in
raifing the price, and thereby leffening the fale
of their goods both at home and abroad. They
fay nothing concerning the bad effetts of high
profits. They are filent with regard to the per-
picious effelts of their own gains. They coma.
Plain only of thofe of other people. '

CHAP,
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CHAP X.

Profit in the different Employments of
Labour and Stock.

151

H E whole of the advantages and difad- ¢ HAP.

vantages of the different employments of
labour and ftock muft, in the fame neighbour-
hood, be either perfectly equal or continually
tending to equaliry. If in the fame neighbour-
hood, there was any employment evidently either
more or lefs advantageous than the reft, fo many
people would crowd into it in the one cafe, and
fo many would defert it in the other, that its ad-
vantages would foon return to the level of other
employments. This at leaft would be the cafe
in a fociety where things were left to follow
their natural courfe, where there was perfet li-
berty, and where every man was perfeétly free
both to chufe what oecupation he thought pro-
per, and to change it as often as he thought
proper. Every man’s intereft would prompt him
to feck the advantageous, and to fhun the difad-

vantageous employment.
Prcyniary wages and profit, indeed, are
-every-where in Europe extremely different ac-
cording to the different employments of labour
and ftock. But this difference arifes partly from
certain circumftances in the employments them-
felves, which, either really, or at leaft in the
imaginations of men, make up for a fmall pecu-
niary gain in fome, and counter-balance a great
one in others; and partly from the policy of
L4 Europe,
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B olo K Europe, whi¢h no-where leaves things at perfeét

liberty.

~ Tue particular confideration of thofe circum-
ftances and of that policy will divide this chap-
ter into two parts.

PART L

. Inequalities arifing frém the Nature of the Employ-

ments themfelves.

TH E five following are the principal cir-

cumftances which, fo far as I have been
able to obferve, make up for a fmall pecuniary
gain in fome employments, and counter-balance
a great one in others : firft, the agreeablenefs or
difagreeablenefs of the employments themfelves ;
fecondly, the eaflinefs and cheapnefs, or the dif-
ficulty and expence of learning them ; thirdly,
the conftancy or inconftancy of employment in
them; fourthly, the fmall or great truft which
muft be repofed in thofewho exercife them ;
and, fifthly, the probability or improbability of
fuccefs in them.

First, The wages of labour vary with the
eafe or hardfhip, the cleanlinefs or dirtinefs, the
honourablenefs or difhonourablenefs of the em-
ployment. Thus in moft places, take the year
round, a journeyman taylor earns lefs than a
journeyman weaver. His work is much eafier.
A journeyman weaver earns lefs than a journey-
man finith.  His work is not always eafier, but
it is much cleanlicr. A journeyman blackimith,
though an artificer, feldom earns fo much in

twelve -
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twelve hours as a collier, who is only a labourer,

does in eight. His work is not quite fo dirty,
is lefz dangerous, and is carried on in day-light,
and above ground. Honour makes a great part
of the reward of all honourable profeflions. In
point of pecuniary gain, all things confidered,

they are generally under<recompenfed, as 1 fhall
endcavour-to fhow by and by. - Difgrace has the
contrary effe&t. The trade.of a butcher is a
brutal and an odious bufinels; but it is in moft
places more profiable than the greater part of
common trades. The moft deteftable of cll em-
ployments, that of public executioner, is in pro-
portion to the quantity of work done, better
paid than'any common trade whatever.

TonTine and fifhing, the moft important
employments of mankind in the rude ftate of
focicty, become 1n its advanced ftate their moft
agreeable amufements, and they purfue for plea-
furc what they once {ollowed from neceffity. In
the advanced {tate of fociety, therefore, they are
all very poor people who follow as a trade, what
other people purfue as a paftime. Fifhermen
have been {o fince the time of * Theocritus. A
poacher 1s every-where a very poor man in Great
Britain. In countries where the rigour of the
law fuffers no poachers, the licenfed hunter is not
in a much better condition. The natural tafte
for thofe employments makes more people fol-
low them than can live comfortably by them,
and the produce of their labour, in proportion
1o its quanmy, comes always too cheap to mar-

* See Idyllium xx1,
ket
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B0 OK ket to afford any thing but the moft {canty fub-
fiftence to the labourers.

DisacreesBLeNess and difgrace affe@t the
profits of ftock in the fame manner as the wages
of labour. The keeper of an inn or tavern, who
is never mafter of his own houfe, and who is
expofed to the brutality of every drunkard, ex-
ercifes neither a very agreeable nor a very cre-
ditable bufinefs. But there is fcarce any com-
mon trade in which a fmall ftock yields fo great
a profit.

Seconpry, the wages of labour vary with the
cafinefs and cheapnefs, or the difficulty and cx-
pence of learning the bufinefs.

WHEN any expenfive machine is erected, the
extraordinary work to be performed by it before
it is worn out, it muft be expeted, will replace
the capital laid out upon it, with at leaft the or-
dinary profits. A man educated at the expence
of much labour and time to any of thofe em-
ployments which require extraordinary dexterity
and {kill, may be compared to one of thofe ex-
penfive machines. The work which he learns
to perform, it muft be expected, over and above
the ufual wages of common labour, will replace
to him the whole expence of his education, with
at leaft the ordinary profits of an equally valuable
capital. It muft do this too in a reafonable
time, regard being had to the very uncertain
duration of human life, in the fame manner as ta
the more certain duration of the machine.

difference between the wages of fkilled
labour
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labour and thofe of common labour, is founded ¢ H A P

upon this principle.

Tux policy of Europe confiders the labour of
all mechanicks, artificers, and manufacturers, as
fkilled labour; and that of all country labourers
as common labour. It feems to fuppofe that of
the former to be of a more nice and delicate
nature than that of the latter. It is fo perhaps
in fome cafes; but in the greater part it is quite
otherwife, as I fhall endeavour to fhew by and
by. The laws and cuftoms of Europe, there-
fore, in order to qualify any perfon for exer-
cifing the one fpecies of labour, impofe the ne-
ceflity of an apprenticefhip, though with differ-
ent degrees of rigour in different places. They
leave the ather free and open to every body.
During the continuance of the apprenticefhip,
the whole labour of the apprentice belongs to
his mafter. In the mean time he muft, in many
cafes, be maintained by his parents or relations,
aad in almoft all cafes muft be cloathed by
them. Some money too is commonly given to
the mafter for teaching him his trade. They who
cannot give money; give time, or become bound
for more than the ufual number of years; a con-
fideratton which, though it is not always advan-
tageous to the mafter, on account of the ufual
idlenefs of apprentices, is always difadvantageous
to the apprentice. In country labour, on the
contrary, the labourer, while he is employed
about the eafier, learns the more difficult parts of
his bufinefs, and his own labour maintains him
through all the different ftages of his employ-

3 ment,
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B OOK ment. It is reafonable, therefore, that in Fu-

t—y= rope the wages of mechanicks, artificers, and
manufa&turers, fhould be fomewhat higher than
thofe of common labourers. They are fo ac~
cordingly, and their fuperior gains make them
in moft places be confidered as a fuperior rank
of people. This fuperiority, however, is gene-
rally very fmall ; the daily or weekly earnings of
journeymen in the more common forts of manu-
fattures, fuch as thofe of plain linen and woollen
cloth, computed at an average, are, in moft
places, very little more than the day wages of
eommon labourers. Their employment, indeed,
is more fteady and uniform, and the fuperiority
of their earnings, taking the whole year to-
gether, may be fomewhat greater. It feems evi-
dently, however, to be no greater than what is
fufficient to compenfate the fuperior expence of
their education.

EpvcaTtron in the ingenious arts and in the
liberal profeffions, is ftill more tedious and ex~
penfive. The pecuniary recompence, therefore,
of painters and fculptors, of lawyers and phyfi
cians, ought to be much more liberal : and it jg
fo accordingly.

THE profits of ftock feem to be very little af-
fected by the eafinefs or difficulty of learning the
trade in which it is employed. All the different
ways in which ftock is commonly employed in
great towns feem, in reality, to be almoft equally
eafy and equally difficult to learn. One branch
cither of foreign or domeftick trade, cannot well

be
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be a2 much more intricate bufinefs than an- CHAP
other.

THirpLY, The wages of labour in different
occupations vary with the conftancy or incon-
ftancy of employment.

EmrrovyMeNT is much more conftant in fome
trades than in others. In the greater part of
manufactures, a journcyman may be pretty fure
of employment almoft every day in the year that
he is able to work. A mafon or bricklayer, on
the contrary, can work neither in hard froft nor
in foul weather, and his employment at all other
times depends upon the occafional calls of his
cuftomers. He is liable, in confequence, to be
frequently without any. What he earns, there-
fore, while he is employed, muft not only main-
tain him while he is idle, but make him fome
compenfation for thofe anxious and defponding
moments which the thought of fo precarious a
fitvation muft fometimes occafion. Where the
computed earnings of the greater part of manu-
facturers, accordingly, are nearly upon a level
with the day wages of common labourers, thofe
of mafons and bricklayers are generally from
one half more to double thofe wages. Where
common labourers earn four and five fhillings a
week, mafons and bricklayers frequently carn
feven and éight; where the former earn fix, the
latter often earn nine and ten; and where the
former earn nine and ten, as in London, the lat-
ter commonly earn fifteen and eighteen. No
fpecies of fkilled labour, however, feems more
eafy to learn than that of mafons and bricklayers.

Chairmen
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BOOK Chairmen in London, during the fummer fea<
fon, are faid fometimes to be employed as brick-
layers. The high wages of thofe workmen,
therefore, are not fo much the recompence of
their fkill, as the compenfation for the incon-
ftancy of their employment.

A nousk carpenter feems to exercife rather a
nicer and more ingenious trade than a mafon.
In moft places, however, for it is not univerfally
fo, his day-wages are fomewhat lower. His em-
ployment, though it depends much, does not
depend fo entirely upon the occafional calls of
his cuftomers; and it is not liable to be inter-
rupted by the weather.

WHEN the trades which generally afford con-
ftant employment, happen in a particular place
not to do fo, the wages of the workmen always
rife a good deal above their ordinary proportion
to thofe of common labour. In London almoft
all journeymen artificers are liable to be called
upon and difmiflfed by their mafters from day to
day, and from week to week, in the fame man-
ner as day-labourers in other places. "Tne loweft
order of artificers, journeymen tayiors, accord-’
ingly, earn there half a crown a-day, though
eighteen-pence may be reckoned the wages of
common labour. In fmall towns and country-
villages, the wages of journeymen taylors fre-
quently fcarce equal thofe of common labour;
but in London they are often many weeks with-
out employment, particularly during the fum-
mer.

WHEN
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Waen the inconftancy of employment is com-
bined with the hardthip, difagreeablenefs and
dirtinefs of the work, it fometimes raifes the
wages of the moft common labour above thofe
of the mo®t fkilful artificers. A collier working
by the piece is fuppofed, at Newcaflle, to earn
commonly about double, and in many parts of
Scotland about three times the wages of com-
mon labour. His high wages arife altogether
from the hardfhip, difagreeablenefs, and dirti-
nefs of his work. His employment may, upon
moft occafions, be as conftant as he pleafes.
The coal-heavers in London exercife a trade
which in hardfhip, dirtinefs, and difagreeable-
nefs, almoft equals that of colliers ; and from the
unavoidable irrcgularity in the arrivals of coal-
fhips, the employment of the greater part of
them is neceflarily very inconftant. If colliers,
therefore, commonly earn double and triple the
wages of common Igbour, it ought not to feem
unreafonable that coal-heavers thould fometimes
earn four and five times thofe wages. In the
enquiry made into their condition a few years
ago, it was found that at the rate at which they
were then paid, they could carn from fix to ten
thillings a day. Six fhillings are about four
times the wages of common labour in London,
and in every particular trade, the loweft com-
mon earnings may always be confidered as thofe
of the far greater number. How extravagant
foever thofe earnings may appear, if they were
more than fufficient to compenfate all the dif-
agreeable circumftances of the bufinefs, there

wouid
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B 0 0 X would foon be fo great a number of competitors
as, 11 a trade which has no exclufive privilege,
would quickly reduce them to a lowcr rate.

Tur conftancy or inconftancy of employment
cannot affeét the ordinary profits of ftock in any
particular trade.  'Whether the ftock is or is not
conftantly employed depends, not upon the trade,
but the trader.

FourTury, The wages of labour vary accord-
ing to the fmall or great truft which muft be re-
pofed in the workmen.

Tur wages of goldfmiths and jewellers are
every-where fuperior to thofc of many  other
workmen, not only of equal, but of much fupe-
rior ingenuity ; on account of the precious ma-
terials with which they are intrufted.

‘WE truft our health to the phyfician; our for-
tune and fometimes our life and reputation to
the lawyer and attorney. Such confidence could
not fafely be repofced in people of a very mean or
low condition. Their reward muft be fuch,
therefore, as may give them that rank in the fo-
ciety which {o important a truft requires. The
long time and the great expence which muft be
laid out in their education, when combined with
this circumftance, neceffarily enhance f{till fur-
ther the price of their labour.

WHEN a perfon employs only his own ftock in
trade, there is no truft; and the credit which he
may get from other people, depends, not upon
the nature of his trade, but upon their opinion
of his fortune, probity, and prudence. The dif-

ferent
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ferent rates of profit, therefore, in the different © H A P.
branches of trade, cannot arife from the differ-
ent degrees of truft repofed in the traders.

FirruLy, the wages of labour in different em-
ployments vary according to the probability or
improbability of fuccefs in them.

THe probability that any particular perfon
fhall ever be qualified for the employment to
which he is educated, is very different in differ-
ent occupations. In the greater part of me-
chanick trades, fuccefs is almoft certain; but
very uncertain in the liberal profeflions. Put
your fon apprentice to a fhoemaker, there is
little doubt of his learning to make a pair of
fhoes: But fend him to ftudy the law, it is at
leaft twenty to one if ever he makes fuch profi-
ciency as will enable him to live by the bufinefs.
In a perfettly fair lottery, thofe who draw the
prizes ought to gain all that is loft by thofe who
draw the blanks. In 2 profeflion where twenty
fail for one that fucceeds, that one ought to gain
all that thould have been gained by the unfuc-
cefsful twenty. The counfellor at law who, per-
haps, at near forty years of age, begins to make
fomething by his profeffion, ought to reccive the
retribution, not only of his own fo tedious and
expenfive education, but of that of more than
twenty others who are never likely to make any
thing by it. How extravagant foever the fees of
counfellors at law may fometimes' appear, their
real retribution is never equal to. this. Com-
pute in any partigalar place, what is likely to be
annually gained, and what is likely to be an-

Vou. I. M nually
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common' trade, fuch as that of fhoemakers or
weavers, and you will find that the former fum
will generally exceed the latter. But make the
fame computation with regard to all the counfel-
lors and ftudents of law, in all the different inns
of court, and you will find that their annual
gains bear but a very fmall proportion to their
annual expence, even though you rate the former
as high, and the latter as low, as can well be
done. The lottery of the law, therefore, is very
far from being a perfeétly fair lottery ; and that,
as well as many other liberal and honourable
profeflions, are, in point of pecuniary gain, evi-
dently under-recompenced.

Trose profeffions keep their level, however,
with other occupations, and, notwithftanding
thefe difcouragements, all the moft generous and
liberal fpirits are eager to crowd into them.
Two different caufes cofitribute to recommend
them. Firft, the defire of the reputation which
attends upon fuperior excellence in any of them;
and, fecondly, the natural confidence which
every man has more or lefs, not only in his own
abilities, but in his own good fortune. ,

To excel in any profcﬁ'lon, in which but few

arrive at mcdmcnty, is the mott decifive mark of

what is called genius or fuperior talents. The
publick admiration which attends upon fuch'dif-
tinguifhed ablhtles, makes always a part of their
reward ; a greater or fmaller in proportion as it

“is higher or lower in degree.‘r Tt makes a con-

ﬁderable part of that rcward in the profeffion of
ohvfick ;
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phyfick ; a fiill greater perhaps in that of law ;
in poetry and philofophy it makes almoft the
whole. . .
Turre are fome very agrceable and beautiful
talents of which the poffeflion. commands a cer-
tain fort of admiration ; but of which the exer-
cife for the fake of gain is confidered, whether
from reafon or prejudice, as a fort of publick
proftitution. The pecuniary recompence, there-
fore, of thofe who exercife them in this manner,
muft be fufficient, not only to pay for the time,
labour, and expence of acquiring the talents,
but for the difcredit which attends the employ-
ment of them as the means of fubfiftence. The
exorbitant rewards of players, opera-fingers,
opera-dancers, &c. are founded upon thofe two
principles s the rarity and beauty of the talents,
and the difcredit of employing them in this
manner. It feems ablurd at firft fight that we
thould defpife their perfons, and yet reward their
talents with the moft profufe liberality. While
we do the one, however, we muft of neceflity do
the other. Should the publick opinion or pre-
judice ever alter with regard to fuch occupa-
tions, their pecuniary recompence would quickly
diminifh. More people would apply to them,
and the competition would quickly reduce the
price of their labour. Such talents, though far
from being common, are by no means fo rare as
is imagined. Many people poflefs them in great
perfetion, who difdain to make this ufe of
them ; and many more are capable of acquiring
M2 " them,

CH
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them. .

THE over-weening conceit which the greater
part of men have of their own abilities, is an
antient evil remarked by the philofophers and
moralilts of all ages. Their abfurd prefumption
in their own gocd fortune, has been lefs taken
notice of. It is, however, if poflible, ftill more
univerfal.  There is no man living who, when
in tolerable health and fpirits, has not fome fhare
of it. The chance of gain is by every man
more or lefs over-valued, and the chance of lofs
is by moft men under-valued, and by fcarce any
man, who is in tolerable health and fpirits, va-
lued more than it is worth.

Taar the chance of gain is naturally over-
valued, we may learn from the univerfal fuccefs
of lotteries. The world neither ever faw, nor
ever will fee, a perfeltly fair lottery; or one in
which the whole gain compenfated the whole
lofs; becaufe the undertaker could make nothing
by it. In the ftate lotteries the tickets are really
not worth the price which is paid by the original
fubfcribers, and yet commonly fell in the market
for twenty, thirty, and fometimes forty per cent.
advance. The vain hope of gaining fome of the
great prizes is the fole caufe of this demand.
The fobereft people fcarce look upon it as a folly
to pay a fmail fum for the chance of gaining ten
or twenty thoufand pounds; though they know
that even that fmall {fum is perhaps twenty or
or. thirty per cent, more than the chance is
worth. . In a lottery in which no prize exceeded

' twenty
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twenty pounds, though in other refpeés it ap-
proached much nearer to a perfectly fair one
than the common ftate lotteries, there would not
be the fame demand for tickets. In order to
have a better chance forfome of the greas, prizes,
fome people purchafe feveral tickets, and others,
finall fhares in a ftill greater number. There is
not, however, a more certain propofition in ma-
thematicks, than that the more tickets you ad-
venture upon, the more likely you arc to be a
lofer. Adventure upon all the tickets in the
lottery, and you lofe for certain; and the greater
the number of your tickets the nearer veu ap-
proach to this certainty.

Trat the chance of lofs is frequently under-
valued, and fcarce ever valued more than it is
worth, we may learn from the very moderate
profit of infurers. In order to muake infurance,
cither from fire or fea-rifk, a trade at 2ll, the
common premium muft be fufficient to compen-
fate 'the common loffes, to pay the expence of
management, and to afford fuch a profit as
might have been drawn from an equal capital
employed in any common trade. The perfon
who p3ys no more than this, evidently pays no
more than the real value of the rifk, or the low-
eft price at which he can reafonably expect to
infure it. But though many people have made
a little money by infurance, very few have made
a great fortune; and from this confideration
alone, it feems evident cnough, that the ordinary
balance of profit and lofs is not more advan-
tageous in this, than in other common trades by

M3 which
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rate, however, as the premium of infurance com-
monly is, many people defpife the rifk too much
to care to pay it. Taking the whole kingdom
at an average, nincteen houfes in twenty, or
rather perhaps ninety-nine in a hundred, are not
infured from fire. Sea rifk is more alarming to

the greater part of people, and the proportion

of fhips infured to thofe not infured is much
greater.  Many fail, however, at all feafons, and
even in time of war, without any infurance. This
may fomctines perhaps be done without any im-
prudence. When a great company, or even a great
merchant, has twenty or thirty fhips at {ea, they
may, as it were, infure one znother. The pre-
nium faved upon them all, may more than com-
penfate fuch loﬁl.‘ as they are likely to meet
with in the common courfe of chances. The
neglelt of infurance upon fhipping, however,
in the fame manner as upon houfes, is, in moft
cafes, the effet of no fuch nice calculation, but
of mere thoughtlels rafhnels and prefumptuous
contempt of the rifk.

Tae contempt of rifk and the prefumptuous
Lope of fuccefs, are in no period of life more
aftive than at the age at which young people
chufe their profemons. How litde the fear of
misfortuze is then capable of balancing the hope
of good luck, appears ftill more evxdently in the
readinefs of the common people to enlift as
foidiers, or to go to fua, than in the eagernefs of
thofe of better fathion to enter into what are
called the liberal profcﬁxons

WhaAT
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Waat a common foldier may lofe is obvious € H A P-
enough. Without regarding the danger, how-
cver, young volunteers never cnhﬁ. fo readily as
at the beginning of a new war; and though they
have fcarcc any “chance of preferment, they figure
to themfclves, in their youthful fancies, a thou-
fand occafions of acquiring honour and diftinc-
tion which never occur, Thefe romantick hopes
make the whole price of their blood. Their pay
is lefs than that of common labourers, and in
aftual fervice their fatigues are much greater.

THe lottery of the fea is not altogether fo dif-
advantageous as that of the army. The fon of
a creditable labourer or artificer may frequently
go to fea with his father’s confent; but if he
enlifts as a foldier, it is always without it. Other
people fee fome chance of his making fomething
by the one trade: nobody but himfelf fees any
of his making any thing by the other. The
great admiral is lefs, the object of publick ad-
miration than the great general, and the higheft
fuccefs in the fea fervice promifes a lefs brilliant
fortune and reputation than equal fuccefs in the
land. The fame difference runs through all the
inferior degrees of preferment in both. By the
rules of preccdency a captain in the navy ranks
with a colonel in the army: but he does not rank
with him in the common eftimation. As the
great prizes in the lottery are lefs, the finaller
ones muft be more numerous. Common failors,
therefore, more frequently get fome fortune and
preferment than common foldiers ; and the hope
of thofe prizes is what prmc1pally recommends

M 4 the
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809X the trade. Though their fkill and dexterity are

much {uperior to that of almoft any artificers,
and though their whole life is one continual
fcene of hardfhip and danger, yet for all this
dexterity and {kill, for all thofe hardfhips and
dangers, while they remain in the condition of
common failors, they receive fcarce any other
recompence but the pleafure of exercifing the
one and of furmounting the other.  Their wages
are not greater than thofe of common labourers
at the port which regulates the rate of feamens
wages. As they are continually going from port
to port, the monthly pay of thofe who fail from
all the different ports of. Great Britain, is more
nearly upon 2 level than that of any other
workmen in thofe different places; and the rate
of the port to and from which the greateft num-
ber fail, that is the port of London, regulates
that of all the reft. At London the wages of
the greater part of the different claffes of work-
men are about double thofe, of the fame clafles
at Edinburgh.  But the failors who fail from the
port of London feldom earn above three or four
{hillings a month more than thofe who fail from
the port of Leith, and the difference is fre-
quently not fo great. In time of peace, ‘and in
the merchant fervice, the London price is from -
a guinea to about feven-and-twenty fhillings the
calendar month, A common labourer in Lon-
don, at the rate of nine or ten fhillings a week,
may carn in the calendar month from forty to
five-and-forty fhlllmgs The failor, indeed,
over and above his’ pay, is {upplied with provi-
fions,
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fions. Their value, however, may not . perhaps CHAP

always exceed the difference betweén his” pay
and that of the common labourer; and though
it fometimes fhould, the excefs will not be clear
gain to the failor, becaufe he cannot fhare it
with his wife and family, whom he muft maintain
out of his wages at home. ’

Tue dangers and hair-breadth efcapes of a life
of advenrures, inftead of difheartening young
people, feem frequently to recommend a trade
to them. A tender mother, among the inferior
ranks of people, is often afraid to fend her fon
to fchool at a fea-port town, left the fight of
the thips and the converfation and adventures of
the failors thould entice him to go to fca. The
diftant profpet of hazards, from which we. can
hope to extricate ourfelves by courage and ad-
drefs, is not difagreeable to us, and does not
raife the wages of labour in any employment.
It is otherwife with shofe in which courage and
addrefs can be of no avail.” In trades which are
known to be very unwholefome, the wages of
labour are always remarkably high. Unwhele-
fomenefs is a fpecies of difagreeablenefs, and
its effefts upon the wages of labour arc to be
ranked under that general head.

In all the different employments of ftock, the
ordinary rate of profit varies more or lefs with
the certainty or uncertainty of the returns. Thefe
are in general lefs uncertain in the inland than in
the foreign trade, and in fome branches of fo-
reign trade than in others; in the trade to North
America, for example, than in that to Jamaica.

The
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B0 0K The ordinary rate of profit always rifes more or

- lefs with the rifk. It does not, howeyer, feem
to rife in proportion to it, or o as to compenfate
it compleatly. Bankruptcies are moft frequent
in the moit hazardous trades. The moft hazard-
ous of all trades, that of a fmuggler, though
when the adventure fucceeds it is likewife the
moft profitable, is the infallible road to bank-
ruptey. The prefumptuous hope of fuccefs feems
to act here as upon all other occafions, and to
cntice {o many adventurers into thofe hazardous
trades, that their competition reduces the profit
below what is fufficient to compenfate the rifk.
To compenfare it compleatly, the common re-
turns ought, over and above the ordinary profits
of ftock, not only to make up for all occafional
loffes, but to afford a furplus profit to the ad-
venturers of the fame nature with the profit of
infurers. But if the common returns were fuf-
ficient for all this, bankruptcies would not be
niore frequent in thefe than in other trades.

Or the five circumftances, therefore, which
vary the wages of labour, two only affeét the
profits of ftock; the agreeablenels or difagree-
ablenefs of the bunnms, and the rifk or fccunty
with which it is attended.  In pomt of - agree-
ablenefs or difagreeablencfs, there is little or no
difference in the far greater part of the different
employments of ftock; but a great deal in thofe
of labour; and the ordinary profit of ftock,
though' it rifes with the rifk, does not always
feem to rife in pmportion to it. It fhould fol~
low.frem ail this, that, in the fame {ociety or~

neigh~
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neighbourhood, the average and ordinary rates € H A P.
of profit in the diffcrent employments of ftock
fhould be more nearly upon a level than the
pecuniary wages of the different forts of labour.
They are fo accordingly. 'The difference be-
tween the earnings of a common labourer and
thofe of a well employed lawyer or phyfician, ‘is
evidently much greater, than that, between the
ordinary profits in any two different branches of
trade. The apparent difference, befides, in the
profits of different trades, is generally a decep-
tion arifing from our not always diftinguifhing
what ought to be confidered as wages, from what
ought to be confidered as profit.

ApoTHECARIES profit is become a bye-word,
denoting fomething uncommonly extravagant.
This great apparent profit, however, is fre-
quently no more than the reafonable wages of
labour. The flill of an apothecary is a much
nicer and more delicate matter than that of any
artificer whatever; and the trult which is repofed
in him is of much greater importance. He is
the phyfician of the poor in ail cafes, and of the
rich when the diftrefs or danger is not very great.
His reward, thercfore, ought to be fuitable to
his fkill and his truft, and it arifes generally
from the price at which he fells his drugs. But
the whole drugs which the beft employed apo-
thecary, in a large market town, will fcll in a
year, may not perhaps coft him above thirty or
forty pounds. Though he fhould fell them,
therefore, for three or four hundred, or at a
thoufand per cent. profit, this may frequently be

: no
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charged, in the only way in which he can charge
them, upon the price of his drugs.  The greater
part of the apparent profit is real wages difguifed
in the garb of profit. '

In a fmall {ea-port town, a little grocer will
make forty or fifty per cent. upon a ftock of a
fingle hundred pounds, while a confiderable
wholefale merchant in the {fame place will fcarce
make eight or ten per cent. upon a ftock of ten
thoufand. The trade of the grocer may be ne-
ceffary for the convenicncy of the inhabitants,
and the narrowzefs of the market may not admit
the employment of a larger capital in the bufi-
nefs. The man, however, muft not only live
by his trade, but live by it fuitably to the quali-
fications which it requives. Befides poflefling a
little capital, he mutt be able to read, write, and
account, and mutt be a tolerable judge too of,
peraaps, filty or fixty différent forts of goods,
their prices, qualitics, and the markets where
they are to be had cheapeft.  He nwft have all
the knowledge, in thort, that is neceflury for a
great merchant, which nothing hinders him from
becoming but the want of a fufficient capital.
Thirty or forty pounds a year cannot be con-
fidered as too great a recompence for the labour
of a perfon fo accomplifhed.  Deaudt this from
the feemingly great proiits of his capital, and little
more will remain, perhaps, than the ordinary
proiits of ftock. The greater part of the ap- .
parent profit is, in this cafe tov, real wages.

Tre
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Tut difference between the apparent profit of € HAP.
the retail and that of the wholefale trade, is much
lefs in the capital than in {mall towns and coun-.
try villages. Where ten thoufand pounds can
be employed in the grocery trade, the wages of
the grocer’s labour make but a very trifling addi-
tion to the real profits of fo greai a ftock. The
apparent profits of the wecalthy retailer, there-
fore, are there more nearly upon a level with
thofe of the wholcfule merchant. Tt is upon this
account that goods fold by retail are «*e'xcrally
as cheap and frequently much cheaper in the
capital than in finall towns and country villages.
Grocery goods, for example, are generally much
cheaper; bread and butcher’s meat frequently
as cheap. It cofts no more to bring grocery
goods to the great town than to the country
village; but it cofts a great deal more to bring
corn and cattle, as the gieater part of them
muft be brought from a much greater diftance.
The prime coﬁ of grocery goods, therefore, be-
ing the fame in both places, they are cheapeft
where the leaft profit is charged "upon them.
The prime coft of bread and butcher’s-meat is
greater in the great town than in the country
village ;* and though the profit is lefs, therefore,
they are not always cheaper there, but often
equally cheap. In fuch articles as bread and
butcher’s meat, the fame caufe, which dimi-
nithes apparent profit, increafes prime coft. The
extent of the market, by giving employment to
greater ftocks, diminifhes apparent profir; but
by requiring fupplies from a greater diftance, it

increafes
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B0 0K increafes prime coft. This diminution of the
one and increafe of the other feem, in moft cafes,
nearly to counter-balance one another; which is
probably the reafon that, though the prices of
corn and cattle are commonly very different in
different parts of the kingdom, thofe of bread
and butcher’s-meat are generally very nearly the
fame through the greater part of it.

TuoucH the profits of ftock both in the
wholefale and retail trade are generally lefs in
the capital than in finall towns and country vil-
lages, yet great fortunes are frequently acquired
from fmall beginnings in the former, and {carce
ever in the latter. In {fmall towns and country
villages, on account of the narrownefs of the
market, trade cannot always be extended as
ftock extends. In fuch places, therefore, though
the rate of a particular perfon’s profits may be
very high, the fum or amount of them can never
be very great, nor confequently that of his annual
accumulation. In great towns, on the contrary,
‘trade can be extended as ftock increafes, and the
credit of a frugal and thriving man increafes much
falter than his ftock. His trade is extended in
proportion to the amount of both, and thg fum or
amount of his profits is in proportion to the extent
of his trade, and his annual accumulation in pro-
portion to the amount of his profits. It feldom
happens, however, that great fortunes are made
even in great towns by any one regular, eftablith-
ed, -and well-known branch of bufinefs, but in
confequence of a long life of induftry, frugality,
_and attention. Sudden fortunes, indeed, are fome-

. times
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made in fuch places by what is called the € F A

trade of {peculation. The fprcul ative merchant ex-
ercifes no one regular, eftabiithed, or well-known
branch of bufinefs.. He is a corn merchant this
year, and a wine merchant the next, and a fugar,
tobacco, or tea merchant the year after. Heenters
intoevery trade when he forefees that it 1s likely to
be more than commonly profitable, and he quirs
it when he forefees that its profits are likely to
return to the level of other trades. His profits
and loffes, therefore, can bear no regular pro-
portion to thofe of any one eftablithed and well-
known branch of bufinefs. A bold adventurer
may fometimes acquire a confiderable fortune by
two or three fuccefsful fpeculations; but it is
juft as likely to lofe one by two or three un-
fuccefsful ones. This trade can be carried on
no where but in great towns. It is only in
places of ther moft extenfive commerce and .cor-
refpondence thit thg intelligence requifite for it
can be had.

Tue five circumftances above mentioned,
though they occafion confiderable inequalities in
the wages of labour and profits of ftock, occafion
none in the whole of the advantages and difad-
. vantages, real or imaginary, of the different em-
ployments of either. The nature of thofe cir-
cumftances is fuch, that they make up for a fmall
pecuniary gain in fome, and counter-balance a
‘great one in others.

- In order, however, that this equality may
take place in' the whole.of their advantages or

difadvantages, three things are requifite even
: 5 where
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and the wages of labour in thofe two different © H_ AP

places, are faid to be fuitable to this difference in
the nature of their manufatures.

THE eftablithment of any new manufafture,
of any new branch of commerce, or of any new
pratice in agriculture, is always a fpeculation,
from which the projector promifes himfelf extra.
ordinary profits. Thefe profits fometimes are
very great, and fometimes, more frequently,
perhaps, they are quite otherwife; but in general
they bear no regular proportion to thofe of other
old trades in the ncighbourhood. If the projet
fucceeds, they are commonly at firft very high.
When the trade or practice becomes thotoughly
eftablithed and well known, the competition re-
duces them to the level of other trades.

SeconpLy, this equality in the whole of the
advantages and difadvantages of the different
employments of labour and ftock, can take place
only in the ordinary, or what may be called the
natural ftate of thofe employments.

Tue demand for almoft every different {pecies
of labour, is fometimes greater and fometimes
lefs than ufual. In the one cafe the advantages
of the employment rife above, in the other they
fall below the common level. The demand for
country labour is greater at hay-time and harvett,
than during the greater part of the year; and
wages rife with the demand. In time of war,
when forty or fifty thoufand failors are forced
from the merchant fervice into that of the king,
the demand for failors to merchant fhips necef-
farily rifes with their fcarcity, and their wages

Yor.I. N upon
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and feven-and-twenty fhillings, to forty fhillings
and three pounds a month.  In a décaying ma-
nufa&urc, on the contrary, many workmen, ra-
ther than quit their old trade, are contented
with fmaller wages than would otherwife be fuit-
able to the nature of their employment.

Tu profits of ftock vary with the price of
the commiodities in which it is employed. As
the price of any commodity rifes above the ordi-
nary or average rate, the profits of at leaft fome
partof the ﬁock that is employed in bringing it
to market, rife above their proper level, and as
it falls they fink below it. All commodities are
more or lefs liable to variations of price, but
fome are much more fo than others. In all
commodities which are produced by human in-
duftry, the quantity of induftry annually em-
ployed is neceffarily regulated by the annual de-
mand, in fuch 2 manner that the average annuat
produce may, as nearly as poflible, be equal to
the average annual confumption. In fome em-
ployments, it has already been obferved, the
fame quantity of induftry will always produce
the fame, or very nearly the fame quantity of
commodities. In the linen or woollen manu-
fadtures, for example, the fame number of hands
will annually work up very nearly the fame
quantity ef linen and woollen cloth, The varia-
wons in-the market price of fuch commedities,
therefore, can arife only from fome accidental
variation in- the demand. A publick mourning
raifes the pnce of black cloth. Butas the demand

A for
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for moft forts of plam linen and woollen cloth is € H A P

pretty uniform, fo is likewife the price. But
there are other emplayments in which the
fame quantity of induftry will not always pro-
duce the fame quantity of commodities. The
fame quantity of induftry, for example, will, in
different years, produce very different quantities
of corn, wine, hops, fugar, tobacco, &c. The
price of fuch commodities, therefore, varies not
only with the variations of demand, but with the
much greater and more frequent variations of
quantity, and is confequently extremely fluctuat-
ing. But the prefit of fome of the dealers muft
neceffarily fluctuate with the price of the com-
modities. The operations of the fpeculative
merchant are principally employed about fuch
commodities. e endeavours to buy them up
when he forefces that their price is likely to rife,
and to {cll them when it 1s likely to fall.

THIRDLY, This equality in the whole of the
advantages and difadvantages of the different
employments of labour and ftock, can take place
only in fuch as are the fole or principal employ-
ments of thofe who occupy them.

¥eaen a perfon derives his fubfiftence from
6ne employment, which does not occupy the
greater part of his time; in the intervals of his
leifure he is often willing to work at another for
lefs wages than would otherwite fuit the nature of
the employment.

Tuere fill {ubfifts in many parts of Scotland
a fet of people called Cotters or Cottagers,
though they were more frequent fome ycars ago

N 2 than
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BO OK than they are now. They are a fort of out-

fervants of the landlords and farmers. The
ufual reward which they receive from their
mafters is a houfe, a finall garden for pot-herbs,
as much grafs as will feed a cow, and, perhaps,
an acre or two of bad arable land. When their
mafter has occafion for their labour, he gives

-them, befides, two pecks of oatmeal a week,

worth about fixteen-pence fterling. During a
great part of the year he has little or no occafion
for their labour, and the cultivation of their own
little poffeflion is not {ufficient to occupy the
time which is left at their own difpofal. When
fuch occupiers were more numerous than they
are at prefent, they are faid to have been willing
to give their fpare tune for a very {mall recom-

‘ pencc to any body, and to have wrought for lefs

wages than other labourers. In antient times

~th¢;y‘ Jeem. to have. been common all over Eu-

rope. In countries ill ciltivated and worfe in-
habited, the great,cr p;trt of landlords and farm-
crs could not otherwife provide themfelves with
the cxtraordmary numb r of hands, which coun-
uy labour requires, at certain feafons. The

_ daily or weekly. ucgmpcncc which fuch lahopr-

ers accafionally received from ‘their mafters, was
evidently not th(. whole price of their labour.

T hrxr fmall tenemcnc made a connderable part

of ir, This ‘uly .or weekly recompcncc, how-
um, iccms to iave bcen confidered as the whole

Cof xc, by many \\r'tus who nave colle&ed the

.....

and who Have ralwn pleafure in repre‘entmg
both as wonderfully low.

i TuE
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TuE produce of fuch labour comes frequcntly
cheaper to market than would otherwife be fuit-
able to its nature. Stockings in many parts of
Scotland are knit much cheaper than' they_¢an
any-where be wrought upon the loom. They are
the work of fervants and labourers, who derive
the principal part of their fubfiftence from fome
other employment. More than a thoufund pair
of Shetland ftockings are annually imporied into
Leith, of which the price is from five-pence to
feven-pence a pair. At Learwick, the {mall ca-
pital of the Shetland iflands, ten-pence a day, I
have been aflured, is a commen price of com-
mon labour. In the fame iflands they knit
worfted ftockings to the valte ot a guinea a pau
and upwards.

Tuc {pinning of linen yarn is carried on in
Scotland nearly in the {fame way as the knitting
of ftockings, by fervants who are chiefly hired
for other purpofes. They earn but a very feanty
{ubfiftence, who endeavour to - get their whole
livelihood by either of thofe trades, In moft
parts of Scotland fhe is 2 good fpmncr who can
carn twenty pence a week. :

INn opulent countries the market is generally
10 extenfive, that any one trade is fufficient to
employ the whole labour and ftock of thofe who
occupy it. Inftances of people’s living by one
employment, and at the fame time deriving fome
little advantagc from another, occur chiefly in
poor countries. The following inftance, how-
ever, of fomething of the fame kind is to be
found in the capital of a very rich one. T'here
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Bo O K jsno c1ty in Europc, I believe, in which houfe-
g._y._a rent is dearer than in London, and yet I know

no capital in which a furnifhed apartment can be
hired fo cheap. Lodrrmg 1s not on]y much
cheaper in London than in Paris; it is much
cheaper than in Edinburgh of the fame degree
of goodnefs ; and what may feem extraordinary,
the dearnefs of houfe-rent is the caufe of the
cheapnefs of lodging. The dearnefs of houfe-
rent in London arifes, not only {from thofe caufes
which render it dear in all great capitals, the
dearnefs of labour, the dearnefs of all the ma-
terials of building, which muft generally be
brought from a great diftance, and above ail the
dearnefs of ground-rent, every landlord ating
the part of a monopolift, and frequently exalling
a higher rent for a fingle acre of bad land in
a town, than can be had for a hundred of the
beft in the country; but it arifes in part from
the peculiar manners and cuftoms of the peoPle,
which oblige every malter 'of a family to hire a
whole houfe from tgp to bottom. A dwelling-
houfe in England means every thing that is con-
tained under the fame roof. In France, Scot-
land, and many other parts of Europe, it fre-
quently means no morc than a fingle ftory. ‘A
tradefman in London is obliged to hire a whole
houfe in that part of the town where his cuftom-
ers live. Iis fhop is upon the ground-floor,
and he and his family fleep in the garrer; and
he endeavours to pay a part of his houfe-rent by
letting the two middle ftories to lodgers. He
expedts to maintain his family by his trade, and

: not
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not by his lodgers. Whereas, at Paris and ©

Edinburgh, the people who let lodgings, have
commonly no other means of fubfiftence; and
the price of the lodging muft pay, not only'the
rent of th¢ houfe, but the whole expence of thc
family.

PART I,
Inequalities oc}aﬁomd by the Policy of QEzzrape.

U C H are the inequalities in the whole of

the advantages and difadvantages of the dif-
ferent employments of labour and ftock, which
the defe& of any of the three requifites above-
mentioned muft occafion, even where there is
the moft perfe&t liberty. But the policy of Eu-
rope, by not leaving things at perfet liberty,
occafions other inequalities of much greater im-
portance,

IT does this chxeﬁy in the three following
ways. Iirft, by refiraining the competition in
fome employments ta a fmailer_ number than
would otherwife be difpofed to enter into them;
_Rcondly, by increafing it in others beyond what
it naturally would be ; and, thirdly, by obftruct-

ing the free circulation of labour and ftock,

both from employment to employmcnt and from
place to place.

First, The policy of Europe occafions a very
important inequality in the whole of the advan-
tages and difadvantages of the different employ-
ments of labour and ftock, by reftraining the

N 4 competition

Y

H X
X.
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B 80X competition in fome employments to a fmaller.

than might otherwife be dlfpofed 10 en-.
ter ingo them.
- T exclufive privileges of corporatxons are

he principal means. it makes ufe of for this pur-

pofe.

Tur exclufive privilege of an mcorporated
trade. neceﬁ'anly reftrains the competition, in the
town where it is eftablifhed, to thofe who are
free of the trade. To have ferved an appren-
ticethip in the town, under a mafter properly
qualified, is commonly the neceffary: requxﬁte for
obtalnmg this freedom. The bye-laws of the
corporation regulate: fometimes the number of
apprentices which any mafter is allowed to have,
and almoft always the number of \years which
each apprentice is obliged to ferve.} :The
tion of both regulations is to reftraim the
tion to a much fialler numbercithar might
otherwife .be difpofed’to eiater invo:the: trade;-
The limitation of the numbey of¥dpprentices re<
ftrains it direCtlys i .cfrlomp resmoof afprentive-:
fhip reftrains it morghindirb@ly, bat :as effecs
tually, by increafingy the expence of edwcation. -

Iv. Sheflicld ro mafter icutler: canihvive mege -
than one. apprentice 'at-a time,- by:a-bye-law of:
the corporation. In: Norfolk and
mafter weaver can: have ‘more than N
tices, under pain'of forfeiting. five: pounds a-
month to the king. . N6 mafter .hatter can-have
more than two apprentices. any-where in: Eng--
land, or in: the Englifh. plantations, tinder: pain’
of forfcmnv five pounds.a manth;: haif o the

kmo'



SeveN years feem sntiently to have been,. all-
over Europe, the ufual term eftablithed for the
duration of apprenticethips in the greater part of
incorporated trades. All fuch incorporations
were antiently called univerfities; which indeed
is the proper Latin name for any incorporation
whatever. The univerfity of {miths, the uni-
verfity of taylors, &c. are expreflions which we
commonly meet with in the old charters of an-
tient towns. Wherd thofe particular incorpora-
tions which are now peculiarly called univer-
fities were firft eftablifhed, the term of years
which it was neceffary to ftudy, in order to ob-
tgig the degree of mafter of arts, appears evi-
. dently to have been copied from the term of .
apprenticefhip ia common trades, of which the.
incorporations were much  more antient. As to .
have wrought .feven years. under. a mafter pro-.
perly qualified; was neceffafy, in order tointitle .
any.perfon to-become a matter,.and -t6-

{elf apprentices in 2 common’ trade ;. {o.to-
ftudied feven years under g mefter. ‘

T ' lified,
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B O OX fified, was neceffary to entitle him to become a

mafter, teacher, or do&tor (words antiently fyno-
nimous) in the liberal arts, and to have {cholars
or apprentices (words likewife orxgmally fyno-
nimous) to ftudy under him.-

- By the sth of Elizabeth, commonly called the
Statute of Apprenticefhip, it was enacted, that
‘no perfon thould for the future exercife any trade,
craft, or myftery at that time exercifed in Eng-
land, unlefs he had previoufly ferved to it an
apprenticefhip of feven years at leaft; and what
‘before had been the bye-law of many particular
gorporations, became in England the general
and publick law of all trades carried on in mar-

ket towns. For though the words of the ftatute
are very general, and feem pl.unly to include the
whole kmordom, by interpretation its operatlon

‘has been limited to market towns, it havmg
‘been held that in country villages a perfon may

exercife feveral different trades, though he has
not ferved a feven years apprennceﬂup to each,
they being neceffary for the conveniency of the
mhabuants, and the number of people fre-
quently not being fufficient to 1upp]\ each with
a particular fett of hands. ¢ -
By a ftri&t interpretation of the words too the.
operation of this ftatute has been limited to thofe

trades which were eftablithed in England before

the sth of Elizabeth, and has never been ex-
tended to fuch as have been introduced - fince
that time. This limitation has given occafion
to feveral diftin&tions which, confidered as rules
of police, appear as foolifh as can well be ima-

gined.
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gined. Ithas been adjudged, for example, that € H A P.
a coach- makcr can neither himfelf make nor
employ journeymen to make his coach-wheels,
but muft buy them of a mafter whccl—wrlght-
this latter trade havmg been exercifed in Eng-
land before the 5th of Elizabeth. Buta wheel-—
wright, thOUU‘h he has never ferved an appren-
tlceﬂllp to a coach-maker, may exthcr himfelf
make or employ journeymen to make coaches;
the trade of a coach-maker not being within the
ftatute, becaufe not exercifed in England at the
time when it was made. The manufa&ures of
Manchefter, Birmingham, and Welverhampton,
arc many of them, upon this account, not within
the ftatute; not having been exercifed in Eng-

land before the sth of Elizabeth.

In France, the duration of apprenticefhips is
different in different towns and in  different
trades. In Paris, five years is the term required
in a grcat number ; bpt before any perton can be
qualificd to exercilf the trade as a mafter, he
‘mft, in many of them, ferve five years more as
a journeyman. JDuring this latter term he is
called the companion of his mgfter, and the term
itfelf is called his companionfhip.

I~ Scotland- theie is no general law which re-
gulates univerfally the duration of apprentice-
fhips. The term is different in different corpo-

rations.  Where it is long, a part of it may
crcnerally be iredeemed by paying a {imall fire.
In moft towns too a very fimall fine is fufficient
to purchafe the frecdom of any corporation. The
weavers of lmun and hempen cloth, the princival

manufatures
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B 010 K manufaéures of the country,as well as all other
artificers fubfervient to them, whecl~makcrs, reel-
makers, &c. may exercife their trades in any town
corporate without paying any fine. . In all towns
“corporate all perfons-are free to fell butcher’s-
meat ‘upon any lawful day of the week. Three
‘years is in Scotland 2 common term of appren-
ticefhip, even in fome very nice trades; and-in
general 1 know of no country in Europe in
which corporation laws are fo little opprefiive.
THE property which every man has in his own
labour, as it is the original foundation of all
other property, fo it is the moft facred and in-
violable. The patrimony of a poor man lies in
the ftrength and -dexterity of his hands; and to
hinder him from employing this fitrength and
dexterity in what manner he thinks proper with-
out injury to his neighbour, is a plain violation
of this moft facred property. It is. a2 manifeft
encroachment upon-the juft liberty. both of the
workman, and of thofe’ who might be difpofed
to "employ him:** A% it hinders the one from
working at what he thinks- preper;. fo.it hinders
the others from employing . whom. they think
proper.” To ;judge wirether he is fit.to be em-
ployed, may furely-be trufted to the dlfcreuon of
the employers whofe. intereft it fo. .much con-
‘cerns: The- affe€ted- anxiety . af  the law-giver
left they fhould -emiploy an: improper perfon, is
cvidently as-impéftient.as it is-oppreflive,

- "Isiz inftitution of long apprenticefhips can give
noTecurity that infofficient Workmanfhip fhall not
frequently be expofed to publick fale, When this

o ' 1Y)
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is done it-is generally the effe& of fraud, and € HA P
not of inability; and the longeft apprenticefhip L-—V-J

can give no fecurity againft fraud. Quite dif-
ferent regulations are neceifary to prevent this
abufe. The:fterling mark upen plate, and the
ftamps upon linen and woollen cloth, give the
purchafer much greater fecurity than any ftatute
-of apprenticethip. He generally looks at thefe,
but 'never thinks -it worth while to enquire whe-
ther . the: workman had ferved a feven years ap-
~prcntxceﬂnp.
THE “inftitution of - long apprenucefhlps has
no tendency. to- form young people to induftry.
"A journeyman-who works-by the piece is likely
“to be .induftrious, becaufe he derives a benefit
“from every exertion of his induftry. An ap-
- prentice is likely to be idle, and almoft always
" is fo, becaufe he has no immediate intereft to be
“otherwife. - In the inferior employments, the
fweets of labeur copfift altogether in the recom-
‘pence of labour. fThey who are fooneft in a
condition to enjgy the fweets of it; are likely
{ooneft to concgve a relith for it, and to acquire
the early habit of induftry. A young man na-
tural]y conceives an averfion to labour, when
" for a long time he receives no benefir from it.
The boys who are put out apprentices from
~publick charities are generally bound for more
than the ufual number of years, and they gene-
rally turn out very idle and worthlefs.
 ApprENTICESHIPS wWere altogether unknown
to the antients.” The reciprocal duties of mafter
and apprentice make a confiderable article in
' every
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BOOK every modern code. The Roman law is per-
fe@ly filent with regard to them. I know no
Greek or Latin word (I might venture, I be-
lieve, to affert that there i3 none) which ex-
prefles the idea we now annex to the word Ap-
prentice, a fervant bound to work at 4 particular
trade for the benefit of a mafter, during a term
of years, upon condition that the mafter fhall
teach him that trade.

Lovc apprenticefhips ate altogether unnecef-
fary. The arts, which are much fuperior 6
common trades, fuch as thofe of making clocks
and watches, contain no fuch myftery as to re-
quire ‘a long courfe of inftrution. The firft
invention of fuch beautiful machines, indeed,
and even that of fome of the inftruments em-
ployed in making them, muft, no doubt, have
been the work of deep thought and long time,
and may juftly be confidered as among the hap-
pieft efforts of human ingenuity. But when
both have been fairly inventeM and are well un-
derftood, to explain to any ycung man; in the
compleateft manner, how to apoly the inftru«
ments and how to conftru® the machines, can-
not well require more than the leffons of a few.
weeks: perhaps thofe of a few days might be
fufficicnt.  In the common mechanick trades,
thofe of a few days might certainly be fufficient.
The dexterity of hand, indeed, even in common
trades, cannot pe acquired without much prac-
tice and experience. But a young man would
practife with much more diligence and attention,
if from. the beginning he wrought as a journeys
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man, being paid in proportion to the little work. € H AP
which he could execute, and paying in his turn
for the materials which he might fometimes {poil
through awkwardnefs and inexperience. His
education would generally in this way be more
effeCtual, and always lefs tedious and expenfive.
The mafler, indeed, would be a lofer. He
would Iofe all the wages of the apprentice, which
he now faves, for feven years together. In the
end, perhaps, the apprentice himfelf would be a
lofer. In a trade fo eafily learnt he would have
more competitors, and his wages, when he came
to be a compleat workman, would be much lefs
than at prefent. The fame increafe of competi-
tion would reduce the profits of the mafters as
well as the wages of the workmen. The trades,
the crafts, the myfteries, would all be lofers.
But the publick would be a gainer, the work of
all artificcrs coming in this way much cheaper
to market.

It is o preventﬁhis redu&tion of price, and
confequently of wyges and profit, by reftraining
that free comp?ﬂm which would moft certainly
occafion it, thaf all corporations, and the greater.
part o@p&ation laws, have been eftablifhed.
In order to eret a corporation, no other autho-
rity in antient times was requifite in many parts
of Furope, but that of the town corporate in
which it was eftablifhed. In England, indeed,
a charter from the king was likewife neceffary.
But this prerogative of the crown feems to have
been referved rather for extorting money from
the fubject, than for the defence of the common

) liberty
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BOOK lxberty againft {uch oppreflive monopolies. Upon
paying a fine to the king, the charter feemns ge-
nerally tp have been readily granted ; and when
any particular clafs of artificers or traders
thought proper to a& as a corporation without a
charter, fuch adulterine guilds, as they were
called, were not always disfranchifed upon that
account, but obliged to fine annually to the king
for permiffion to exercife their ufurped privi-
leges *. The immediate infpection of all cor-
porations, and of the bye-laws which they might
think proper to enatt for their own government,
belonged to the town corporate in which they
were eftablifhed ; and whatever difcipline was
exercifed over them, proceeded commonly, not
from the king, but from that greater incorpora-
tion-of which thofe fubordinate ones were only
parts or members.

“THE government of towns corporate was alto-
gether in the hands of traders and artificers ; and
it was the manifeft mtexcﬂ:\')f every particular
clafs of them, to prevent the garket from being
over-ftocked, as they commonly exprefs it, with
their own particular fpccics of induftry ; which
is in reality to keep it always under-ftocked.
Each clafs was cager to eftablifh reguliations -
proper for this purpofe, and,.provided it was al-
lowed to do fe, was-willing to confent that every
other clafs fhould do the fame. In confequence
of fueh regulations, indeed, each clafs was
obliged to buy the goods they had occafion for

7 * See Madox Firma Burgi, p. 26, &c.
from
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Eut in recompence, they wete enabled to-fell
their own”juft 2§ much’ dearer; fo that fo far it
was as broad as long, as’ théy fay; and in the
déalings™ of the diffefent cliffes within the town
with one #nother, none of them were lofers by
thefe’ regulations. But in' their deahngs with
the countr‘y they were all gréar gainers; and in
thefe latter dealings confifts the whole trade
which fupports and “enriches ¢ every town.

“Everv toWwn draws its whole {ubfiftence, and
all the matérials ofits induftry, from the country.
It pays for thefe chiefly in two ways: firft, by
fending*bick to the country a part of thofe ma-
rerials wrodght up and manufaétured; in which
cafe “theit” price is augmented by the wages of
the workmen, and the profits of their mafters or
immediate envployers ;. {econdly, by fending to
it a part:both of the rude and manufaétured pro-
duce," eitber :of .othfr countries, or of diftant
parts of the fame,country; imported into the
town ; ‘in which £afe too the original price of
thofe goods is fugmented by the wages of the
carriers or {3abrs, and by the profits of the mer-

ants o employ them. In what is gained
upon' the firft. of thofe two branches of com-
merce, confifts the advantage which the town
makes by its manufadtures; in what is gained
upon the fecond, the advantage of its inland and
foreign trade. The wages of the workmen, and
the profits of their different employers, make up
the whole of what is gained upon both. What-

Vor, I, O ever




194

THE NATURE AND CAUSES OF

B0 0 K ever regulations, therefore, tend to increafe thofe

wages and profits beyond what they otherwife
would be, tend to enable the town to purchafe,
with a fmaller quantity of its labour, the produce
of a'greater quantity of the labour of the country.
They give the traders and artificers in the town
an advantage over the landlords, farmers, and
labourers in the country, and break down that
natural equality which would otherwife take
plice in the commerce which is carried on be-
tween them.  The whole annual produce of the
Yabour of the fociety is annually divided between
thofe two different fets of people. By means of
thofe regulations a greater fhare of it is given to
the inhabitants of the town than would other-
wife fall to them; and a lefs to thofe of the
country.

THE price which the town really pays for the
provifions and materials annually imported into
it, is the quantity of manufactures and other
goods annually exported tom it. The dearer
the latter are fold, the chegper the former are
bought. The induftry of \je town becomes
more, and that of the coumry lefs advan-
tagecus. e,

Tuar the induftry which is carridd on in.
towns is, every-where in Furope, more advan-
tageous than that which is carried on in the
country, without entering into any very nice
computations, we may fatisfy ourfelves by one
very fimple and obvious obfcrvation. . In every
country of Furope we find, at leaft, a hundred
people who have acquired great fortunes from

fmal}
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fmall beginnings by trade and manufa&ures, the € ¥ A P.

induftry which properly belongs to towns, for
one who has done fo by that which properly be-
longs to the country, the raifing of rude produce
by the improvement and cultivation of land.
Induftry, therefore, muft be better rewarded, the
wages of labour and the profits of ftock muft
evidently be greater in the one fituation than in
the other.  But ftock and labour naturally feek
the moft advantageous employment. They na-
turally, therefore, refort as much as they can
to the town, and defert the country.

Tre inhabitants of a town, being collected
into one place, cun eafily combince together.
The moft infignificant trades carried on in rowns
have accordingly, in fome place or other, been
ircorperated ; and even where they have never
been incorporated, yet i corperation {pirit, the
jealoufy of firangers, the aver fion to take appren-
tices, or to cummurficate the fecret of their
trade, generally prevéil in them, and often teach
them, by voluntaryfafiociations and agreements,
to prevent that fgg€ competition which they can-
not prohibit byc-laws. The trades which

Ul number of hands, run moft
L’aﬁly into fuch combinations. Falf a dozen
wool-combers, perhaps, are necelfory to keep a
thoufand fpinners and weavers at work. By
combining not to take apprentices they can not
only cngrofs the employmcr,., but rcduce the
whole manufatture into a fort of flavery to them-
felves, and raife the price of their labour muich
.above what is due to the nature of their work.
' O a2 THE
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Tue inhabitants of the country, difperfed in
diftant places, cannot eafily combine together.
They have not only ncver been incorporated,
but the corporation {pirit never has prevailed
among them. No apprenticethip has ever been
thought neceffary to qualify for hufbandry, the
great trade of the country. After what are called
the fine arts, and the liberal profeflions, how-
ever, there is perhaps no trade which requires fo
great a varicty of knowledge and experience.
The innumerable volumes which have becn writ-
ten upon it in all languages, may fatisfy us, that
among the wifeft and moft learned nations, it
has never been regarded as a matter very eafily
underftood. And from all thofe volumes we
fhall in vain attempt to collect that knowledge
of its various and complicated operations, which
i1s commonly poffeffled even by the common
farmer ; how contemptuoufly foever the very
contemptible authors of fome of them may fome-
times affeét to fpeak of Fim. There is fcarce
any common mechanick tr'}jc, on the contrary,
of which all the operations May not be as com-
pleatly and diftin&ly explained'sn a pamphlet of
a very few pages, as it 1s poffible for words il-
luftrated by figures to explain theii. In the
hiftory of the arts, now publithing by the French
academy of fciences, feveral of them are ac-
tually explained in this manner. The direc-
tion of operations, befides, which muft be
varied with every change of the weather, as well
as with mrany other accidents, requires much
maere judgment and difcretion, than that of

thofe
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thofe which are always the fame or very nearly © KA ¥

the fame. :

Nor only the art of the farmer, the general
direttion of the operations of ‘hufbandry," but
many inferior branches of couritry labour require
much more {kill and experience than the greater
part of mechanick trades. “The man who works
upon brafs and iron, works with inftruments and
upon materials of which the temper is always the
fame, or very nearly the fame. But the man who
ploughs the ground with a team of horfes or oxen,
worlzs with inftruments of which the health,
ftrength, and temper are very different upon dif-
ferent occalions. The conditjon of the materials
which he works upen too is as variable as that of
the inftruments which he works with, and both
require to be managed with much judgment and
difcretion. The common ploughman, though
generally regarded as the pattern of ftupidity
and ignorance, is fcld/)m defective in this judg-
ment and difcretiong He is lefs accuftomed,
mdeed, to focial ingfrcourfe than the mechanick
who lives in a toyh. His voice and language
are more uncoyfh and more difficult to be un-

Underftanding, however, being accuftomed to
confider a greater variety of objets, is generally
much fuperior to that of the other, whofe whole
attention from morning till night is commonty
occupied in performing one or two very fimple
operations. How much the lower ranks of people
in the country are really fuperier to thofe of the
town, is well known to every man whom either

Q3 bufipefy

fe who are not ufed to them., His’
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B 0 0K bufinefs or curiofity has led to converfe much
with both. In Ciina and Indoilan accordingly
both the rank and the wages of country labourers
are faid to be fuperior to thofe of the greater
part of artificers and manufaturers. They would
probably be fo every where, if corporation laws
and the corporation {pirit did not prevent it.

Tye {uperiority which the induftry of the
towns has every where in Europe over that of
the country, 1s not altogcther owing to corpora-
tions and corporaticn laws. It is fupported by
many other regulations. The high dutics upen
foreign manufactures and upon all goods im-
portcd by alien mcichants, all tend to the fame
purpofe.  Corperation laws enable the inhabi-
tants of towas to raife their prices, without fear-
ing to be under-fold by the free competitionof
their own countryimen.  Tiofe other reg "1l'z:i'>ns
itCU"" them Cl luﬂ" l"-“!i.'"&ﬁ. tar of l I\ ICrs.
The enhanceme .t of pric- occalivied by Loth is
every where finally paid b\the landiords, far
ers, and labourcrs of the itry, who !.dvc
feldom ozmofcd the cltablifb TNy
poses. Ay bave comnmon lv‘ 1c1mcr m(]ma-
ticn nor NN U eacr Late C(fold"‘n 1["3” . dDd

tae clameur aud fephiflry of inerce hants .md ma-.
nufacturers catiny porfuade them that the private
intere®t o a puwt, 2ud of a fubordinate part of

the fociety, s the yeneral Intereit of the whole.
I Grear Brivaia tie hmf’ru)r'ty of the induftry
of the towns over that of the country, feemns to
have been gicater fermerly than in the prefcnt

times. ‘e wagzs of country labour approach
ncarer
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nearer to thofe of manufa&turing labour, and the € HAP

profits of ftock employed in agriculture to thofe
of trading and manufacturing ftock, than they
are faid to have done in the laft cenrury, or’in
the beginning of the prefent.  This change may
be regarded as the neceflary, though very late
confequence of the extraordinary encouragement
given to the induftry of the towns. The ftock
accumulated in them comes in time to be fo
great, that it can no longer be employed with
the antient profit in that fpecies of induilry
which is peculiar to them.  That induftry has
its limits like every other; and the increate of
ftock, by increafling the competition, necefiz-
rily reduces the profit.  The lowering of vrofic
in the town forces out flock to the country,
where, by creating a new demand for country
labour, it neceflarily raifes its wages. It then
fpreads irfelf, it I may fay fo, ever the fice of
the land, and by b?ng employed in agriculrure
is in part reftored tg the ceunrry, at the expence
of which, in a gy

been accumula

At meafure, it had originally
¢l in the town. That every
where in Eype the greateflt improvements of
she=esxatrf have been owing to fuch overflow-
ings of the ftock origirally accumulated in the
towns, I thall endeavour to thow hereafrer; and
at the fame time to demonftrate, that though
fome countries have by this courfe attained to a
confiderable degree of opulence, it is in itfelf
neceffartly flow, uncertain, liable to be difturbed
and interrupted by innumerable accidents, and
in every refpet contrary to the order of nature
04 and
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s.,-.(~.a and cuftoms which have given occafion to it, I
thall endeavour to explain as fully and diftinctly
as I can in the third and fourth books of this
enquiry.

ProrLe of the fame trade feldom meet toge-
ther, even for merriment and diverfion, but the
converfation ends in a confpiracy againft the
publick, or in fome contrivance to raife prices.
It is impoffible indeed to prevent fuch meetings,
by any law which either could be executed, or
would be confiftent with liberty and juftice. But
though the law cannot hinder people of the fame
trade from fometimes affembling together, it
ought to do nothing to facilitate fuch aflemblies;
much lefs to render them nccui.uy.

A rrcuration which obliges all thoit of the
the fame trade in a particular town to enter their
names and places of abode in a publick regifter,
facilitates fuch aflemblies. | It conneds indivi-
duals who might never othyrwife be known to
one another, and gives cvery‘
direétion where to find every ot\er man of it.

A recuLaTION which enables thgfe of the fame
trade to tax themfelves in order to “grnyi-a-for
their poor, their fick, their widows and orphans,
by giving them a common intereft to manage,
renders fuch affemblies neceffary.

AN incorporation not only renders them ne-
ceflary, but makes the a of the majority bind-
ing upon the whole. In a free trade an effectual
combination cannot be eftablifhed but by the
wnanimous confent of every fingle trader, and 1t
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cannot laft longer than every fingle trader con- € HAP.
tinues of the fame mind. T he majority of a
corporation can ena&t a bye-law with proper
penalties, which will limit the competition more
effeCtually and more durably than any voluntary
combinaticn whatever.

THe pretence that corporations are neceﬁ'ary
for the better governmens of the trade, is with-
out any foundation. The real and efctual dif-
cipline which is exercifed over a workman, is
not that of his corporation, but that of his
cuftomers. It is the fear of lofing their employ-
ment which reftrains his frauds and correéts his
negligence. An exclufive corporation necef-
farily weakens the force of this difcipline. A
particular fer of workmen muft then be em-
ployed, let them behave well or ill. It is upon
this account that in many large incorporated
towns no tolerable workmen are to be found,
even in fome of th 9 moft ncceffary trades. If
you would have yopr work tolcra‘ly cxecuted,
it muft be done inghe fuburbs, where the work-
men having no gfclufive privilege, have nothing
but their chagétter to depend upon, and you
uggle 1t inie the town as well as

fyou can.

IT is in this manner that the pohcv of Furope,
by reftraining the competition in fomme employ-
ments to a {imaller number than would otherwife
be difpofed to enter into them, occafions a very
important inequality in the whole of the advan-
tages and difadvantages of the different employ-

of labour and ftock,

SrCcGNDLY,
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Seconpry, The policy of Europe, by in«
creafing the competition in fome employments
beyond what it naturally would be, occafions
another inequality of an oppofite kind in the
whole of the advantages and difadvantages of the
different employments of labour and ftock.

It has been confidered as of fo much import-
ance that a proper number of young people
fhould be educated for certain profeflions, that,
fometimes the publick, and fometimes the piety
of private founders have eftablithed many pen-
fions, {cholarfhips, exhibitions, burlaries, &c.
for this purpofe, which draw many more peopic
into thofe trades than could otherwife pretend to
follow them. In all chriftian countries, 1 be-
lieve, the education of the greater part of church-
men is paid for in this manner. Very few of
them are educated altogether at their own ex-
pence.  The long, tedious and expenfive educa-
tion, therefore, of thofe whe are, will not always
procure them a fuitable rewaMd, the church being
crowded with people who, inNorder to get,em-
ployment, are willing to accept®f a much fmaller
recompence than what fuch an e&ucation would
otherwife have cntitled them to; wgd.ir-shig
manner the competition of the poor takes away
the reward of the rich. It would be indecent,
nodoubt, to compare either a curate or a chaplain
with a journeyman in any common trade. The
pay of a curate or chaplain, however, may very
properly be confidered as of the fame nature
with the wages of a journeyman. “They are, all
three, paid for their work according to the con-

1 tradk
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tra& which they may happen to make with their ¢ H AP
refpective fuperiors. Till after the middle of
the fourteenth century, five merks, containing
about as much filver as ten pounds of our pre-
fent money, was in England the ufual pay of a
curate or {lipendiary parifh prieft, as we find it
regulated by the decrees of feveral different na-
tional councils. At the fame period four-pence
a day, containing the fame quantity of filver as
a fhilling of our prefent money, was declared to
be the pay of a mafter mafon, and threc-pence
a day, equal to nine-pence of our prcfent money,
that of u journeyman mafon*. The wages of both
thefe labourers, therefore, fuppofling them to
have been conttantly employed, were much fu-
perior to thoic of the curate.  The wages of the
maiicr inc{on, fuppoling hira to have been with-
out cmployment one-third of the year, would
have {ully equalied them. By the 12th of Queen
Anne, c. 12, it is daclared, < That whereas {or
« waat of fufﬁcien}{'lnaintenancc and encourage-
¢ myent o curatds, the cures have in feveral
<« places been ,n‘/icanly fupplied, the bithop is,
¢ therefore, gpowered to appoint by writing
A &‘Lf‘.s_l;_ﬂ?;}:and and feal a fufficient certain
ftipend or allowance, not excceding fifty and
“ not lefs than twenty pounds a year.” Forty
pounds a year is reckoned at prefent very
good pay for a curate, and notwithftanding
this act of parliament, there are many cura-
¢ies under twenty pounds a year. There are

* Sce the Statate of labourers, 25 Ed. LI
Jjourneymen
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journeymen fhoe-makers in London who earn
forty pounds a year, and there is fcarce an in-
duftrious workman of any kind in that metro-
polis who 'does not earn more than twenty. This
laft fum indeed does not exceced what is fre-
quently carned by common labourers in many
country parithes. Whenever the law has at-
tempted to regulate the wages of workmen, it
has always been rather to lower them than to
raife them. But the law has upon many occa-~
fions attempted to raife the wages of curates,
and for the dignity of the church, to oblige the
rectors of parifhes to give them more than the
wretched maintenance. which they themfelves
vught be wiiling to accept of. And in both
cafes the law feems to have been equally ineffec-
tuzl, and has never either been able to raife the
wages of curates or to {ink thofe of labourers to the
degree that was intended; becaufe it has never
been able to hinder either the one from being
willing to accept of lefs than the legal allowance,
on account of the indigenceNof their fituation
and the multitude of their comgetitors; or the
other from receiving more, on acount of the
contrary competition of thofe who Y opeted 1o
derive cither profit or pleafure from employing
them.

THE great bcneﬁccs and other ecclefiaftical
dignities fupport the honour of the church, not--
withftanding the mean circumftances of . fome of
its inferior members. The refpe@ paid to. the.
profeffion too makes fome compenfation even ta
them for the meannefs of their pecuniary recoms
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pence. In England, and in all Roman Ca-
tholick countries, the lottery of the church is in
reality much more advantageous than is necef-
fary. The example of the churches of Scotland, of
Geneva, and of feveral other proteftant churches,
may f{atisfy us that in fo creditable a profefiion,
in which education is fo eafily procured, the
hopes of much more moderate benéfices will
draw a fufficient number of learned, decent, and
refpectable men into holy orders.

In profeflions in which there are no benefices,
fuch as law and phyfick, if an equal proportion
of people were educated at the publick expence,
the competition would foon be fo great, as to
fink very much their pecuniary reward. It
might then not be worth any man’s while to
educate his fon to either of thofe profeffions at
his own expence. They would be entirely
abandoned to fuch as had been educated by
thofe publick charitics, whofe numbers and ne-
ceflities would oblide them in general to content
themfelves with a ery miferable recompence, to
the entire degrp{lation of the now refpetable
profeflions of,?ﬁw and phyfick.

Leag_shprofperous race of men commonly
called men of letters, are pretty much in the fru-
ation which lawyers and phyficians probably
would be in upon the foregoing fuppofition. In
every part of Europe the greater part of them
have been educated for the church, but have
been hindered by different reafons from entering
into holy orders. They have generally, there-
fore, been educated at the publick expence, and

their
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B O OK their numbers are every-where Jo great as com-

monly to reduce the price of their labour to 3
very paultry recompence.

Brrorz the invention of the art of printing,
the only employment by which a man of letters
could make any thing by his talents, was that of
a publick or private teacher, or by communicat-
ing to other people the curious and ufeful know-
ledge which he had acquired himfelf: And this
is ftill furely a more honourable, a more ufeful,
and in gencral cven a more profitable employ-
ment than that other of W"'tmg for a bookfeller,
to which the art of printing has given occafion.
The time and ftudy, the genius, knowledge, and
application requifite to qualify an eminent
teacher of the {ciences, are at leaft equal to what
1s neceffary for the greateft pratitioners in law
and phyfick. But the ufual reward of the emi-
nent teacher bears no proportion to that of the
liwycr or phyfician; becagle the trade of the
one is crowded with mdlgept people who have
been brought up to it at the’ publick expence ;
wherezs thoie of the ‘other two' are incumbered
with very few who have not bec.. educated at
their own.  'The ufual recompence, “hasyever, of
publick and privare teachers, finall as it may
appear, would undoubtedly be lefs than it is, if
the compctit‘on of thofe yer more indigent men
of letters who write for bread was not taken out
of the market. Before the invention of the art
of printing, a {cholar and a beggar feem to have
been termas very nearly fynonimous. The dif-
ferent governers cf the univerfities before that

time
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time appear to have often granted licences to € H A P.
their {cholars to beg.

In antient times, before any charities of this
kind had been eftablithed for the education of
indigent people to the learned profefiions, the
rewards of eminent teachers appear to have been
much more confiderable. Ifocrates, in what is
called his difcourfe againft the {fophits, re-
proaches the teachers of- his own times with in-
confiftency. ¢ They make the moft magnifi-
cent promifes to their fcholars, fays he, and un-
dertake to teach them to be wife, to be happy,
and to be juft, and in return for fo important a
fervice they ftipulate the paultry reward of four
or five mine. They who teach wifdom, con-
tinues he, ought certainly to be wife themfelves ;
but if any man was to {ell fuch a bargain for
fuch a price, he would be convicted of the moft
evident folly.”” He certainly does not imean
here to exaggerate the reward, and we may be
affured that it was not lefs than he reprefents it.
Four mina were efjual to thirtcen pounds fix
thillings and cight. pence : five minz to fixteen
pounds thirteenhillings and four pence. Some-
thing not lefs chan the largeft of thofe two fums,
‘theré.tore, muft at that tune have been uiually
paid to the moft cminent toachers at Athens,
Hocrates bimfelf demanded ten minz, or thirty-
three pounds fix fhillings and cight pence, frem
each fcholar.  'When he taught at Athens, he is
{aid to have had an hundred {cholars. T under-
ftand this to be the number whom he taught at
one time, or who attended what we would call

one
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BOOX onc courfe of leCtures, a number which will not
appear extraordinary from fo great a city to {o
famous a, teacher, who taught too what was at
that time the moft fafhionable of all fciences,
rhetorick.  He muft have made, therefore, by
cach courfe of leétures, a thoufand minz, or
3,333%. 65. 84. A thoufand min=z, accord-
ingly, is faid by Plutarch in another place, to
have been his Dida&ron, or ufual price of teach-
ine.  Many other eminent teachers in thofe
times appear to have acquired great fortunes.
Gorgias mace a prefent to the temple of Delphi
of his own ftatue in folid gold. We muft not, I
prefume, fuppofe that it was as large as the life.
His way of living, as well as that of Hippias
and Protagoras, two other eminent teachers of
thofe times, is reprefented by Plato as fplendid
even to oftentation. Plato himfelf is faid to
have lived with a good deal of magnificence.
Ariftotle, after having bccn tutor to Alexander
and moft munificently rcwarded as it is univer-
fally agreed, both by him 'md his father Philip,
thought it worth while, noththﬁ'andmg, to re-
turn to Athens, in order to refme the teaching
of his fchool. Teachers of the fciences were
probably in thofe times lefs common than they,
came to be in an age or two afterwards, when
the competition had probably fomewhat rcduccd
both the price of their labour and the admiration
for their perfons. The moft eminent of them,
however, appear always to have enjoyed a degree
of confideration much fuperior to any of the like
profeflion in the prefent times. The Athenians

fent
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fent Carneades the academick, and Diogenes the ¢ H AP
ftoick, upon a folemn -embafly to Rome; and o..—y-—-l

though their city had then declined from its
former grandeur, it was ftill an independent and
confiderable republick. Carneades too was a
Babylonian by birth, and as there never was a
people more jealous of admitting foreigners to
publick offices than the Athenians, their con-
fideration for him muft have been very great.

Thwuis inequality is upon the whole, perhaps,
rather advantageous than hurtful to the publick.
It may fomewhat degrade the profeflion of a
publick teacher; but the cheapnefs of literary
education is furely an advantage which greatly
over-balances this trifling inconveniency. The
publick too might derive ftill greater benefit
from it, if the conftitution of thofe fchools and
colleges, in which education is carried on, was
more reafonable than it is at prefent through the
greater part of Europe.

THirDLY, The policy of Europe, by obftruct-
ing the free circulalion of lahour and ftock both
from employment to. employment, and from
place to place; occafions in fome cafes a very in<
convenient-inequality in the whole of the advan-
.tages and 'ﬂlfadbantages of their different em-
ployments.

“Twe: ftattite’ of “apprenticethip obftruéts the
freé circtlation of labour from one employment
to another; evéti in the fame place. The exclu-
five prm’ftgcs'of corporations obftruét it from
one placé fo ﬁnéther, even in the fame employ-
ment, - =

You.I, P Ir
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IT frequently happens that while high wages
are given to the workmen in one manufacture,
thofe in another are obliged to content them-
felves with bare fubfiftence. The one is in an
advancing ftate, and has, therefore, a continual
demand for new hands: The other is in a de-
clining ftate, and the fuper-abundance of hands
is continually increafing. Thofe two manufac-
tures may fometimes be in the fame town, and
fometimes in the fame neighbourhood, with-
out being able to lend the leaft affiftance to one
another.  The ftatute of apprenticethip may
oppofe it in the one cafe, and both that and an
exclufive corporation in the other. In many
different manufactures, however, the operations
are fo much alike, that the workmen could eafily
change trades with one another, if thofe abfurd
laws did not hinder them. The arts of weaving
plain linen and plain filk, for example, are al-
moft entirely the fame. That of weaving plain
woollen is fomewhat different; but the differ-
ence is fo infignificant, tha‘tzeither a linen or a
filk weaver might become a tolerable workman
in a very few days. If any of thofe three capital
manuvfaétures, therefore, were decaying, the
workmen might find a refource in one of the:
other two which was in a more profperous con-
dition ;" and their wages would neither rife too
high in the thriving, nor fink too low in the de-
caying manufalture. The linen manufaéture
indeed- is, in England, by a particular ftatute,
opeh to every body ; but as it is not much cul-
tivated through the greater part of the country,

4 it
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it can afford no general refource to the workmen © ¥ A

of other decaying manufaétures, who, wherever
the ftatute of apprenticefhip takes place, have no
other choice but either to come upon the parifh,
or to work as common labourers, for which, by
their habits, they are much worfe qualified than
for any fort of manufacture that bears any re-
femblance to their own. They generally, there-
fore, chufe to come upon the parifh.

WHaTEvER obftruéts the free circulation of
labour from one employment to another, ob-
ftrults that of ftock likewife; the quantity of
ftock which can be employed in any branch of
bufinefs depending very much upon thar of the
labour which can be employed in it. orpora-
tion laws, however, give lefs obftruction to the
free circulation of ftock from one place to an-
other than to that of labour. It is every-where
much eafier for a wealthy merchant to obtain the
privilege of trading in a town corporate, than
for a poor artificej to obtain that of working
in it.

Tue obftruétion which corporation laws give
to the free circulation of labour is common, I
believe, to every part of Europe. That which
is given to it by the poor laws is, fo faras I
know, peculiar to England. It conlifts in the
difficulty which a poor man finds in obtaining a
fettlement, or even in being allowed to exercife
his induftry in any parifh but that to which he
belongs. It is the labour of artificers and ma-
nufadturers only of which the free circulation is
obftru&ted by corporation laws, The diﬁicult};

P2 o
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B 00X of obtaining fettlements obftruéts even that of
common labour, It may be worth while to give
fome account of the rife, progrefs, and prefent
ftate of this diforder, the greateft pcrhaps of any
in the police of England.

WHEN by the deﬁ:ru&xon of monatteries the
poor had been deprived of the charity of thofe
religious houfes,-after fome other ineffectual at-
tempts for their relief, it was enated by the 43d
of Elizabeth, c. 2. that every parith fhould be
bound to provide for its own poor; and that
overfeers of the poor- fhould  be. annually ap-
pointed, who, with the. churchwardens, fhould
raife by a parifh rate, ‘competent fums for this
purpofe. : S

By this ftatute thc ncceﬁitv of providing for
their own poor was indifpenfably impofed upon
cvery parifh. 'Who were to be confidered as the
poot of each parifh, became, therefore, a quef-
tion of fome importance. This queftion, after
fome vartation, was at laft .determined by the
13th and 14th of Charles II. when it was en-
ated, that, forty days undifturbed refidence
fthould gain any perfon a fettlement in any pa-
rith; but that within that time it. fhould be
lawful for two juftices of the peace, upon com-
plaint made by the churchwardens or overfeers
of the poor, to remove any new inhabitant to
the parith where he was laft legally fettled un-
lefs he either rented a tenement of ten. pounds a
year, or could give fuch fecurity for the dif-
charge of the parith where he was then llvxng, as
thofe juftices fhould judge fufficient,

SomE
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Some frauds, it is faid, were committed in € H A P
confequence of this ftatute; parifh officers fome-
times bribing their own poor to go clandeftinely
to another parifh, and by keeping themfelves
concealed for forty days to gain a fettlement
there, to the difcharge of that to which they
properly belonged. It was enatted, therefore,
by the 1ft of James II. that the forty days undif-
turbed refidence of any perfon neceffary to gain
a fettlement, thould be accounted only from the
time of his delivering notice in writing, of the
place of his abode and the number of his family,
to one of the churchwardens or overfeers of the
parith where he came to dwell,

Bur parith officers, it feems, were not always
more honeft with regard to their own, than they
had been with regard to other parifhes, and
fometimes connived at fuch intrufions, receiving
the notice, and taking no proper fteps in confe-
quence of it. As every perfon in a parifh,
therefore, was fuppoled to have an intereft to
prevent as much as poffible their being bur-
dened by fuch intruders, it was further enatted
by the 3d of William 1II. that the forty days
refidence thould be accounted only from the
publication of fuch notice in writing on Sunday
in the church, immediately after divine fervice.

« ArTer all, fays Doftor Burn, this kind of
¢« fettlement, by continuing forty days after
¢« publication of notice in writing, is very fel-
< dom obtained; and the defign of the a&s is
‘¢ not fo much for gaining of fettlements, as for
“ the avoiding of them, by perfons coming into

P 3 <« a parifh
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B 0,? K ¢ 3 parith clandeftinely: for the giving of no-

< tice is only putting a force upon the parith to
¢« remove. But if a perfon’s fituation is fuch,
¢« that it is doubtful whether he is attually re-
¢« moveable or not, he fhall by giving of notice
¢« compel the parith either to allow him a fettle-
<« ment uncontefted, by fuffering him to con-
« tinue forty days; or, by removing him, to try
 the right.”

Tuis ftatute, therefore, réndered it almoft im-
praéticable for a poor man to gain a new fettle-
ment in the old way, by forty days inhabitancy,
But that it might not appear to preclude altoge-
ther the common people of one parifth from ever
eftablithing themfelves with fecurity in another,
it appointed four other ways by which a fettle-
ment might be gained without any notice de-
livered or publithed. The firft was, by being
taxed to parith rates and paying them; the fe-
cond, by being eletted into an annual parifh
office and ferving in it a year; the third, by
ferving an apprenticefhip if the parith; the
fourth, by being hired into fervice there for a
year, and continuing in the fame fervice during
the whole of it,

Nozsopy can gain a fettlement by either of the
two firft ways, but by the publick deed of the
whole parifh, who are too well aware of the con-
fequences to adopt any new-comer who has no-
thing but his labour to fupport him, either by
taxing him to parifh rates, or by electing him
into a parifh office,

No



THE WEALTH OF NATIONS.

No married man can well gain any fettlement
in either of the two laft ways. An apprentice is
fcarce ever married; and it is’ exprefsly enatted,
that no married fervant fhall gain any fettlement
by being hired for a year. The principal effe¢t
of introducing fettlement by fervice, has been to
put out in a great meafure the old fathion of
hiring for a year, which before had been fo
cuftomary in England, that even at this day, if
no particular term is agreed upon, the law in-
tends that every fervant is hired for a year. But
malters are not always willing to give their fer-
vants a fetilement by hiring them in this man-
ner; and fervants are not always willing to be fo
hired, becaufe as every laft fettlement difcharges
all the foregoing, they might thereby lofe their
original fettlemcnt in the places of their nativiry,
the habitation of their parents and relations.

No independent workman, it is evident, whe-
ther labourer or artificer, is likely to gain any
new fettlement either by apprenticefhip or by
fervice. 'When fych a perfon, therefore, carricd
his induftry to a new parifh, hc was liable to be
removed, how healthy and induftrious foever, at
the caprice of any churchwarden or overfeer,
unlefs he either rented a tenement of ten pounds
a year, a thing impofiible for one who has no-
thing but his labour to live by; or could give
fuch fecurity for the difcharge of the parith as
two juftices of the peace fhould judge fufficient.
What fecurity they fhall require, indeed, is leit
altogether to their difcretion; but they cannot
well require lefs than thirty pounds, it having

P 4 been
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B0 oK been enafted, that the purchafe even of a free.
hold eftate of lefs than thirty pounds value,
fhall not gain any perfon a fettlementy as not
being fufficient for the difcharge of the parifh.
But this is a fecurity which {carce any man who
lives by labour can give; and much greater
fecurity is frequently demanded.

In order to reftore in fome mcafurc that free
circulation of labour which thofe different fta-
tutes had almoft entirely taken away, the invention
of certificates was fallen upon. By the 8th and
gth of William III. it was enacted, that if any
perfon fhould bring a certificate from the parifh
where he was laft legally fettled, fubfcribed by
the churchwardens and overfeers of the poor,
and allowed by two juftices of the peace, that
every other parith fhould be obliged to receive
him; that he fhould not be removeable merely
upon account of his being likely to become
chargeable, but only upon his becoming actually
chargeable, and that then the parith which
granted the certificate fhould: be obliged to pay
the expence both of his maintenance and of his
removal. And in order to give the moft perfect
fecurity to the parifh where fuch certificated man
fhould come to refide, 1t was further enaéted by
the fame ftatute, that he fhould gain no {ettle-
ment there by any means whatever, except either
by renting a tenement of ten pounds a year, or
by fervma upon his own account in an annual
parifh . oﬂicc for one whole year; and confe-
quently neither by notice, nor by fervice, nor by
spprenticethip, nor by payiag parith rates, By

. the



THE WEALTH OF NATIONS.

the 12th of Queen Anne toe, ftat. 1. c.18. it
was further enated, that neither the fervants
nor apprentices of fuch certificated man fhould
gain any fettlement in the parxfh where he reﬁded
under fuch certificate.

How far this invention has reftored that free
circulation of labour which the preceding ftatutes
had almoft entirely taken away, we may learn
from the following very judicious obfervation of
Do&or Burn. < It is obvious, fays he, that
<« there are divers good reafons for requiring
¢« certificates with perfons coming to fettle in
¢ any place; namely, that perfons refiding un-
¢ der them can gain no fettlement, neither by
¢« apprenticefhip, nor by fervice, nor by giving
¢ notice, nor by paying parith rates ; that they
¢ can fettle neither apprentices nor fervants;
<« that if they become chargeable, it is cer-
¢ tainly known whither to remove them, and
¢« the parifh fhall be paid for the removal,
< and for their maintenance in the mean time;
¢ and that if they fall fick, and cannot be re-
¢<-moved; the parith which gave the certificate
¢ muft maintain’' them: none of all which can
¢ be without a certificate. Which reafons will
¢ hold prepottionably for parithes not granting
¢ certificates-<in -ordinary cafes; for it is far
¢ more than an equal chance, but that they will
¢« have the certificated perfons again, and in a
¢« worfe condition.” The moral of this obferva-
tion feems to be, that certificates ought alwayé
to be required by the parith where any poor man

's to refide, and that they ought very feldom
to

21
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¢ There is fomewhat of hardfhip in this matter
¢ of certificates,” fays the fame very incelligent
author 1n his Hiftory of the Poor Laws, « by
¢ putting it in the power of a parith officer, to
¢ impriion a man as it were for life; however
¢ inconvenient 1t may be for him to continue at
< that place where he has had the misfortune to
¢ gcquire what 1s called a fettlement, or what-
¢ ever advantage he may propofe to himfelf by
¢ living elfewhere.”

TroucH a certificate carries along with it no
teftimonial of good behaviour, and certifies no-
thing but that the perfon belongs to the parifh
to which he really does belong, it 1s altogether

-~

. difcretionary in the purith officers either to grant

or to refufe it. A mandamus was once moved
for, fays Doftor Burn, to compel the church-
wardens and overfeers to {ign a certificate; but
the court of King’s Bench rejected the motion as
a very ftrange attempt.

Tue very unequal price of labour which we
frequently find in England in places at no great
diftance from one another, is probably owing to
the obftruction which the law of fettlements gives
to a poor man who would carry his induftry from
onc parifh to another without a certificate. A
fingle man, indced, who is healthy and induftri-
ous, may fometimes reflide by fufferance without
one; but a man with a wife and family who
fhould attempt to do fo, would in moft parifhes
be fure of being removed, and if the fingle man
thould afterwards marry, he would generally be

' removed
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removed likewife. The fcarcity of hands in one € B A P.
parith, therefore, cannot always be relieved by
their fuper-abundance in another, as it is con-
ftantly in Scotland, and, I believe, in all other
countries where there is no difficulty of fettle-
ment. In fuch countries, though wages may
fometimes rife a little in the neighbourhood of a
great town, or wherever clfe there is an extra-
ordinary demand for labour, and fink gradually
as the diftance from fuch places increafes, till
they fall back to the common rate of the coun-
try; yet we never meet with thofe fudden and
unaccountable differences in the wages of neigh-
bouring places which we fometimes find in Eng-
land, where it 1s often more difficult for a poor
man to pafs the artificial boundary of a parifh,
than an arm of the fea or a ridge of high moun-
tains, natural boundaries which fometimes fepa-
rate very diftinctly different rates of wages in
other countries.

To remove a man who has committed no mif-
demeanour from tlle parith where he chufes to
refide, is an evident violation of natural liberty
and juftice. The common people of England,
however, {o jealous of their liberty, but like the
common people of moft other countries never
rightly underftanding wherein it confifts, have
now for more than a century together fuffered
themfelves to be expofed to this oppreflion with-
out a remedy. Though men of refleftion too
have fometimes complained of the law of fettle-
ments as a publick grievance; yet it has never

the objet of any general popular clamour,
fuch
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B °I° K fuch as that againft general warrants, an abufive
practice undoubtedly, but fuch a one as was not
likely to occafion any general oppreffion. There
is fcarce a poor man in England of forty years of
age, I will venture to fay, who has not in fome
part of his life felt himf{elf moft cruelly oppreffed
by this ill-contrived law of fettlements.

I suarr conclude this long chapter with ob-
ferving, that though antiently it was ufual to
rate wages, firft by general laws extending over
the whole kingdom, and afterwards by particular
orders of the juftices of peace in every particular
county, both thefe pratices have now gone en-
tirely into difufe. ¢ By the experience of above
<« four hundred years,” fays Do&or Burn, ¢ it
¢ feems time to lay afide all endeavours to bring
¢ under ftri& regulations, what in its own na-
¢ ture feems incapable of minute limitation:
¢ for if all perfons in the fame kind of work
« were to receive equal wages, there would be
< no emulation, and no room left for induftry
¢« or ingenuity.” .

ParTicuLar alls of parliament, however, ftill
attemptfometimcs to regulate wages in particu-
lar trades and .in pamcular places. Thus the
8th of"- Gcorge II1. prohxblts under heavy penal-
ties all mafter taylors in London, and five miles
round it, from.giving, and their workmen from
accepting, more than two ihxlhngs and feven-
pence halfpcnny a day, except in the cafe of a
general mourning. Whenever the legiflature
attempts  to regulate the differences between

rs and their workmen, its counfellors are
always
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always the mafters. When the regulation, there-
fore, is in favour of the workmen, it is always
juft and equitable; but it is fometimes other-
wife when in favour of the mafters. Thus the
law which obliges the mafters in feveral different
trades to pay their workmen. in money and not
in goods, is quite juft and equitable. It im-
pofes no real hardfhip upon the mafters. It only
obliges them to pay that value in money, which
they prctended to pay, but did not always really
pay, in goods. This law is in favour of the work-
men; but the 8th of George 111. is in favour of
the mafters. When matfters combinc together in
order to reduce the wages of their workmen, they
commonly enter into a private bond or agreement,
not to give more than a certain wage under a
certain penalty. Were the workmen to enter
into a contrary combmauon of the fame kind,

not to accept of ™ certain wage under a certain
penalty, the law would pumfh them very fevere-
ly; and if it dealt 1mpart1ally, 1t would treat the
mafters in the fame manner. But the 8th of
George 1I1. enforces by law that very regulation
which mafters fometimes attempt to eftablifh by
fuch combinations. The complaint of the work-
men, that it puts the ablet and moft induftrious
upon the fame footing with an ordinary work-
man, feems perfe&ly well founded,

IN antient times too it was ufual to attempt
to regulate the profits of merchants and other
dealers, by ratmg the price both of prowﬁons
and other goods. The afiize of bread is, fo far
as I know, the only remnant of this ancient

ufage,

CHAP
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B 0OK ufage. Where there is an exclufive corporation,
it may perhaps be proper to regulate the price
of the firft neceffary of life. But where there is
none, the competition will regulate it much
better than any affize. The method of fixing
the affize of bread eftablifhed by the 3ift of
George I1. could not be put in prattice in Scot-
land, on account of a defeét in the law; its exe-
cution depending upon the office of clerk of the
market, which does not exift there. This defect
was not remedied till the 3d of George ITII.  The
want of an affize occafioned no fenfible incon-
veniency, and the eftablithment of one, in the
few places where it has yet taken place, has pro-
duced no fenfible advantage. In the greater
part of the towns of Scotland, however, there is
an incorporation of bakers who claim exclufive
privileges, though they are ot very ftrictly
guarded.

Tue proportion between the different rates
both of wages and profit in the different employ-
ments of labour and ftock, feems not to be much
affeted, as has already been obferved, by the
riches or poverty, the advancing, ftationary, or
declining ftate of the fociety. Such revolutions
in the publick welfare, though they affe&t the
gencral rates both of wages and profit, muft in
the end affet them equally in all different em-
ployments. The proportion between them,
therefore, muft remain the fame, and cannot well
be altered, at leaft for any confiderable time, by
any fuch revolutions.

CHAP.
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Of the Rent of Land.
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RFNT confidered as the price paid for the ¢ H AR

ufe of land, is naturally the higheft which

the tenant can afford to pay in the alual cir-
cumftances of the land. In adjuiting the terms
of the leafe, the landlord endeavours to leave
him no greater fhare of the produce than what is
fufficient to keep vp the ftock from which he
furnifhes the {eed, pays the labour, and purchafes
and maintains the cattle and other inftruments
of hufbandry, togcther with the ordinary profits
of farming ftock in the neighbourhood. This is
evidently the frualiclt thare with which the tenant
can content himfelf without being a lofer, and
the landlord feldom means to leave him any
more. Whatever part of the produce, or, what
is the fame thing, whatever part of its price, is
over and above this fhare, he naturally endea-
vours to referve to himfelf as the rent of his
land, which is evidently the higheft the tenant
can afford to pay in the actual circumftances of
the land. Sometimes, indeed, the liberality,
more frequently the ignorance, of the landlord,
makes him accept of fomewhat lefs than this por-
tion; and fometimes too, though more rarely,
the ignorance of the tenant makes him undettake
to pay forhewhat more, or to content himfelf
with fomewhat lefs than the ordinary profits of
farmmg{’cock in the neighbourhood. This portion,
however,
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rent of land, or the rent for which it is naturally
meant that land fhould for the moft part be let.
Tue rent of land, it may be thought, is fre-
quently no more than a reafonable profit or in-
tereft for the ftock laid out by the landlord upon
its improvement.  This, no doubt, may be
partly the cafe upon fome occafions; for it can
fcarce ever be more than partly the cafe. The
landlord demands a rent even for unimproved
land, and the fuppofed intereft or profit upon the
expence of improvement is generally an addition
to thisoriginal rent. Thofe improvements, befides,
are not always made by the ftock of the landlord,
but fometimes by that of the tenant. When the
leafe comes to be renewed, however, the land-
lord commonly demands the fame augmentation
of rent, as if they had been all made by his own.
H: fometimes demands rent for what is alto-
gether incapable of human improvement, Kelp
is a fpecies of fea-weed, which, when burnt,
yields an alkaline falt, ufeful for making glafs,
foap, and for feveral other purpofes. It grows
in feveral parts of Great Britain, particularly in

‘Scotland, upon fuch rocks only as lie within the

high water mark, which are twice every day co-
vered with the fea, and of which the produce,
therefore, was never augmented by human in-
duftry. The landlord, however, whofe eftate is
bounded by a kelp fhore of this kind, demands
a rent for it as much as for his corn fields.

Tue fea in the neighbourhood of the iflands
of Shetland is more than commonly abundant in
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of their inhabitants. But in order to profit by
the produce of the water, they muft have a habi-
tation upon the ncighbouring land. The rent
of the landlord is in proportion, not to what the
farmer can make by the land, but to what he can
make both by the land and by the water. Itis
partly paid in fea-filh; and onc of the very few
inftances in which rent makes a part of the price
of that commodity, is to be found in that
country.

Tuz rent of land, therefore, Conﬁdered as the
price paid for the ufe of the land, is naturally a
monopoly price. It is not at all proportioned
to what the landlord may have laid out upon the
improvement of the land, or to what he can af-
ford to take; but to what the farmer can afford
to give.

Such parts only of the produce of land can
commonly be brought to market of which the
ordinary price is fufficient to replace the ftock
which muft be employed in bringing them
thither, together with its ordinary profits. If
the ordinary price is more than this, the furplus
part of it will naturally go to the rent of the
land. Ifit is not more, though the commodity
may be brought to market, it can afford no rent
to the landlord. Whether the price is, or is not
more, depends upon the demand.

THERE are fome parts of the produce of land
for which the demand muft always be fuch as to
afford a greater price than what is fufficient to
bring them to market ; and there are others for

Vor. 1. Q which
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ford this greater price. The former muft always
afford a rent to the landlord. The latter fome-
times may, and fometimes may not, according to
different circumftances.

RexnT, it is to be obferved, therefore, enters
into the compofition of the price of commodi-
ties in a different way from wages and profit.
High or low wages and profit, are the caufes of
high or low price; high or low rent is the effe&
of it. It is becaufe high or low wages and profit
muft be paid, in order to bring a particular com-
modity to market, that its price is high or low.
But it is becaufe its price is high or low; a great
deal more, or very little more, or no more, than
what is fufficient to pay thofe wages and profit,
that it affords a high rent, or a low rent, or no
rent at all.

THE particular conﬁderauon, firft, of thofe
parts of the produce of land which always afford
fome rent; fecondly, of thofe which fometimes
may and fometimes may ot afford rent; and,
thirdly, of the variations which, in the different
periods of improvement, naturally take place, in
the relative value of thofe two different forts of
rude produce, when compared bath with one
another and with manufattured commodities,
will divide this chapter into three parts.

PART
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PART 1
Of the Produce of Land which always affords
Rent.

S men, like all other animals, naturally mul-
tiply in proportion to the means of their
{ubfiftence, food is always, more or lefs, in de-
mand. It can always purchafe or command a
greater or fmaller quantity of labour, and fome-
body can always be found who is willing to do
fomething, in order to obtain it. The quantity
of labour, indeed, which it can purchafe, is not
always equal to what it could maintain, if ma-
naged in the moft ceconomical manner, on ac-
count of the high wages which are fometimes gi-
ven to labour. But it can always purchafe fuch a
quantity of labour as it can maintain, according
to the rate at which that fort of labour is com-
monly maintained in the neighbourhood.

‘Bur land, in almoft any fituation, produces a
greater quantity of food than what is fufficient
to maintain all the labour neceffary for bringing
it to market, in the moft liberal way in which
that labour is ever maintained. The furplus
too is always more than fufficient to replace the
ftock which employed that labour, together with
its profits, Something, thercfore, always re-
mains for a rent to the landlord.

THE moft defart moors in Norway and Scot-
land produce fome fort of pafture for cattle, of

which the milk and the increafe are always more
than
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- bour ncceffary for tending them, and to pay the
ordinary profit to the farmer or owner of the
herd or flock; but to afford fome finall rent to
the landlord. The rent increaies in proportion
to the goodnefs of the pafture. The fame ex-
tent of ground not only maintains a greater
number of cattle, but as they are brought withi:
5 finaller compats, lefs fabour becomes requifite
to tend them, and to colled their produce. The
landlord gains both ways; by the increafe of the
produce, and by the diminution of the labour
which muft be maintained out of it.

Tue rent of land not only varies with its fer-
tility, whatever be its preduce, but with 1ts fitu-
ation, whatever be its {erulity. Land in the
neighbourhood of a town, gives a greater rent
than land cqually fertiie in a diftant part of the
ccuntry. Though it may coft no more labour
to cultivate the one than the other, it muft al-
ways coft more to bring the produce of the dif-
tant land to market. A greater quantity of la-
bour, therefore, muft be maintained out of it;
and the furplus, from which are drawn both the
profit of the farmer and the reit of the landiord,
muft be diminifhed. But in remete parts of the
country the rate of profit, as has already bcen
thpwn, is generally higher than in the ncigh-
bourhood of a large town. A fmaller propor-
tion of this diminithed furplus, therefore, muft
belong to the landlord.

Goop roads, canals, and navigable rivers, by
diminithing the expence of carriage, put the re-

' mote
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level with thofe in the neighbourheod of the
town. They are upon that account the greateft
of all improvements. They encourage the cul-
tivation of the remote, which muft always be the
mofit extenfive circle of the country. They are
advantageous to the town, by breaking down the
monopoly of the country in its .neighbourhood.
They are advantageous even to that part of the
country. Though they introduce fome rival
commodities into the old market, they open
many new markets to its produce. Monopoly,

befides, is a ereat enemy to good management,
b O [ o

which can never be univerially eftablithed but in
confequence of that free and univerfal competi-
tion which forces cvery body to have recourfe to
it for the fake of fclf-defence. It is not more
than filty years ago that fomc of the counties in
the neighbourhood of London, petitioned the
parliament againft the extenfion of the turnpike
roads into the remoter counties.  Thofe remoter
counties, they preténded, from the cheapnefs of
labour, would be able to fcll their grafs and
corn cheaper in the London market than them-
felves, and would thereby reduce their rents, and
rauin their cultivation, Their rents, however,
have rifen, and their cultivation has been im-
preved fince that time.

A corn field of moderate fertility produces a
much greater quantity of food for man, than the
beft pafture of equal extent. Though its culti-
vation requires much more labour, yet the fur-
plus which remains after replacing the feed and

maintaming

X1,
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greater. If a pound of butcher’s-meat, there-
fore, was never fuppofed to be worth more than
a pound of bread, this greater furplus would
every-where be of greater value, and conftitute
a greater fund both for the profit of the farmer
and the rent of the landlord. It feems to have
done fo univerfally in the rude beginnings of
agriculture.

Burt the relative values of thofe two different
fpecies of food, bread and butcher’s-meat, are
very different in the different periods of agricul-
ture. In its rude beginnings, the unimproved
wilds, which then occupy the far greater part
of the country, are all abandoned to cattle.
There is more butcher’s-meat than bread, and
bread, therefore, is the food for which there is
the greateft competition, and which confequently
brings the greateft price. At Buenos Ayres, we
are told by Ulloa, four reals, one-and-twenty
pence halfpenny ﬂ:erlmg, was, forty or fifty years
ago, the ordinary price of an ox, chofen from a
herd of two or three hundred. He fays nothing
of the price of bread, probably becaufe he found
nothing remarkable about it, An ox there, he
fays, cofts little more than the labour of catching
him. But corn can no-where be raifed without
a great deal of labour, and in a country which
lies upon the river Plate, at that time the direct
road from Europe to the filver mines of Potofi,
the money price of labour could not be very
cheap. It is otherwife when cultivation is ex-
tended over the greater part of the country,

There
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There is then more bread than butcher’s-meat.
The competition changes its direction, and the
price of butcher’s-meat becomes greater than
the price of bread.

By the extenfion befides of cultivation, the
unimproved wilds become infufficient to fupply
the demand for butcher’s-meat. A great part
of the cultivated lands muft be employed in
rearing and fattening cattle, of which the price,
therefore, muft be fufficient to pay, not only the
labour neceflury for tending them, but the rent
which the landlord and the profit which the
farmer could have drawn {rom fuch land em-
ployed in tillage. The cattde bred upon the
moft uncultivated moors, when brought to the
fame market, are, in proportion to their weight
or goodnefs, fold at the fame price as thofe
which are reared upon the moft improved land.
The proprietors of thofe moors profit by it, and
raife the rent of their land in proportion to the
price of their cattle, It is not more than a cen-
tury ago that in many parts of the highlands of
Scotland,” butcher’s - mieat was as cheap or
cheaper than even bread made of oatmeal. Thg
union opened the market of England to tie
highland cattle. Their ordinary price is at pre-
fent about three times greater than at the begin-
ning of the century, and the rents of many high-
land eftates have been tripled and quadrupled in
the fame time. In:almoft every part of Great
Britain a pound of the beft butcher’s-meat is, in
the prefent times, generally worth more than
two pounds of the beft white bread; and in

plentiful
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picntiful years it is fometimes worth three or
four pounds.

It is thus that in the progrefs of improvement
the rent and profit of unimproved pafture come
to be regulated in fome meafure by the rent and
profit of what is improved, and thefe again by
the rent and profit of corn.  Corn is an annual
crop. Butcher’s-meat, a crop which requires
four or five years to grow. As an acre of land,
therefore, will produce a much fmaller quantity
of the one fpecics of food than of the other, the
inferiority of the quantity muit be compenfated
by the fuperiority of the price. If it was more
than compenfated, more corn land would be
turned into pafture ; and if it was not compen-
fated, part of what was in pafture would be
brought back into corn.

Tris equality, however, between the rent and
profit of grafs and thofe of corn; of the land of
which the immediate produce is food for cattle,
and of that of which the immediate produce is
{ood for men; muft be underftood to take place
only through the greater part of the improved
tands of a great country. In fome particular lo-
cal fituations it is quite otherwile, and the rent
and profit of grafs are much fuperior to what
can be made by corn. '

THrus in the neighbourhood of a great town,
the demand for milk and for forage to horfes,
frequently contribute, together with the high
price of butcher’s-meat, to raife the value of
grafs above what rnay be called its natural pro-
portion to that of corn. This local advantage,

it
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it is evident, cannot be communicated to the ¢ H A

lands at a diftance.
ParticurLar circumiftances have fometimes

rendered fome countries fo populous, that the °

whole territory, like the lands in the neighbour-
hood of a great town, has not been fufficient to
produce both the grafs and the corn neceflary
for the fubfiftence of their inhabitants. Their
lands, therefore, have been principally employed
in the produétion of grafs, the more bulky com-
modity, and which cannot be fo eafily brought
from a great diftance ; and corn, the food of the
great body of the people, has been chiefly im-
ported from foreign countries. Holland is at
prefent in this fituation, and a confiderable part
of antient Italy, feems to have been fo during
the profperity of the Romans. To feed well,
old Cato faid, as we are told by Cicero, was the
firft and moft profitable thing in the manage-
ment of a private eftate; to feed tolerably well,
the fecond; and o feed 1ll, the third. To
pleugh, he ranked only in the fourth place of
profit and advantage. Tillage, indeed, in that
part of antient Italy which lay in the neighbour-
hood of Rome, muft have been very much dif-
couraged by the diftributions of corn which were
frequently made to the people, either gra-
tuitouily, or at a very low price. This corn was
brought from the conquered provinces, of which
feveral, inftead of taxes, were obliged to furnith
a ‘tenth part of their produce at a ftated price,
abour fixpence a peck, to the republick. The
low price at which this corn was diftributed to

the
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B 0O K the people, muft neceffarily have funk the price
of what could be brought to the Roman market
from Latium, or the antient territory of Rome,

* and muft have difcouraged its cultivation in that
country.

IN an open country too, of which the princi-
pal produce is corn, a well-enclofed piece of
grafs will frequently rent higher than any corn
field in its neighbourhood. It is corvenient for
the maintenance of the cattle employed in the
cultivation of the corn, and its high rent is, in
this cafe, not fo properly paid from the valuc of
its own produce, as from that of the corn lands
which are cultivated by means of it. It is likely
to fall, if ever the neighbouring lands are com-
pleatly inclofed. The prefent high rent of en-
clofed land in Scotland feems owing to the fcar-
city of enclofure, and will probably laft no
longer than that fcarcity. The advantage of
enclofure is greater for pafture than for corn. It
faves the labour of guarding the cattle, which
feed better too when they are not liable to be
difturbed by their keeper or his dog.

BuT where there is no local advantage of this
kind, the rent and profit of corn, or whatever elfe
is the common vegetable food of the people,
muft naturally regulate, upon the land which is
fic for producing it, the rent and profit of paf-
ture.

Tue ufe of the artificial graffes, of turnips,
carrots, cabbages, and the other expedients
which have been fallen upon to make an*equal
guantity of land feed a greater number of cattle

than
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than when in natural grafs, thould fomewhat € H AP
reduce, it might be expelted, the fuperiority 'y

which, in an improved country, the price of
butcher’s-meat naturally has over that of bread.
It feems accordingly to have done fo; and
there is fome reafon for believing that, at
leaft in the London market, the price of
butcher’s - meat in proportion to the price of
bread is a good deal lower in the prefent
times than it was in the beginning of the laft
century.

In the appendix to the Life of prince Henry,
Doétor Birch has given us an account of the
prices of butcher’s-meat as commonly paid by
that prince. It is there faid, that the four quar-
ters of an ox weighing fix bundred pounds
ufually coft him nine pounds ten fhillings, or
thereabouts ; that is, thirty-one fhillings and
eight pence per hundred pounds weight. Prince
Henry died on the 6th of November, 1612, in
the nineteenth year of his age.

IN March, 1764, there was a parliamentary
enquiry into the caufes of the high price of pro-
vifions at that time. It was then, among other
proof to the fame purpofe, given in evidence by a
Virginia merchant, that in March, 1763, he had
vi¢tualled his fhips for twenty-four or twenty-
five thillings the hundred weight of beef, which
he confidered as the ordinary price ; whereas, 1n
that dear year, he had paid twenty-feven thillings
for the fame weight and fort. ‘This high price
in 1764, is, however, four fhillings and eight-
pence cheaper than the ordinary price paid by

prince
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e muft be obferved, which is fit to be falted for
thofe difiant voyages.

THE price paid by prince Henry amounts to
3%d. per pound weight of the whole curcafe,
coarfe and choice pxcccs taken together; and at
that rate the choice pieces could not have been
jold by retail for lefs than 41 4. or §d. the pound.

In the parliamentary enquiry in 1764, the
witnefles ftated the price of the choice pieces of
the beft beef to be to the confumer 44. and 414.
the pourd; and the coarfe pieces in gencral to
be from feven farthings to 21 4. and 22 4.; and this
they faid was in general one half-penny dearer
than the fame fort of pieces had ufually been
fold in the menth of March. But even this
high price is ftill a good deal cheaper than what
we can well fuppofe the ordinary retail price to

. have been in the time of prince Henry.

Durine the twelve firft years of the laft cen-
tury, the average price of the beft wheat at the
Windfor market was 1/. 185, 3. 4. the quarter
of nine Winchetter buthels.

Bur in the twelve years preceding 1764, in-
cluding that year, the average price of the fame
meafure of thc, beft wheat at the fame market
was 2/. 15. 9id.

In the twelve firlt years of the laft century,
therefore, wlhcat appears to have been a good
deal cheaper, and butcher’s-meat a good deal
d(‘arcr than in tue twelve years preceding 1764,

including that year.

In
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I~ all great countrics the greater part of the € H AP
cultwafcd lands are cmp‘oycd in producing \empm—
¢ither food for men or food for cattle. The rent
and profit of thefe regulate the rent and profit of
all other cultivated land. If any particular pro-
duce afforded lefs, the land weuld fcon be
turned into corn or pafture; and if any afforded
more, fome part of the lands in corn or pafture
would foon be turned to that preduce.

Tuose produétions, indeed, which require
cither a greater criginal expence of unprovement,
or a greater annual expence of cultivation, in
order to fit the land for them, appear commonly
1o afford, the one a greater rent, the other a
greater profit than'corn or pafture. ‘This fupe-
riority, hewever, will feldom be found to amount
to more than a rcafonable intereft or compenfa-
tion for this fuperior cxpence,

In a hop garden, a fruit garden, a kitchen
garden, both the rent of th landlord, and the
profit of the farmer, are generally greater than in
a corn or grafs ficld. But to bnng the ground
into this condition requires more expence.
Hence a greater rent becomes duc to the land-
lord. It requires too a more attentive and fkil-
ful management. Ience a greater profit be-
comes due to the farmer. The crop too, at leaft
in the hop and fruit garden, is more precarious.
Its price, therefore, befides compenfating all oc-
cafional loffes, muft afford fomething like the
profit of infurance. The circumftances of gar-
deners, generally mean, and always moderate,
may fatisty us that their great ingenuity is not

commonly
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art is practifed by fo many rich people for
amufement, that little advantage is to be made
by thofe who prattife it for profit ; becaufe the
perfons who fhould naturally be their beft cuf-
tomers, fupply themfelves with all their moft
precious productions.

THE advantage which the landlord derives
from fuch improvements feems at no time to
have been greater than what was fufficient to
compenfate the original expence of making
them. In the antient hufbandry, after the vine-
yard, a well-watered kitchen garden feems to
have been the part of the farm which was fup-
pofed to yield the moft valuible produce. But
Democritus, who wrote upon hufbandry about

‘two thoufand years ago, and who was regarded

by the antients as one of the fathers of the art,
thought they did not a¢t wifely who enclofed a
kitchen garden. The profit, he faid, would not
compenfate the expence of a ftone wall; and
bricks (he meant, I fuppofe, bricks baked in the
fun) mouldered with the rain, and the winter
ftorm, and required continual repairs. Colu-
mella, who reports this judgment of Democri-
tus, does not controvert it, but propofes a very
frugal method of enclofing with a hedge of
brambles and briars, which, he fays, he had
found by experience to be both a lafting and an
impenetrable fence; but which, it feems, was
not commonly known in the time of Democri-
tus. Palladius adopts the opinion of Colu-
mclla, which had before been recommended by

1 Varro.
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Varro. In the judgment of thofe antient im-
provers, the produce of a kitchen garden had, it
feems, been little more than fufficient to pay the
extraordinary culture and the expence of water-
ing ; for in countries fo near the fun, it was
thought proper, in thofe times as in the prefent,
to have the command of a ftream of water, which
could be conduéted to every bed in-the garden.
Through the greater part of Europe, a kitchen
garden is not at prefent fuppofed to deferve a
better inclofure than that recommended by Co-
lumella. In Great Britain, and fome other
northern countries, the finer fruits cannot be
brought to perfection but by the affiftance of a
wall. Their price, therefore, in fuch countries
muft be fufficient to pay the expence of building
and maintaining what they cannot be had with-
out. The fruit-wall frequently furrounds the
kitchen garden, which thus enjoys the benefit of
an enclofure which its own produce could feldom
pay for.. '

CHA
XL

THaT the vineyard, when properly pianted,

and brought to perfeion, was the moft valuable
part of the farm, feems to have been an un-
doubted maxim in the antient agriculture, as it
1s in the modern through all the wine countries.
But whether it was advantageous to-plant a new
vineyard, was a matter of difpute among the an-
tient Iralian hufbandmen, as we learn from Co-
lumella. He decides, like a true lover of all
curious cultivation, in favour of the vineyard,
and endeavours to fhow, by a comparifon of the
profic and expence, that it was a moft advan-

tageous
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ever, between the profit and expence of new
projeéts, are commonly very fallacious ; and in
nothing more fo than in agriculture. Had the
gain a&ually made by fuch plantations been
commonly as great as he imagined it might have
been, there could have been no difpute about ir.
The fame point is frequently at this day a mat-
ter of controverfy in the wine countries. Their
writers on agriculture, indeed, the lovers and
promoters of high cultiyation, feem generally

difpofed to decide with Columeclla in favour of
the vineyard. In France the anxiety of the pro-
prictors of the old vineyards to, prevent the
planting of any new ones, feems to favour their
opinion, and to indicate a confcioufnefs in thofe
who muft have the experience, that this fpecies
of cultivation is at prefent in that country more
profitable than any other. It feems at the fame
time, however, to indicate another opinion, that
this fuperior profit can laft no longer than the
laws which at prefent reftrain the free cultiva-
tion of the vine. In 1731, they obtzined an
order of council, prohibiting both the planting
of new vineyards, and the renewal of thofe old
ones, of which the cultivation had been inter-
rupted for two years; without a particular per-
miffion from the king, to be granted only in
confequence of an information from the intend-
ant of the province, ccrtifving that he had ex-
amined the land, and that it was mcapablc of
any other culture. The pretence of this order
was the fcarcity of corn and pafture, and the
5 fuper-
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fuper-abundance of wine. But had this fuper-
abundance been réal, it would, without any
order of council, have effe¢tually prevented the
plantation of new vineyards, by reducing the
profits of this fpecies of cultivation below their
natural proportion to thofe of corn and pafture.
With regard to the fuppofed fcarcity of corn oc-
cafioned by the multiplication of vineyards, corn
is no where in France more carefully cultivated
than in the wine provinces, where the land is fit
for producing it; as in Burgundy, Guienne, and
the Upper Languedoc. The numcrous hands
employed in the one {pecies of cultivation necef-
farily encourage the other, by affording a ready
market for its produce. To diminifh the num-
ber of thofe who are capable of paying for it, is
furely a moft unpromifing expedient for encou-
raging the.cultivation of corn. It is like the
policy which would promote agriculture by dif-
couraging manufattures. -
Tre rent and profit of thofe produétions,
therefore, which require either a greater original
expence of improvement in order to fit the land
for them, or a greater annual expence of culti-
wvation, though often much fuperior to thofe of
corn and pafture, yet when they do no more than
compenfate fuch extraordinary expence, are in
reality regulated by the rent and profit of thofe
common crops. '
It fometimes happens, indeed, that the quan-
tity of land which can be fitted for fome parti-
cular produce, is too fmall to fupply the ef(eé‘tu"d
demand. The whole produce can be difpofed
Vor. I, R of
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of to thofe who are willing to give fomewhat
more than what is fufﬁcwnt to pay the whole
rent, wages and profit neceffary for raifing and
bringing it to market, according to their natural
rates, or according to the rates at which thcy are
paid in the greater part of other cultivated land.

The furplus part of the price which remains after
defraying the whole expence of improvemeat
and culuvation may commonly, in this cafe, and
in this cafe only, bear no regular proportion to
the like furplus in corn or pafture, but may cx-
ceed it in almoft any degree; and the greater
part of this excefs naturally goes to the rent of
the landlord.

Tue ufual and natural proportion, for ex-
ample, between the rent and profic of wine and
thofe of corn and palture, muft be underftood to
take place only with regard to thole vineyards
which preduce nothing but good common wine,
fuch as can be raifed almoft any where, upon any
light, gravelly, or fandy foil, and which has no-
thing to recommend it but its ftrength and
wholefomenefs. It is with fuch vineyards only
that the common land of the country can be
brought into competition; for with thofe of a
peculiar quality it is evident that it cannot.

" THe vine is more affected by the difference of
foils than any other fruit tree. From fome it
derives a flavour which no culture or manage-
ment can equal, it is fuppofed, upon any other.
This favour, real or imaginary, is fometimes
peculiar to the produce of a few vineyards;
fometimes it extends through the greater part of
a fmall
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a fmall diftri&t, and fometimes through a con-
fiderable part of a large province. The whole
quantity of {fuch wines that is brought to market
falls fhort of the effe€tual demand, or the de-
mand of thofc who would be willing to pay the
whole rent, profit and wages neceffary for pre-
paring and bringing them thither, according
to the ordinary rate, or according to the rate
at which they are paid in common vineyards.
The whole quantity, therefore, can be difpofed
of to thofe who are willing to pay more, which
neceflarily raifes the price above that of common
wine. The difference is greater or lefs, accord-
ing as the fafhionablenets and fcarcity of the
wine render the competition of the buyers more
or lefs ecager.  Whatever it be, the greater part
of it gocs to the rent of the landlord. For
though fuch vineyards are in general more care-
fully cultivated than moft others, the high price
of the wine feems to be, not fo much the efed,
as the caufe of this careful cultivation. In fo
valuable a produce’the lofs occafioned by negli-
gence is o great as to force even the moft care-
lefs to attention. A f{mall part of this high
price, therefore, is fufficient to pay the wages of
the extraordinary labour beftowed upon their
cultivation, and the profits of the extraordinary
ftock which puts that labour into metien.

Tue fugar colonies peflefled by the European
nations in the Weft Indics, may be compared to
thofe precious vineyards. Their whole produce
falls fhort of the effectual demand of Europe, and
can be difpofed of to thofe who are willing to

R 2 give
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B O OK give more than what'is fofficient ‘to“pay the
v_.,,_; whole rent, profit and wages ncccﬁ’afy for pre-

paring and bringing it to markert, accorchno to
the rate at which they are commonly paud by
any other produce.  In Cochin-china the fineft
white fugar commonly fells for three piafters the
quintal, about rhirteen fhillings arid fixpence of
our money, as we are told by * Mr. Poivre, a
very careful obferver of the agriculture of thar
country. What is there called the quintal weighs
from a hundred and fifty to two hundred Paris
pounds, or a hundred and feventy-five Paris.
pounds at 2 medium, which reduces the price of
the hundred weight Englifh to about eight thillings
fterling, not a fourth part of what is‘commonly
paid for the brown or mufkavada fugars imported
from our colonies, and not a fixth pdrt of what
is paid for the fineft white fugar. The greater
part of the cultivated lands in Cochin-china are
employed in producing corn and rice, the food
of the great body of the people. The re-
fpetive prices of corn, rice, and fugar, are there

probably in the natural proportion, or ia that

which naturally takes place in the different crops
of the greater part of cultivated land, and which
recompences the landlord and farmer, as nearly
as can be computed, according to what is ufually
the original expence of improvement and the
annual expence of cultivation. But in our fugar
colonies the price of fugar bears no fuch proper-
tion to that of the produce of a rice or corn’ field

mthcr in Europe or in America. It is éommomly

* Voyages d’un Philof )phc .
faxd,
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faid, that a fugar planter expetts that the rum € H AP

and the molafles fhould defray the whole ex-
pence of his cultivation, and that his fugar
thould be -all clear proﬁt. If this be true, for I
pretend not to affirm it, it is as if a corn farmer
expected to defray the expence of his cultivation
with the chaff and the ftraw, and that the grain
fhould be all clear profit. We fee frequently
focieties of merchants in London and other trad-
ing towns, purchafe wafte lands in our fugar
colonies, which they expeét to improve and cul-
tivate with profit by means of fators and agents;
notwithftanding the great diftance and the un-
certain returns, from the defettive adminiftra-
tion of juftice in thofe countries. Nobody will
attempt to improve and cultivate in the fame
manner the moft fertile lands of Scotland, Ire-
land, or the corn provinces of North America;
‘though from the more exatt adminiftration of
juftice in thefe countries, more regular returns
might be expected.

In Virginia and® Maryland the cultivation of
tobacco is preferred, as more profitable, to that
of corn. Tobacco might be cultivated with
advantage through the greater part of Europe;
‘but in almoft every part of Europe it has become
a principal fubje& of taxation, and to collett a
tax from every different farm in the country
.where this plant might happen to be cultivated,
would be more difficult, it has been fuppofed,
- than to levy one upon its importation at the
cuftom-houfe. The cultivation of tobacco has
upon this account been moft abfurdly prohibited

R 3 through
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farily gives a fort of monopoly to the countries
where it is allowed ; and as Virginia and Mary-
land produce the greateft quantity of it, they
fhare largely, though with fome competitors, in
the advantage of this monopoly. The cultiva-
tion of tobacco, however, feems not to be fo ad-
vantageous as that of fugar. I have never even
heard of any tobacco plantation that was im-
proved and cultivated by the capital of merchants
who refided in Great Britain, and our tobacco
colonies fend us home no fuch wealthy planters
as we {ee frequently arrive {from our fugar iflands.
Though from the preference given in thofe co-
lonies to the cultivation of tobacco above that of
corn, 1t would appear that the effe€tual demand
of Furope for tobacco is not compleatly fup-
plied, it probably is more nearly fo than that for
fugar: And though the prefent price of tabacca
is probably more than fufficient to pay the whole
rent, wages and profit neceflary for preparing
and brmqmn it to market, ac ordinfr to the rate
at which the y arc commonly paid in corn land ;
it muit not be fo much more as the prefent price
of fugar. Qur tobacco planters, accordingly,
have fhewn the fame fear of the fuper-abundance
of tabacco, which the proprietors of the old
vineyards in France have of the fuper-abundance
of wine. By a& of affembly they have reftrained
its cultivation to fix thoufand plants, fuppofed
to yicld a thoufand weight of tobacco, for every
negro berween fixteen and fixty years of age.
Such a negro, over and above this quantity of
tobacco,
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tobacco, can manage, they reckon, four acres
of Indian corn. To prevent the market from
being overftocked too, ‘they have fometimes, in
plentiful years, we are told by Dr. Douglas, (I
fufpeét he has been ill informed)* burnt a certain
quantity of tobacco for every negro, in the fame
manner as the Dutch are {aid to do of {pices. If
fuch violent methods are neceffary to keep up the
prefent price of tobacco, the fuperior advantage
of its culture over that of corn, if it ftill has any,
will not probably be of long continuance.

Ir is in this manner that the rent of the culti-
vated land, ol which the produce 1s human food,
regulates the rent of the greater part of other
cultivated land. No particular produce can
long afford lefs; becaufe the Iand would imme-
dmt(ly be turned to another ufe: And if any
particular produce commonly affords more, it is
becaufe the quantity of land which can be fitted
for it is too {mall to fupply the effectual de-
mand.

In Europe cora is the principal produce of
land which ferves immediately for human food.
Except in particular fituations, therefore, the rent
of cornland regulates in Europe that of all other
cultivated land. Britain nced envy neicher the
vineyards of France ncr the olive plantations of
Italy. Yxcept in particular fituations, thegalue
of thefe is regulatcd by that of corn, in which the
fertility of Britain is not much inferior to that of
either of thofe two countries.

LS

~* Douglas’s Summary, vol.ii. p. 372, 3734 -

R 4 R §
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Ir in any country the common and favourite
vegetable food of the people fhould be drawn
from a plant of which the moft common land,
with the fame or nearly the fame culture, pro-
duced a much greater quantity than the moft
fertile does of corn, the rent of the landlord, or
the furplus quantity of food which would remain
to him, after paying the labour and replacing
the ftock of the farmer together with its ordi-
nary profits, would neceflarily be much greater.
Whatever was the rate at which labour was com-
monly maintained in that country, this greater
furplus could always maintain a greater quantity
of it, and confequently enable the landlord to
purchafe or command a greater quantity of it.
The real value of his rent, his real power and
authority, his command of the neceffaries and
conveniencies of life with which the labour of
other people could fupply him, would neceffarily
be much greater.

A ricg field produces a much greater quan-
tity of food than the moft “fertile corn field,
Two crops in the year from thirty to fixty buthels
each, are faid to be the ordinary produce of an
acre, | Thodgh its cultivation, therefore, re-
quires more labour, a much greater furplus re-.
maips after maintaining all that labour. In
thoi% rice countries, therefore, where rice is the
common and favourite vegetable food of the
people, and where the cultivators are chiefly:
maingained with it, a greater fhare of this greater.
furplus fhould belong to the landlord than
in corn countries,  In' Carolina, where the

o planters,
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planters, as'in other Britith colonies, are gene- ¢ BA P,

rally both farmers and landlords, and where rent
confequently is confounded with profit, the cul-
tivation of rice is found to be more profitable
than that of corn, though their fields produce

only one crop in the year, and though, from the

prevalence of the cuftoms of Europe, riceis not-

there the common and favourite vegetable food
of the people.

A coob rice field is a bog at all feafons, and
at one feafon a bog covered with water. It is
unfit either for corn, or pafture, or vineyard, or,
indeed, for any other vegetable produce that is
very ufeful to men: And the lands which are fic
for thofe purpofes, are not fit for rice. Even in
the rice countries, therefore, the rent of rice
lands cannot regulate the rent of the other culti-
vated land which can never be turned to that
produce.

THEe food produccd by a field of potatoes is
not inferior in quantity to that produced by a
field of rice, and much fuperior to what is pro-
duced by a field of wheat. Twelve thoufand
weight of potatoes from an acre of land is not a
greater produce than two thoufand weight of
wheat. The food or folid nourithment, indeed,
which can be drawn from each of thofe two
plants, is not altogether in proportion to their
weight, on account of the watery nature of po-
tatoes. Allowing, however, half the weight of
this root to go to water, a very large allowance,
fuch an acre of potatoes will ftill produce fix
Ihoufand weight of folid nourithment, three

times
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B 00 K times the quantity produced by the acre of
wheat. An acre of potatoes is cultivated with
lefs expence than an acre of wheat; the fallow,
which generally precedes the fowing of wheat,
more than compenfating the hoeing and other
extraordinary culture which is always given to
potatoes.  Should this root ever become in any
part of Europe, like rice in fome rice countries,
the common and favourite vegetable food of the
people, {o as to occupy the fa.me proportion of
the lands in tillage which wheat and other forts
of grain for human food do at prefent, the fame
quantity of culrivated land would maintain a
much greater number of people, and the la-
bourers being generally fed with potatoes, a
greater furplus would remain after replacing all
the ftock and maintaining all the labour em-
ployed in cultivation. A greater fhare of this
furplus too would belong to the landlord. Po-
pulation would increafe, and rents would rife
much beyond what they are at prefent.

Tuz land which is fit for potatoes, is fit for
almoft every other ufeful vegetable. If they
occupied the fame proportion of cultivated land
which corn does at prefent, they would regulate,
in the fame manner, the rent of the greater part
of other cultivated land.

In fome parts of Lancathire it is pretended,
I have been told, that bread of oatmeal is a
heartier food for labouring people than wheaten
bread, and 1 have ﬁequently hegrd the fame
'dotrine held in Scotland. 1 am, however,
Tomewhat doubtful of the truth of it.  The com-

mon
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mon people in Scotland, who are fed with oat- € HA P,
meal, are in general neither fo ftrong, nor fo
handfome as the fame rank of people in Eng-
land, wio are fed with wheaten bread. They
neither work fo well, nor look fo well; and as
there is not the fame difference between the
people of fathion in the two countries, experience
would feem to fhow, that the food of the com-
mon people in Scotland is not fo fuitable to the
human conftitution as that of their neighbours of
the fame rank in England. But it {feems to be
otherwiic with potatoes. The chairmen, por-
ters, and coalheavers in London, and thofe un-
fortunate women who live by proftitution, the
ftrongeft mien and the moft beautiful women
perhaps in the Bririfh dominions, are faid to be,
the greater part of them, from the loweft rank
of people in Ireland, who are generally fed with
this root. No food can afferd a more decifive
proof of its nourithing quality, or of its being
peculiarly fuitable to the health of the human
conftitution. .

It 1s difficult to preferve potatoes through the
year, and impoffible to ftore them, like corn,
for two or three years together. The fear of not
being able to fell them before they rot, dif-
courages their cultivation, and 1s, perhaps, the
chief obftacle to their ever becoming in any
great country, like bread, the principal vegetable
food of al <he different ranks of the people.

PART
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PART IL

Of the Produce of Land which fometimes does, and
Jometimes dees not, afford Rent.

TJUMAN food feems to be the only produce

of land which always and neceflarily affords
fome rent to the landlord. Other forts of pro-
duce fometimes may and fometimes may not,
according to different circumftances.

ArTER food, cloathing and lodging are the
two great wants of mankind.

Laxp in its original rude ftate can afford the
materials of cloathing and lodging to a much
greater number of people than it can feed. In
its improved ftate it can fometimes feed a greater
number of people than it can fupply with thofe
materials ; at leaft in the way in which they re-
quire them, and arc¢ willing to pay for them,

In the one ftate, therefore, there is always a

fuper-abundance of thofe materials, which are
frequently, upon that account, of little or no
value. In the other there is often a fcarcity,
which neceflarily augmc:its their value. In the
one ftate a great part of them is thrown away
as ufelefs, and the price of what is ufed is con-

fidered as cqual only to the labour and expence
.of futing it for ufe, and can, therefore, afford

to the landlord. In the other they are
: ufe of, and there 1s frequently a demand

for raore than can be had.: Somebody is always
~willing to give more for every part of them than

what
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what is fufficient to pay the expence of bringing © H A
them to market. Their price, therefore, can
always afford fome rent to the landlord.

Tue fkins of the larger animals were the ori~
ginal materials of cloathing. Among nations of
hunters and thepherds, therefore, whofe food
confifts chiefly in the flefh of thofe animals,
every man, by providing him{elf with food, pro-
vides himfelf with the materials of more cloath-
ing than he can wear. If there was no foreign
commerce, the greater part of them would be
thrown away as things of no value. This was
probably the cafe among the hunting nations of
North America, before their country was difco-
vered by the Europeans, with whom they now
exchange their furplus peltry, for blankets,
fire-arms, and brandy, which gives it fome value.
In the prefent commercial ftate of the known
world, the moft barbarous nations, I believe,
among whom land property is eftablithed, ‘have
fome forelgn commerce of this kind, and' find
among their wealthier neighbours fuch a demand
for all the materials of cloathing, which ‘their
land produces, and which can neither -be
wrought up nor confumed at home, as raifes
their price ‘above what it cofts to fend them to
thofe wealthier neighbours. It affords, therefore,
fome rent to the landlord. When the greater
part of the highland cattle were confumed on
their own hills, the exportation of their hides
-made the moft confiderable article of the com-
anerce of that country, and what they were ex-
schanged for afforded fome addition to the rent

4 of
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B 0 O k @f the highland eftates. The wool of England,
which in old times could neither be confumed
nor wrought up at home, found a market in the
then wealthier and more induftrious country of
Flanders, and its price affcrded fomething to the
rent of the land which produced it.  In coun-
tries not better cultivated than England was
then, or than the highlands of Scotland are now,
and which had no foreign commerce, the mate-
rials of cloathing would evidently be fo fuper-
abundant, that a great part of them would be
thrown away as ufclefs, and no part could afford
“any rent to the landlord.

THE materials of lodging cannot always be
tranfported to fo great a diftance as thofe of
cloathing, and do not fo readily become an ob-
jet of foreign commerce. When they are fuper-
abundant in the country which produces them,
it frequently happens, even in the prefent com-
mercial ftate of the world, that they are of no
value to the landlord. A good ftone quarry in
the neighbourhood of London would afford a
confiderable rent. In many parts of Scotland
and Wales it affords none. Barren timber for
building is of great value in a populous and
well-cultivated country, and the land which pro-
duces 1it, affords a confiderable rent. DBut in
‘many parts -of North Amcrica the landiord
would be much obliged to any body who would
carry away the greater part of his large trees.
In fome parts of the highlands of Scotland the
bark is the only part of the wood which, for

want of roads and water-carriage, can be fent to
market,
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market. The timber is left to rot upon the ¢ B AP
ground. When the materials of lodging are fo
fuper-abundant, the part made ufe of is worth
‘only the labour ard expence of fitting it for that
ufz. + It affords no rent to the landlord, who ge-
nerally grants the ufe of it to whoever takes the
trouble of afking it. The demand of wezlthier
nations, however, fometimes enables him to get
a rent for it. The paving of the ftreets of Lon-
don has enabled the owners of fome barren
rocks on the coaft of Scotland to draw a rent
from what never afforded any before. The
woods of Norway and of the coafts of the Bal-
tick, find a market in many parts of Great Bri-
tain which they could not find at home, and
thereby afford fome rent to their proprietors.
CouNTrIES are populous, not in proportion to
the number of people whom their produce can
cloath and lodge, but in proportion to that of
thofe whom it can feed. When food is pro-
vided, it is eafy to find the neceflary cloathing
and lodging. But though thefe are at hand, it
may often be difficuit to find food. In fome
parts even of the Britifh dominions what is called
A Houfe, may be built by one day’s labour of
one man. The fimpleft {pecies of cloathing, the
fkins of animals, requires fomewhat more labour
to drefs and prepare them for ufe.  They do
not, however, requirc a great deal. Among {a-
vage and barbarous nations, a hundredth or lit-
tie more than a hundredth part of the labour 6f
the whole year, will be fufficient to provide them
with fuch cloathinggand lodging as fatisfy the
greater
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of the people. All the other ninety-
nine parts are frequently no more than enough
to provide them with food.

Bur when by the improvement and cultiva-
tion of land the labour of one family can, pro-
vide food for two, the labour of half the fociety
becomes fufficient to provide food for the whole.
The other half, therefore, or at leaft the greater

art of them, can be employed in providing
other things, or in fatisfying the other wants
and fancies of mankind. Cloathigg and lodg-
ing, houfhold furniture, and what is called
Equipage, are - the principal objets of the
greater part of thofe wants and fancies. The
rich man confumes no more food than his poor
neighbour. In quality it may be very different,
and to fele¢t and prepare it may require more
labour and art ; but in §uantity it is very nearly
the fame. But compare the fpacious palace and
great wardrobe of the one, with the hovel and
the few rags of the other, and you will be fen-
fible that the difference between their cloathing,.
lodging and houfhold furniture, is almoft as,
great in quantity as it is in quality. The defire
of food is limited in every man by the narrow
capacity of the human ftomach; but the defire

of the conveniencies and ornaments of building,
drcfs, equipage, and houthold furniture, feems
to have no limit or certain boundary. Thofe,
therefore, who have the command of more food
than they themfelves can confume, are always
willing to exchange the furplus, or, what is the
fame thing, the price of ig for gratifications of
this



THE WEALTH OF NATIONS.

this other kind. What is over and above fatif- €

fying the limited defire, is given for the amufe-
ment of thofe defires which cannot be fatisfied,
but {eem to be altogether endlefs. The poor,
in order to obtain food, exert themfelves to gra-
tify thofe fancies of the rich, and to obtain it
more certainly, they vie with one another in the
cheapnefs and perfeCtion of their work. The
number of workmen increafes with the increaf-
ing quantity of food, or with the growing im-
provement and cultivation of the lands; and as
the nature of their bufinefs admits of the utmoft
fubdivifions of labour, the quantity of materials
which they can work up, increafes in a much
greater proportion than their numbers. Hence
arifes a demand for every fort of material which
human invention can employ, either ufefully or
ornamentally, in building, drefs, equipage, or
houthold furniture; for the foflils and minerals
cpntained in the bowels of the earth; the pre-
cious metals, and the precious ftones.

Foop is in this manner, not ornly the original
fource of rent, but every other part of the pro-
duce of land which afterwards affords rent; de-
rives that part of its value from the improvement
of the powers of labour in producing food by
means of the .improvement and cultivation of
land.

THoss other parts of the produce of land,
however, which afterwards afford rent, do not
afford it always. Even in improved and culti~
vated countries, the demand for them is not al-
ways fuch as to afford a greater price than what

VYou. 1, S is
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BOOK i fufficient to pay the labours and replace, to-

gether with its ordmary profits, the ftock which
muft be employed in bringing them to market,.
Whether it is or is not fuch, depends upon differ-
ent circumftances. :

WHETHER a coal-mine, for example, can af-
ford any rent, depends partly upon its fertility,
and partly upon its fituation.

A rminc of any kind may be faid to be either
fertile or barren, according as thc quantity of
mineral which can be brought from it by a cer-
tain quantity of lzbour, is greater or lefs than
what can be brougit by an equal quantity from
the greater part of other mines of the fame
kind.

SoME coal-mines advantageoufly fituated, can-
!!O{ be wrought on account of their barrennefs.

The pxoducc docs not pay the expence. They
can afford neither profit nor rent,

Tauere are fome of which the produce ig
harely fufficient to pay the labour, and replace,
together with its ordinary profits, the ftock em-
pioyed in working them. They afford fome
profit 1o the unduuu\er of the work, but no rent
7o the landlord. They can be wrought advan-
rageoufly by nobody but the landlord, who being
himfelf undertaker of the work, gets the ordinary
profic of the capital which he employs in it«
Many coal-mines in Scotland arc wreught i
this manner, and can be wrought in no cther.
Tle landlord will allow nobody elfe to work
them without paying fome rent, and nobody
can afford to pay any, ‘

Orurk
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OTHER coal-mines in the fame country fuffi-
tiently fertile, cannot be wrought on account of
their fituation. A quantity of mineral fufficient
to defray the expence of working, could be
brought from the mine by the ordinary, or even
lefs than the ordinary quantity of labour: But
in an inland country, thinly inhabited, and with-
out either good roads or water-carriage, this
quantity cowld hot be fold.

CoaLs are a lefs agreeable fewel than wood :
they are faid too to be lefs wholefome. The ex-
pence of coals, therefore, at the place where they
are confumed, muft generally be fomewhat lefs
than that of wood.

Twe price of wood again varies with the ftate
of agriculture, nearly in the fame manner, and
exaltly for the fame reafon, as the price of cat-
tle. In its rude beginnings the greater part of
every country is covered with wood, which is
then a mere incumbrance of no value to the
landlord, who would gladly give it to any body
for the cutting. As agriculture advances, the
woods are partly cleared by thé progreis of til-
lage, and partly go to decay in confequence of
the increafed number of cattle. Thefe, though
they do not increafe in the fame proportion as
corn, which is altogether the acquifition of hu-
man induftry, yet multiply under the care and
proteétion of men ; who ftore up in the feafon of
plenty what may maintain them in that of fcar-
city, who through the whole year furnith them
with a greater quantity of food than unculti-
vated nature provides for them, and who by de-

S 2 -~ ftroving
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them in the free enjoyment of all that fhe pro-
vides. Numerous herds of cattle, when allowed
to wander through the woods, though they do
not deftroy the old trees, hinder any young ones
from coming up,” fo that in the courfe of a cen-
tury or two the whole foreft goes to ruin. The
fcarcity of wood then raifes its price. It affords
a good rent, and the landlord fometiraes finds
that He can fcarce employ his beft lands more
advantageoufly than in growing barren timber,
of which the greatnefs of the profit often com-
penfates the latenefs of the returns. This feems
mn the prefent times to be nearly the ftate of
things in feveral parts of Great Britain, where
the profit of planting is found to be equal to
that of either corn or pafture. The advantage
which the landlord derives from planting, can
no-where exceed, at leaft for any confiderable
time, the rent which thefe eould afford him;
and in an inland country which is highly culti-
vated, it will frequently nct fall much fhort of
this rent. Upon the fea-coaft of a well-im-
proved country, indeed, if coals can conveniently
be had for fewel, it may fometimes be cheaper
to bring barren timber for building from lefs
cultivated foreign countries, than to raife it at
home. In the new town of Edinburgh, built
within thefe few years, there is not, perhaps, a
fingle ftick of Scotch timber.

WhaTEvER may be the price of wood, if that
of coals is fuch that the expence of a coal-fire is
ncarly equal to that of a wood one, we. may be

. affured,
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affured, that at that place, and in thefe circum-
ftances, the price of coals is as high as it can be.
It feems to be fo in fome of the inland parts of
England, par'ticularly in Oxfordfhire, where it is
ufual, even in the fires of the common people, to
mix coals and wood together, and where the dif-
ference in the expence of thofe two forts of fewel
cannot, therefore, be very great.

Coats, in the coal countries, are every-where
much below this higheft price. If they were
not, they could not bear the expence of a diftant
carriage, either by land or by water. A finall
quantity only could be fold, and the coal maf~
“ters and coal proprietors find it more for their
intereft to fell a great quantity at a price fome-
what above the lowett, than a {mall quantity at
the higheft. The moft fertile coal-mine too, re-
gulates the price of coals at all the other mines
in its neighbourhood. Both the proprietor and
the undertaker of the work find, the one that he
can get a greater rent, the other that he can get
a greater profit, by fomewhat underfelling all
their neighbours. Their neighbours are foon
obliged to fell at the fame price, though they
cannot fo well afford it, and though it always di-
minifhes, and fometimes takes away altogether
both their rent and their profit. Some works
are abandoned altogether; others can afford no
rent, and can be wrought only by the pro-

prietor,
. TrE loweft price at which coals can be fold
for any confiderable time, is, like that of all other
commoditi¢s, the price which js bagely fufficient
S 3 o
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0 0K to replace, together with its ordinary profits, the

fock which muft be employed in bringing them
to market. Ar a coal-mine for which the land-
lord can get no rent, but which he muft either
work himfelf or let it alone altogether, the price
of coals muft generally be nearly about this
price.

RenT, even where coals afford one, has gene-
rally a finaller fhare in their price than in that of
moft other parts of the rude produce of land.
The rent of an eftate above ground, commonly
amounts to what is {fuppoied to be a third of the
grofs produce; and it is generally a rent certain
and independent of the occafional variations in
the crop. In coal-mines afifth of the grofs pro-
duce 1s a very great rent; a tenth the commoan
rent, and it is fcldom a rent certain, but depends
upon the occafional variations in the produce.
Thefe are fo great, that in a country where thirty
years purchafe is corfidered as 2 moderate price
for the property of a landed eftate, ten years
purchafe is regarded as a gocd price for that of
a coal-mine.

Tue value of a coal-mine to the proprietor
frequently depends as much upon its fituation as
upon its fertility. That of a metallick mine
depends more upon its fertility, and lefs upon

its fitvation, The coarfe, and ftill more the

precious metals, when f{eparated from the ore,
are fo valuable that they can generally bear the
expence of a very long land, and of the moft
diftant fea carriage. ‘Their market is not con-
fined to the countries in the neighbourhood

the
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the mine, but extends to the whole world. The € H A ™
copper of Japan makes an article of commerce ‘em—

in Europe; the iron of Spain in that of Chilt
and Peru. The filver of Peru finds its way, not
only to Europe, but from Europe to China,

Tue prige of coals in Weftmorland or Shrop-
thire can have little effeét on their price at New-
caftle; and their price in the Lionnois can have
nane at all. The produttions of fuch diftant
coal-mines can never be brought into competi-
tion with one another. But the productions of
the moft diftant metallick mines frequently may,
and in faét commonly are. The price, there-
fore, of the coarfe, and ftill more that of the
precious metals, at the moft fertile mines in the
world, -muft neceflarily more or lefs affect their
price at every other in it. The price of copper
in Japan muft have fome influence upon its price
at the copper mines in Europe. The price of
filver in Peru, or the quantity either of labour
or of other goods which it will purchafe there,
muft have fome influence on its price, not only
at the filver mines of Europe, but at thofe of
China. After the difcovery of the mines of
Peru, the filver mines of Europe were, the
greater part of them, abandoned. The value of
filver was fo much reduced that their produce
could no longer pay the expence of working
them, or replace, with a profit, the feod, cloaths,
lodging and other neceffaries which were con-
fumed in that operation. This was the cafe too
with the mines of Cuba and St. Domingo, -and

S 4 . even
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t—— difcovery of thofe of Potofi. :

THE price of every metal at every miney there-
fore, being regulated in fome meafure by its
price at the moft fertile mine in-the world that
is aftually wrought, it cam at the greater part of
mines do very little: more than pay theé expence
of working, wnd can feidom afford a very high
rent to the ;ana,ord Rent, accordingly, feems
at the greater part of mines to have but a fmall
fhare in the price of the coarfe, and a ftili {maller
in that of the precious metals. Labour and
profit make up the greater part of both.

A sixtH part of the grofs produce may be
reckoned the average rent of the tin mines of
Cornwall, the moft fertile that are known in the
world, as we are told by the Reverend Mr. Bor-
iace, vice-warden of the ftannaries. Some, he
fays, afford mdi», and fonie do not afford fo
much. A fixth part of the grofs produce is the
rent too of feveral very femlc lead mines in
Scotland.

In the filver mines of Peru, we are told by
Frezier and Ulloa, the proprietor frequently
exacts no other acknowledgment from the under-
taker of;the mine, but that he will grind the ore
at his mill, paying him the ordinary multure or
price of grinding, Till 1736, indeed, the tax
of: the king of Spain amounted to one-fifth of
the ftandard filver, which tll then might be
confidered as the real rent of the greater patt
of the filver minés of Peru, the richeft which
have been known in the world. If there had been
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0o tax this fifth would naturally have belonged © % A ¥
to the Jandlord, and many mines might have ‘e
been wrought which could not then be wrought,
becaufe they could not afford this tax, The tax
of the duke of Cornwall upon tin is fuppofed to
amount to more than five per cent. or one-
twentieth part of the value; and whatever may
be his praportion, it would naturaily too belong
to the proprietor of the mine, if tin was duty
free. But if you add one-twentieth to one-fixth,
“you will find that the whole average rent of the
tin mines of Cornwall, was to the whole average
rent of the fiiver mines of Peru, as thirteen to
twelve. But the filver mines of Peru are not
now able to pay even this low rent, and the tax
upon filver was, in 1736, reduced from one-fifth
to one-tenth. Even this tax upon {ilver too
gives miore temptation to finuggling than the tax
of cne-twentieth upon tin; and fmuggling mutt
be much ealier in the precious than in the buiky
commodity. The tax of the king of Spain ac-
cordingly is faid t& be very ill paid, and that of
the duke of Cornwall very well. Rent, there-
fore, it is probable, makes a greater part of the
price of tin at the moft fertile tin mines, than it
does of filver at the moft fertile filver inines in
the world. After replacing the ftock employed in
working thofe different mines, together with its
ordinary profits, the refidue which remains to
_the proprietor, is greater it feems in the coarfe,
- than in the precious metal, ,
.- Nerrser are the profits of the undertakers of
filvey mines commonly very great in Peru, The
fame
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¥ 00X fame moft refpectable and well informed authors
acquaint us, that when any perfon undertakes to
work a new mine in Peru, he is univerfally
looked upon as a man deftined to bankruptcy
and ruin, and is upon that account fhunned and
avoided by every body. Mining, it feems, is
confidered there in thc fame light as here, as a
lottery, in which the prizes do not compenfat:c
the blanks, though the greatnefs of fome tempts
many adventurers to tlnow away their fortunes
in fuch unproiperous projects.

As the fovereign, however, derives a confider-
able part ot his revenuc trom the produce of
filver mines, the law in Peru gives every poffible
encouragement to the difcovery and working of
new ones. Whoever difcovers a new mine, is
entitled to meafure off two hundred and forty-
fix feet in length, according to what he fup-
pofes to be the dire@ion of the vein, and half as
much in breadth. He becomes proprictor of
this portlon of the mine, and can work it with-

out paying any 2 qclmowlt‘,dwmcnt to the Iandlord
‘The intereft of the duke of Cornwall has given
occafton to a regulation nearly of the fame kind
1n that antient dutchy. In wafte and uninclofed
lands. any pexfon who difcovers a tin mine, may
mark out its limits to a certain extent, which is
called bounumc amine, The bounder becomnes
the real proprietor of the mine, and may either
work it hlmlelf or give it in leafe to anothcx,
without the confent of the owner of the land, to
whom, however, a very {mall acxnowledmnwr
muft be paid vpon working it. Iz botk )6“‘uld.—~
' tong
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tions the facred rights of private property arc © “;‘ £
facrificed to the fuppofed interefts of publick t—mgmr
revenue, ‘ '
Tue fame encouragement is given in Peru to
the difcovery and working of new gold mines;
and in gold the king’s tax amounts only to a
twentieth part of the ftandard metal. It was once
a fifth, and afterwards a tenth, as in filver; but
1t was found that the work could not bear even
the loweft of thefe two taxes.  If it is rare, how-
ever, fay the fame authors, Frezier and Ulloa,
to find a perfon whe has made his fortune by a
filver, it is {till much rarer to find one who has
done fo by a gold mine. This twentieth part
feems to be the whole rent which {s paid by the
greater part of the gold mines in Chili and Peru.
Gold 100 is much more liable to be fimuggled
than even filver; not only on account of the
fuperior value of the metal in proportion to its
bulk, but on account of the peculiar way in
which nature prodyces it.  Silver is very feldom
found virgin, but, like moft other metsls, is
generally mincralized with feme other body,
from which it is 1mpofiible to feparate 1t in fuch
quantities as will pay for the expence, but by a
very laborious and tedious operation, which
cannot well be carried oa hut in workhoufes
erefted for the purpofe, and therefore expofed
to the infpection of the king’s officers. Gold,
on the contrary, 1s .nln'voi't leay, found v1rg1n.
It is fometimes found in picces of fome bulk ;
and even when mixed in fmall and almo& mfcn~
fible particles with fand, carth, and cther extra-
ncous
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B O 0 K neous bodies, it can be feparated from them by -
a very fhort and fimple operation, which can be
carried on in any private houfe by any body who
is poffefled of a fmall quantity of mercury. If
the king’s tax, therefore, is but ill paid upon
filver, it is likely to be much worfe paid upon
gold; and rent muft make a much fmaller part
of the price of gold, than even of that of filver.

Tue loweft price at which the precious metals
can be fold, or the fmalleft quantity of other
goods for which they can be exchanged during
any cenfiderable time, is regulated by the fame
principles which fix the loweft ordinary price of
all other goods. The ftock which muit com-
monly be employed, the food, cloaths and lodg-
ing which muft commonly be confumed in bring-
ing them from the mine to the market, determine
it. It muft at leaft be fufficient to replace that
ftock, with the ordinary profits.

Tuerr higheft price, however, feems not ta
be neceflurily determined by. any thing but the
atual fearcity or plenty of thofe metals them-
felves. It is not determined by that of any
other commochty, in the fame manner as the
price of coals is by that of wood, beyond which
no fcarcity can ever raife it. Increafe the fcarcity
of gold to a certain degree, and the fmalleft bit
of it may become more prccxous than a diamond,
and exchange for a greater quantity of other goods.

Tue demand for thofe metals arifes partly
from their utility, and partly from their beauty.
If you except iron, they are more ufeful than,
perhaps, any othet metal. As they are lefs

liable
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liable to ruft and impusity, they can more eafily
be kept clean; and the utenfils either of the
table or the kitchen are often upon that account
more agreeable when made of them. A filver
boiler is more cleanly than a lead, copper, or
tin one; and the fame quality would render a
gold boiler ftill better than a filver one. Their
principal merit, however, arifes from their
beauty, which renders them peculiarly fit for
the ornaments of drefs and furniture. No paint
or dye can give fo fplendid a colour as gilding.
The merit of their beauty is greatly enhanced
by their {carcity. With the greater part of rich
people, the chief enjoyment of riches confifts in
the parade of riches, which in their eyes is never
& compleat as when they appear to poflefs thofe
decifive marks of opulence which nobody can
poflefs but themfelves. 1In their eyes the merit
of an object which is in any degree either ufeful
or beautiful, is greatly enhanced by its fcarcity,
or by the great labour which it requires to col-
let any confideraBle quantity of it, a labour
which nobody can afford to pay but themfclves.
Such obje&s they are willing to purchafe at a
higher price than things much more beautiful
and ufeful, but more common. Thefe qualities
of utility, beauty, and fcarcity, are the original
foundation of the high price of thofe metals,
or of the great quantity of other goods for which
they can every where be exchanged. This
value was antecedent to and independent of their
being employed as coin, and was the quality
whxch ﬁttcd them for that employment. That

employment,
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B O b K employment, however, by occafioning a new de-

u—w—.o mand, and by diminithing the quantity whick
couid be employed in any other way, may have
afterwards contributed to keep up or increafe
their value.

Tue demand for the precicus ftones arifes al-
together from their beauty. They are of no ufe;
but as ornameats; and the merit of their beauty
is greatly cnhariced by their {carcity, or by the
difficulty and expence of getting them from the
mine. Wages and prcfit accordingly make up,
upon moit occafions, almoft the whole of their
high price. Rent comes in but for a very fmall
thare; frequently for no fhare; and the moit
fertile mines only afford any confiderable rent.
When Tavernier, a jeweller, vifited the dia-
mond mines of Golconda and Vifiapour, he was
informed that the fovereign of the country, for
whofe benefit they were wrought, had ordercd
all of them to be fhut up, except thofe which
yvielded the largeft and fineft ftones. The others,
it feems, were to the proprictor not worth the
working.

As the price both of the precious metals and
of the precious ftones is regulated all over the
world by their price at the moft fertile mine in it;
the rent which a mine of either can afford to its
proprietor is in proportion, nct to its abfolute,
but to what may called its relative fertility, or
to its {uperiority over other mines of the fame
kind. If new mines were difcovered as much
fuperior to thofe of Potofi as they were fupericr
to thofc of Europe, the value of filver might be

fo
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fo much degraded as to rendér even the mines of
Potofi not worth the working. Before the dif-
covery of the Spanith Weft Indies, the moft fer-
tile mines in Europe may have afforded as great
a rent to their proprietor as the richeft mines in
Peru do at prefent. Though the quantity of
filver was much lefs; it might have exchanged
for an equal quantity of other goods, and the
proprietor’s fhare might have enabled him to
purchafe or command an equal quantity either
of labour or of commodities. The value both
of the produce and of the rent, the real revenue
which they afforded both to the publick and to
the proprietor, might have been the fame.

Tre moft abundant mines either of the pre-
cious metals or of the precious ftones could add
little to the wealth of the world. A produce of
which the value is principally derived from its
fcarcity, is neceflarily degraded by its abund-
ance. A fervice of plate, and the other frivo-
lous ornaments of drefs and furniture, could be
purchafed for a fialler quantity of labour, or
for a finaller quantity of comumoditics ; and in
this would confift the fole advantage which the
world could derive from that abundance.

It is otherwife in eftates above ground. Tlie
value both of their produce and of their rent is
in proportion to their abfolute, and not to their
relative fertility. The land which produces a
certain quantity of food, cloaths, and lodging,
can always feed, cloath, and lodge a certain
number of people; and whatever may be the
proportion of the landlord, it will always give

him
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B 00X him a proportionable command of the {abour of
thefe people, and of the commodities with which
that labour can fupply him. The value of the

seft barren lands is not diminifbed by the
neighbourhood of the molt fertile. . Oa the con-
trary, it is gencrally increafed by it. The great
number of people maintained by the fertile lands
afford a market to many parts of the produce of
the barren, which they could never have found
among thofe whem their own produce could

maintain. :
WHaTEVIR increafes the fertility of land in
producing food, increafes not only the value of
the lands upon which the improvement is be-
ftowed, but contributes likewife to increafe that
of many other lands, by creating a new demand
for their produce. That abundance of food, of
which, in confequence of the improvement of
land, many people have the dupofal beyond
what they hemiclves can confume, is the great
caufe of the demand b";  for the precious
metals and the yl'(.Cx s flones, as well as for
every other conveniency "nl crnament of drefs,
lodging, houwheld turnicure, and equipage.
Focd not only conflitutes the principal -part of
the riches of the world, but ir is the abundance
of food which gives the principal part of their
value to many cther forts of riches. The poor
inhabitants of Cuba and St. Domingo, when they
were firft difcovered by the Spamards, ufed to
wear little bits of geld as ornaments in their hair
and other parts of their drefs. They feemed to
value them as we would do any little pebbles of
T fomewhat
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i>mewhat more than ordinary beauty, and to con-
fider them as juft worth the picking up, but not
worth the refufing to any body who afked them.
They gave them to their new guefts at the firft
requeft, without feeming to think that they had
made them any very valuable prefent. They
were aftonifhed to obferve the rage of the Spa-
niards to obtain them; and had no notion that
there could any where be a country in which
many people had the difpofal of fo great a fuper-
fluity of food, fo fcanty always among them-
felves, that for a very fmall quantity of thofe
glictering baubles they would wiilingly give as
much as might maintain a whole family for
many years. Could they have been made to un-
derftand this, the paffion of the Spaniards would
not have {urprifed them.

PART Il

OFf the Variations in the Proportion between the
refpediive Values of that Sort of Produce which
always affords Rent, and of that which fometimes
does and fometimes dics not afford Rent.

HE increaling aburndance of food, in con-
fequence of increafing improvement and
cultivation, muft neceflarily increale the demand
for_every part of the produce of land which is
not fcod, and which can be applicd either to ufe
or to ornament. In the whole progrefs of im-
proveinent, it might therefore be expeéted, there
thould be only one variation in the comparative
Vor. L. T values
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B 0 0K values of thofe two different forts of produce,

The value of that fort which fometimes does and
fometimes does not afford rent, thould conftantly
rife in proportion to that which always affords
fome rent.  As art and induftry advance, the
materials of cloathing and lodging, the ufeful
foffils and minerals of the earth, the precious
metals and the precious ftones thould gradually
come to be more and more in demand, thould
eradually exchange for a-greater and a greater
quantity of food, or in other words, fhould
gradually become dearer and dearer, This ac-
cordingly has been the cafe with moft of thefe
things upon moft occafions, and would have
been the cafe with all of them upon all occafions,
if particular accidents had not upon fome occa-
fions increafed the fupply of fome of them in a
ftill greater proportion than the demand.

Tre value of a free-ftone quarry, for exam-
ple, will neceffarily increafe with the increafing
improvement and population of the country
round about it; efpecially if it fhould be the
only one in the neighbourhood. But the value
of a filver mine, even though there thould not be
another within a thoufand miles of it, will not
neceffarily increafé with the improvement of the
country in which it is fituated. The market for
the produce of a free-ftone quarry can feldom ex-
tend more than a few miles round about it, and
the demand muft generally be in proportion to
the improvement and population of that fmall
diftri¢t. But the market for the produce of a

5 filver
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filver mine may extend over the whole known
world. Unlefs the world in general, therefore,
be advancing in improvement and population,
the demand for filver might not be at all in-
creafed by the improvement even of a large
country in the neighbourhood of the mine.
Even though the world in general were improv-
ing, yet, if, in the courfe of its improvement
new mines fhould be difcovered, much more fer-
tile than any which had been known before,
though the demand for filver would nceceffarily
increafe, yet the fupply might increafe in fo
much a greater proportion, that the real price of
that metal might gradually fall; that is, any
given quantity, a pound weight of it, for exam-
ple, might gradually purchafe or command a
fmaller and a fmaller quantity of labour, or ex-
change for a fialler and a fmaller quantity of
corn, the principal part of the {fubfiftence of the
labourer.

THE great markgt for filver is the commercial
and civilized part of the world.

Ir by the general progrefs of improvement
the demand of this market fhould increafe, while
at the fame time the fupply did not increafe in
the fame proportion, the value of filver would
gradually rife in proportion to that of corn.
Any given quantity of filver would exchange for
a greater and a greater quantity of corn; or, in
other words, the average money price of corn
would gradually become cheaper and cheaper.

Ir, on the contrary, the fupply by fome acci-
dent fhould increafe for many years together in a

T 2 greater

C
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BOOX greater propomon than the demand, that metal
would gradually become cheaper and cheapcr :
or, in other words, the average money price of
corn would, in {pite of all improvements, gra-
dually become dearer and dearer.

Burt if, on the other hand, the fupply of the
metal fhould increafe nearly in the fame propor-
tion as the demand, it would continue to pur-
chafe or exchange for ncarly the fame quantiry
of corn, and tile average money price of corn
would, in fpite of ail improvements, comtinue
very nearly the famc.

Tuszse three feem to exhauft all the poffible
combinations of events which can happen in the
progrefs of improvement; and during the courfe
of the four centuries preceding the prefent, if we
may judge by what has happened both in France
and Great Britain, cach of thofe three different
combinations feem to have taken place in the
Furopean market, and neariy in the fame order
too in which T have here fet shem down,

Digreffion concerning the Variations in the Value
of Silver during the Courfe of the Four laf Cen-
turices.

First Prri1obpD.

N 1330, and for fome time before, the average
price of the quarter of wheat in England
feems not to have been eftimated lower than four
ounces of filver, Tower-weight, equal to about

twenty fhillings of our prefent money. From
thic
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this price it feems to have fallen gradually to
two ounces of {ilver, equal to about ten fhillings
of our prefent money, the price at which we find
it eftimated in the beginning of the fixteenth
century, and at which it Teems to have continued
£0 be eftimated tll about 1570. _

In 1350, being the 25th of Edward III, was
ena&ted what is called, The ftatute of labourers.
In the preamble it complains much of the info-
Ience of {ervants, who endeavoured to raife their
wages upon their mafters. It therefore ordains,
that all fervants and labourers fhould for the fu-
ture be contented with the fame wages and live-
ries (liveries in thofe times fignified, not only
cloaths, but provifions) which they had been ac-
cuftomed to receive in the 2oth year of the king,
and the foyr preceding years; that upon this ac-
count their livery wheat fhould no where be
eftimated higher than ten-pence a bufhel, and
that it thould always be in the option of the
maiter to deliver ghem either the wheat or the
money. Ten-pence a bufhel, therefore, had in
the 25th of Edward III, been reckoned a very
moderate price of wheat, fince it required a par-
ticvlar ftatute to oblige fervants to accept of it
in exchange for their ufual livery of provifions;
and it had been reckoned a reafonable price ten
years before that, or in the 16th year of the king,
the term to which the ftatute refers. But in the
16th year of Edward 1II, ten-pence contained
gbout halt an ounce of filver, Tower-weight, and
was nearly equal to half a crown of our prefent
mopey, Four, ounces of filver, Tower-weight,

T 7 therefore,
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B 00X therefore, equal to fix fhillings and eight-pence

of the money of thofe times, and to near twenty
fhillings of that of the prefent, muft have been
reckoned 2 moderate price for the quarter of
eight buthels.

Turs ftatute is furely 2 better evidence of
what was reckoned in thofe times a moderate
price of grain, than the prices of fome particular
years which have generally been recorded by
hiftorians and other writers on account of their
extraordinary dearnefs or cheapnefs, and from
which, therefore, it is difficult to form any judg-
ment concerning what may have been the ordi-
nary price. There are, befides, other reafons for
believing that in the beginning of the fourteenth
century, and for fome time before, the common
price of wheat was not lefs than four ounces of
filver the quarter, and that of other grain in pro-
portion.

In 1309, Ralph de Born, prior of St. Auguf-
tine’s, Canterbury, gave a feaft upon his inftalla-
tion-day, of which William Thorn has pre-
ferved, not only the bill of fare, but the prices of
many particulars. In that feaft were confumed,
ift, fifty-three quarters of wheat, which coft
nineteen pounds, or feven fhillings and two-
pence a quarter, equal to about one-and-twenty
fhillings and fix-pence of our prefent money :
adly, Fifty-eight quarters of malt, which coft
feventeen pounds ten fhillings, or fix fhillings a
quarter, equal to about eighteen fhillings of our
prefent money: 3dly, Twenty quarters of oats,
which coft four pounds, or four fhillings a quar-

ter,
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ter, equal ta about twelve fhillings of our prefent © H A 1.

money. The prices of malt and cats fcem here
to be higher than their crdinarv proportion to
the price of wheat,

THuese prices are not recorded on account of
their extraordinary dearnefs or cheapnef:, but are
mentioned accidentally as the prices altually
paid for large quantities of grain confumed at a
feaft which was famous for its magnificence.

In 1262, being the s1ft of Henry I1I, was re-
vived an ancient ftatute calied, The Afize of
Bread and Ale, which, the king fays in the pre-
amble, had beep made in the times of his pro-
genitors fometime kings of England. It is pro-
bably, thercfore, as old at leaft as the time of his
grandfather Henry II, and may have been as old
as the conqueft. It regulates the price of bread
according as the prices of wheat may happen to

from one fhilling to twenty fhillings the
quarter of the money of thofe times. But fta-
tutes of this kind are generally prefumed to pro-
vide with equal care for all deviations from the
middle price, for thofe below it as well as for
thofe above it. Ten fhillings, therefore, con-
talning {ix ounces of filver, Tower-weight, and
equal to about thirty fhillings of our prefent mo-
ney, muft, upon this fuppofition, have been
reckoned the middle price of the quarter of
wheat when this ftatute was firft enalted, and
muft have continued to be fo in the gift of
Henry III.  We cannot therefore be very wrong
in fuppofing that the middle pricc was not lefs
chan one-third of the higheft price at which this
T 4 ftatute
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B 010 K ftatute regulates the price of bread,. or than fix

fhillings and eight-pence of the money of thofe
times, containing four ounces of filver, Tower-
weight.

Frowm thefe different {ults, therefore, we feem
to have fome reafon to conclude, that about the
middle of the fourteenth century, and for a con-
iiderable time before, the average or ordinary
price of the quarter of wheat vrus not fuppefed o
be lefs thau four ounces ot fiiver, Lower-weight.

Froa about the middle of the fourteenth to
tie beginning of the fixteenth century, what was
reckoned the reafonable and moderate, that 1s the
ordinary cr average price of wheat, feeins to have
tunk gradualiy to about osne-halt of this price;
fo as ut laft to have tillen to 2bout two cunces of
filver, Tower-weighg, ecuval to about ten thillings
of our prefont money.  Io continued to be efti-
mated at this price till about 13570,

In the houthold book of Henry, the fifth earl
of Northumberland, drawn up in 1512, there are
two dificrent eftimations of wheat. In one of
them it is computed at fix fhillings and eight-
pence the quarter, in the other at five fhillings
and eight-pence only. In 1512, fix fhillings
and eight-pence contained only two ounces of
filver Tower-weight, and were equal to about
ten fhillings of our prefent money.

Frowm the 25th of Edward 111, to the begin-

ning of the reign of Elizabeth, during the fpace

of more than two hundred years, fix fhillings and
eight-pence, it appears from feveral different
ftatutes, had continued to be confidered as what-
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is.called the moderate and reafonable, that is the € ¥ A P.
ordinary or average price of wheat. The quan~ ‘e~
tity of filver, however, contained in that nomi-
nal fum was, during the courfe of this period
continually diminifhing, in con.equcncc of fome
alterations which were made in the coin. But
the increafe of the value of filver had, it feems,
fo-far compenfated the diminution of the quan-
tity of it contained in the fame nominal fum,
that the legiflature did not think it worth while
;0 attend to this circumitance.

Tuvus in 1436 1t was enated, that wheat might
be (xported without a licence when the price was
{o low 2s fix fhillings and eight-pence: And in
1457 it was enafted, that no wheat thould be im-
ported if the price was not above fix fhillings
and eight-pence the quarter. The legiflature
had imagined, that when the price was fo low,
there could be no inconveniency in exportation,
but that when it rofe higher, it became prudent
to allow of i nnportanon. Six fhillings and eight-
pence, therefore, Containing about the fame
quantity of filver as thirteen thillings and foui-
pence of our prcfent money (one third part lefs
than the {ame nominal fum contained in the time
of Fdward I11.), had in thofe times been con-
fidercd as what is called the moderate and reafon+
able price of wheat. .

IN 1554, by the 1ft and 2d of Phlhp and
Mary ; and in 1248, by the ift of Elizabeth, the
exportation of wheat was in the fame manner
prohibited, whenever the price of the quarter .
fhould excecd fix fhillings and eight - pence, -

which
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B O O K which did not then contain two penny worth
" more filver than the fame nominal fum does
at prefent. But it had foon been found that
to reftrain the cxportation of wheat till the
price was fo very low, was, in reality, to prohi-
bit it altogether. In 13562, therefore, by the sth
of Elizabeth, the exportation of wheat was al-
lowed from certain ports whenever the price of
the quarter thould not exceed ten fhillings, con-
taining nearly the fame quantity of filver as the
like nominal fum does at prefent, This price
had at this time, therefore, been confidered as
what is called the moderate and reafonable price
of wheat. It agrees nearly with the eftimation

of the Northumberland book in 1512,

THaT in France the average price of grain
vas, in the fame manner, much lower in the end
of the fifteenth and beginning of the fixteenth
century, than in the two centuries preceding,
has been obferved both by Mr. Dupre de St.
IMaur, and by the elegant author of the Effay on
the police of grain. Its price, during the fame
period, had probably funk in the fame manner
through the greater part of Europe.

ThHars rife in the value of filver in proportion
to that of corn, may either have been owing al-
together to the increafe of the demand for that
metal, in confequence of increafing improve-
ment and cultivation, the fupply in the mean
time continuing the fame as before: Or, the de-
mand continuing the fame as before, it may have
been owing altogether to the gradual diminution
of the fupply; the greater part of the mines

which
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which were then known in the world, being € ¥ A P
much exhaufted, and confcquently the expence 1-—v--‘
of working them much increafed: Or it may
have been owing partly to the onc and partly
to the other of thofe two circumftances. In the
end of the fifteenth and beginning of the fix-
tecnth centuries, the greater part of Europe was
approaching towards a more {ettled form of go-
vernment than it had enjoyed for feveral ages
before. The increafe of fecurity would natu-
rally increafe induftry and improvement; and
the demand for the precious metals, as well as
for every other luxury and ornament, would na-
turally increafe with the increafe of riches. A
greater annual produce would require a greater
quantity of coin to circulate it; and a greater
number of rich pcople would.require a greater
quantity of plate and other ornaments of filver.
It is natural to fuppofe too, that the greater
part of the mines which then fupplied the Euro-
pean market with filver, might be a good deal
exhaufted, and have become more cxpcmlvc n
the working. They had been wrought many of
them from the time of the Romans.

It has been the opinion, however, of the
greater part of thofe who have written upon the
prices of commodities in antient times, that,
tfrom the Conqueft, perhaps {from the invafion of
Julius Czfar till the difcovery of the mines of
America, the value of filver was continually
diminithing. This opinion they feem to have
been led into, partly by the obfervations which
they had occafion to make upon the prices both

Ol
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B 00K ofcorn and of fome other parts of the rude proa
duce of land; and partly by the popular notion,
that as the quantity of filver naturally increafes
in every country with the increafe of wealth, fo
its value diminifhes as its quantity increales.

In their obfervations upen the prices of corn,
three different circumftances feem frequcntly to
have mifled them.

First, In antient times almoft all rents were
paid ir kind; in a certain quantty of corn,
cattle, poultry, &c. It fometimes happened,
however, that the landlord would ftipulate, that
he fhould be at liberty to demand of the tenant,
either the annual payment in kind, or a certain
fum of money inftead of it.  The price at which
the payment in kind was in this manner ex-
changed for a certain fom of money, is in Scot=
land called the converfion price.  As the option
is always in the Jandlord to toke cither the fub-
ftance or the I‘r?cc, it 1Is ncreﬂhry for the fafety
of the tenant, that the converiion price fhould
rather Le below than above the average markee
price. In mony piaces, 1ccordin(rly, it is not
much above onc-haif of thiv price. Through
the greater part of Scotliud tlus cuftom ftiil
continues withh recard to peultry, and in fome
places with regord te cattle. 1t might probably
have continued to talie pizce too with regard ta
corn, had rot the imtiindon of the publick fiars
put an end to it.  Thefe are annual valuations,
according to the judgment of an affize, of the
average price of alil the diiferent forts of grain,

of all the diffrent qualities of each, accord-
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ing to the aflual market price in every different © B A P
county. This inftitution rendered it fufficiently temm—
fate for the tenant, and much more convenient
for the landlord, to convert, as they call it, the
corn rent, rather at what fhouid happen to be
the price of the fiars of each year, than at any
certain fixed price. But the writers who have
“colle@ed the prices of corn in anticnt timcs,
feem frequently to have miflaken what is called
in Scotland the converfion price for the attual
market price.  Tleciwood acknowledges, upon
one occafion, that Le had made this miftake.
As he wrote his book, however, tor a particular
purpofe, he does not think proper to make this
acknowledgment till afrer tranferibing this con-
verfion price fifteen times. ‘The price is eighe
fhillings the quarter of wheat,  This fum in
1423, the year at which he begins with it, con-
tained the fame quantity of fiiver as fixteen fhil-
lings of our prefent money. Butin 1562, the
year at which he ends with it, it contained no
more than the fam¢ nominal fum does at pre-
fent.

Seconpry, They have beea mifled by the flo-
venly manner in which fome antient ftatutes of
affize had been fomectimes tranfcribed by lazy
copiers; and fometimes periaps aftually com-
poicd by the legifiature.

Tur antient ftatutes of aflize feem to have be-
gun always with' determining what ought to be
the price of bread and ale when the price of
wheat and barley were at the loweft, and to have
proceeded gradually to determine what it ought
: 6 o
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B 0O K tobe, according as the prices of thofe two forts

of grain fhould graduaily rife above this loweft
price. But the tranfcribers of thofe ftatutes feem
frequentiy to have thought it fufficicnt, to copy
the regulation as far as the three or four firft and
lowelt prices; faving in this manner their own
labour, and judging, I fuppofe, that this was
enough to fhow what proportion ought to be cb-
ferved in all higher prices.

Trus in the afiize of bread and ale, of the g1t
of Henry Il the price of bread was regulated
according to the different prices of wheat, from
one thilling to twenty fhillings the quarter, of
the money of thofe times. But in the munu-
fcripts from which all the different editions of
the ftatutes, preceding that of Mr. Rufrhead,
were printed, the copiers had never tranferibed
this regulation beyond the price of twclve thil-
lings. Several writers, therefore, being mifled
by this faulty tranfcription, very naturally con-
cluded that the middle price, or fix thillings the
quarter, equal to about eighteen fhillings of our
prefent money, was the ordinary or average price
of wheat at that time.

I~ the ftatute of Tumbrel and Pillory, enaéted
nearly about the fame time, the price of ale is
reguiated according to every fixpence rife in the
price of barley, from two fhillings to four fhil-
Tings the quarter. That four fhillings, however,
was not confidered as the higheft price to which
barley might frequently rife in thofe times, and
that thefe prices were only given as an example
of the proportion which ought to be obferved in

all
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all other prices, whether higher or lower, we © f A

may infer from the laft words of the ftatute;
¢« et fic deinceps crefcetur vel diminuetur per
< fex denarios.” ‘The expreffion is very flo-
venly, but the meaning is plain encugh; ¢ That
¢« the price of ale is in this manner to be in-
¢ creafed or diminithed according to every fix-
¢« pence rife or fall in the price of barley.” In
the compofition of this ftatute the legiflature it-
felf feems to have been as negligent as the copiers
werc in the tranfcription of the other.

I~ an antient manufcript of the Regiam Ma-
jeftatem, an old Scotch law book, there is =
ftatute of affize, in which the price of bresd is
regulated according to all the different prices of
wheat, from ten-pence to three thillings the
Scotch boll, equal to about half an Englith
quarter. ‘Three fhillings Scotch, at the time
when this affize is fuppofed to have been enacted,
were equal to about nine fhillings fterling of
our prefent money. DMr. Ruddiman feems * to
conclude from this, that three fhillings was the
higheft price to which wheat ever rofe in thofe
times, and that ten-pence, a fhilling, or at moft two
thillings, were the ordinary prices. Upon confult-
ing the manufcript, however, it appears evidently,
.that all thefe prices are only fet down as examples
of the proportien which ought to be obferved be-
tween the refpective prices of wheat and bread.
The laft words of the ftatute are, ¢ reliqua judi-
¢ cabis {fecundum prafcripta habendo refpectum

* See his preface to Anderfon’s Dipic.nata Scotia.
« ad

2t
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0 0 K ¢ ad pretium bladi.” ¢ You fhall judge of the
~— ‘¢ remaining cafes according to what is above.
‘¢ written having a refpect to the price of corn.”
Tuirory, They{cem to have been mifled too
by the very low price at which wheat was fome-
times fold in very antient times; and to have
imagined, that as its loweft price was then much
lower than in later times, its ordinary price
muft likewife have been much lower.  They
might have found, however, that in thofe antient
times, its hizheft price was fully as much above,
as its lowell price was below any thing that had
ever been known in later times.  Thus in 1270,
Fleetwood uives us two prices of the quarter of
wheat. The one is four pounds fixeeen (hillings
of the moncy of thole tuncs, equal to fourtecry
pounds cight fhillings of that of the prefent; the
other is {ix pounds eight ihiliings, equal to nine-~
teen pounds four fhillings of our prefent money.
No price can be found in the end of the fifteenth,
or beginning of the fixtecnth century, which ap-
proaches to the extravagance of thele.  The
price of corn, though at 2il times liable to varia-
tions, varies moit in thofe turbulent and dif-
orderly focieties, in which tae interruption of all
commerce and communication hinders the plenty
of one part of the country from relieving the
fcarcity of another. In the diforderly ftate of
England under the Plantagenets, who governed it
from about the middle of the twelfth, till to-
wards the end of the fifteenth century, onc
diftrit might be in plenty, while another at no
great diftance, by having its crop dcﬁr‘p)lred
either
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either by fome accident of the feafons, or by the C F{jlf\ P.

incurfion of fome neighbouring baron, might be
fuffering all the horrors of a famine; and yet if
the lands of fome hoftile lord were interpofed
between them, the one might not be able to
give the leaft affittance to the other. Under the
vigorous adminiftration ef the Tudors, who go-
verned England during the latter part of the
fifteenth, and through the whole of the fixteenth
century, no baron was powerful enough to dare
to difturb the publick fecurity.

THE reader will find at the end of this chapter
all the prices of wheat which have been colletted
by Fleetwood from 1202 to 1597, both inclufive,
reduced to the money of the prefent times, and
digefted according to the order of time, into
feven divifions of twelve years each. At the
end of each divifion too, he will find the average
prite of the twelve years of which it confifts. In
that long period of time, Fleetwood has been
able to colle&t the prjces of no more than eighty
years, fo that four years are wanting to make out
the laft twelve years. I have added, therefore,
from the accounts of Eton college, the prices of
1598, 1599, 1600, and 1601. It is the only addi-
tion which I have made. The reader will fee that
from the beginning of the thirteenth, till after the
middle of the fixteenth century, the average price

of each twelve years grows gradually lower and

lower; and that towards the end of the fixteenth
century it begins to rife again. The prices,
indeed, which Fleetwood has been able to col-
le&t, feem to have been thofe chiefly which were

Vor.1. U © remmrk
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B 00K remarkable for extraordinary dearnefs or cheap-

nefs ; ‘and I do not pretend that any very certain
conclufion can be drawn from them. .So far,
hewever, as they prove any thing at all, they
confirm the account which I have been endea-
vouring to give. Fleetwood himfelf, however,
feems, with moft other writers, to have believed,
that during all this period the value of filver, in
confequence of s increafing abundance, was
continually diminifhing. The psices of corn
which he himfelf has collected, certainly do not
agree with this opinion.. They agree perfedtly
with that of Mr. Dupré de St. Maur, and with
that which I have been endeavouring to explain.
Bithop Fleetwood and Mr. Dupre de St. Maur
are the two authors who feem to have colle@ed,
with the greateft diligence and fidelity, the prices
of things in antient times. It is fomewhat eupir
eus that, though their opinions are fo very. dif-
ferent, their falts, fo far as they relate to the price
of corn at leaft, thould coincide fo very exactly.

It is not, however, fo much from the low
price’ of corn, as from that of fome other parts.
of the rude produce of land, that the moft judi-
cious writers have inferred the great value of
filver in thofe very antieat times. Corn, it has
been faid, being a fort of manufaCture, was, in
thofe rude ages, much dearer in proportion than
the greater part of other commodities; it is
meant, I fuppofe, than the greater part of un-
manua@ured commoditics ; fuch as cattle, poul-

-txy, game of all kinds, &c. That in thofe

of poverty and barbarifm thefe wer
. ' ably
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ably much cheaper than corn; is undoubtedly € H !
true. But this cheapnefs was not the effett of

the high value of filver,” but of the low value of
thofe commodities. It was not becaufe filver
would in fuch times purchafe or reprefent a
greéater quantity of labour, but becaufe fuch

commodities would purchafe or reprefent a much -

fmaller quantity than in times of more opulence
and improvement. Silver muft certainly be
chéaper in Spanith America than in Europe; in
the country where it is produced, than in the
country to which it is brought, at the expence of
a long carriage both by land and by fea, of a
freight and an infurance. One-and-twenty
pence halfpenny fterling, however, we are told
by Ulloa, was, not many years ago, at Buenos
Ayres, the price of an ox chofen from a herd of
three or four hundred. Sixteen fhillings fterling,
we are told by Mr. Byron, was the price of a
good horfe in the capital of Chili. In a country
naturally fertile, bug of which the far greater
part is altogether uncultivated, cattle, poultry,
game of all kinds; &c. as they can be acquired
with a very fmall quantity of labour; fo they
will purchafe or command but a very fmall quan-
titys The low money price for which they may
be fold; is no proof that the real value of filver
is there very high, but that the real value. of
thofe commodities is very low. - e
- LasouR, it muft always be remembered,
not any particular commodity or fett of
dities, is the real mafure of the value Mth‘b‘f
‘and of all other commodities, B
U 2 BU‘T

l
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BuT in countries almoft wafte, or but thinly
inhabited, cattle, poultry, game of all kinds,
&ec. as they are the fpontancous produétions of
nature, fo the frequently produces them in mueh
greater quantities than the confumption of the
inhabitants requires. In fuch a ftate of things

‘the fupply commonly exceeds the demand. In

different ftates of fociety, in different ftages of
improvement, therefore, fuch commedities will
reprefent, or be equivalent to, very different
quantities of labour.

In every ftate of fociety, in every ftage of im-
provement, corn is the production of human in-
duftry. But the average produce of every fort
of induftry is always fuited, more or lefs exaétly,
to the average confumption; the average fupply
to the average demand. In every different ftage
of improvement, befides, the raifing of equal
quantities of corn in the fame foil and climate,
will, at an average, require nearly equal quan-
tities of labour; or what.comes to the fame
thing, the price of nearly equal quantities; the
continual incrcafe of the produftive powers of
labour in an improving ftate of cultivation,
being more or lefs counter-balanced by the con-
tinually increafing price of cattle, the principal
inftruments of agsrlculture. Upon all thefe ac-
counts, therefore, we may reft affured, that equal
quantities of corn will, in every ftate of fociety,
in every ftage of improvement, more nearly re-
prefent, or be equivalent to, equal quantities of
Jabour, than equal quantities of any other part
of the rude produce of land.  Corn, accordingly,
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it hag already been obferved, is, in all the dif-
ferent ftages of wealth and improvement, a more
agcurate meafure of value than any other com-
modity or fett of commoditics. In ail thofe dif-
ferent ﬁages, therefore, we can judge better of
the real vaiue of filver, by comparing it with
corn, than by comparing it with any othcr com-
modity, or fett of commodities. :
i, befides, or whatever elfe is the com-
and favourite vegetable food of the people,
conftitutes, in every civilized country, the prin-
cipal part of the fubfiftence of the labourer. In
confequence of the extenfion of agriculture, the
land of every country produces a much greater
quantity of vegetable than of animal food, and
the labourer every where lives chicfly upona the
wholefome food that is cheapeft and moft abund-

ant. Butcher’s-meat, except in the moft thriv--

ing countries, or where labour is moft highly
rewarded, makes but an infignificant part of his
{ubfiftence: poultry mukes a ftill finaller part of it,
and game no part of it. In Frahce, and even in
Scotland, where labour is fomewhat better re-
warded than in France, the labouring poor fel-
dom eat butcher’s-meat, except upon holidays,
and other extraordinary occafions. The money
price of labour, therefore, depends much more
upon the average money price of corn, the {ub-
fikence of the labourer, than upon that of but-
cher’s-meat, or of any other part of the rude
produce of land. The real value of gold and
filver, therefore, the real quantity of labour
wfuch they can purchafe or command, depends
much more upon the quantity of corn swhich

CHA
X1,
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B0 0K they can purchafe or command, than upon that
‘- Of butcher’s-meat, or any other part af ' the rudc

produce of land.

SucH flight obfervations, howe"v'er,"?up-on thc
prices either of corn or of other - commbodities,
would not prabably have mifled fo many intelli-
gent authors, had they not been influenced, at
the fame time, by the popular notion, -that as
the quantity of filver naturally increafes in every
country with the increafe of wealth, fo its value
diminithes as its quantity increafes, This no-
tion, however, feems to be altogether groundlefs.

Tue quantity of the precious metals may in-
creafe in any country from two different caufes:
either, firflt, from the increafed abundance of the
mines which fupply it; or, fecondly, from the
increafed wealth of the people, from the in-

creafed produce of their annual labour. The

firft of thefe caufes is no doubt neceffarily con-
ne&ted with the diminution of the value of the
precious metals; but the fecond is not.

WHEN more ‘abundant mines are difcovered,
a greater quantity of the precious metals is
brought to market, and the quantity of the ne-
ceffarics and conveniencies of life for which they
muft be exchanged being the fame as before,
equal quantities: of the metals muft be exchanged
for fmaller quantities of commodities. So far,
therefore, as the increafe of the quantnv of the
precious metals in any country arifes from the in-
creafed abundance of the mines, it is neceflarily
conneéed with fome diminution of their value,

Wauen, on the contrary, the wealth. of any
country increafes, when.the annual produce of
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its labour becomes gradually greater and greater,
a greater-quantity of coin becomes neceffary in
order to -circulate a greater quantity of commo-
dities; and the people, as they can afford it, as
they have more commodities to give for it, will
naturally purchafe a greater and a greater quan-
tity of plate, The quantity of their coin will
increafe from neceflity ; the quantity of their
plate from vanity and oftentation, or from the
fame reafon that the quantity of fine ftatues,
pitures, and of every other luxury and curiofity,
is likely to increafc among them. But as fta-
tuaries and painters are not likely to be worfe
rewarded in times of wealth and profperity, than
in times of poverty and depreffion, fo gold and
filver are not likely to be worfe paid for.

THE price of gold and fuver, when the acci-
dental difcovery of more abundant mines does
not keep it down, as it naturally rifes with the
wealth of every country, {fo, whatever be the
ftate of the mines, jt is at all times naturally
higher in a rich than in a poor ¢country. Gold

and filver, like all other commodities, naturally

{eek the market where the beft price 1s given for
them, and the beft price is commenly given for
every thing in the country which can beft afford
it. Labour, it muft be remembered, is the ulti-
mate price which is paid for every thing, and in
countries where labour is equally well rewarded,
the money price of labour will be in proportion
to that of the fubfiftence of the labourer. But
gold and filver will naturally exchange for a
greater quantity of fubfiftence in a rich than in 3

U4
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B 0 0K poor country, in a country which abounds

fubfiftence, than in one which is but indiffer~

ently fupplied with-it. If the two countries are
4t a great diftance, the difference may be very

great ; becaufe though the metals naturally fly
from the worfe to the better market, yer it may
be difficult to tranfport them in fuch quantities
as to bring their price ncarly to a level in both.
If the countries are near, the difference will be
fmaller, and may fomerimes be {carce percep-
tible; becaufe in this cafe the tranfportation
will be cafy. China is a much richer country
than any part of Turope, and the difference be-
tween the price ot {ubfittence in China and in
Eurape is very great.  Rice in China is much
cheaper than wheat is any where in Europe.
I'ngland is a much richer ccuatry than Scot-
land ;. but the difference between the money-
price of corn in thofe two countries is much
fmaller, and is but jult perceptible.  In propor-
tion to the quantity or meafure, Scotch corn
generally appears to be a good dgal cheaper than

Englith; but in proportion to its quality, it is

certainly fomewhat dearer. Scotland receives
almoft every year very large fupplies from Eng-
land, and every comnnodity muft commonly be
fomewhat dearcr in the, country to which it is
brought than in that from which it comes.

‘Englifh corn, therefore, muft be dearer in Scot-

land than in England, ard yet in proportion ta
its qualxty, or to the quantity and goodnefs of
the flour or meal which can be made from it, it
commonly he fold higher there than the

. . Scotch
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Scotch corn which comes to market in competi- ¢ B A P.
tion with it

Tue difference between the money price of
labour in China and in Europe, is flill greater
than that between the money price of fubfift-
-ence ; becaufe the real recompence of labour is
lﬁgher in Kurope, than in China, the greater
part of Furope being in an improving ftate,
while China feems to be ftanding ftili. The
money price of labour is lower in Scotland than
in England becaufe the real recompence of la-
bour is much lower ; Scotland, though advanc-
ing to greater wealth, advancing much more
flowly than England. The frequency of emi-
gration from Scotland, and the rarity of it from
¥ngland, fufficiently prove that the demmand for
labour is very different in the two countries.
The proportion between the real recompence of
labour in different countries; it muft be remem-
bered, is naturally regulated, not by their actual
wealth or poverty, but by their advancing, fta-
tionary, or declining condition.

Gorp and filver, as they are naturally of the
greateft value among the richeft, fo they are na-
turaily of the leaft value among the pooreft na-
tions. Among fuvages, the poorcft of all na-
tions, they are of {carc¢ any value.

In great towns corn is always dearer than in
remote parts of the country. This, however, is
the effet, not of the real cheapnefs of filver, but
of the real dearnefs of corn. It does not coft

. .
lefs labour to bring filver to the great town than
“to the remote parts of the countrv; but it cofts
a great deal more to bring corn,
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In fome very rich and commercial countrics,
fuch as Holland and the territory of Genoa, corn
1s dear for the fame reafon that it is dear in great
towns. ‘They do not produce enough to main-
zain their inhabitants. They are rich in the in-
duftry and fkill of their artificers and manu-
facturers; in every fort of machinery which. can
facilitate and abridge labour; in fhipping, and
in all the other inftruments and means of car-
riage and commerce: but they are poor in corn,
which, as it muft be brought to them from dif-
tant countries, muft, by an additien te its price,
pay for the carriage from thofe countries. It
does not coft lefs labour to bring filver to Am-
fterdam than to Dantzick; but it cofts a great
deal more to bring corn. The real coft of filver
muft be rearly the fame in both places; but
that of corn muft be very different, Diminifh
the real opulence either of Holland ar of the ter-
ritory of Genoa, while the number of their inha-
bitants remains the fame: diminifh their power
of fupplying themfelves from diftant countries ;
and the price of corn, inftead of finking with
that diminution in the quantity of their ﬁlvcr,
which muft neceffarily accompany this declen-
fion either as its caufe or as its effe@, will rife to
the price of a famine. 'When we are in want of
neceflaries we muft part with all fuperfluities, of
which the wvalue, as it rifes in times of opulence
and profperlty, fo it finks in times of poverty and
diftrefs. It is otherwife with neccflaries. Their
real price, the quantity of labour which they can
purchafe or command, rifes in times of peverty
and diftrefs, and finks in times of opulence and

profperity,
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profperity, which are always times of great
abundance; for they could not otherwife be

times of opulence and profperity. Corn is a
neceflary, filver is only a fuperfluity,

WHATEVER, therefore, may have been the in-
creafe in the quantity of the precious metals,
which, during the period between the middle of
the fourteenth and that of the fixteenth century,
arofe from the increafe of wealth and improve-
ment, it could have no tendency to diminifh
their value either in Great Britain, or in any
other part of Europe " If thofe who have col-
lefted the prices of things in ancient times,
thereforc, had, during this period, no reafon to
infer the diminution of the value of filver, from
any obfervations which they had made upon the
prices either of corn or of other commodities,
they had ftill lefs reafon to infer it from any fup-
pofed increafe of wealth and improvement.

SEconp Prrionp.

B U T how various foever may have been the

opinions of the learned concerning the pro-
grefs of the value of filver during this firft pe-
riod, they are unanimous concerning it during
the fecond.

From about 1570 to about 1640, during a
period of about feventy years, the variation in
the proportion between the value of filver and
that of corn, held a quite oppofite courfe. Sil-

ver
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ver funk in its real value, or would

for a fmaller quantity of labour than before ;
and corn rofe in its nominal price, and inftead. of
being commonly fold for about two cunces. of
ﬁ}ver the quarter, or about ten fhillings of our
prefent money, came to be fold for fix and cight
ounces of filver the quarter, or about thirty and
forty fhillings of our prefent money.

Tue difcovery of the abundant mines of Ame-
rica, feems to have been the fole caufe of this
diminution in the value of filver in proportion to
that of corn. It is accounted for accordingly in
the fame manner by every body ; and there ne-
ver has been any ditpute cither about the fad, or
about the caufe of jt. The greater part of
Lurope was, during this period, advancing in
induilry and improvement, and the demand for
filver mult copfequently have been increafing,
But the increafe of the fupply had, it feems, fo
far exceeded that of the demand, that the value
of that metal funk confiderably. The difcovery
of the mines of America, it is to he obferved,
does not {eem to have had any very fenfible ef-
fe upon the prices of things in England till
after 15705 though cven the mines of Poton
had been difcevered more than twventy years
before.

‘RS 1565 to 1620, both inclufive, the ave-
rape price of the quarter of nine buthels of the
b\,u wheat at Windfor market, appears from
the accounts of Eton College, to have been
24 15 64. 5. From which fum, negletting
she frafiion, apd deduding a ninth, ori4s. 74.3,
the
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the price of the quarter of eight bufhels comes € F A Fe

out to have -beéen 1/. 16s5. 104.%2. And from
this fum, negle&ting likewife the fraction, and
deduéting 2 ninth, or 4s. 14.3, for the differ-
ence between the price of the beft wheat and
that of the middle wheat, the price of the
middle wheat comes out to have been about
1/. 125. 84.%, or about fix ounces and onc-
third of an ounce of filver.

From 1621 to 1636, both inciufive, the ave-
rage price of the fame meafure of the beft wheat
at the fame market, appears, from the fame ac-
counts, to have been 2/. 10s.; from which
making the like deductions as in the foregoing

cafe, the average price of the quarter of eight

bufhels of middle wheat comes out to have been
1/. 19s. 6d. or about feven ounces and two-
thirds of an ounce of filver.

Tuirp Prriou.

BETWEF.N 1630 and 1640, or about 1636,

the effe@ of the difcovery of the mines of

America in reducing the value of filver, anpears
to have been compleated, and the value of that
metal feems never to have funk lower in propor-
tion to that of corn than it was about that time.
It feems to have rifen fomewhat in the courfe of
the prefent century, and it had probably begun
to do fo even fome time before the end of the
laft, - ' - o
“From 1637 to 1700, both inclufive; being the
fixty-four laft vears of the laft-‘century, the ave-
L . rage
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too K fage price of the quarter of nine bufhels of theé
wey~=s beit wheat at Windfor market, appears, from the

fame accounts, to have been 2/. 1145 0d.1;
which is only 1s. od.} dearer than it had been
during the fixteen years before. But in the
courfe of thefe fixty-four years there happened
two events which muft have produced a much
greater fcarcity of corn than what the courfe of
the feafons would otherwife have occafioned, and
which, therefore, without fuppofing any further
redution in the value of filver, will much more
than account for this very fmall enhancement of -
price.

THe firft of thefe events was the civil war,
which, by difcouraging tillage and interrupting
commerce, muft have raifed the price of corn
much above what the courfe of the feafons
would otherwife have occafioned. It muft have
had this effe@ more or lefs at all the different
markets in the kingdom, but particularly at
thofe in the neighbourhood, of London, which
require to be fupplied from the greateft diftance.
In 1648, accordingly, the price of the beft wheat
at Windfor market, appears, from the fame ac-
counts, to have been 4/. 5s5.and in 1649 to have
been 4/. the quarter of nine bufhels. The ex-
cefs of thofe two ycars above 2/. 10s. (the ave-
rage price of the fixteen years preceding 1637)
is 34. §s.; which divided among the fixty-four
laft years of the laft century, will alone very
nearly account for that fmall enhancement of
price which feems to have taken place.in them,

Thefc, howcv:r, though the higheft, are by no
means
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means the only high prices which feem to have € B A
been occafioned: by the civil wars. :

- TuE fecbnd event was the bounty upon the
exportation ‘of ‘corn, granted in 1688. The
bounty, ‘it has been thought by many people, by
encouraging tillage, may, in a leng courfe of
years, have ‘oceafioned a greater abundance, and
confequently a greater cheapnefs of corn in the
home-market, than what would otherwife have
taken place there. How far the bounty could
produce this effet at any time, I fhall examine
hereafter; I fhall only obferve at prefent, that
between 1688 and 1700, it had not time to pro-
duce any fuch effect. During this fhort period
fts only effet muft have been, by encouraging
the exportation of the furplus produce of every
vear, and thereby hindering the abundance of
one year from compenfating the fcarcity of an-
other, to raife the price in the home-market.
The fcarcity which prevailed in England from
1693 to 1699, both, inclufive, though no doubt
principally owing to the badnefs of the feafons,,
and, therefore, extending through a confiderable
part of Europe, muft have been fomewhat en-
hanced by the bounty. In 699, accordingly,
the further expeostation of corn. was prohibited:
for nine months. C

. Tuere was a third event which occurred in
the courfe of the fame period, and which, though
it could not occafion: any fcarcity of corn, nor,
peshaps, any augmensation in the real quansity
of filver. which was ufually paid for it, muft ne-
eeflarily have occafioned:: fome: augmentation in
S the
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B 0 0 K the nominal fum. This event was the great des

\___.:,'_., bafement of the filver coin, by clipping and
wearing. This evil had begun in the reign of
Charles I1. and had gone on continually increaf-
ing till 1695 ; at which time, as we may learn
from Mr. Lowndes, the current filver coin was,
at an average, ncar five-and-twenty per cent.
below its ftandard value. But the nominal fum
which conftitutes the market-price of every com-
modity is neceflarily regulated, not fo much by
the quantity of filver, which, according to the
ftandard, ought to be contained in it, as by that
which, it is found by experience, actually is con-
tained in it. ‘This nominal fum, therefore, is
neceflarily higher when the coin is much debafed
by clipping and wearing, than when near to its
ftandard value.

“In the courfe of the prefent century, the filver
coin has not at any time been more below its
ftandard weight than it is at prefent. But though
very much defaced, its valueshas been kept up by
that of the gold coin for which it is exchanged.
For though before the late re-coinage, the gold
coin was a good deal defaced too, it was lefs fo
than the filver. 1In 1695, on the contrary, the
value of the filver coin was not kept up by the
gold coin ; a guinea then commonly exchanging
for thirty fhillings of the worn and clipt filver.
Before the late re-coinage of the gold, the price
of filver bullion was feldom higher than five
thillings and feven-pence an ounce, which is but
five-pence above the mint price. But in 16g5,
the corvmon . price of filver bullion was fix fhil-
- 5 lings
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Yings and five-pence an ounce *, which is fifteer- © HAD
pence above the mint price. LEven before the cmmpmd

fate re-cotnage of the gold, therefore, the cein,
gold and filver together, when compared with
Llver bullion, was not fuppofed to be morc than
eight per cent. below its ftandard vaiue. In
1695, on the contrary, it had been {uppofed to
be near five-and-twenty per cent. belew that
value. But in the beginning of the prefent cen-
tury, that is, immediately after the great re-
coinage in King William’s time, the greater part
of the current filver coin muft have been ftill
nearer to its ftandard weight than it 1s at prefent.
In the courfe of the prefent century too there has
been no great publick calamity, fuch as the civil
war, which could either difcourage tillage, or in-
terrupt the interior commesce of the country.
And though the bounty, which has taken place
through the greater part of this century, muft
always raife the price of corn fomewhat higher
than it otherwife woyld be in the atual ftate of
tillage ; yet as, in the courfe of this century, the
bounty has had full time to produce all the good
effects commonly imputed to it; to encourage
tillage, and thercby to increafe the quantity of
corn in the home market, it may, upon the prin-
ciples of a fyftem which I fhall explain and cx-
amine hereafter, be fuppofed to have done fome-
thing to lower the price of that commodity the
onc way, as well as to raife it the other. Itis
by many people fuppofed to have done more,

" # Lowndes’s ffay on the Silver Coin, p. 68,

.Nor. 1, X In
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B O OK Inthe {ixty-four firft years of the prefent century

aucoxdmcrly, the average price of the quarter
of nine bufhels of the beft wheat at Windfor
market, appears, by the accounts of Eton Col-
lege, to have been 2/. os. 64. 12, which is
about ten fhillings and fixpence, or more than
five-and-twenty per cent. cheaper than it had
heen during the fixty-four laft years of the laft
century; and about nine fhillings and fix-pence
cheaper than it had been during the fixteen
years preceding 1636, when the difcovery of the
abundant mines of America may be fuppofed to
have produced its full effet; and about one
fhilling cheaper than it had been in the twenty-
fix years preceding 1620, before that difcovery
can well be fuppofed to have produced its full
effe®. According to this account, the average
price of middie wheat, during thefe fixty-four
firft years of the prefent century, comes out to
have been about thirty-two fhillings the quarter
of eight bufhels.

THE value of filver, thercfore, feems to have
rifen fomewhat in proportion to that of corn
during the courfe of the prefent century, and it
had probably begun to do fo even fome time be-
fore the end of the laft,

In 1687, the price of the quarter of nine
buthels of the beft wheat at Windfor market was
1/. §5. 2d. the loweft price at which it had ever
been from 1595.

In 1688, Mr. Gregory.King, a man famous
for his knowledge in matters of this kind, efti-
mated the average price of wheat in years of

moderate
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moderate plenty to be to the grower 35. 64. the
buthel, or cight-and-twenty thillings the quar-
ter. The grower’s price I underftand to be the
fame with what is fometimes called the contra&
price, or the price at which a farmer contradts
for a certain number of years to deliver a certain
quantity of corn toa dealer. As a contract of
this kind faves the farmer the expence and
trouble of marketing, the contract price is genc-
rally lower than what is fuppofed to be the ave-
rage market price. Mr. King had judged ¢ight-
and-twenty fhillings the quarter to be at that time
the ordinary contrat price in years of moderate
plenty. Before the fcarcity occafioned by the
late extraordinary courfe of bad feafons, it was,
I have been affured, the ordinary contraét price
in all common years.

In 1688 was granted the parliamentary bounty
upon the exportation of corn. The country
gentlemen, who then compofed a ftill greater
proportion of the legjflature than they do at pre-
fent, had felt that the money price of corn was
falling. The bounty was an expedient to raife
it artificially to the high price at which it had
frequently been fold in the times of CharlesI.
and II. It was to take place, therefore, till
wheat was fo high as forty-eight fhillings the
quarter; that is twenty fhillings, or Jths dearer
than Mr. King had in that very year eftimated
the grower’s price to be in times of moderate
plenty. If his calculations deferve any part of
the reputation which they have obtained very
univerfally, eight-and-forty ihillings the quarter

X 2 was
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B O LO K was a price which, without fome fuch expedient

&~ as the bounty, could not at that time be expect-
ed, except in years of extraordinary fcarcity.
But the government of King William was not
then fully fettled. It was in no condition to rc-
fufe any thing te the country gentlemen, from
whom it was at that very time foliciting the firfl
eftablithment of the annual land-tax.

Tue value of filver, therefore, in proportion
to that of corn, had probaBly rifen fomewhat be-
fore the end of the laft century; and it {cems to
have continued to do fo during the courfe of the
greater part of the prefent; though the neceffary
opcration of the bounty muft have hindered thar
rife from being o fenfible as it otherwife would
have been 1n the actual ftate of tilla:gc.

In plentiful ycars the bounty, by occafioning
"an extraordinary exportation, ncceflarily raifes
the price of corn above what it otherwife would
be in thofe years. To encourage tillage, by
keeping up the price of corn even in the moft
plentiful years, was the avowed end of the infti-
tution.

In years of great fcarcity, indeed, the bounty
has generally been fufpended. It muft, how-
ever, have had fome effect even upon the prices
of many of thofe years. By the extraordinary
exportation which it occafions in years of plenty,
it muft frequently hinder the plenty of one year
from compenfating the fcarcity of another.

Bors in years of plenty and in years of fcar-
city, therefore, the bounty raifes the price of

corn above what it naturally would be in the
actual
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attual ftate of tillage. If, during the fixty-four © % A

firft years of the prefent century, therefore, the
average price has been lower than during the
fixty-four laft years of the laft century, it muft,
in the fame ftate of tillage, have been much more
{o, had it not been for this operation of the
bounty. _

But without the bounty, it may be faid, the
{tate of tillage would not have been the fame.
What may have been the effeéts of this inftitu-
tion upon the agriculture of the country, I fhall
endeavour to cxplain hercafter, when I come to
trear particularly of bounties. I {hall only ob-
ferve at prefent, that this rife in the value of
filver, in proportion to that of corn, has not
Leen peculiar to England. It has been obferved
to have taken place in France during the fame
period, and nearly in the fame proportion too,
by three very faithful, diligent, and laborious
colle€lors of the prices of corn, Mr. Dupré de
St. Maur, Mr. Meffance, and the author of the
Eilay on the police of grain. But in France,
illl 1764, the exportation of grain was by law
prohibited; and it is fomewhat difficult to fup-
pole, that nearly the fame diminution of pritc
which took place in one country, notwithftand-
ing this prohibition, fhould in another be owing
to the extraordinary cncouragement given to
exportation.

It would be more proper, perhaps, to confider
this variation in the average moncy price of corn
as the effeé rather of fome gradual rife in the
real value of filver in the European market,

X 3 than
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B 00K thayof any fall in the real average value of corn,
«——~— Corn, it has already been obferved, is at diftant

periods of time a more accurate meafure of value
than cither filver, or perhaps any other commo-
dity. When, after the difcovery of the abundant
mines of America, corn rofe to three and four
times its former money price, this change was
univerfally aferibed, not to any rife in tlm real
value of corn, but to a fall in the real value of
flver.  If during the fixty-four firft ycars of the
prefent century, therefore, the average money
price of corn hus fallen fomewhat below what it
had been during the greater part of the lafl cen-
tury, we fhould in the fame manner impute this
chanre, not to any fall in the real value of corn,
but to fome rife in the real value of filver in the
Eurepean market.

TwuE high price of corn during thefe ten or
twelve vears pah, indeed, has occafioned afufpicion
that the real value of Glver fill continues to fall
in the Luropean market. | This high price of
corn, however, feamns evidently to have been the
cffeét of the exwraordinary unfavourablenefs of
the fealons, and ought therefore to be regarded,
not as 2 permanent, but as a tranfitory and oc-
cafional event. The feafons for thefe ten or
wwelve years paft have been unfavourable through
the greater part of Europe; and the diforders
of Poland have very much increafed the fearcity
in all thofe countries, which, in dear years, ufed
to be fupplied from that market. So long a
courfe of bad feafons, though not a very common
eyent, Is by no means a fingular one; and whoever

“has
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has enquired much into the hiftory of the prices € H A P.

of corn in former times, will be at no lofs to re-
colle& feveral other examples of the fame kind.
Ten years of extraordinary fcarcity, befides, are
not more wonderful than ten years of extraordi-
nary plenty.  The low price of corn trom 1741
to 1750, both inclufive, may very weil be fet in
oppofition to its high price during thefe laft
eight or ten years. Irom 1741 to 1750, the
average price of the quarter of nine butheld of
the beft wheat at Windfor muarket, it appears
from the accounts of Eton College, was only
1/. 135. 9d.;, which is nearly 65. 3d. below the
average price of the fixty-four firlt years of the
prefent century.  The average price of the
quarter of cight buthels of middle wheat, comes
out, according to this account, to have been,

during thefe ten years, only 1/, 65. 84,
BrTwrzn 1741 and 1750, however, the bounty
muft have hindered the price of corn from fall-
ing fo low in the home market as it naturally
would have done. *During thefe ten years the
quantity of all forts of grain exported, it appears
from the cuftom-houfe books, amounted to no lefs
than eight millions twenty-nine thoufand one
hundred and fifty-fix quarters one buthel.  The
bounty paid for this amounted to 1,514,9627.
175. 4d. £, In 1749 accordingly, Mr. Pelham,
at that time prime minifter, obferved to the
Houfe of Commons, that for the three years
preceding, a very extraordinary fum had been
paid as bounty for the cxportation of corn.
- X 4 . J
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B G OE Hec had good reafon to make this obfervation,

‘—~— and in the following year he might have had ftill
better.  In that imglc year the bounty paid
amountéd to no lefs than 324,176/ 105, 64%.
It is unneceflry to obferve how much this
forced exportation muft have raifed the price of
corn above what it otherwife would have been it
the home muarket.

OCe Lracts on the Lorn '1rauc;
accounted
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accounted for only by a caufe which can operate
fuddenly, the accidental variation of the feafons.

Tur moncy price of labour in Great Britain
has, indeed, rifen during the courfe of the prefent
century. This, however, feems to be the effect,
not {fo much of any diminution in the value of
filver in the European market, as of an increafe
in the demand for labour in Great Britain, arifing
tfrom the great, and almoft univerfal profperity
ot *the country. In France, a country not alto-
gether {o profperous, the money price of labour
has, fince the middle of the laft century, been
oblerved to fink gradually with the average
money price of corn.  Both in the laft century
and in the prefent, the day-twages of common
labour are there faid to have been pretty uni-
formly about the twenticth part o€ the average
price of the feptier of wheat, a meafure which
contains a little more than four Winchefter
Luthels.  In Great Britain the real recompence
of labeur, it has already becn fhown, the real
guantities of the neveffarics and conveniencies of
life which are given to the labourer, has in-
creafed confiderably during the courfe of the
prefent century. The rifc in its money price
feems to have been the effet, not of any diminu-
ticn of the value of filver in the general market
of Europe, but of a rife in the real price of la-
bour 1n the particular market of Great Britain,
ewing to the peculiarly happy circumftances of
the country.

For fome time after the firft difcovery of
Amcrica, filver would continue to fell at its

former,
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B 010 K former, or not much below its former price.

The profits of mining would for fome time
be very great, and much above their natural
rate.  Thofe who imported that metal into
Europe, however, would foon find that the
whole annual 1mportaticn could not be difpofed
of at this high price. -Silver would gradually
exchange for 2 finaller and a finaller quantity of
goods. Its price vould fink grawally lower and
lowcr ull it fell to its natural pn ¢ ; or to wiat
as Juft fufficient to pay, according to their na-
rul rates, the wages of the labour, the profits
of the ftock, and the rent of the land, which
mult be paid in order to bring it from the mine
to the market.  Insthe greater part of the filver
mines of Peru, the tax of the king of Spain,
amounting to a tenth of the grofs produce, eats
up, it Ims nfcaly been ogucrde the whole rent
ot the land.  This tax was criginally a half;
it foun afterwards fell to a third, th"n to a fifth,
and at lait to a tenth, at which rate it thll con-
unues,  In the greater part of the filver mines
€ Perua this, it f‘; 'ms, 1s all that remains after
t,l)lac‘ncr the {lock of the undertaker of the
work, together with its ordinary profits; and it
feems to bf: univerfully uknmﬂcu«r:d that thefe
profits, which were once very high, are now as
low as they can well be, coniiliently with carry-
ing cn the werks.
Tuz tax of the king c‘f Spain was reduced tq
a fifth part of the rchi’cc I filver in 1504 %, ones

# Sulorzaan, vol, ii,
and-
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and-forty years before 1545, the date of the dif-
covery of the mines of Potofi. In the courfe of
ninety years, or before 1636, thefe mines, the
moft fertile in all America, had time {ufficient
to produce their full effe&, or to reduce the
value of filver in the European market as low as
it could well fall, while it continued to pay -this
tax to the king of Spain. Ninety years is time
fufficicnt to reduce any commodity, of which
there is no monopoly, to its natural price, or to
the loweft price at which, while it pays a parti-
cular tax, it can continuc to be fold for any con-
iderable time together.

Tue price of filver in the Furopean market
mizht perhaps have fallen il lower, and it
might have become neceffary either to redice the
tax upon ir, not only to one tenth, as in 1736,
but to one twentieth, 1n the {fame manner as that
apon gold, or to give up working the greater
part of the American mines which are now
wrought.  The gradual increafe of the demand
for filver, or the gradual enlargement of the
market for the produce of the filver mines of
Amwmcrica, is probably the caufe which has pre-
vented this from happening, and which has not
anly kept up the value of filver in the Iuropean
market, but has perhaps even raifed it fome-
what higher than it was about the middlc of the
latt century.

Siver the firft difcovery of America, the
market for the produce of its filver mines has
been growing gradually more and mwre exten-
five,

Firsr,
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First, The market of Europe has become
gradually mere and more extenfive. Since the
dxfcovcr) of America, the greater part of Ilurope
has been much improved. England, Holland,
France, and Germany; even Swedcn, Denmuark,
and Rufiia, have all advanced confiderably boih
in agriculture and in manuta&ures. Italy fecims
not to have gone backwards.  The fall of Traly
preceded the unt‘ﬂ of Peru.  Since that time
it fccms rather to have recovered a litle. Spain
and Poertugal, indeed, are fuppofed to have
gone backwards.  Portugal, however, is but a
very tinall pert of Furope, md the declenfion of
Spein is not, perhaps, fo great as is commonly
imagined.  To the beginning of the fixteenth
Centuiy, Hpsin Was a very poor country, even in
comparifon with Irance, which has been fo
much 1mproved fince that time. It was the
well-known remark of the Emperor Charles V,
who had travclled fo frequently througiv both
countrics, that every thing abounded in I*rance,
but that every thing was wanting in Spain.  The
increaling produce of the agriculture and manu-
factures of I'urope muft neceflarily haye required
a gradual increale in the quantity of filver coin
to circulate it; and the increafing number of
weaithy individuals muft have required the like
mncreafe in the quantity of their plate and other
ornaiments of filver.

rcoNnLy, America s itdelf a new market for

thc produu* of its own filver mines; and as its
advances in .‘gx' culture, induftry, and popula-
tion, are much more rapid than thofe of the moft
thriving
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thriving tountries in Europe, its demand muft € ¥ AP
increafe much more mpidly. The Englifl: co-
lonies are alwccmer a new market, which, partly
for coin and part y for }h..te, requires a conti-
nually augmcntmg fupply of filver through a
great continent where there never was any de-
mand before.  The greater part too of the
Spanith and Portuguefe colonies are altogecher
wew markets.  New Granada, the Yucatan, Pa-
raguay, and the Brazils were, before difeovered
by the Euvropeans, inhabited by favage nations,
who had neither arts nor agriculiure. A con-
fiderable degree of both has new been introduced
into all of them. Xven Mexico and Peru,
though they cannot be confidered as aitogether
new markets, are certainly much more exten-
five ones than they ever were before.  After all
the wonderful tales which have been publithed
concerning the fplendid ftate of thofe countries
in antient times, whocver reads, with any de-
gree of fober judgnent, the hiftery of their firft
difcovery and conqueft, will cvxd ntly difcern
that, in arts, agriculture, and commerce, their
inhabitants were much more ignorant than the
Tartars of the Ukraine are at prefent. LEven the
Peruvians, the more civilized nation of the two,
though they made ufe of gold and {ilver as orna-
ments, had no coined money of any kind. Their
whole commerce .was carricd on by barter, and
there was accordingly fcaice any divifion of la-
bour among them. Thofe who cultivated the
ground were obliged to build their own hoults,
to make their own houflold furniture, their own

clothes,
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B 00K clothes, thoes, and inftruments of agriculture.
" The few artificers among them are {aid to have
been all maintained by the fovereign, the nobles,
and the pricfts, and were probably their fervants
or flaves. All the ancient arts of Mexico and
Peru have ncver furnifhed one f{ingle manu-
facture to Europe.  The Spanifh armies, though
they fcarce ever exceeded five hundred men, and
frequently did not amount to half that number,
found almoft every where great difficulty in pro-
curing {ubfiftence. The famines which they are
faid to have occafioned almoft wherever they
went, in countries too which at the fame time
are reprefented as very populous and well-culti-
vated, fufficiently demonftrate that the ftory of
this populoufnefs and high cultivation is in a
great meafure fabulous. The Spanifh colonies
are under a government in many refpeits lefs
favourable to agriculture, improvement and po-
puiation, than that of the Englith colonies.
They feem, however, to be advancing in all
thefe much more rapidly than any country in
Europe. In a fertile foil and happy climate,
the great abundance and cheapnefs of land, a
circumftance common to all new colonies, is, it
feems, fo great an advantage as to compenfate
many defets in civil government. F'rezier, who
vifited Peru in 1713, reprefents Lima as con-
taining between twenty-five and twenty-eight
thoufand inhabitants. Ulloa, who refided in
the fame country between 1740 and 1746, repre-
fents it as containing more than fifty thoufand.
The difference in their accounts of the populouf-
nefs



THE WEALTH CF NATIONS. 319

nefs of feveral other principal towns in Chili and € B2 F
Peru is ncarly the fame; and as there feems to *——v-‘
be no reafon to doubt of the good information
of either, it marks an increafe which is fcarce
inferior to that of the Englifh coloaies. Ame-
rica, therefore, is 2 new markct for the produce
of its own flver mines, of which the demand
muft increafe much more rapidly than that of
the moft thriving country in Europe.

TairpLy, The Eaft Indies is another market
for the produce of the filver mines of America,
and a market which, from the time of the firft
difcovery of thofe mines, has been continually
taking off a greater and a greater quantity of
filver. Since that time, the direét trade be-
tween America and the Eaft Indies, which is
carried on by means of the Acapulco thips, has
been contmual]y augmenting, and the indirect
intercourfe by the way of Europe has been aug-
menting in a ftill greater proportion. During
the fixteenth centry, the Portugucle were the
only European nation who carried on any regu-
lar trade to the Eaft Indies. In the laft years of
that century the Dutch began to encroach upon
this monopoly, and in a few years expelled them
from their principal fettlements in India. During
the greater part of the laft century thofe two na-
tions divided the moft confiderable part of the
Eaft India trade between them; the trade of the
Dutch continually augmenting in a ftill greater
proportion than that of the Portuguefe declined.
The Englifh and French carried on fome trade

5 with
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B0 OK with century, but it has beer
‘e~ greatly augmented in the courfe of the pre-

fent. The Eaft India trade of the Swedes and
Danes began in the courfe of the prefent cen-
Tury. Ev en the Mufcovites now trade regularly
with China by a fort of caravans which go over
land through Siberia and Tartary to Pel».m. The
Eaft India trade of all thefe nations, if we excepe
that of the French, which the laft war had well
nigh annihilated, has been almoft continually
augmenting. The increafing confumption of
Eaft India goods in Europe is, it feems, fo great,
as to afford a gradual increafe of employment to
them all, Tea, for example, was a drug very
little ufed in Europe before the middle of the laft
century. At prefent the value of the tea an-
nually imported by the Englith Eaft India Com-
pany, for the ufe of their own countrymen,
amounts fo more than a million and a half a
year; and even this is not enough ; a great deal
more being conftantly fmuggied into the coun-
try from the ports of Holland, from Gotten-
burg in Sweden, and from the coaft of France
too, as long as the French Faft India Company
was in profperity. The confumption of the
porcelain of China, of the {piceries of the Moluc-
cas, of the piece goods of Bengal, and of innu-
merable other articles, has increafed very nearly
in a like proportion. The tonnage accordingly
of all the European fhipping employed in the
Faft India trade, at any one time during the laft
century, was not, perhaps, much greater than

6 thar
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that of the Englifh Eaft India Company beforc
the late reducion of their fhipping.

Bur in the Eaft Indies, particularly in China
and Indoftan, the value of the precious metals,
when the Europeans firft began to trade to thofe
countries, was much higher than in Europe;
and 1t ftill continues.to be fo. In rice countries,
which generally yield two, fometimes three crops
in the year, each of them more plentiful than any
common crop of corn, the abundance of food
muft be much greater than in any corn country
of equal extent. Such countries are accord-
ingly much more populous. In them too the
rich, having a greater fuper-abundance of food
to difpofe of beyond what they themfelves can
confume, have the means of purchafing a
much greater quantity of the labour of other
people. The retinue of a grandee in China or
Indoftan accordingly 1s, by all acccunts, much
more numerous and f{plendid than that of the
richet fubjects in Eyrope. The fame fuper-
abundance of food, of which they have the dif-
pofal, enables them to give a greater quantity of
it for all thofe fingular and rare produétions
which nature furnifhes but in very fiall quan-
tities; fuch as the precious metals and the pre-
cious ftones, the great objeéts of the competi-
tion of the rich. Though the mines, therefore,
which fupplied the Indian market had been as
abundant as thofe which fupplied the European,
fuch commodities would naturally exchange for
a greater quantity of food in India than in Eu-
rope. But the mines which fupplied the Indian

Vor. I, Y. - = market
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B 00K market with the precious metals feem to have

been a good deal lefs abundant, and thofe which
fupplied it with the precious ftones a good deal
more fo, than the mines which fupplied the
European, The precious metals, therefore,
would naturally exchange in India for fomewhat
a greater quantity of the precious ftones, and for
a much greater quantity of food than in Europe.
The money price of diamonds, the greateft of all
fuperfuities, would be fomewhat lower, and that
of food, the firft of all neceffaries, a great.deal
lower in the one country than in the other. But
the real price of labour, the real quantity of the
neceflaries of life which is given to the labourer,
it has already been obferved, is lower both in
China and Indoftan, the two great markets of
India, than it is through the greater part of
Europe. The wages of the labourer will there
purchafe a fmaller quantity of food ; and as the
money price of food is much lower in India than
in Europe, the money price of labour is there
lower upon a double account; upon account
both of the fmall quantity of food which it will
purchafe, and of the low price of that food. But
in countries of equal art and induftry, the money
price of the greater part of manufactures will be
in propertion to the money price of labour ;- and
in manufatturing art and induftry, China and
Indoftan, though inferior, feem not to be much
inferior to any part of Europe. The money
price of the greater part of manufactures, there-
fore, will naturally be much lower in thofe great
empires than it is any-where in Europe. Through
the greater part of Europe too the expence of
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land-carriage increafes very much both the real
and nominal price of moft manufattures. It
cofts more labour, and therefore more money, to
bring firft the materials, and afterwards the com-
pleat manufacture to market. In China and In-
doftan the extent and variety of inland naviga-
tions fave the greater part of this labour, and
confequently of this money, and thereby reduce
ftill lower both the real and the nominal price of
the greater part of their manufactures. Upon
all .thefe accounts, the precious metals are a
commeodity which it always has been, and ftill
continues to be, extremely advantageous to carry
from Europe to India. There is fcarce any
commodity which brings a better price there;
or which, in proportion to the quantity of la-
bour and commodities which it cofts in Europe,
will purchafe or command a greater quantity of
labour and commodities in India. It is more
advantageous too to carry filver thither than
gold ; becaufe in China, and the greater part of
the other markets of India, the proportion be-
tween fine filver and fine gold is but as ten, or
at moft as twelve, to one ; whereas in Europc it
is as fourteen or fifteen to one. In China, and
the greater part of the other markets of India,
“ten, or at moft twelve, ounces of filver will pur-
chafe an ounce of gold : in Europe it requires
from fourteen to fifteen ounces. In the eargoes,
therefore, of the greater part of European thips
‘which fail to India, filver has generally been one
of the moft valuable articles.. It is the moft
valuable article in the Acapulco’ -fhips which
Y 2 fail
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feems in this manner to be one of the principal
commodities by which the commerce between
the two extremities of the old one is carried on,
and it is by means of it, in a great meafure, that
thofe diftant parts of the world are connected
with one another.

Ix order to fupply fo very widely cxtendcd a
market, the quantity of filver annually brought
from the mines muft not only be fuﬁicient to
{fupport that continual increafe both of coin and
of plate which is required in all thriving coun-
tries; but to repair that continual wafte and
confumption of filver which takes place in all
countries where that metal is ufed.

Tue continual confumption of the precious
metals in coin by wearing, and in plate both by
wearing and cleaning, is very fenfible; and in
commodities of which the ufe is fo very widely
extended, would alone require a very great an-
nual fupply. The confumption of thofe metals
in fome particular manufactures, though it may
not perhaps be greater upon the whole than this
gradual confumptlon, is, however, much more
fenfible, as it is much more rapid. In the ma-
nufactures of Birmingham alone, the quantity of
gold and filver annually employed in gilding and
plating, and thereby difqualified from ever after-
wards appearing in the fhape of thofe metals, is
faid to amount to more than fifty thoufand
pounds fterling. We may from thence form
fome notion how great muft be the annual con-
fumptxon in all the dlEcrcnt parts of the world,

either
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“either in manufattures of the fame kind with ©FH AP
thofe of Birmingham, or in laces, embroideries, ‘==
“gold and filver ftuffs, the gilding of books, fur-

niture, &c. A confiderable quantity too muft

‘be annually loft in tranfporting thofe metals

from one place to another both by fea and by

land. In the greater part of the governments of

Afia, befides, the almoft univerfal cuftom of con-

cealing treafures in the bowels of the earth, of

which the knowledge frequently dies with the

perfon who makes the concealment, muft occa-

fion the lofs of a ftill greater qllmntity.

THE quantity of gold and filver imported at
both Cadiz and Lifbon (including not only what
comes under regifter, but what may be fuppofed
to be fmuggled) amounts, according to the beft
accounts, to about fix millions fterling a year.

AccorpinG to Mr. Meggens * the annual im-
portation of the precious metals into Spain, at an
average of fix years; viz. from 1748 to 1753,
both inclufive; and into Portugal, at an average
of feven years; viz. from 1747 to 1753, both
inclufive ; amounted in filver to 1,101,107
pounds weight; and in gold to 49,940 pounds
weight. The filver, at fixty-two fhillings the
pound Troy, amounts to 3,413,431/, 105, fter-
ling. The gold, at forty-four guineas and a

* Poftfcript to the Univerfal Merchant, p. 15 and 16,
This Poftfcript was not printed till 1756, three years after the
publi¢ation of the book, which has never had a fecond edi-
tion, The poftfcript is, therefore, to be found in few co-
pies: It corre@s feveral errors in the book. ‘

Y 3 ' half
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B 00X halfthe poundTroy, amounts t0 2,533,446 2. 145,

fterling, Both together amount to 5,74.6 8784, 4s,
fterling. The*account of what was 1mported
under regifter, he affures us is exact. He gives
us the detail of the particular places from which
the gold and filver were brought, and of the par-
ticular quantity of each metal, which, according
to the regifter, each of them afforded, He
makes an allowance too for the quantity of each
metal which he fuppofes may have been fmug-
gled. The great experience of this judicious
merchant renders his opinion of confiderable
weight.

Accorping to the eloquent and, fometimes,
well-informed Author of the Philofophical
and Political Hiftory of the eftablifhment
of the Europeans in the two Indies, the an-
nual importation of regiftered gold and filver
into Spain, at an average of eleven years; viz,
from 1754 to 1764, both inclufive; amounted
to 13,984,185 piaftres of ten reals. On ac-
count of what may have been fmuggled, however,
the whole annual importation, he fuppofes, may
have amounted to f{eventeen millions of pi-
aftres; which, at 4s. 6d. the piaftre, is equal
to 3,825,000/ fterling. He gives the detail toa

. of the particular places from which the gold and

filver were brought, and of the particular quan-
tities of each metal which, according to the re-
gifter, €ach of them afforded. He mforms us
too, that if we were to judge of the quantity of
gold annually imported from the Brazils “inta
Lifbon by the amount of the tax paid to the

: , King
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king of Portugal, which it feems is one-fifth of ©
the ftandard metal, we might value it at eighteen
millions of cruzadoes, or forty-five millions of
French livres, equal to about two millions fter-
ling. On account of what may have been fmug-
gled, however, we may fafely, he fays, add to
this fum an eighth more, or 250,000/. fterling,
fo that the whole will amount to 2,250,000/,
fterling. According to this account, therefore,
the whole annual importation of the precious
metals into both Spain and Portugal, amounts to
about 6,075,000/, fterling.

SeveraL other very well authenticated, though
manufcript, accounts, I have been affured, agree,
in making this whole annual importation amount
at an average to about fix millions fterling;
fometimes a little more, fometimes a little lefs.

THE annual importation of the precious metals
into Cadiz and Lifbon, indeed, is not equal to
the whole annual produce of the mines of Ame-
rica. Some part is fent annually by the Aca-
pulco fhips to Manifla; fome part is employed
in the contraband trade which the Spanith colo-
nies carry on with thofe of other European na-
tions ; and fome part, no doubt, remains in the
country. The mines of America, befides, are
by no means the only gold and filver mines in
the world. They are, however, by far the moft
abundant. The produce of all the other mines
which are known, is infignificant, it is acknow-
ledged, in comparifon with theirs; and the far
greater part of their produce, it is hkcwxfe ac-
ig.nowlcdged, is annually imported into Cadiz

Y 4 and
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B 00K and Lifbon. But the confumption of Birming-
ey~ ham alonc, at the rate of fifty thoufand pounds a

year, is equal to the hundred-and-twentieth part
of this annual importation at the rate of fix mil-
lions a year. The whole annual confumption of
gold and filver, thereforc, in all the different
countries of the world where thofe metals are
ufed, may perhaps be nearly equal to the whole
annual produce. The remainder may be no
more than fufficient to fupply the increafing de-
mand of all thriving countries. -It may even
have fallen fo far fhort of this demand as fome-
what to raife the price of thofe metals in the .
European market,

THE quantity of brafs and iron annually
brought from the mine to the market is out of
all proportion greater than that of goid and fil-
ver. We do not, however, upon this account,
imagine that thofe coarfe metals are likely to
multiply beyond the demand, or to become
gradually cheaper and cheaper. Why fhould we
imagine that the precious metals are likely to do
fo? The coarfe metals, indeed, though harder,
are put to much harder ufes, and, as they are of
lefs value, lefs care is employed in their prefer-
vation. ‘The precious metals, however, are not
neceflarily immortal any more than they, but are
liable too to be loft, wafted, and confumed in a
great variety of ways,

THE price of all metals, though llable to flow

" and gradual variations, varies lefs from year to

year than that of almoft any other part of the
rude produce of land ; and the price of the pre-
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cious metals is even lefs liable to fudden vari-
ations than that of the coarfe ones. The du-
rablenefs of metals is the foundation of this ex-
traordinary fteadinefs of price. The corn which
was brought to market laft year, will be all or,
almoft all confumed long before the end of this
year. But fome part of the iron which was
brought from the mine two or three hundred
years ago, may be ftill in ufe, and perhaps fome
part of the gold which was brought from it
two or three thoufand years ago. The different
mafles of corn which in different years muft fup-
- ply the confumption of the world, will always be
nearly in proportion to the refpective produce of
thofe different years. But the proportion be-
tween the difterent mafies of iron which may be
in ufe in two different years, will be very little
affeCed by any accidental difference in the pro-
duce of the iron mines of thofe two years; and
the proportion between the maffes of gold will
be ftill lefs affected hy any fuch difference in the
produce of the gold mines. Though the pro-
duce of the greater part of metallick mines,
therefore, varies, perhaps, ftill more from year
to year than that of the greater part of corn-
fields, thofe variations have not the fame effe&
upon the price of the one fpecies of commodi~
ties, as upon that of the other.

Kariations

12
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Variations in the Proportion between the
’ Values of Gold and Silver.

BEFO R E the difcovery of the mines of

America, the value of fine gold to fine filver
was regulated in the different mints of Europe,
between the proportions of one to ten and one to
twelve ; that is, an ounce of fine gold was fup-
pofed to be worth from ten to twelve ounces of
fine filver. About the middle of the laft century
it came to be regulated, between the proportions
of one to fourteen and one to fifteen; that is, an
ounce of fine gold came to be fuppofed worth
between fourteen and fifteen ounces of fine filver.
Gold rofe in its nominal value, or in the quan-
tity of filver which was given for it. Both me-
tals funk in their real value, or in the quantity
of labour which they could purchafe; but filver
funk more than gold: Though both the gold
and filver mines of Americg exceeded in fertility
all thofe which had ever been known before, the
fertility of the filver mines had, it feems, been
proportionably ftill greater than that of the gold
ones.

THuE great quantities of filver carried annually
from Europe to India, -have, in fome of the
Englifh fettlements, gradually reduced the value
of that metal in proportion to gold. In the mint
of Calcutta, an ounce of fine gold is fuppofcd tQ
be worth fifteen ounces of fine filver, in the fame
manner as in Europe. It is in the mint pcrhaps
ratcd too high for the value which it bears in the

, market
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market of Bengal. In China, the proportion of © BAP
gold to filver ftill continues as one to ten, or One ‘=
to twelve. In Japan, it is faid to be as one to
eight. '
“THE proportion between the quantities of gold
and filver annually imported into Europe, ac-
cording to Mr. Meggens’s account, is as one to
twenty-two nearly ; that is, for one ounce of gold
there are imported a little more than twenty-two
ounces of filver, The great quantity of filver
fent annually to the Eaft Indies, reduces, he fup-
pdfes, the  quantities of thofe metals which re-
main in Europe to the proportion of one to four-
teen or fifteen, the proportion of their values.
The proportion between their values, he feems
to think, muft neceffarily be the fame as that be-
tween their quantities, and would therefore be as
one to twenty-two, were it not for this greater
exportation of filver.
~ Bur the ordinary proportion between the re-
fpective values of two commodities is not necef-
farily the fame as that between the quantities of
them which are commonly in the market. The
price of an ox, reckoned at ten guineas, is about
threefcore times the price of a lamb, reckoned at
3s. 64. It would be abfurd, however, to infer
from thence, that there are commonly in the
market threefcore lambs for one ox: and it
would be juft as abfurd to infer, becaufe an
ounce of gold will commonly purchafe from
fourteen to fifteen ounces of filver, that there are
commonly in the market only fourteen or fifteen
ounces of filver for one ounce of gold,

THe
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quantity of filver commonly in the mar-

s ket, it is probable, is much greater in propor-

ition to that of gold, than the value of a ceér-

tain quantity of gold is to that of an equal
quantity of filver. The whole quantity of a
cheap commeodity brought to market, is com-
monly not only greater, but of greater value,
than the whole quantity of a dear one. The
whole quantity of bread annually brought to
market, is.not only greater, but of greater value
than the whole quantity of butcher’'s-meat; the
whole quantity of butcher’s-meat, than the whole
quantity of poultry ;* and the whole quantity of
poultry, than the whole quantity of wild fowl.
There are fo many more purchafers for the cheap
than for the dear commodity, that, not only a
greater quantity of it, but a greater value can
commonly be difpofed of. The whole quantity,
therefore, of the cheap commodity mult com-
monly be greater in proportion to the whole
quantity of the dear one, thaa the value of a cer-
tain quantity of the dear one, is ta the value of
an equal quantity of the cheap one. When we
compare the precious metals with one another,
filver is a cheap, and gold a dear commodity.
We ought naturally to expe&, therefore, that
there fhould always be in the market, not only a
greater quantity, but a greater value of filver
than of gold. Let any man, who has a little of
both, compare his own filver with his gold plate,
and he will probably find, that, not only the
guantity, but the value of the former greatly ex-
ceeds that of the latter. Many people, befides,

o ' have
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have a good deal of filver who have no gold ©

plate, which, even with thofe who have it, is ge-~
nerally confined to watch-cafes, fnuff-boxes, and
fuch like trinkets, of which the whole amount is
feldom of great value. In the Britifh coin, in~
deed, the value of the gold preponderates great-
ly, but it is not fo in that of all countries. In
the coin of fome countries the value of the two
metals is nearly equal. In the Scotch coin, be-
fore the union with England, the gold prepon-
derated very little, though it did foinewhat *, as
it appears by the accounts of the mint. In the
coin of many countries the filver preponderates.
In France, the largeft fums are commonly paid
in that metal, and it is there difficult to get more
gold than what is neceflary to carry about in
your pocket. The fuperior value, however, of
the filver plate above that of the gold, which
takes place in all countries, will much more than
compenfate the preponderancy of the gold coin
above the filver, which takes place only in fome
countries. * :
THaoucH, in one {enfe of the word, filver al-
ways has been, and probably always will be,
much cheaper than gold; vet in another fenfe,
gold may, perhaps, in the prefent ftate of the
Spanith market, be faid to be fomewhat cheaper
than filver. A commodity may be faid to be
dear or cheap, not only according to the abfo-
lute greatnefs or finallnefs of its ufual price, but

% See Ruddiman’s Preface to Anderfon’s Diplomata, &c.
Scatiz.

according
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TuzsE caufes, which are equivalent to a grow-
ing fcarcity of filver (for a commodity may be
faid to grow {carcer when it becomes more diffi-
cult and expenfive to collect a certain quantity
of it) muft, in time, produce one or other of the
three following events. The increafe of the ex-
pence muft either, firft, be compenfated altoge-
ther by a proportionable increafe in the price of
the metal; or, fecondly, it muit be compenfated
altogether by a proportionable diminution of the
tax upon filver; or, thirdly, it muft be com-
penfated partly by the one, and partly by the
other of thofe two expedients. This third event
is very poflible. As gold rofe in its price in
proportion to filver, notwithftanding a great di-
minution of the tax upon gold; fo filver might
rife in its price in proportion to labour and com-
modities, notwithftanding an equal diminution
of the tax upon filver.

SucH {ucceflive reduétions of the tax, how-
ever, though they may not prevent altogether,
muft certainly retard, more or lefs, the rife of the
value of filver in the European market. In con-
fequence of fuch reductions, many mines may be
wrought which could not be wrought before,
becaufe they could not afford to pay the old tax;
and the quantity of filver annually bronght to
market muft always be fomewhat greater, and,
therefore, the value of any given quantity fome-
what lefs, than it otherwife would have been.
In confequence of the redu&ion in 1736, .the
value of filver in the European market, though
it may not at this day be lower than before that

- reduétion,

1
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3:

vedu@tion, is, probably, at leaft ten per cént. © Ha

lower than it would have been, had the Court of
Spain continued to exatt the old tax, K
Tuat, notwithftanding this reduéien, the
.value of filver has, durmg the courfe of the pre-
fent century, begun to rife fomewhat in the Eu-

ropean market, the facts and arguments which’

have been alleged above, difpofe me to believe,
or more properly to fufpett and conjeéture; for the
beft opinion which I can form upon this fubject
{carce, perhaps, deferves the name of belief.
The rife, indeed, fuppofing there has been any,
has hitherto been fo very fmall, that after all that
has been faid, it may, perhaps, appear to many
people uncertain, not only whether this event has
attually taken place; but whether the contrary
may not have taken place, or whether the value
of filver may not ftill continue to fall in the Fu-
ropean market.

It muft be obferved, however, that whatever
may be the fuppofed gnnual importation of gold
and filver, there muft be a certain period, at
which the annual confumption of thofe merals
will be equal to that annual importation. Their
confumption muft increafe as their mafs in-

creafes, or rather in a much greater proportion.

As their mals increafes, their value diminifhes,
They are more ufed, and lefs cared for, and
their confumption confequently increafes in a
greater proportion than their mafs. Aftera certain
period, therefore, the annual confumption of thofe
.metals muft, in this manner become equal to their
annual importation, provided that importatlon

VYoi. 1, Z _ is
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B 00K isnot connmxally increafing; which in the pre«

fent times, is not fuppofed to be the cafe.
Ir, when the annual confumptxon has become
‘equal to the annual importation, the annwal im-

.portatmn fhould gradually diminifh, the annual

confumption, may, for -fome time, exceed the
-annual importation. The mafs of thofe metals
may gradually and infenfibly diminith, and
their value gradually and infenfibly rife, till the
annual importation becoming again ftationary,
the annual confumption will gradually and in-
fenfibly accommodate itfelf to what that annual
importation can maintain.

Groands of the Sufpicion that the Value of Silver fill
continues to decreafe.

HE increafe of the wealth of Europe, and

the popular notion that, as the quantity of
the precious metals naturally increafes with the
increafe of wealth, fo theit value diminifhes as
their quantity mcrcafcs, may, perhaps, difpofe
many.people to believe that their value ftill con-
tinues to fall in the European market; and the
ftill gradually increafing price of many parts of
the rude produce of land may confirm them ftill
further in this opinion. .

THAT that increafe in the quantity of the pre-
cious metals, which arifes in any country from
the increafe of wealth, has no tendency to di-
minith their value, I have endeavoured o thow
already. Gold and ﬁiv¢r namrally tcfort to a

T rich
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tich country, for the fame reafon that all forts of C H A P

luxuries and curiofities refort to it; not becaufe
they are cheaper there than in poorer countries,
but becaufe they are dearer; or becaufe a better
price is given fot them. It is the fuperiority of
price which attraéts them, and as foon as that
fuperiority ceafes, they neceflarily ceafe to go
thither.

‘Ir you except corn and fuch other vegetables
as are raifed altogether by human induftry, that
all other forts of rude produce, cattle, poultry,
game of all kinds, the ufeful foffils and minerals
of the earth, &c. naturally grow dearer as the
fociety advances in wealth and improvement, I
have endeavoured to fhow already. Though
fuch commodities, therefore, come to exchange
for a greater quantiry of filver than before, it
will not from thence follow that filver has become
really cheaper, or will purchafe lefs labour than
before, but that fuch commodities have become
really dearer; or wijl purchafe more labour than
before. It is not their nominal price only, but
their real price which rifes in the progrefs of
improvement. The rife of their nominal price
is the effeét, not of any degradation of the value
of filver, but of the rife in their real price.

Different Effelis of the Progrefs of Inprovemient upon
three different Sorts of rude Produce.

TH'E’SE different forts of rude produce may
‘be divided into three claffes. The firft
eomprehcnds thofe which it is fcarce in the
. Z 2 power
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B0 O X powerof human induftry to multiply at all. The

fecond, thofe which it can multiply in propor-
tion to the demand. The third, thofe in which

‘the efficacy of induftry is either limited or un-

certain. ~ In the progrefs of wealth and improve-
ment, the real price of the firft may rife to any
degree of extravagance, and feems not to be li-
mited by any certain beundary. That of the
fecond, though it may rife greatly, has, how-
ever, a certain boundary beyond which it cannot
well pafs for any confiderable time together.
That of the third, though its natural tendency is
to rife in the progrefs of improvement, yet in
the fame degree of improvement it may fome-
times happen even to fall, fometimes to continue
the fame, and fometimes to rife more or lefs,
according as different accidents render the efforts
of human induftry, in multiplying this fort of
rude produce, more or lefs fuccefsful.

Firfk Sors,

THe firft fort of rude produce of which the
price rifes in the progrefs of improvement, is
that which it is fcarce in the power of human in-
duftry to multiply at all. It confifts in thofe
things which nature produces onl; in certain
quantities, and which being of a very perithable
nature, it is impoffible to accumulate together
the produce of many different feafons. Such are
the greater part of rare and fingular birds and
fithes, many different forts of game, ‘almott all
wild-fowl, all birds of paffage in particular, as
well as many other things. ‘When wealth and

the



THE WEALTH OF NATIONS. 342

the luxury which accompanies it increafe, the € B AP

demand for thefe is likely to increafe with them, tampmw
and no effort of human induftry may be able to
increafe the fupply much beyond what it was
before this increafe of the demand. The quan-
tity of fuch commodities, therefore, remaining
the fame, or nearly the fame, while the compe-
tition to purchafe them is continually increafing,
their price may rife to any degree of extrava-
gance, and feems not to be limited by any cer-
tain boundary. If woodcocks fhould become fo
fathionable as to fell for twenty guineas a-piece,
no effort of human induftry could increafe the
number of thofe brought to market, much be-
yond what it is at prefent. The high price paid
by the Romans, in the time of their greateft
grandeur, for rare birds and fifhes, may in this
manner eafily be accounted for. Thefe prices
were not the effects of the low value of filver in
thofe times, but of the high value of fuch rarities
and curiofities as huguan induftry could not mul-
tiply at pleafure, The real value of filver was
higher at Rome, for fome time before and after
the fall of the republick, than it is through the
greater part of Europe at prefent.  Three fefter-
tii, equal to about fixpence fterling, was the
price which the republick paid for the modius
ar peck of the tithe wheat of Sicily, This price,
however, was probably below the average market
price, the obligation to deliver their wheat at
this rate being confidered as a tax upon the Si-
cilian farmers. When the Romans, therefore,
had occafion to order more corn than the tithe of
43 - wheat
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B 00 K wheat arhounted to, théy were bound by capi-
«—y—s tulation to pay for the furplus at the rate of four

feftertii, or eight-pence fterling the peck; and
this had probably been reckoned the moderate
and reafonable, ‘that is, the ordmary or average
contraét price of thofe times ; it is equal to about
one-and-twenty fhillings the quarter. Eight-
and-twenty fhillings the quarter was, before the
late years of {carcity, the ordinary contract price
of Englith wheat, which in quality is inferior to
the Sicilian, and generally fells for a lower price
in the European market. The value of filver,
therefore, in thofe antient times, muft have been
to its value in the prefent, as three to four in-
verfely, that is, three ounces of filver would
then have purchafed the fame quantity of labour -
and commodities which four ounces will- do at
prefent.  'When we read in Pliny, therefore, that
Seius * bought a white nightingale, as a prefent
for the emprefs Agrippina, at the price of fix
thoufand {feftertii, equal tosabout fifty pounds
of our prefent money; and that Afinius Celer +
purchafed a furmuller at the price of eight
thoufand feftertii equal to about fixty-fix pounds
thirteen fhillings and four-pence of our pre~
fent money; the extravagance of thofe’ prices,
how much foever it may furprife us, is apt, not-
withftanding, to appear to us about one-third
lefs than it really was. Their real price, the
quantity of labour and fubfiftence which was
given away for them, was about one-third more

their nominal price is apt to cxprci‘s to us

* Lib.x. c. 29, - - + Lib, i u: c. x7. .
n
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in the prefent times. Seius gave for thc nightin-
gale the command of a quantity of labour and
fubfiftence, equal to what 66/. 13s. 44. would
purchafe in the prefent times; and Afinius Celer
gave for the furmullet the command of a quant'ty
equal to what 88/. 17s. 9;4. would purchafe.
What occafioned the extravagance of thofe
high prices was, rot fo much the abundance of
ﬁlver, as the abundance of labour and fubfiftence,
of which thofe Romans had the difpofal, beyond
what was neceflary for their own ufe. The
quantity of filver, of which they had the dif-
pofal, was a good deal lefs than what the com-
mand of the fame quantity of labour and fub-
fiftence would have procured to them in the
prefent times,

Sceond Soit,

THe fecond fort of rude produce of which
the price rifes in the progrefs of improvcment,
is that which human indufiry can mulnply in
proportion to the demand. It coniifts in thofe
ufeful plants and animals, which, in unculti-
vated countries, nature produces with fuch pro-
fufe abundance, that they are of little or no
value, and which, as cultivaticn advances, arc
therefore forced to give place to fome more pro-
fitable produce. During 3 long period in the
progrcfs of improvemeni, the quantity of thefe
1s continually diminifhing,” while at the fame
tim¢ the demand for them is coatinually in-
credﬁng. Their real value, therefore, the real’
quannty of labuur which they will purdufe or

Z4 ! com-
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B0 OX command, gradually rifes, till at laft it gets fo

high as to render them as prafitable a produce
as any thing elfe which human induftry can raife
upon - the moft fertile and beft cultivated land.
When it has got fo high it cannot well go
higher. If it did, more land and more induftry
would foon be employed ta increafe their quan-
tity.

WhHaeN the pr:ce of cattle, for cxamplc, rifes
fo high that it is as profitable to cultivate land
in order to raife food for them, as in order to
raife food for man, it cannot well go higher,
If it did, more corn land would foon be turned
into pafture. The extenfion of tillage, by dimi-
nifhing the quantity of wild pafture, diminifhes
the quantity of butcher’s-meat which the country
naturally produces without labour or' cultiva-
tion, and by increafing the number of thofe
who have either corn, or, what comes to the
{fame thing, the price of corn, to give in ex-
change for it, increafes the demand. The price
of butcher’s meat, thereforf, and confequently
of cattle, muft gradually rife till it gets {o high,
that it becomes as profitable to employ the moft
fertile and beft cultivated lands in raifing food
for them as in raifing corn. But it muft always
be late in the progrefs of improvement before
tillage can be fo far extended as to raife the
price of cattle to this height s and till it has got
to this height, if the country is advancing at all,
their price muft be continually: rifing. There
are, pexhaps, fome parts of Europe in which
the price of- Cattle has pot yet got to thxs height.

3 1§
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It had not got to this height in any part of Scot-
land before the union. Had the Scotch cattle
been always confined to the market of Scotland,
in a country in which the quantity of land, which
can be applied to no other purpofe but the
feeding of cattle, is fo great in proportion to
what can be applied to other purpofes, it is
fcarce poffible, perhaps, that their price could
ever have rifen fo high as to render it profitable
to cultivate land for the fake of feeding them.
In England, the price of cattle, it has already
been obferved, feems, in the neighbourhood of
London, to have got to this helght about the
begxnmno of the laft century, but it was much
later probably before it got to it through the
greater part of the remoter counties; in fome of
which, perhaps, it may fcarce yet have got to tt.
Of all the different fubftances, however, which
compofe this fecond fort of rude produce, cattle
is, perhaps, that of which the price, in the pro-
grefs of i improvement, firft rifes to this height.
TiL the prmc ‘of cattle, indeed, has got
to this height, it feems fcarce poffible that the
greater part, even of thofe lands which are ca-
pable of the higheft cultivation, can be com-
pletely cultivated. In all farms too diftant from
any town to carry manure from it, that is, in
the far greater part of thofe of every extenfive
country, ‘the quantity of well-cultivated land
muft be in proportion to the quantity of manure
which the farm itfelf produces; and this again
muft be in proportion to the ftock of cattle
ar¢ maintained upon it, - The land is
‘ " manured

345
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B 0 0 K manured either by pa&urmg the cattle upon it,
or by fcedmg them in the flable, and from
thence carrying out their dung toit. But unlefs
the price of the cattle be fufficient to pay both
the rent and profit of cultivated land, the farmer
cannot afford to pafture them wpen it; and he
can ftill lefs afford to feed them in the ftable,
It is with the produce of improved and culti-
vated land only, that cattle can be fed in the
ftable ; becaufe to colle&t the fcanty and fcatter-
ed produce of wafte and unimproved lands would
réquire too much labour and be too expenfive,
If the price of the cattle, therefore, is not fuffi-
cient to pay for the produce of improved and
cultivated land, when they are allowed to pafture
it, that price will be fiil lefs fufficient to pay
for that produce when it muft be colleted with
a good deal of additional labour, and brought
into the ftable to them. In thefe circumftances,
therefore, no more cattle can, with profit, be
fed in the ftable than what are neceffary for til-
lage. But thefe can never afford manure enough
for keeping conftantly in good conditiois, all the
lands which they are capable of cultivating.
‘What they afford being infufficient for the whole
farm, wnll-naturally be referved for the lands ta
which it can be moft advantageoufly or conve-
nientiy applied ; the moft fertile, or thofe, per-
haps, in the neighbourhodd of the farm-yard.
"Thefe, therefore, will be kept conftantly in good
condition and fit for tillage. The reft will, the
greater part of them, be allowed to lic wafte,
producmg fcarce any thing but fome miferable

A paiture,
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pafture, juft fufficient to keep alive a few fivag-
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gling, half-ftarved cattle; the farm, though -

much undetftocked in proportion to what would
be neceflary for its complete cultivation, being
very frequently overftocked in proportion to its
aftual produce. A portion of this wafte land,
however, "after having been paftured in this
wretched manner for fix or feven years together,
may be ploughed up, when it will yjeld, per-
haps, a poor crop or two of bad oats, or of fome
other coarfe grain, and then, being entirely ex-
haufted, it muft be refted and paftured again
as before, and anothér portion ploughed up to
be in the fame marner exhaufted and refted
again in its turn, Such accordingly was the
general {yftem of management all over the low
country of Scotland before the unien. The
Jands which were kept conftantly well manured
and in good condition, feldom exceeded a third
or a fourth part of the whole farm, and fome-
times did not amount to a fifth or a fixth part of it..
The reft were never manured, but a certain por-
tion of them was in its turn, notWithﬁanding,
regularly cultivated and exhaufted. Under this
{yftem of management, it is evrdent, even that
part of the lands of Scotland which is “capable of
good cultivation, could produce but little in
.comparifon of what it may be capable of pro.
ducing. But how difadvantageous foever this
fyftem may appear, yet before the union the low
price of cattle feems to have rendered it almoft
unavoidable. I, no*thh{*a.ndmg a great rife in
their price, it Ttill continues o prevail through a
gonfiderable part of the country, it is owing, in

' ' many
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500 K many places, no doubt, to ignorance and attach-
ment to old cuftoms, but in moft places to
the unavoidable obftruftions which the natural
courfe of things oppofes to the immediate or
fpeedy-eftablifhment of a better fyftein: firft, to
the poverty of the tenants, to their not having
yet had time to acquire a ftock of cattle fufficient
to cultivate their lands more compleatly, the
fame rife of price which would render it ad-
vantageous for them to maintain a greater ftock,
rendering it more difficult for them to acquire
it; and, fecondly, to their not having yet bad
time to put their lands in condition to maintain
this greater ftock properly, fuppofing they were
capable of acquiring it. The increafe of ftock and
the improvement of land are two events which
muft go hand in hand, and of which the one can
no where much out-run the other. Without fome
increafe of ftock, there can be fcarce any im-
provement of land, but there can be no confider-
able increafe of ftock but in confequence of a
confiderable improvement of land; becaufe other-
wife the land could not maintain it. Thefe na-
tural obftructions to the eftablithment of a better
{yftem, cannot be removed but by a long courfe
of frugality and induftry; and half a century or
a century more, perhaps, muft pafs away before
the old fyftem, which is wearing out gradually,
can be compleatly abolithed through all the dif-

ferent parts of the country, Of all commercial
advantages, however, which Scotland has de-
rived from the union with England, this rife in
the price of cattleis, perhaps, the greateft. It has
only raifed the value of all highland eftates,
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but it has, perhaps, been the principal caufe of ¢ H AP

the improvement of the low country.

In all new colonies the great quantity of waﬁe
land, which can for many years be applied to no
other purpcle but the feeding of cattle, foon
renders them extremely abundant, and in every
thing great cheapnefs is the neceffary confe-
quence of great abundance. ‘Though all the
cattle of the European colonies in America were
originally carried from Europe, they foon multi-
plied fo much there, and became of fo little
value, that even horfes were allowed to run wild
in the woods without any owner thinking it worth
while to claim them. It muft be a long time
after the firft eftablifhment of fuch colonies, be-
fore it can become profitable to feed cattle upon
the produce of cultivated land. The fame
caufes, therefore, the want of manure, and the
difproportion between the ftock employed in cul-
tivation, and the land which it is deftined to
cultivate, are likely go introduce there a fyftem
of hufbandry not unlike that which ftill continues
to take place in fo many parts of Scotland. Mr.
Kalm, the Swedifh traveller, when he gives an
account of the hufbandry of fome of the Englith
colonies in North America, as he found it in
1749, obferves, accordingly, that he can with
difficulty difcover there the charafter of the
Englith nation, fo well fkilled in all the different
branches of agriculture. * They make fcarce any
manure for their corn fields, he fays; but when
one piece of ground has been exhaufted by con-
xznual cropping, thcy clear and cultivate another

piece
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B00K piece of frefh land ; and when that is exhaufted;
proceed to a-third: Their cattle are allowed to
wander through the woods and other unculti-
vated ' grounds; where they are half-ftarved ;
baving long ago extirpated almoft all the an<
nual graffes by cropping them too early in the
fpring, before they had time to form their
fowers, or to fhed their feeds *. The annual
graffes were, it feems, the beft natural grafles in
that part of North America; and when the Eu.
ropeans firft fettled there, they ufed to grow very.
thick, and to rife three or four feet high. A
piece of ground which, when he wrote; could
‘not maintain one cow, would in former times,
he was affured, have maintained four, each of
‘which would have given four times the quantity
of milk, which that one was capable of giving.
The poornefs of the pafture had, in his opinion,
occafioned the degradation of their cattle, which
degenerated {enfibly from one generation to an-
other. They were probably not unlike that
ftunted breed which was common all over Scot-
land thirty or forty years ago, and which is now
fo much mended through the greater part of the
low country, not fo much by a change of the
‘breed, though that expedient has been employed
in fome places, as by a more plenltiful method of
feeding them.

TuoucH itis late, therdfere, in the progrefs of
improvement before cattle can bring fuch a price
as to render it profitable to-cultivate land for the

® Kalm’s Travels, voli i, p. 343, 344+
| fake
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fake of feeding them+ yet of all the different ©
parts which compofe. this fecond fort of rude
produce, they are perhaps the firft which. bring
this price ; becaufe till they bring it, it feems
impoffible that improvement can be brought
near cven to that degree of perfe&tion to which it
. has arrived in many parts of Europe. -
~ As cattle are among the firft, {fo perhaps veni-
fon is among the laft parts of this fort of rude
produce which bring this price. The price of
" venifon in Great Britain, how extravagant foever
it may appear, is not near {ufficient to compen-
fate the expence of a deer park, as is well known
to all thofe who have had any experience in the
feeding of dcer, If it was otherwife, the feed-
ing of deer would foon Dbecome an article -of
common farming ; in the fame manner as the
feeding of thofe {mall birds czlied Turdi was
among the antient Romans. Varro and Colu-
mella affure us that it was a moft profitable ‘ar-
ticle. The fattening of Ortolans, birds of paf-
fage which arrive fean in the country, is faid to
be fo in fome parts of France. If venifon con-
tinues in fafhion, and the wealth and luxury of
Great Britain increafe as they have-done for fome
tine paft, its price may very probably rife ftill
higher than it is at prefent.
Berween that period in the progrefs of im-
- provement ‘which brings te its height the price
of fo neceffary an article as cattle, and thas
- which brings to it the vrice of fuch a fuperfiuity
. as venifon, there is-a very long interval, in the
courfe of which.many other forts of rude produce
MR 3 gradually
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confidered as a very important article in rural © A P

ceconomy, and fufficiently profitable to encou-
rage the farmer to raife a confiderable quantity
of Indian corn and buck-wheat for this purpofe.
A middling farmer will there fometimes have
four hundred fowls in his yard. The feeding of
poultry feems fcarce yet to be generally con-
fidered as a matter of fo much importance in
England. They are certainly, however, dearer
in England than in France, as England receives
confiderable fupplies from France. In the pro-
grefs of improvement, the penod at which every
particular fort of animal food is deareft, muft
naturally be that which immediately precedes
the general practice of cultivating land for the
fake of raifing it. For fome time before this
pratice becomes general, the fcarcity muft ne-
ceffarily raife the price. After it has become
general, new methods of feeding are commonly
fallen upon, which enable the farmer to raife
upon the fame quantity of ground a much
greater quantity of that particular fort of animal
food. The plenty not only obliges him to fell
cheaper, but in confequence of thefe improve-
ments he can afford to fell cheaper; for if he
could not afford it, the plenty would not be of
long continuance. It has been probably in this
manner that the introdution of clover, turnips,
carrots, cabbages, &c. has contributed to fink
the common price of butcher’s-meat in the Lon-
don market fomewhat below what it was about
the beginning of the laft century.

Vou I, Aa Tut



754
BOOK
L

THE NATURE AKND CAUSES OF

THe hog, that finds his food among ordure,
and greedily deveurs many things rejected by
every other ufeful animal, is, like poultry, ori-
ginally kept as a fave-all. As long as the num-
ber of fuch animals, which can thus be reared at
little or no expence, is fully {ufficient to fupply
the demand, this fort of butcher’s-meat comes
to market at a much lower price than any other.
But when the demand rifes beyond what this
‘quantity can fupply, when it becomes neceflary
to raife food on purpofe for feeding and fatten-
ing hogs, in the fame manner as for feeding and
fattening other cattle, the price neceflarily rifes,
and becomes proportionably either higher or
tower than that of other butcher’s-meat, accord-
ing as the nature of the country, and the ftate of
its agriculture, happen to render the feeding of
hogs more or lefs expenfive than that of othes
cattle. In France, according to Mr. Buffon, the
price of pork is nearly equal to that of beef. In
moft parts of Great Britain it is at prefent fome-
what higher.

Tux great rife in the price both of hogs and
poultry has in Great Britain been frequently im-
puted to the diminution of the number of cot-
tagers and other fmali occupiers of land; an
event which has in every part of Europe been the
immediate fore-runner of improvement and bet-
ter cultivation, but which at the fame time may
have contributed to raife the price of thofe ar-
ticles, both fomewhat fooner and fomewhat fafter
than it would otherwifc have rifen. As the
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pooreft family can often maintain a cat or a dog, ¢ B A ™

without any expence, {o the pooreft occupiers of
land can commonly maintain a few poultry, or a
fow and a few pigs, at very little. The little
offals of their own table, their whey, fkimmed
milk, and butter-milk, fupply thofe animals with
a part of their food, and they find the reft in the
neighbouring fields withcut doing any fenfible
damage to any body. By diminifhing the num-~
ber of thofe {mall occupiers, therefore, the quan-
tity of this fort of provifions which is thus pro-
duced at little or no expence, muft certainly have
been a good deal diminifhed, and their price
muft confequently have been raifed both fooner
and fafter than it would otherwife have rifen.
Sooner or later, however, in the progrels of im-
provement, it muft at any rate have rifen to the
utmoft height to which it is capable of rifing;
or to the price which pays the labour and ex-
pence of cultivating the land which furnifhes
them with food as well as thefe are paid upon
the greater part of other cultivated land.

Twe bufinefs of the dairy, like the feeding of
hogs and poultry, is originally carried on as a
fave-all. The cattle neceffarily kept upon the
farm, produce more milk than either the rearing
of their own young, or the confumption of the
farmer’s family requires ; and they produce moft
at one particular feafon. But of all the produc~
tions of land, milk is perhaps the moft perith-
able. - In the warm feafon, when it _is moft
abundant, it will fcarce keep four-and-twenty
hours, The farmer, by making it into frefh

Aaz butter,
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30 0K butter, ftores a fmall part of it for a week: by

making it into falt butter, for a year: and by
making it into cheefe, he ftores a much greater
part of it for feveral years. Part of all thefe is
referved for the ufe of his own family. The reft
goes to market, in order to find the beft price
which is to be had, and which can fcarce be fo
low as to difcourage him from fending thither
whatever is over and above the ufe of his own
family. If it is very low, indeed, he will be
likely to manage his dairy in a very flovenly and
dirty manner, and will {carce perhaps think it
worth while to have a particular room or build-
ing on purpofe for it, but will fuffer the bufinefs
to be carried on amidft the fmoke, filth, and
naftinefs of his own kitchen; as was the cafe of
almoft all the farmers dairies in Scotland thirty
or forty years ago, and as is the cafe of many of
them ftill. The fame caufes which gradually
raife the price of butcher’s-meat, the increafe of
the demand, and, in confequence of the im-
provement of the country, the diminution of the

- quantity which can be fed at little or no ex-

pence, raife, in the fame manner, that of the
produce of the dairy, of which the price natu-
rally conneéts with that of butcher’s-meat, or
with the expence of feeding cattle. The in-
creafe of price pays for more labour, care, and

cleanlinefs. The dairy becomes more worthy of

the farmer’s attention, and the quality of its
produce gradually improves. The price at laft
gets fo high thatit becomes worth while to em-
ploy fome of the.moft fertile and beft cultivated

lands
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lands in feeding cattle merely for the purpofe of €% A P

-the dairy; -and when it has got to this height, it’
cannot well go higher. If it did, more land
-would foon be turned to this purpofe. It feems
to have got to this height through the greater
-part of England, where much good land is com-
monly employed in this manner. If you except
.the neighbourhood of a few confiderable towns,
it feems not yet to have got to this height any
~where in Scotland, where common farmers fel-
dom employ much good land in raifing food for
- cattle merely for the purpofe of the dairy. The
_price of the produce, though it has rifen very
confiderably within thefe few years, is probably
ftill too low to admit of it. The inferiority of
the quality, indeed, compared with that of the
- produce of Englifh dairies, is fully equal to that
of the price.  But this inferiority of quality is,
perhaps, rather the effet of this lownefs of price
than the caufe of 1t. Though the quality was
much better, the greater part of what is broughe
to market could not, I apprehend, in the prefent
circumftances of the country, be difpofed of at a
much better price; and the prefent price, it is
probable, would not pay the expence of the land
and labour neceffary for producing 2 much bet-
ter quality.  Through the greater part of Eng-
land, notwithftanding the fuperiority of price,
the dairy is not reckoned a more profitable em-
ployment of land than the raifing of corn, or.the
- fattening of cattle, the two greas objects of agri-
culture.. Through the greater part of Scotland,
it cannot yet be even {o profitable,
Aaj Tue
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THE lands of no country, it is evident, caf
ever be compleatly cultivated and improved, tiil
once the price of every produce, which human
induftry is obliged to raife upon them, has got
fo high as to pay for the expence of compleat
improvement and cultivation. In order to da
this, the price of each particular produce muft
be fufficient, firft, to pay the rent of good corn
land, as it is that which regulates the rent of the
greater part of other cultivated land; and, fe-
condly, to pay the labour and expence of the
farmer as well as they are commonly paid upon
good corn-land ; or, in other words, ta replace
with the ordinary profits the ftock which he em-
ploys about it. This rife in the price of each
particular produce, muft evidently be previous
to the improvement and cultivation of the land
which is deftined for raifing it. Gain is the end
of all improvement, and nothing could deferve
that name of which lofs was to be the neceffary
confequence. But lofs muft be the neceffary
confequence of improving land for the fake of a
produce of which the price could never bring
back the expence, If the compleat improve-
ment and cultivation of the country be, as it
moft certainly is, the greateft of all publick ad-
vantages, this rife in the price of all thofe differ-
ent forts of rude produce, inftead of being con-
fidered as a publick calamity, ought to be re-
garded as the neceflary forerunner and attend.

of the greatett of all publick advantages.

This rife too in the nominal or money-price

all thofe different forts of rude produce



‘THE WEALTH OF NATIONS,

been the effe@, not of any degradation in the
value of filver; but of a rife in their real price.
They have become worth, not only a greater
quantity of filver, but a greater quantity of la-
bour and fubfiftence than before. As it cofts a
greater quantity of labour and {ubfiftence to
bring them to market, fo when they are brought
thither, they reprefent or are equivalent to 2
greater quantiry.

Third Sort.

Tae third and laft fort of rude produce, of
which the price naturally rifes in the progrefs of
improvement, is that in which the efficacy of
human induftry, in augmenting the quantity, is
either limited or uncertain. Though the real
price of this fort of rude produce, therefore, na-
turally tends to rife in the progrefs of improve-
ment, yet, according as different accidents hap-
pen to render the efferts of human induftry more
or lefs fuccefsful in augmenting the quantity, it
may happen fomctimes even to fall, fometimes
to continue the fame in very different periods of
1mprovement, and fometimes to rife more or lefs
in the fame period.

THERE are fome forts of rude produce which
nature has rendered a kind of appendages to
other forts; fo that the quantity of the one
which any country can afford, is ncceﬁ'arxly li-
mited by that of the other. The quantity of

" or of raw hides, for example, which any
Aag country
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o0 K country can afford, is neceflarily limited by the

number of great and finall cattle that: are -kept
in it, The ftate of its improvement, and the
nature of its agriculture, again neceflarily deter-
mine this number. : "

THE fame caufes, which, in the proo*refs of
improvement, gradually raife the price of but-
cher’s-meat, fhould have the fame effect, it may be
thought, upon the prices of wool and raw hides,
and raife them too nearly in the fame proportion.
It probably would be fo, if in the rude begin-
nings of improvement the market for the latter
commoditics was confined within as narrow
bounds as that for the former. But the extent
of . their refpeétive markets is commonly cx-
tremely different.

Tue market for butcher's-meat is almoft
every-where confined to the country which pro-
duces it. Ircland, and fome part of Britith
America indecd, carry on a confiderable trade in

falt provifions ; but they are, I believe, the only

countries in the commercial world which do fo,
or which export to other countrigs any conﬁder-.
able part of their butcher’s-meat. :

THE market for wool and raw hides, on the
contrary, is in the rude beginnings of improve-
ment very {feldom confined to the country which

:produces them. They can eafily be tranfported

to diftant countries, wool without any prepara-

.tion, and raw hides with very little: and as they
:are the materials of many manufa&tures, the in-

duftry of other counsries may occafion a démand
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for them, though that of the country which pro-
duces them.might not occafion any.

~ In'countries 1ll cultivated, and therefore but
thinly inhabited, the price of the wool and the
hide bears always a much greater proportion to
that of the whole beaft, than in countries where,
improvement and popularion being further ad-
vanced, there is more demand for butcher’s-
meat. Mr. Hume obferves, that in the Saxon
times, the fleece was eftimated at two-fifths of
the value of the whole fheep, and that this was
much above the proportion of its prefent eftima-
tion. In fome previnces of Spain, I have been
aflured, the ftheep is frequently killed merely for
the fake of the fleece and the tallow. The car-
cafe is often left to rot upon the ground, or to
be devoured by beafts and birds of prey. 1t this
fometimes happens even in Spain, it happens al-
moft conftantly in Chili, at Buenos Ayres, and
in many other parts of Spanith America, where
the horned cattle gre almoft conftantly killed
merely for the fake of the hide and the tallow.
This too ufed to happen almoft conftantly in
Hifpaniola, while it was infefted by the Buc-
.caneers, and before the {fertlement, improve-
ment, and. populoufnefs of the French planta-
.tions (which now extend round the coaft of al-
.moft the whole weftern half of the ifland) had
given fome value to the cattle of the Spaniards,
.who ftill continue to poffefs, not only the eaftern
part of the coaft, but the avhole mland and
i mountamous part of the.country.

Tuovcs
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THoucH in the progrefs of improvement and
population, the price of the whole beaft neceffa~
rily rifes, yet the price of the carcafe is likely to
be much more affected by this rife than that of
the wool and the hide. The market for the cas-
cafe, being in the rude ftate of {fociety confined
always to the country which produces i, muf
neceffarily be extended in proportion to the im-
provement and population of that country. But
the market for the wool and the hides even of a
barbarous country often extending to the whole
commercial world, it can very feldom be en-
larged 1n the fame proportion. The ftate of the
whole commercial world can feldom be much
alfelted by the improvement of any particular
country ; and the market for fuch commodities
may remain the fame or very nearly the fame,
aiter fuch improvements, as before. It fhould,
however, in the natural courfe of things rather
upon the whole be fomewhat extended in confe-
quence of them. If the manufattures, efpe-
cially, of which thofe commodities are the mate-
rials, fhould ever come to flourifh in the coun-
try, the market, though it might not be much
enlarged, would at leaft be brought much nearer
to the place of growth than before; and the
price of thoic materials might at leaft be in.
creafed by what had ufually been the expence of
tranfporting them to diftant countries, Though
it might not rife therefore in the fame propors
tion as that of butcher’s-meat, it ought na.
turally to rife fomewhat, and it ought
not to fall,
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“In England, however, notwithftanding the € fo P,
flourifhing ftate of its woollen manufacture, the
price of Englifh wool has fallen very confiderably
fince the time of Edward III. There are many
authentick records which demonftrate that during
the reign of that prince (towards the middle of
the fourteenth century, or about 1339) what was
reckoned the moderate and reafonable price of
the tod or twenty-eight pounds of Englith wool
was not lefs than ten fhillings of the money of
thofe times *, containing, at the rate of twenty-
pence the ounce, fix ounces of filver Tower-
weight, equal to about thirty fhillings of our
prefent money. In the prefent times, one-and-
twenty fhillings the tod may be reckoned a good
price for very good Englith wool. The money-
price of wool, therefore, in the time of Ed-
ward 111, was to its money-price in the prefent
times as ten to feven. The fuperiority of its
real price was ftill greater. At the rate of fix
thillings and eight-pence the quarter, ten fhil-
lings was in thofe antient times the price of
twelve buthels of wheat. At the rate of twenty-
eight fhillings the quarter, one-and-twenty
fhillings is in the prefent times the price of fix
bufhels only. The proportion between the real
prices of antient and modern times, therefore,
is as twelve to fix, or as two to one. In thofe
antient times 2 tod of wool would have pur-
chafed twice the quantity of fubfiftence which it

purchafe at prefent; and eonfequently twice

Sce Smith’s Memoirs of Wool, vol.i. c. 5, 6, and 7;
» vol.ii. ¢.176.
' the
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B O OK the quantity of labour, if the real recompence
of labour had been the fame in both periods.

Tris degradation both in the real and nomi-
nal value of wool, could never have happened
in confequence of the natural courfe of things.
It'has accordingly been the effet of violence and
artifice: Firft, of the abfolute prohibition of
exporting wool from England; Secondly, of the
perimiflion of importing it from Spain duty free;
Thirdly, of the prohibition of exporting it from
Ireland to any other country but England. In
confequence of thefe regulations, the market for
Englith wool, inftead of being fomewhat extend-
ed in confequence of the improvement of Eng-
land, has been confined to the home markert,
where the wool of feveral other countries is al-
lowed to come into competition with it, and
where that of Ireland is forced into competition
with it. As the woollen manufaltures too of
Ireland are fully as much difcouraged as is con-
fiftent with juftice and fair dealing, the Irith can
work up but a fmall part of their own wool at
home, and are, therefore, obliged to fend a
greater proportion of it to Great Britain, the
only market they are allowed.

I HAVE not been able to find any fuch authentick
records concerning the price of raw hides in an-
tient times. - Wool was commonly paid as a
fubfidy to the king, and its valuation in that fub-

Aidy afcertains, at leaft in fome degree, what was
its ordinary price. But this feems not to have
_been the cafe with raw hides. Fleetwood, how-

1, from an account in 142, between the prior

of
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of Burcefter Oxford and one of his canons, gives ¢ F A P
us their price, at leaft as it was ftated, upon
that particular occafion; viz. five ox hides at
twelve fhillings; five cow hides at feven fhillings
and three pence; thirty-fix fheep fkins of two
years old -at nine fhillings; fixteen calves fkins
at two fhillings. In 1425, twelve thillings con-
tained about the fame quantity of filver as four-
and-twenty fhillings of our prefent money. An
ox hide, therefore, was in this account valued at
the fame quantity of filver as 4s. $ths of our
prefent money. Its nominal price was a good
deal lower than at prefent. But at the rate of
fix fhillings and eight-pence the quarter, twelve
fhillings would in thofe times have purchafed
fourteen bufhels and four-fifths of a bufhel of
wheat, which, at three and {ix-pence the buthel,
would in the prefent times coft 515, 44.  An ox
-hide, therefore, would in thofe times have pur-
chafed as much corn as ten fhillings and three-
pence would purchafe at prefent.  Its real value
was equal to ten ﬂli’llings and three-pence of our
prefent money. In thofe antient times, when
the cattle were half ftarved during the greater
part of the winter, we cannot fuppoic that they
were of a very large fize. An ox hide which
weighs four ftone of fixteen pounds averdupois,
is not in the prefent times reckoned a bad one;
and in thofe antient times would probably have
been reckoned a very good one. But at half a
.crown the ftone, which at this moment (Fe-
‘bruary, 1773) I underftand to be the common
fuch a hide would at prefent coft only ten

S thillings,
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Boo K fhillings. Though its nominal price, therefore
is higher in the prefent than it was in thofe an-
tient times, its real price, the real quantity of
fubfiftence which it will purchafe or command,
is rather fomewhat lower. The price of cow
hides, as ftated in the above account, is nearly
in the common proportion to that of ox hides.
That of fheep fkins is a2 good deal above it.
They had probably been fold with the wool.
That of calves {kins, on the contrary, is greatly
below it. In countries where the price of cattle is
very low, the calves, which are notintended to be
reared in order to keep up the ftock, are generally
killed very young; as was the cafe in Scotland
twenty or thirty years ago. It faves the milk,
which their price would not pay for. Their
{kins, therefore, are commonly good for little.

Tue price of raw hides is a good deal lower

" at prefent than it was a few years ago; owing
probably to the taking off the duty upon feal
fkins, and to the allowing, for a limited time,
the importation of raw hides from Ireland and
from the plantations duty free, which was done
in 1769. ‘Take the whole of the prefent century
at an average, their real price has probably
been fomewhat higher than it was in thofe an-
tient times. The nature of the commodity
renders it not quite fo proper for being tranf-
ported to diftant markets as wool. It fuffers
more by keeping. A falted hide is reckoned
inferior to a frefh one, and fells for a lower price.
This circumftance muft neceffarily have fome
tendency to fink the price of raw hides produced
4+ in
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in a country which does not manufalture them,
but is obliged to export them; and compara-
tively to raife that of thofe pmduced in a coun-
try which does manufacture them. It muft
have fome tendency to {ink their price in a bar-
barous, and to raife it in an impr (wed and manu-
falturing country. It muft have had fome ten-
dency therefore to fink it in antient, and to raife
it in modern times. Our tanners befides have
not been quite fo fuccefsful as our clothiers, in
convincing the wifdom of the nation, that the
fafety of the commonwecalth depends upon the
profperity of their particular manutacture. They
have accordingly been much lefs favoured. The
exportation of raw hides has, indeed, been pro-
hibited, and declared a nuifance: but their im-
portation from foreign countries has been fub-
jected to a duty; and though this duty has been
taken off from thofe of Ireland and the planta-
tions (for the limited time of five years only), yet
Ireland has not been confined to the market of
Great Britain for the fale of its furplus hides, or
of thofe which are not manufactured at home.
The hides of common cattle have but within
thefe few years been put among the enumerated
commodities which the plantations can fend no-
where but to the mother country; neither has
the commerce of Ireland been in this cafe op-
prefled hitherto, in order to fupport the manu-
factures of Great Britain. :
‘WHATEVER regulations tend to fink the price
cither of wool or of raw hides below what it
lmuraliy would be, muft, in an improved and
cultivated

CHA
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B 0 0K cultivated country, have fome tendency to raife
the price of butcher’s-meat. The price both of
the great and finall cattle, which are fed on im-
proved and cultivated land, muft be {ufficient to
pay the rent which the landlord, and the profit
which the farmer has reafon to expet from im-
proved and cultivated land. If it is not, they
will foon ceafe to feed them. Whatever part of
this price, therefore, is not paid by the wool
and the hide, muft be paid by the carcafe. The
lefs there is paid for the one, the more muft be
paid for the other. In what manner this price is
to be divided upon the different parts of the
beaft, is indifferent to the landlords and farmers,
provided it is all paid to them. In animproved
and cultivated country, therefore, their intereft
as landlords and farmers cannot be much affe¢ted
by fuch regulations, though their intereft as
confumers may, by the rife in the price of pro-
vifions. It would be quite otherwife, however,
in an unimproved and uncultivated country,
where the greater part of the lands could be
appiicd to no other purpofe but the feeding of
cattle, and where the wool and the hide made
the principal part of the valuc of thofe cattle.
Their intereft as landberds and farmers would in
this cafe be very deeply affected by fuch regula-
tions, and their intereft as confumers very little.
The fall in the price of the wool and the hide,
would not in this cafe raife the price of the car-
cale; becaufe the greater part of the lands of the
_country being applicable to no other purpofe
but the feeding of cattle, the fame number would

fill
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f1il continue to be fed. The fame quantity of © HAP

butcher’s-meat would ftill come to marker. The
demnand for it would be no greater than before.
Rts ptice, . therefore, would be the fame as be-
fore. The whole price of cattle would fall, and
along with it both the rent and the profit of all
thofe lands of which cattle was the principal
produce; that is, of the greater part of the lands
of the country. The perpetual prohibition of
the exportaticn of wool, which is commonly, but
very falfely, aferibed to Edward III, would,
in the then circumftances of the country, have
been the moft deftruétive regulation which could
well have been thought of: It would not enly
have reduced the attual value of the greater part
of the lands of the kingdom, but by reducing
the price of the moft important fpecies of fmall
cattle; it would have retarded very much its fub-
fequent improvement.
 Tue wool of Scotland fell very confiderably
in its price in confequence of the union with
England, by which it was excluded from the
great market of Europe, and confined to the
narrow one of Great Britain. The value of the
greater part of the lands in the fouthern counties
of Scotland, which arc cRiefly a theep country,
would have been very deeply affefted by this
event, had not thé rifc in the price of butcher’s-
meat fully compenfated the fall in the price of
sol.
As the efficacy of human induftry, in in=
¢dfing the quantity either of Wool or of taw
~ 'is limited, fo far as it depends upon the
Vor. 1. Bb , produce
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B oo K produce of the country where it is exerted; fo it

is uncertain fo far as it depends upon. the pro-
duce of other countries. It fo far'depends, not
fo much upon the quantity which-they produce,
as upon that which they do not nianufalture;
and upon the reftraints which they may or may
not think proper to impofe upon the exportauon
of this fort of rude produce. : Thefe circum-
ftances, as they are altogether independent of
demeftick induflry, fo they neceflarily render the
efficacy of its efforts more or lefs uncertain. In
multiplying this fort of rude produce; therefore,
the efficacy of human induftry is not only hmxtcd
but uncertain. ‘

In multiplying another very important fort of
rude produce, the quantity of fith that is brought
to market, it is likewife both limited and un-

.certain, - It is limited by the local fituation of

the country, by the proximity or diftance of its
different provinces from the fea, by the number
of its lakes and rivers, gnd by what may be
called the fertility or barrennefs of thofe feas,

-takes and rivers, as to this fort of rude produce.
- As.population increafes, as the annual produce

of the land and labour of the country grows

-greater and greater, there come to be more

buyers of fith, and thofe buyers too have a

-greater quantity and variety of other goods, or,

what'is the fame thing, the price of a greater
quantity and variety of other goods, to buy with,

But it will .generally be impoflible to fupply the

great and: extended:market without employing a
quanmy of labour greatcr than in proportion to
: what
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what had been requifite for fupplying the narrow ¢ RAP

and confined one. A market which, from re-
quiring only one. thoufand,  comes to require
annually ten thoufand ton of fith, ¢an feldom be
fupplied without employing more than ten times
the quantity of labour which had before been
fufficient to fupply it. The fith muft generally
be fought for at a greater diftance, larger veffels
muft be employed, and more expenfive machi-
nery of every kind made ufe of.. The real price
of this commodity, therefore; naturally rifes in
the progrefs of improvement. It has accord-
ingly done fo, 1 believe, more or lefs in every
country.

THoucH the fuccefs of a particular day’s fith-
ing may be a very uncertain matter, yet, the
local fituation of the country being fuppofed,
the general efficacy of induftry in bringing a
certain quantity of fifh to market, taking the
courfe of a year, or of feveral years together, it
may per haps be thought, is certain enough; and
it, no doubt, is fo. As it depends more, how-
ever, upon the local fituation of the country,
than upon the ftate of its wealth and induftry ;
as upon this account it may in different countries
be the fame in very different periods of improve-
ment, and very different in the fame period;
its conneftion with the ftate of improvement is
uncertain, and it is of this fort of uncertaimy
that T am here fpeaking.

In- increafing the quantity of the decrcnt mi-
nerals and metals which are: drawn from -the
bowels of the earth, that of the more precious

, Bb 2 ones
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00X ones particularly, the efficacy of human induftry

feems not to be limited, but to-be altogether un-
certain.

THE quantity of the precious metals which is
to be found in any country is not limited by any
thing in its local fitwation, fuch as the fertility
or barrennefs of its own mines. Thofe metals
frequently abound in countries which poflefs no
mines. Their quantity in every particular coun-
try feems to depend upon two different circum-
ftanices; firft, upon its power of purchafing, upon
the ftate of its induftry, upon the annual produce
of its land and labour, in confequence of which
it can afford to employ a greater or a fmaller quan-
tity of labour and fubfiftence in bringing or pur-
chafing {uch fuperfluities as gold and filver, either
from its own mines or from thofe of other coun-
tries; and, fecondly, upon the fertility or bar-
rennefs of the mines which may happen at any
particular time to fupply the commercial world
with thofe metals. The quantity of thofe metals
in the countries moft remote from the mines,
muft be morc or lefs affected by this fertility or
barrennefs, on account of the eafy and cheap
tranfportation of thofe metals, of their fmalk
bulk and great value. Their quantity in China
and Indoftan muft have been more or lefs affect-
ed by the abundance of the mines of America.

‘So far as their quantity in any particular coun~

try depends upon the former of thofe two cir-

cumnftances (the power of purchafing), their real
pricé, like that of all other luxuries and fuper-
ﬁumcs, is likely to rife with the wealth and im<

provement
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provement of the ceuntry, and to fall with its € § AP

poverty and depreflion. Countries which have a
great quantity of labour and fubfiftence to fpare,
can afford to purchafe any particular quantity of
thofe metals at the expence of a greater quantity
of labour and fubfiftence, than countries which
have lefs to {pare.

So far as their quantity in any particular coun-
try depends upon the latter of thofe two circum-
ftances (the fertility or barrennefs of the mines
which happen to {upply the commercial world)
their real price, the real quantity of labour and
fubfiftence which they will purchafe or exchange
for, will, ne doubt, {ink more or lefs in preo-
portion to the fertility, and rife in proportion to
the barrennefs of thofe mines.

Txe fertility or barrennefs of the mines, how-
ever, which may happen at any particular time
to {upply the commercial world, is a circum-
ftance which, it is evident, may have no fort of
connedtion with the Rate of induftry in a parti-
cular country. It feems even to have no very
‘neceflary conne&ion with that of the world in
general.  As arts and commerce, indeed, gra-
dually fpread themfelves over a greater and a
greater part of -the earth, the {fearch for new
mings, being extended over a wider furface,
may have fomewhat g better chance for being
{uccefsful, than when confined within narrower
bounds. The difcovery of new mines, however,
as the old ones come to be gradually exhaufted,
is a matter of the greateft uncertainty, and fuch
as no human fkill or induftry can enfure. All

Bbj indi-
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© 9 K indications, it is acknowledged, are doubtful,

and the actual difcovery and fuccefsful working
of a new mine can dlone afcertain the reality of
its value, or even of its exiftence. In this fearch
there feem to be no certain limits either to the
poffible fuccefs, or to the poflible difappoint-
ment of human induftry. In the courfe of a
century or two, it is poffible that new mines may
be difcovered more fertile than any that have
cver yet been known; and it is juft equally pof-
fible that the moft fertile mine then known may
be more barren than any that was wrought
before the difcovery of the mines of America.
Whether the one or the other of thofe two events
may happen to take place, is of very little im-
portance to the real wealth and profperity of the
world, to the real value of the annual produce
of the land and labour of mankind. Its no-
minal value, the quantity of gold and filver by
which this annuzl produce could be exprefled or
reprefented, would, no doubt, be very different;
but its real value, the real quantity of labour
which it could purchafe or command, would be
precifely the fame. A fhilling might in the one
cafe reprelent no mere labour than a penny does
at prcfcnt and a penny in the other might re-
prefent as much 25 2 fhilling does now.  But in
the one cafe he who had a fhilling in his pocket,
would be np richer than he who ha,s a penny at
prefent; and in the other he who had a penny
would be y.x‘% as rich as he who has a fhiliing
now. The chcapnefs and abunda,.ce of gold
end ﬁncr plate, would be the folc _advantage

3 which
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which the world could derive from the one event,
and the dearnefs and fcarcity of thofe trifling
fuperfluities the only inconvenienqy it could
fuffer from the other.

Conclufion of the Digreffion concerning the Variations
in the Value of Silver.

THe greater part of the writers who have col-
leted the money prices of things in antient
times, feem to have confidered the low money
price of corn, and of goods in general, or, in
other words, the high value of gold and filver,
as a proof, not only of the fcarcity of thofe metals,
but of the poverty and barbarifm of the country
at the time when it took place. This notion is
connetted with the fyftem of political ceconomy
which reprefents national wealth as confifting in
the abundance, and national poverty in the
fcarcity of gold and filver; a fyftem which I fhall
endeavour to explain®and examine at great length
in the fourth book of this enquiry. I fhall only
obferve at prefent, that the high value of the
precious metals can be no proof of the poverty
or barbarifm of any partxcular country at the
time when it took place. It isa proof only of
the barrennefs of the mines which happened at
that time to fupply the commercial world. A
poor country, as it cannot afford to buy more,
fo it can as little afford to pay dearer for gold
and filver than a rich one; and the value of fhofc
metals, therefore, is not likely to be higher in
the former than in the latter. In China, a_coun-

Bb 4 try
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richer than any part of Europe, the
value of the precious metals is much higher than
in any part of Europe. As the wealth of FEurope,
indeed, has increafed greatly fince the difcovery
of the mines of America, {fo the value of gold
and filver has gradually diminithed. This di-
-minution of their value, however, has not been
owing to the increafe of the real wealth of Eu-
rope, of the annual produce of its land and la-
bour, but to the accidental difcowery of more
abundant mines than any that were linown be-
fore. ‘The increafe of the quantity of gold and
filver in Furope, and the increafe of its manu-
-factures and agriculture, are two cvents which,
though' they have happened ncarly abour the
fame time, yet have arifen from very different
caufes, and have fcarce any natural conneciion
with one another. 'The one has arifen from a
mere accident, in which neither prudence nor
policy either had or could have any fhare: The
other from the fall of the feudal fyftem, and from
‘the eftablithment of a government which afford-
ed to induftry, the only encouragement which it
rcqu:res, fome tolerable fecurnv that ic fhall
- enjoy the fruits of its own labour. ~ Poland,
where the feudal fyftem ftill continues to take
plax:e, is at this day as beggarly a country as it
was before the difcovery of America. = The
_money price of corn, however, has rifen; the
“real value of the precious merals has fallen in
Poland, in the fame manner as in other parts of
'Europc. Thcu- qua.ntnty, therefore, muft have
the:c as in o;hcr placcs, and nearly in
the
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the fame proportion to the annual produce of its
land and labour. This increafe of the quantity
of thofe metals, however, has not, it feems, in-
creafed that annual produce, has neither im-
proved the manufaétures and agriculture of the
country, nor mended the circumftances of its in-
habitants. Spain and Portugal, the countries
which poffefs the mines, are, after Poland, per-
haps, the two moft beggarly countries in Europe.
‘I'he value of the precious metals, however, muft
be lower in Spain and Portugal than in any other
part of Europe ; as they come from thofe coun-
tries to all other parts of Furope, loaded, not
only with a freight and an infurance, but with
the expence of finuggling, their exportation be-
ing either prohibited, or fubjetted to a duty.
In proporticn to the annual produce of the land
-and labour, thercfore, their quantity muft be
greater in thofe countries than in any other part
,bf Europe : Thofe countries, however, are
poorer than the grgater part of Europe. Though
the feudal fyftem has been. abolithed in Spain
and Portugal, it has not been fucceeded by a
much better. ~
As the low value of gold and filver, therefore,
is no proof of the wealth and flourithing ftate of
the country where it takes place; fo neither is
their high value, or the low money price either
of goods in general, or of corn in particular, any
proof of its poverty and barbarifim.

But though the low & 'noney price either of
goods in general, or of corn in particulir, be no
proof of thc poverty or barBarifm of the times,

the
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0 0K the low money price of fome particular forts of
mgmd goods, fuch as cattle, poultry, game of all kinds,
&ec. in proportion to that of corn, is a moft de-
cifive one. It clearly demonftrates, firft, their
great abundance in proportion to that of corn,
and confequently the great extent of the land
which they occupied in proportion to what was
occupied by corn; and, fecondly, the low value
of this land in proportion to that of corn -land,
and confequently the uncultivated and unim-
proved ftate of the far greater part of ‘the lands
of the country.- It clearly demonftrates that the
ftock and population of the country did not bear
the fame proportion to the extent of its territory,
which they commonly do in civilized countries,
and.that fociety was at that time, and in that
country, but in its infancy. From the high or
low maney price cither of goods in. general, or
of-corn in particular, we can infer only that the
which at that time happened to fupply the
-world with gold gnd filver, were fer-
tile or barren, not that the country was rich or
poor. But from the high or low money-price of
fome. forts of goods in proportion to that of
others, we can infer with a dcgrcc of proba.b: ity
that a:pproachcs almoft to certainty, that it was
nch Qr- poor, that the greater part of its lands
re. ;mpkoved or unimproved, and that it was
4pn 2 more or lefs barbarous ftate, or in a

more or lefs cxvﬂxzed oac,
*'XI\Y nfc iin-the money price of goods whlch
p; acecded altogether from the degradation of the
¢ of ﬁbcr, wonld affett all farts of goods
equally,
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equally, and raife their price univerfally a third,
or a fourth, or a fifth part higher, according:-as
filver happened to lofe a third, or a fourth, or a
fifth part of its former value. But the rife in the
price of provifions, which has been the fubjet of
fo much reafoning and converfation, does not
affe@ all forts of provifions equally. Taking
the courfe of the prefent century at an average,
the price of corn, it is acknowledged, even by
thofe who account for this rife by the degrada-
tion of the value of filver, has rifen much lefs
than that of fome other forts of provifions. The
rife in the price of thofe other forts of provifions,
therefore, cannot be owing altogether to the
degradation- of the value of filver. Some other
caufes muft be taken into the account, and thofe
which have been. above affigned, will, perhaps,
without having recourfe to the {uppofed degra-
dation of the value of filver, fufficiently ex-
plain this rife in thofe particular forts of provi-
fions of which.the price has atually rifen in pro-
portion to that of corn,

As to the price of cornitfelf, it has, during
the fixty-four firft years of the prefent century,
and before the late extraordinary courfe of ‘bad
feafons, been fomewhat lower than it was during
the fixty-four laft years of the preceding century.
This fal is attefted, not only by the accounts of
Windfur market, but by the publick fiars of all
the different counties of Scotland, 2nd by the
accounts of feveral differ=nt markets in France,
which have been collefted with greac diligence
;md ﬁdchty by Mr. Meffance, and by Mr. Dupré
. de
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B 00K de St. Maur. The evidence is more complear

than could well have been expected in a matter
which is naturally fo very difficult to be afcer-
1ained, \ ‘ .
As to the high price of corn during thefe laft
ten or twelve years, it can be 4uﬁ'"1uux:!v ac-
ounted for from the badnefs of the fcawm,
'-W}thout fuppefing any degradation in the value
of filver.

Tue opinion, therefore, that filver is con-
tinually finking in its value, {feems not to be
founded upon any good obfervations, cither
upon the prices of corn, or upon thole of other
provifions. '

Tue fame quantity of filver, it may, perhaps,
be faid, will in the prefent times, even accord-
ing to the account which has been here given,
purchafe a much {maller quantity of feveral forts
of provifions than it would have done during
fome part of the laft century; and to afcertain
whether this change be owing to a rife in the
value of thofe goods, or to a fall in the value of
filver, is only to eftablifh a vain and ufelefs dif-
tinction, which can be of no fort of fervice to.
the man who has only a certain qaantity of filver
to go to market with, or a certain fixed revenue
in money. I certainly do not pretend that the
knowledge of this diftin&ion w:il enable him to
buy cheaper. It may not, however, upon that
account be altogether ulfelefs.

It may be of fome ufe to the publick by afford-
ing an eafy proof of the profpcrous condition of
the country. If the rife in the price of fome
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forts of provifions be owing altogether to a fall €
in the value of filver, it is owing to a circum-
ftance from which nothing can be iaferred but
the fertility of the American mines. The real
wealth of the country, the annual produce of its
land and labour, may, norwithitanding this cir-
cumftance, be cither gradually declining, as in
Portugal and Poland; or gradually advancing, as
in moft other parts of Europe. ‘But if this rile in
the price of fome forts of provifions be owing to
a rife in the rcal value of the land which pro-
duces them, to its increafed fertility; or, in
confequence of more extended improvement and
good cultivation, to its having been rendered fit
for producing corn; it is owing to a circum-
{tance which indicates in the cleareft manner the
profperous and advancing flate of the country.
The land conftitutes by far the greateft, the moft
important, and the moft durable part of the
wealth of every extenfive country. It may {urely
be of fome ufe, or, at leaft, it may give fome fa-
tisfaGtion to the Plblick, to have fo decifive a
proof of the increafing value of by far the great-
eft, the moft important, and the moft durable
part of its weaith.

IT may too be of fomne ufe to the Publick in
regulating the pecuniary reward of fome of its
iaferior fervants. If this rife in the price of
fome forts of provifions be owing to a fall in the
value of filver, their pecuniary reward, provided
it was not too large betore, oughrt certainly to
be augmented in proportion to the extent of
this fall. If it is not augmented, their real re-

’ ‘compence
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But if this rife of price is owing to the increafed
value, -in confequence of the improved fertility
of the land which produces fuch provifions, it
becomes a much nicer matter to judge either in
what proportion any pecuniary reward ought to
be augmented, or whether it cught to be aug-
mented at all. The extenfion of improvement
and cultivation, as it neceflarily raifes more or
lefs, in proportion to the price of corn, that of
every fort of animal food, fo it as neceffarily
lowers that of, I believe, every fort.of vegetable
food. It raifes the price of animal food ; be-
caufe a great part of the land which produces it,
being rendered fir for producing corn, muft af-
ford to the landlord and farmer the rent and
profit of corn-land. It lowers the price of vege-
table food; becaufe, by increaling the fertility of
the land, it increafes its abundance. The im-
provements of agriculture too introduce many
forts of vegetable food, which, requiring lefs
1and and not more labour thén corn, come much
cheaper to market. Such are potatoes and maize,
‘or what is called Indian corn, the two moft im-
portant improvements which the agriculture of
Europe; p‘erhaps, which Europe itfelf, has received
from the great extenfion of its commerce and na-
"1gat‘on. - Many forts of vegetable food, befides,
which in the rude ffate of : agriculture are con-
fined to the kitchen-garden, and raifed only by
the fpade, come in its improved ftate to be in-
troduced into common fields, and to be raifed
by the plough: fuch as turnips, carrots, cab-
o] bages,
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bages, &c.' If in the progrefs of improve- CHA
ment, therefore, the real price of one fpecies of
food neceflarily rifes, that of another as necefiz-
rily falls, and it becomes a matter of more
nicety to judge how far the rife in the one may
be compenfated by the fall in the other. When
the real price of butcher’s-meat has once got to
its height (which, with regard to every fort,
except, perhaps, that of hogs flefh, it feems to
have done through a great part of England,
more than a century ago), any rife which can af-
terwards happen in that of any other fort of ani-
mal food, cannot much affe& the circumftances
of the inferior ranks of people. The circum-
ftances of the poor through a great part of Eng-
land cannot {urely be fo much diftrefled by any
rife in the price of poultry, fith, wild- fowl or
venifon, as they muft be relieved by the fall in
that of potatoes.

In the prefent feafon of fcarcity the high price
of corn no doubt, diftrefles the poor. But in
times of moderate plenty, when corn is at its or-
dinary or average price, the natural rife in the
price of any other fort of rude producc cannot
much affe@ them. They fuffer more, perhaps,
by the artificial rife which has been occafionéd by
taxes in the price of fome manufatured’ comimo-
dities; as of falt, foap, lcathcr, candlea, malt,
beer, and ale, &c.

Effeiis
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Eff;#s of the Progrefs of Improvement upm tbergq[ }

DPrice

IT is the natural effe&t of imiprovement, hoiw-
ever, to diminifh gradually the real price o})
almoft all manufactures.  That of the manufac-
turing workmanthip diminifhes, perhaps, in all
of them without exception: In confequence of
better machinery, of greater dexterity, and of 2~
more proper divifion and diftribution of work;,’
all of which are the natural effe@s of improve-"
ment, a much finaller quantity of labour be-
comes requifite for execuring any particular
piece of work ; and though, in confequence of
the flourifhing circumftances of the fociety, the
real price of labour thould rife very confiderably, *
yet the great diminution of the quantity will ge-
nerally much more than compenfate the greateft
rife which can happen in the price: o
Taere are, indeed, a few manufaltures, in
which the neceflary rife in the real price of the -
rude materials will more than compenfate all the .
advantages which improvement can introduce ,
into. the execution of the work. In carpentery
ang joiners work, and in the coarfer fort of cabi-
net work, the neceflary rife in the real price of
barren timber, in confequence of the improve-
ment.of Jand, will more than compenfate all the |
advantages which can be derived from the beff
machinery, the greateft dexterity, and the moft
proper divifion and diftribution of work, "7
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Bur in all cafes in which the real price of the © H P

rude materials either does not rife at all, or does
not rife very much, that .of the manufaftured
commodity finks very confiderably. '

Turs diminution of price has, in the courfe of
the prcfcnt and preceding century, been moft re-
markable in thofe manufactures -of which the
materials are the coarfer metals. A better move-
ment of a watch, than about the middle of the
laft century could have been bought for twenty
pounds, may now perhaps be had for twenty
thillings. In the work of cutlers and lock{miths,
in all the toys which are made of the coarfer
metals, and in all chofe goods which are com-
monly known by the name of Birmingham and
Sheffield ware, there has been, during the fame
period, a wery great reduction of price, though
not altogether fo great as in watch-work. It
has, however, been fufficient to aftonifh the
workmen of every other part of Europe, who in
many cafes acknowlcdge that they can produce
no work of cqual goodnefs for double, or even
for triple the price. There are perhaps no ma-
nufattures in which the divifion of labour can be
carried further, or in which the machinery em-
ployed admits of a greater variety of improve-
ments, than thofe of which the materials are the
coarfer metals.

In the clothing manufaéture ‘there has, during
the fame period, been no fuch fenfible redu&ion
of price. The price of fuperfine cloth, I have
been affured, on the contrary, has, within thefe
five-and-twenty or thirty years, rifen fomewhat

Vor, I, Cec ¢ in
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to a confiderable rife in the price of the mate-
rial, whiech confifts altogether of Spanith wool.
That of the Yorkfhire cloth, which is made al-
together of Englith wool, is faid indeed, during
the courfe of the prefent century, to have fallen
a good deal in proportion to its quality. Qua-
lity, however, is fo very difputable a matter,
that I look upon all information of this kind as
fomewhat uncertain. In the clothing manu-
facture, the divifion of labour is nearly the fame
now as it was a century ago, and the machinery
employed is not very different. There may,
however, have been fome fmall improvements in
both, which may have occafioned fome reduction
of price. -

Bur the reduétion will appear much more fen-
fible and undeniable, if we compare the price of
this manufatture in the prefent times with what
it was in a much remoter period, towards the end
of the fifteenth century, when the labour was
probably much lefs fubdivided, and the ma-
chmery employed much more imperfet than i it
is at prefent.

In 1487, being the 4th of Henry VII, it was
enadted, that ¢ whofoever thall fell by retail a
¢ broad yard of the fineft {carlet grained, or of
¢ other grained cloth of the fineft making,
« above fixteen fhillings, fhall forfeit forty fhil-
¢ lings for every. yard fo fold.” Sixteen fhil-
lings, ‘therefore, containing about the fame
quantity of filver as four-and-twenty fhillings of
our prefent money, was, at that time, reckoned

7 . not
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not an unreafonable price for 2 yard of the fineft CHAP
cloth; and‘as this is a fumptuary law, fuch ‘—“v-—‘

cloth, it is probable, had ufually been fold
fomewhat dearer. A guinea may be reckoned
the higheft :price in the prefent times. Even
though the quality of the cloths, therefore,
fhould be fuppofed equal, and that of the prefent
times is moft probably much fuperior, yet, even
upori this {uppofition, the money price of the
fineft cloth appears to have been confiderably re-
dueed fince the end of the fifteenth century. But
its real price has been much more reduced. Six
fhillings and eight-pence was then, and long
aftérwards, reckoned the average price of a quar-
ter of wheat. Sixteen fhillings, therefore, was
the price of two quarters and more than three
bufhels of wheat. Valuing a quarter of wheat
in the prefent times at eight-and-twenty fhillings,
the real price of a yard of fine cloth muft, in
thofe times, have been equal to at leaft three
pounds fix fhillings 3nd fixpence of our prefent
money, The man who bought it muft have
parted with the command of a quantity of la-
bour and fubfiftence equal to what that fum
would purchafe in the prefent times.

THE redu&ion in the real price of the coarfe
manufatture, though confiderable, has not been
fo great as in that of the fine.

IN 1463, being the 3d of Edward IV. it was
enafted, that ¢ no fervant in hufbandry, hor
‘¢ common labourer, nor fervant to any artificer
¢ inhabiting out of a city or burgh, fhall ufe or
¢ wear in -their cloathing any cloth above two

Cc2 ¢ fhillings
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FEdward IV. two fhillings contained very near-
ly the fame quantity of filver as four of our
prefent money. But the Yorkfhire cloth which
is now fold at four thillings the yard, is probably
much fuperior to any that was then made for the
wearing of the very pooreft order of common
fervants. Even the money price of their cloath-
ing, therefore, may, in proportion to the qua-
lity, be fomewhrt rheaper in the prefent than it
was in thofe antient iimes. The real price is
certainly a good deal cheaper. ‘Ten pence was
then reckoned what is called the 'moderate and
reafonable price of a buthel of wheat. Two
fhillings, therefore, was the price of two bufhels
and near two pecks of wheat, which in the
prefent times, at three fhillings and fixpence
the buthel, would be worth eight fhillings and
nine-pence. For a yard of this cleth the poor
fervant muft have parted with the power of pur-
chafing a quantaty of fubfiftence equal to what

eight fhillings and nine-pence would purchafe
in the prefent times. This is a fumptuary law
t00, réftraining the luxury and extravagance of
the poor. Their cloathing, therefore, had com-
monly been much more expenfive.

Tue fame order of people are, by the fame
law, prohibited from wearing hofe, of which the
price thould exceed fourteen-pence the palr,
equal to about eight-and-twenty pence of our
prefent money. But fourteen-pence was in thofe
times the price of a bufhel and near two pecks of
wheat ; which, in the prefent times, at three and

4 fixpence
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fixpence the buthel, would coft five fhillings and © B A P

three-pence., 'We fhould in the prefent times
- gonfider. this as a very high price for a pair of
fockings to a fervant of the pooreft and lowelt
-order. He muft, however, in thofe times have
paid what was really equivalent to this price for
.them.

In the time of Edward IV. the art of knit-
ting ftockings was probably not known in any
part of Europe. Their hofe were made of com-
mon cloth, which may have been one of the
caufes of their dearnefs. The firft perfon that
wore ftockings in England is faid to have been

- Queen Elizabeth. She received them as a pre-
fent from the Spanifh ambafiador.
~ BorH in the coarfe and in the fine woollen
manufacture, the machinery employed was much
“more imperfett in thofe antient, than it is in the
prefent times. It has fince received three very
capital improvements, befides, probably, many
fmaller ones of which it may be difficult to
afcertain either the number or the imporrance.
- The three capital improvements are ; firft, The
exchange of the rock and f{pindle for the fpin-
ning-wheel, which, with the fame quantity of
labour, will perform more than double the quan-
tity of work. Secondly, the ufe of feveral very
_very ingenious machines which facilitate and
~gbridge in a ftill greater proportion the winding
pf the worfted and woollen yarn, or the proper
-arrapgement of the warp and woof before, they
~are put into the loom s an operation which, pre-
Ccg



390

THE NATURE AND CAUSES OF

B 0 ° K vious to the -invention of thofe machines, muft

have been extremely tedious and;troublefome,
Thirdly, The employment of the fulling mill
for thickening the cloth, inftead of treading it in
water. Neither wind nor water mills of any
kind were known in England fo early as the
beginning of 'the fixteenth century, nor, fo far
as I know, in any other part of Europe north of
the Alps. They had been introduced into Italy
fome time before,

THe confideration of thefe circumftances may,
perhaps, in fome meafure explain to us why the
real price both of the coarfe and of the fine ma-
nufatture, was fo much higher in thofe antient,
than it is in the prefent times. It coft a greater
quantity of labour to bring the goods to market.
When they were brought thither, therefore,
they muft have purchafed or exchanged for the’
price of a greater quantity.

THE coarfe manufalture probably was, in
thofe antient times, carried on in England, in
the fame manner as it always has been in coun-
tries where arts and manufaétures are in their in-
fdncy It was probably a houfehold manufa&ure,
in which every different part of the work was
occafionally performed by all the different mem-
bers of almoft every private family; but o as to
be their work only when they had nothing elfe
to do, and not to be the principal bufinefs from
which any of them derived the greater part of
their fubfittence. The work which is performed
in this manner, it has already been ebferved,

comes
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comes always much cheaper to market than that © K A P.
which js the principal or fole fund of the Work- ‘e

man’s fubfiftence. The fine manufatture, on
the other hand, was not in thofe times carried on
in England, but in the rich and commercial
country of Flanders; and it was probably con-
duted then, in the fame manner as now, by
people who derived the whole, or the principal
part of their fubfiftence from it. It was befides
a foreign manufatture, and muft have paid fome
duty, the antient cuftom of tonnage and poundage
at leaft, to the king. This duty, indeed, would
not probably be very great. It was not then the
policy of Europe to reftrain, by high duties, the
the importation of foreign manufactures, but
rather to encourage it, in order that merchants
might be enabled to fupply, at as eafy a rate as
pofiible, the great men with the conveniencies
and luxuries which they wanted, and which the
induftry of their own country could not afford
them. . ’
THE confideration of thefe circumftances may
perhaps in fome meafure explain to us why, in
thofe antient times, the real price of the coarfe
manufacture was, in proportion to that of the
fine, fo much lower than in the prefent times.

Ccs - Con-
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I SHALL conclude this very, long d}apheg ‘

" with obferving that every improvement in the .
cxrcumﬁances of the fociety tends either dl:e&.ly‘
or. mdlre&ly to ralfe the real rent. of land, to in-.
creafe the real wealth of the landlord, his power
of purchaﬁng the labour, or the producc of the
labour of other people.

THE extenfion of improvement and- culuva.uon
tends. to raife it dire@ly. The landlord’s thane
of the. produce. neceflarily mcrcafcs with the in-
creafe of the produce. . .

TuaT rife in the real prxcc of thofc parts of
the rude-produce of land, which is firt the effect
of extended improvement and cultivation, and.
afterwards the caufe of their being ftill further
extended, the rife in the price of cattle, for ex
ample, tends too to raife the rent of land di-
reétly, and in a ftill greatgr proportion. . The
real value of the landlord’s fhare, his real com-
mand af the labour of aother people, not only
rifes with the real value of the produce, but the
proportion of his fhare to the whole producé
sifes.with it, That produce, after the rife in its
;real .ptice, requires no more labour to collet it
thaq before. A fmaller proportion of it will,

;ghc;cfo;e, be fufficient to replace, with the ordi-
nary profit, the ftock which employs that labour.
A greater . propomon of it muft, qonfcqu“ntly.

helong to the,]



THE WEALTH..OF NATIONS.

ALL thofe improvements in the produtive © H AP
powers of labour, which tend dire€tly vo reduce u—-,—.u
the real price of manufatures, tend indiretly to
raife the real rent of land. The landlord ex-
changes ‘that part-of his rude produce, which is
over and above his own confumption, or what
comes to the fame thing, the price of that part of
it, for manufactured produce. Whatever re-~
duces the real price of the latter, raifes that of
the former. An equal quantity of the former
becomies thereby equivalent to a greater quantity
of the latter; and the landlord is enabled to
purchafe a greater quantity of the conveniencies,
ornaments, or luxuries, which he has occafion
for.

Every increafe in the real wealth of the fo-
ciety, every increafe in the quantity of ufeful
labour employed within it, tends indireé&tly to
raife the real rent of land. A certain propor-
tion of this labour naturally goes to the land.
A greater number of men and cattle are em-
ployed in its cultivation, the produce increafes
with the increafe of the ftock which is thus em-
ployed in raifing it, and the rent increafes with
the produce.

- THE contraty circumftances, the negle@t of
cultivation and improvement, the fall in the real
price of any part of the rude produce of land,
the rife in the real price of manufaGures from
the decay of manufatturing art and induftry, the
declenfion of the real wealth of the fociety, all
tend, on the other hand, to lower the real rent

of
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B0 OX of land, to reduce the real wealth of the land.
'wws lord, to diminith his power of purchafing either
the labour, or the produce of the labour of other

people.

Tue whole annual produce of the land and
Tabour of every country, or what comes to the
fame thing, the whole price of that annual pro-
duce, naturally divides itfelf, it has already been
obferved, into three parts; the rent of land, the
wages of labour, and the profits'of ftock; and
conftitutes a revenue to three different orders of
people; to thofe who live by rent, to thofe who
live by wages, and to thofe who live by profit.
Thefe are the three great, original and confti-
tuent orders of every civilized fociety, from whofe
revenue that of every other order is ultimately
derived.

THE intereft of' the firt of thofe three great
orders, it appears from what has been juft now
faid, is ftri&tly and infeparably conneéted with
the general intereft of thecfociety. Whatever.
either promotes or obftruéts the one, neceffarily
promotes or obftruts the other. When the
publick deliberates concerning any regulation
of commerce or police, the proprietors of land
never can miflead it, with a view to promote the
interelt of their own particular order; at leaft, if
they have any tolerable knowledge af that in-
tereft. They are, indeed, too aften defeive in
this tolerable knowledge. They are the only
one of the three orders whofe revenue cofts them,
neither labour nor care, but comes to them, as

it
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it were, ofits own accord, and independent of C.H AP
any plan-or proje¢t of their own. That in- +
dolence, which is the natural effe¢t of the eafe

and fecurity of their fituation, renders them too

often, ‘not only ignorant, but incapable of that
application of mind which is neceffary in order

to forefee and underftand the confequences of

any publick regulation.

Tusz intereft of the fecond order, that of thole
who live by wages, is as ftrictly connected with
the intereft of the fociety as that of the firft. The
wages of the labourer, it has already been fhewn,
are never fo high as when the demand for labour
is continually rifing, or when the quantity em-
ployed is every year increafing confiderably.
‘When this real wealth of the fociety becomes
ftationary, his wages are foon reduced to what is
barely enough to enable him to bring up a fa-
mily, or to continue the race of labourers.
When the fociety declines, they fall even below
this. The order of proprietors may, perhaps,
gain more by the profperity of the fociety, than
that of labourers: but there is no order that
fuffers fo cruelly from its decline. But though
the intereft of the labourer is ftrittly conneéted
with that of the fociety, he is incapable either of
comprehending that intereft, or of underftanding
its conne®ion with his own. His condition
leaves him no time to receive the neceflary in-
formation, and his education -and habits are
cormmonly fuch as to render him unfit to judge

though he was fully informed. In the
publick
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by heard and lefs regarded, except wpon fome par-

ticular occafions, when his clamour is animated,
fet on, and fupported by his emplayers, not for
his, but their own particular purpafes.

His employers conftitute the third order, that
of thofe who live by profit. It is the ftock that
is employed for the fake of profit, which puts
into motion the greater part of the ufeful labour
of every fociety. The plans and proje&s of the
employers of ftock regulate and direct all the
moft important operations of labour, and profit
is the end propofed by all thofe plans and pro-
jects. But the rate of profit does not, like rent
and wages, rife with the profperity, and fall
with the declenfion of the fociety. On the con-
trary, it is naturally low in rich, and high in
poor countries, and it is always higheft in the
countries which are going faftett to ruin. The
intereft of this third order, therefore, has not the
fame conneétion with the general intereft of the
fociety as that of the other two. Merchants and
mafter manufacturers are, in this order, the two
clafles of people who commonly employ the
largeft capitals, and who by their wealth draw to
themfclves the greateft fhare of the publick con-

fideration. As during their whole lives they are
R enfragcd in plans and projedts, they have fre-
quently more acutenefs of underftanding than
the greater part of country gentlemen, Ag their
-thoughts, however, are commonly exercifed rathcr
mabout the intereft of their own partlculm branch
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of bufinefs; than about that of 'the fociety, their € ¥ AP
judgment, even when given with the greateft
candour (which it-has not been upon every oc-
cafion) is much more to be depended upon with
regard to the former of thofe two objetts, than
with regard to the latter. Their fuperiority over
the country gentieman is, not fo much in their
knowledge of the publick intereft, as in their
having a better knowledge of their own intereft
than he has of his. It is by this fuperior know-
ledge of their own intereft that they have fre-
quently impofed upon his generofity, and per-
fuaded him to give up both his own intereft and
that of the publick, from a very fimple but
honeft convi&ion, that their intereft, and not
his, was the interelt of the publick. The intereft
of the dealers, however, in any particular branch
of trade or manufattures, is always in fome re-
fpeés different from, and cven oppofite to, that
of the publick. To widen the market and to
narrow the competigion, is always the intereft of
the dealers. To widen the market may fre-
quently be agreeable cnough to the intereft ‘of
the publick ; but to narrow the competition muft
always be againft it, and ean ferve only to endble
the dealers, by raifing their profits above what
they naturally would be, to levy, for their own
benefit, an abfurd tax upon the reft of their
fellow-citizens. The propofal of any new'law
or pegulation of commerce which comes from
this order, ought always to be liftened to with
 great precaution, and ought never to be adopted

till
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amined, not only with the moft fcrupulous, but
with -the moft fufpicious attention. It comes
from an order of men, whofe intereft is never
exaltly the fame with that ef the publick, who
have generally an intereft to deceive and even to
opprefs the publick, and who accordingly have,
upon many occafions, both deceived and op-

prefled it.
- Average of the dif- |The average Price of
 Years Price of the Quarter of ferent Prices of the | each Year in Mo
XIL | Wheat cach Year. fame Year. of the prefent T m'::sy
Lo d | £ oso do} Lo d
1202] — 12 — _—— 116 —:
—_— 0 e .
zogd — 13 4l —13 5 | 22— 3
=15 — |
1223 — 12 — ———— 1 16 —
1238 — 3 4 _——— — 10 —
1246 — 16 — | =— —c— 2 8 —
12457 1 4 — —_—— J 12 —
[ 5] |
1258 — 15 — — 17 - 211 —
| — 16—
16 —
1270{‘2 8-—} § 12 = 16 16 o
— 2 8
86 — ——u——
12 — 16 — 9 4 1 8

Total, 35 9.3

————— S————

Average Price, 2 19 1%
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Year pisof theQuunr o | A1 0L 1 U [he avge Brce of © L
. . * | Year, of the prefent Times, (muyiosud
Looso do | £ oso do | £ d
1287 — 3 4 | =—— — — 10 =—
. r____ 8 9
Y 1 — |
—_— 1 4
88 T T 0N — sy — g —
P pp—
-3 4
L— 9 4J
— D -
128g/y — 2 — )| — 10 12 110 4%
l—-xo 8 ‘
I o—
1290 — 16 — —— 2 8 e
1294f = 16 — —_—— 2 8 —
1302 — 4 — —_—— — 12 =
130/ — 7 2 —_—— 1 1 6
131 I — — —_——— 3 — —
35" I-———‘} . ?
I 10 —
3316/4 112__> 110 6 4 11 6
L 2 o —
[ 2 4 =)
— 14 — |
13173213—} 119 6 518 6
PR .
= 6 3] |
1336 — 2 — | — — — —_ 6 —
138 — 3 4| ——— | —10—"

.
Total, 23 4 11:

Average Price, 1 18 8
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BOOK o Average of the differ- |The overage.Pﬁce‘ of
o SIS it ek e i Mo
£oosoodo | Looso do | Loos A
1339 — 9 — _——— I 7=
1349 — 2. — - - 5 2
1359 1 6 ——— | 3 22
1361 — 2 — —— — 4 8
1363 — 15— | —=—— | 115—
I — —7
1369{ 1 4_} I 2— | 2 9 4
1379 — 4 — - — 9 4
1387 — 2 — _—— — 4 8
f[—13 4]
13908 — 14 — il = 14 § 113 7
L— 16 —

1401 —-16-—-\ —— 117 4
— 4 43\l _ —
1407{_ (A 3 10 8 11
1416 — 16 — —— — 1 12 —

Total, 15 9 4
Average Price, 1 .5 gt
Loosoodo | L5 do L5 4o
1425 — 4 — - - — — e
1434/ 1 6 8 —_—— — 2 13 4
1435 — 5 4 | —— — — 10 8
I —
wigd 1 sl| Ta 4| 268
1440, 1 4 == | — — — 2 8
raasl§ = f,',_’_’.f — 4 2| ~— 8 4
1447] = 8 — | — = =— | — 16 —
1448 — 6 8 —— -— 13 4
I449) — §— | ——— | — 10—
14510 — 8 = | = — = | =16 —

Total, 12 15 4
Average Price, 1 1 3%
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. L |Average of the differ-{The average Price.of C H A P,
R iy i IR R e e
Lo s do} Looso do | L5 d
sy = 54 | ——— | 210 8
1485 — 1 2 —_—— - -_— 2 4
14571 — 7 8 —_—— — 15 4
1459 — 5 — —_——— — 10 —
1460, — 8 — —_—— — —_— 16 —
1463{‘: ?"E; — I 10 — 3 8
1464 — 6 8 —_—— - — 10 ~—
1486 1 4 — —_——— 117 —
1491 — 14 8 —_—— I 2 —
1494 = 4 — | = — — | — 6 —
14951 — 3 4 —_—— - 5§ —
1497 I — — —_—— I IT =
s Total, 8 9 —
Average Price,” 14 1
RS R Y R A N Y N & L. s d.
1499 — 4 — — e — — 6 —
1504 — 5 8 —_—— — — 8 6
1§21 o 1 — — -——— I 10 —
1551 — 8 — —_— — 2 —
1553 =— 8 = —— — 8 -
1§54/ — 8 — —_——— -— 8 —
15550 — 8 — _——— — 8 —
1556 — 8 — | — — — | — 8 —
M= 4 =) : "
1557<‘__ ‘8-4-,> — 17 82| — 17 8%
L 213 4
155§ — 8 - —_—— —— — 8§ el
1559 — 8 = —— —— —_— B i
1566] — 8 — T s
B - ‘Total,” 6 0 21 -
- o - Average Price,” — 10 —.%

w‘{;V“b'L,, 1. D d
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Average of the differ-

rice of the Quarter of . The average Price of
—— XL  hent e, ent Prices of the fame :ﬂfctl;:;i:;;; Money
Lo oo do | Looso do| [ s d.
1561 — 8 — —_—— — 8 —
2 16 =
1574{ ' 4,__} 72— — 2 — —
1587 3 4— | —— — 3 4—
1594f 216 — | — — — 2 16 —
1595 2 13 — —_——— 2 13 —
5 4 — _ _
TT7 I Rl | EPRE 4 12
1598 2 16 8 —_—— — 216 8
1599y 119 2 _——— Iig 2
1600f 1 17 8 —_——— 117 8
1601 I 14 10 ——— 1 14 10
Total, 28 ¢ 4

Average Price,

O ——— Gr——— S———
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Prices of the Quarter of nine Bufbels of the beft or
bigheft priced Wheat at Windfor Market, on
Lady-Day and Michaelmas, from 1595 to 1764,
both inclufive ; the Price of each Year being the
medinm betweer the bigheft Prives of thofe Two
Mearket Days.

Years. L. s. d. | Years. L. s. 4.
1595, — 2 0O © 1621, == I 10 4
1596, — 2 8 o 1622, ~— 2 18 8
1597, — 3 9 6 16233 == 212 O
1598, — 2 16 8 1624, =— 2 8 o
1§99, — I Ig 2 1625, —~— 212 O
1600, — 1 17 8 1626, — 2 9 4
1601, — 1 14 10 1627, — 116 O
1602, — 1 9 4 1628, — 1 8 o
1603, = I 1§ 4 1629, — 2 2 O
1604, — 1 10 8 1630, — 215 8
1605, — I 1§ 10 1631, — 3 8 o
1605, — 1 13 O 1632, =~ 2 I3 4
1607, — 1 16 8 1633, — 218 O
1608, — 216 °8 | 1634, — 216 O
160og; — 210 o | 1635, — 216 O
1610, — 1 1§ 10 1636, — 2 16 8
1611, — 1 18 8 ——
1612, — 2 2 4 16)40 o ©
1613, — 2 8 8
1614, — 2 1 81 2 10 O
1615, — 1 18 8 e ey
16i6, — 2 o 4
1617, — 2 8 8
1618, — 2 6 8
1619, — 1 15 4
1620, = 1 10 4

26)54 o 6%

2 1 6%
'\ Ddz2
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i

BOOK Wheat per quarter, Wheat per quarter,
I Years. L. 5. d.| Years. L.os. d.
Broughtover,79 14 10
1637, - 213 o|1671, — 2 2 o
1638, - 217 4|1672, — 2 1 O
1639, - 2 4710|1673, — 2 6 8
1640, - 2 4 8 1674, — 3 8 8
1641, - 2 8 o|1675, = 2 4 8
‘.0 o ol1676, — 118 o
£%0 o o 1677, — 2 2 o©
1644,} zfo o o|1678, = 2719 o
1645,) Z&o o o}li6b79, — 3 0O ©
1646, - 2 8 o|1680, —~ 2 5 DO
- 313 81681, — 2 6 8
1648, - 4 § of1682, — 2 4 o
1649, 4 o o|1683 =~ 2 o0 o
1650, 316 81684, — 2 4 o
1641, 313 41685, — 2 6 8
1652, - 2 9 61686, — 114 O
1653, s 115 611637, — 1 § 2
1654, « 1 6 01683, — 2 6 o
16535, = 113 4|1689g, — 110 O
1656, - 2 3 o0]1690, — 1 14 8
1657, 2 6 81691, — 114 O
1658, 3 5§ 01692, — a2 6 8
1659, 3 6 o|1693, — 3 7 8
1660, 216 61694, — 3 4 O
1661, 310 o0|1695, — 213 O
1662, 314 o} 1696, — 311 O
1663, 217 0|1697, — 3 O O
1664, 2 o 61698, — 3 8 4
1665, 2 9 4|1699, — 3 4 o
1666, 116 0f(1700, == 2 0 ©
1667, 116 o ———
1668, 2 0 o 6o)153 1 8
1669, 2 4 4 —
1670, 2 1 8 2 11 Ok
> 79 14 10 l
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Wheat per quarter.

Years. L. s. d.
1701, — 1 17 8
1702, — 1 9 6
1703> — I 16 ©
170k — 2 6 6
1703, — I 10 O
1706, — 1 6 ©
1707, —_— 1 8 6
1708, — 2 1 6
1709, — 3 18 6
1710, =— 3 18 O
1711, - 2 14 o©
1712, ~— 2 6 4
1713, — 2 1I O
1714, = 2 10 4
171§, — 2 3 ©O
1716, —_— 2 8 o
1717, — 2 5 8
1718, —_— I 18 10
1710, — I 1§ O
1720y — I 17 ©
1721, —— I I‘,' 6
1722, — 1 16 %o
1723, — 1 14 8
1724, - I 17 ©
1726, =— 2 8 6
1726, — 2 6 o©
1727, — 2 2 (o]
1728, — 2 14 6
1729, — 2 6 10
1730, — I 16 6
1731, — I 12 10O
1732, — 1 6 8
1733, — 1 8 4
Carry over, 69 8 8

OF NATIONS.

Wheat per quarte

Years. L. s. d.
Broughtover,69 8 8
1734, — I I8 10
1735, =— 2 3 O
1736, — 2 0O 4
1737, == 1 18 O
1738, — 1 15 6
1739, — 1 18 6
1740, — 2 10 8
1741, — 2 6 8
1742, — I 14 O
1743, =— 1 4 10O
1744, — 1 4 10O
1745, — 1 7 6
1746, — 1 19 ©
1747, — 1 14 IO
1748, — I 17 O
1746, — 1 17 O©
1750, =— 1 12 6
1751, — 1 18 6
1762, — 2 1 10O
17§3, — 2 4 8
1754, =— I 14 8
1765, — I I3 IO
1756, — 2 5§ 3
1757 — 3 © ©
1758, -— 2 IO O
1759, - I 19 IO
1760, — 1 16 6
1761, — 1 10 3
1762, — 1 19 ©
1763: — 2 0 9
1764, — 2 6 9

64)129 13 6

2 o 61}
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Wheat per quarter,

Los d
— I 1210
— 1 6 8§
— 1 8
— 118 10
— 2 3 O
— 2 0 4
— 118 O
— 115 6
— 118 6
— 210 §
10)18 12 8

117 3%

Years,

1741,

1742,
1743,
1744>
17458,
1746,
1747,
1748,
1749,
1750,

Lrrirrrreen

Wheat per quartey,

L5 d.

6 8
14 ©
4 10
4 10
7 6
19 o
14 10
17 0

.
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O 0 X IL

Of the Nature, Accumulation, and Employ-
: ment of Stock.

INTRODUCTION.

N that rude ftate of fociety in which there is
no divifion of labour, in which exchanges are
feldom made, and in which every man provides
every thing for himfelf, it is not neceffary that any
ftock fhould be accumulated or ftored up before-
hand in order to carry on the bufinefs of the
fociety. Every man endeavours to fupply by
his own induftry his own occafional wants as they
occur. When he is hungry, he goes to the
foreft to hunt; wheg his coat is worn out, he
cloaths himfelf with the fkin of the firft large
animal he kills: and when his hut begins to go
to ruin, he repairs it, as well as he can, with the
trees and the turf that are neareft it.

Bur when the divifion of labour has once
been thoroughly introduced, the produce of a
man’s own labour can fupply but a very fmall
part of his occafional wants. The far greater
part of them are fupplied by the produce of other
mens labour, which hé purchafes with the pro-
duce, or, what is the fame thing, with the price
of the produce of his own. But this purchafe

Dd 4 cannot
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gﬂ 0 ¥ cannot be made till fuch time as the produce of
1. .

«——his own labour has not anly been compleated,
but fold. A ftock of goods of different kinds,
therefore, muft be ftored up fomewhere fufficient
to maintain him, and to fupply him with the
materials and tools of his work till fuch time, at
leaft, as both thefe events can be brought about,
A weaver cannot apply himfelf entirely to his pe-
culiar bufinefs, unlefs there is beforehand ftored
up fomewhere, either in his own poffeffion or in
thatof fome other perfon, a ftock fufficient to main-
tdin him, and to fupply him with the materials
and tools of his work, till he has not oniy com-
pleated, but fold his web. This accumulation
muft, evidently, be previous to his applying his

luftry for fo long a time to fuch a peculiar

As the accumulation of ftock muft, in the na-
ture of things, be previous to the divifion of la-
bour, fo labour can be more and more fubdivid-
ed in proportion only as ftock is previoufly mora
and more accumulated.» The quantity of ma-
terials which the fame number of people “can
work up, increafes in a great proportion as la-
bour comes to be more ard more {ubdivided; and
as the operations of each workman are gradually
reduced to a greater degree of fimplicity, a va-
riety of new machines come to be invented for
facilitating and abridging thofe operations, As
the divifion of labour advances, therefore, in
‘order fo give conftant employment to an equal
numbet of workmen, an equal ftock of provi-

and a greater ftock of materials and tools
" than
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than what would have been neceffary in a ruder Introdo&-

ftate of things, muft be accumulated before-
hand. But the number of workmen in every
branch of bufinefs generally increafes with the
divifion of labour in that branch, or rather it is
the increafe of their number which enables them
to clafs and fubdivide themfelves in this manner.

As the accumulation of ftock is previoufly
neceflary for carrying on this great lmprove-
ment in the productive powers of labour, fo that
accumulation naturally leads to this improve-
ment. The perfon who employs his ftock in
maintaining labour, neccffarily withes to employ
it in fuch a manner as to produce as great a
quantity of work as poflibic. He endeavours,
thercfore, both to make among his workinen the
moft proper difliibution of employmex t, and to
furnifb them with the beft machines which he
can either invent or afford to purchafe. His
abilitics in both thefe refpeéts are generally in
proportion to the extent ot his flock, or to the
number of people whom it can em )loy ’L.e
quantlty of induitry, therefore, not only increa
in every country with the increafe of the ﬂ:odg
which employs it, but, in confequence of that
increafe, the fame quantity of indufiry produces
a much greater quantity of work.

Such are in genera] the effeéts of the increafe
of ftock upon induftry and its productive powers,

In the following book I have endeavoured
to explain the nature of ftock, the effe&s of its
accumulation intq capitals of ditferent kinds,

~ the effeéts of the d1ffcrcnt employments of

thofe
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B out.) K thofe capitals. This book is divided into five

chapters. In the firft chapter, I have endea-
voured to thow what are the different parts or
branches into which the ftock, either of an in-
dividual, or of a great fociety, naturally divides
itfelf. In the fecond, I have endeavoured to ex-
plain the nature and operation of money con-
fidered as a particular branch of the general
ftock of the fociety. The ftock which is accu-
mulated into a capital, may either be employed
by the perfon to whom it belongs, or it may be
lent to fome other perfon. In the third and
fourth chapters, I have endeavoured to examine
the manner in which it operates in both thefe
fituations. The fifth and laft chaptcr treats of
the different effeéts which the different employ-
ments of capital immediately produce upon the
quantity both of national induftry, and of the
annual produce of land and labour.

CHAP. I
Of the Divifion of Stack,

HEN the ftock which 2 man poffeffes is

no more than fufficient to maintain him

for a few days or a few weeks, he feldom thinks
of deriving any revenue from it. He confumes
it.as fparingly as he can, and endeavours by his
labour to acquire foriething which may fupply
its place before it be confumed altogether, His
revenue
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revenue is, in this cafe, derived from his labour © H AP
only. This is the ftate of the greater part of the
labouring poor in’all countries.

But when he poffefles ftock fufficient to main-
tain him for months or years, he naturally endea-
vours to derive a revenue from the greater part
of it; referving only fo much for his immediate
confumption as may maintain him till this re-
venue begins to come in. His whole ftock,
therefore, is diftinguifhed into two parts. That
part which, he expedts, is to afford him this re-
venue, is called his capital. The other is that
which fupplies his immediate confumption; and
which confifts either, firft, in that portion of his
whole ftock which was originally referved for
this purpofe; or, fecondly, in his revenue, from
whatever fource derived, as it gradually comes
in; or, thirdly, in fuch things as had been pur-
chafed by either of thefe in former years, and
which are not yet entirely confumed; fuch as a
ftock of cloaths, Ibufehold furniture, and the
like. In one, or other, or all of thefe three
articles, confifts the ftock which men commonly
referve for their own immediate confumption.

THERE are two different ways in which a capi-
tal may be employed fo as to yield a revenue or
profit to its employer.

FirsT, it may be employed in raifing, manu-
fatturing, or purchafing goods, and felling therri
again with a profit. The capital employed in
this manner yields no revenuc or profif to its
employer, while it either remains in his pofieffion,
or continues in the fame thape. The goods of the

merchant
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B 0 O K merchant yield him no revenue or profit till he
‘e~ fells them for money, and the moncy yields him

as little till it is again exchanged rgoods His
capital is contmually going from him in one
fhape, and returning to him in another, and it is
only by means of fuch circulation, or fucceflive
exchanges, that it can yield him any profit.
Such capitals, therefore, may very properly be
called circulating capitals.

SeconpLy, it may be employed in the im-
provement of land, in the purchafe of ufeful
machines and inftruments of trade, or in {uch-
like things as yield a revenue or profit without
changing mafters, or circulating any further.
Such capitals, therefore, may very properly be
called fixed capitals.

DrrrerENT occupations require very different
proportions between the fixed and circulating
capitals employed in them.

THe capital of a merchant, for example, is al-
together.a circulating capital. He has occafion
for no machines or inftruments of trade, unlefs
his thop, or warehoufe, be confidered as fuch.

Some part of the capirtal of every mafter arti-
ficer or manufa&urer muft be fixed in the inftru-
ments of his trade. This part, however, is very
fmall in fome, and very great in others. A
mafter taylor requires no other inftruments of
trade but a parcel of needles. Thofe of the
mafter fhoemaker are a little, though but a very
little, more expenfive. Thofe of the weaver rife
a good deal above thofe of the thoemaker. The
far grca:cr part of the capital of all fuch mafter

- astificers,



THE WEALTH OF NATIONS. 413

-artificers, however, is circulated, -either in the € '“lA P.
wages of their workmen, or in the price of ‘their =
materials, and repaid with a profit by the price
of the work.

In other works a much greater fixed capiral 1s
required. In a great iron-work, for example,
the furnace for melting the ore, the forge, the
flitt-mill, are inftruments of trade which cannot
be erefted without a very great expence. 'In
coal-works and mines of every kind, the machi-
nery neceffary both for drawing out the water
and for other purpofes, is frequently ftill more
expenfive.

THaAT part of the capital of the farmer which
is employed in the inftruments of agrxculturc 1s
a fixed; that which is employed in the wages
and maintenance of his labouring fervants, is a
circulating capital. He makes a profit of the
one by keeping it in his own poflefiion, and of
the other by parting with it.  The price ér value
of his labouring catge is a fixed capital in the
fame manner as that of the inftruments of huf-
bandry: Their maintenance is a circulating ca-
pital in the fame manner as that of the labour-
‘ing fervants. The farmer makes his profit by
keeping the labouring cattle, and by parting
with their maintenance. Both the 'price and
the maintenance of the cattle which are bought
in and fattened, not for labour, but for fale, are -
a circulating capital. The farmer makes his
profit by parting with them. A flock of .fheep
or a herd of cattle that, in a breeding country,
is bought in, neither for labour, nor for fale,

but
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B0 OK but in order to make a profit by their wool, by
their milk, and by their increafe, is a fixed capital.
The profit is made by keeping them. Their main-
tenance is a circulating capital. ‘The profit is made
by parting with it; and it comes back with both
its own profit, and the profit upon the whole price
of the cattle, in the price of the wool, the milk,
and the increafe. The whole value of the feed
too is properly a fixed capital. Though it goes
backwards and forwards between the ground and
.the granary, it never changes mafters, and there-
fore does not properly circulate. The farmer
makes his profit, not by its fale, but by its increafe.

‘Tue general ftock of any country or fociety is
the fame with that of all its inhabitants or mem-
bers, and therefore naturally divides itfelf into
the fame three portions, each of which has a dif-
tin& funétion or office.

Tue Firft, is that portion which is referved
for inunediate confumption, and of which the
charaleriftick 1is, that it affords no revenue or
profit. It confifts in the ftock of food, cloaths,
houfehold furniture, &c. which have been pur-
chafed by their proper confumers, but which are
not yet entirely confumed. The whole ftock of
mere dwelling-houfes too fubfifting at any one
time in the country, make a part of this firft por-
tion. The ftock that is laid out in a houfe, if
it is to be the dwelling-houfe of the proprietor,
ceafes from that moment to ferve in the function of
a capital, or to afford any revenue to its owner,
A dwelling-houfe, as fuch, contributes nothing
to the revenue of its inhabitant; and though it
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is, no doubt, extremely ufeful to him, it is as his
‘cloaths and houfehold furniture are ufeful to him,
which, however, make a part of his expence, and
not of his revenue. If it is to be lett to a tenant
for rent, as the houfe itfelf can produce nothing,
the tenant muft always pay the rent out of forme
other revenue which he derives either from la-
bour, or ftock, or land. Though a houfe,
therefore, may yield a revenue to its proprietor,
and thereby ferve in the function of a capital to
him, it cannot yield any to the publick, nor
ferve in the fun&ion of a capital to it, and the
revenue of the whole body of the people can
never be in the fmalleft degree increafed by it.
Cloaths, and houfehold furniture, in the fame
manner, fometimes yield a revenue, and thereby
ferve in the funétion of a capital to particular
perfons. In countries where mafquerades are
common, it is a trade to let out mafquerade
drefles for a night.  Upholfterers frequently lett
furniture by the month or by the year. Under-
takers lett the furniture of funerals by the day
and by the week. Many people lett furnithed
houfes, and get a rent, not only for the ufe of
the houfe, but for that of the furniture. The
revenue, however, which is derived from fuch
things, muft always be ultimately drawn from
fome othur fource of revenue. Of all parts of
the ftock, either of an individual, or of a fociety,
referved for immediate confumption, what is
laid out in houfes is moft flowly confumed. A
ftock of cloaths may laft feveral years: a ftock
of furniture half a century or a century: but a

4 ftock

415
CHAP.
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B0 O K ftock of houfes,. well built and properly taken

care of, may laft many centuries. Though the
period of their total confumption, however, is
more diftant, they are ftill as really a ftock re-
ferved for immediate confumption as either
cloaths or houfehold furnituré.

Tue Second of the three portions into which
the general ftock of the fociety divides itfelf, is
the fixed capital; of which the chara&eriftick 1s,
that it affords a revenue or profit without circu-
lating or changing mafters. It confifts chiefly
of the four following articles:

First, of all ufeful machines and inftruments
of trade which facilitate and abridge labour:

SzconpLy, of all thofe profitable buildings
which are the means of procuring a revenue, not
only to their propriétor who letts them for a rent,
but to the perfon who poflefles them and pays that
rent for them; fuch as fhops, warehoufes, work-
houfes, farmhoufes, with all their neceffary build-
ings; ftables, granaries, &c. Thefe are very
different from mere dwelling houfes. They are
a fort of inftruments of trade, and may be con-

fidered in the fame light:

THirDLY, of the improvements of land, of
what has been profitably laid out in clearing,
draining, ‘enclofing, manuring, and reducing it
into the condition moft proper for tillage and
culture. An improved farm may very juftly be
regarded in the fame light as thofe ufeful ma-
chines which facilitate and abridge labour, and
by means of which, an equal circulating capital
can afford a much greater revenue to its em-

3 ployer.
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ployer. - An improved farm is equally “advan-
tageous and more durable than any of thofe ma-
chines, frequently requiring no other repairs
than the moft profitable application of the
farmer’s capital employed in cultivating it:.

FourTHLY, of the acquired and ufeful abilities
of all the inhabitants or members of the fociety.
The acquifition of fuch talents, by the main-
tenance of the acquirer during his education,
ftudy, or apprent?ccfhip, always cofts a real ex-
pence, which is a capital fixed and realized, as
it were, in his perfon. Thofe talents, as they
make a part of his fortune, fo do they likewife of
that of the fociety to which he belongs. The
‘improved dexterity of a workman may be con-
fidered in the fame light as a machine or inftru-
ment of trade which facilitates and abridges
labour, and which, though it cofts a certain ex-
pence, repays that expence with a profit.

Txe third and laft of the three portions into
which the gencral ftock of the fociety naturally
divides itfelf, is the circulating capital; of which
the charatteriftick is, that it affords a revenue
only by circulating or changing mafters. Itis
compofed likewife of four partss

- FirsT, of the money by means of which all
the other three are circulated and diftributed to
their proper confumers :

SzconpLy, of the ftock of provifions which are

in the poffeffion of the butcher, the geazier, . the

farmer, the corn-merchant, the brewcr, &c. and
from the fale of which they expe& to derive a
profit:

- Vor. I, ‘ Ee '~ kaow,‘

~
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TrirDLY, of the materials, whether altogether
rude, or more or lefs manufactured, of cloaths,
furniture, and building, which are not yet made
up into any of thofe three fhapes, but which
remain in the hands of the growers, the manu-
fatturers, the mercers and drapers, the timber-
merchants, the carpenters and joiners, the brxck-
makers, &c. -

FourTHLY, and laftly, of the work which is
made up and compleated, but which is ftill in
the hands of the merchant or manufacturer, and
not yet difpofed of or diftributed to the proper
confumers ; fuch as the finithed work which we
frequently find ready-made in the fhops of the
fmith, the cabinet-maker, the goldfmith, the
jeweller, the china-merchant, &c. The circu-
lating capital confifts in this manner, of the
provifions, materials, and finithed work of all
kinds that are in the hands of their refpetive
dealers, and of the money that is neceffary for
circulating and diﬁributin§ them to thofe who
are finally to ufe, or to cdnfume them.

Or thefe four parts three, provifions, mate-
rials, and finifhed work, are, either annually, or
in a longer or fhorter period, regularly with-
drawn from it, and placed either in the fixed ca-

‘pital or in the ftock referved for immediate con-

fumption.

Evzry fixed capital is both originally derived
from, and requires to be continually fupported
by a circulating- capital. All ufeful machines
and inftruments of: trade are originally derjved
from a cxrcula.tmg cap1ta] which furnithes the

materials
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Materials of which they are made, and the main- ¢ HAP.

tenance of the workmen who make them. They
require too a capital of the fame kind to keep
them in conftant repair.

No fixed capital can yield any revenue but by
means of a circulating capital. The moft ufeful
machines and inftruments of trade will produce
nothing without the circulating capital which af-
fords the materials they are employed upon, and
the maintenance of the workmen who employ
them. Land, however improved, will yield no
revenue without a circulating capital, which
maintains the labourers who cultivate and co]le&
its produce.

To maintain and augment the ftock which
may be referved for immediate confumption, is
the fole end and purpofe both of the fixed and
circulating capitals. It is this ftock which
feeds, cloaths, and lodges the people. Their
riches or poverty depends upon the abundant or
fparing fupplles whigh thofe two capitals can af-
ford to the ftock referved for immediate con-
fumption.
~ So great a part of the circulating capital
being continually withdrawn from it, in order to
be placed in the other two branches of the ge-
neral ftock of the fociety; it muft in its turn
require continual fupplies, without which it

would foon ceafe to exift. Thefe fupplies are
principally drawn from three fources, ,the‘,_pvrgi"

duce of land, of mines, and of fitheries. ~ Thefe
afford continual fupplies of provifions and’ ma-
terials, of which part is afterwards wrought up

Ee2 S into
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BOOK into finithed work, and by which are replaced
the provifions, materials, and finifhed work con-
tinually withdrawn from the circulating capiral.
From mines too is drawn what is neceffary for
maintaining and augmenting that part of it
which confifts in money. For though, in the
ordinary courfe of bufinefs, this part is not, like
the other three, neceffarily withdrawn from it, in
order to be placed in the other two branches of

" the general ftock of the fociety, it muft, how-
ever, like all other things, be wafted and worn
out at laft, and fometimes too be either loft or
fent abroad, and muft, therefore, require con-
tinual, though, no doubt, much fmaller fup-
plies.

L.aND, mines, and fifheries, require all both a
fixed and a circulating capital to cultivate them;
and their produce replaces with a profit, not
only thofe capitals, but all the others in the
fociety. Thus the farmer annually replaces to
the manufatturer the provifions which he had
confumed and the matefials which he had
wrought up the year before ; and the manu-
faGurer replaces to the farmer the finifhed work
which he had wafted and worn out in the fame
time. ‘This is the real exchange that is annually
made between thofe two orders of people, though
it feldom happens that the rude produce of the
one and the manufactured produce of the other,
are diretly bartered for one another ; becaufe it
feldom happens that the farmer fells his corn
and his cattle, his.flax and his wool, to the very
fame perfon of whom he chufes to purchafe the

~ cloaths,
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cloaths, furniture, and inftruments of trade © ¥ AP
which he wants. He fells, therefore, his rude “——~

produce for money, with which he can purchafe,
wherever it is to be had, the manufattured pro-
duce he has occafion for. ILand even replaces,
in part, at leaft, the capitals with which fifheries
and mines are cultivated. Itis the produce of
land which draws the fith from the waters; and
it is the produce of the furface of the earth
which extrats the minerals from its bowels.

THE produce of land, mines, and fifheries,
when their natural fertility is equal, is in pro-
portion to the extent and proper application of
the capitals employed abour them. When the
capitals are equal and equally well applied, it is
in proportion to their natural fertility.

In all countries where there is tolerable fecu-
rity, every man of common underftanding will
endeavour to employ whatever ftock he can
command in procuring either prefent enjoyment
or future profit. If It is employed in procuring
prefent enjoyment, it is a ftock referved for im-
mediate confumption. If it is employed in pro-
curing future profit, it muft procure this profit
either by ftaying with him, or by going from
him. In the one cafe it is a fixed, in the other
it is a circulating capital. A man muft be per-
fectly crazy who, where there is tolerable fecu-
rity, does not employ all the ftock which he
commands, whether it be his own or borrowed
of other people, in fome one or other of f
three ways, ’

Ee¢g
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In thofe unfortunate countries, indeed, where
men are continually afraid of the violence of
their fuperiors, they frequently bury and, con-
ceal a great part of their ftock, in order to have
it always at hand to carry with them to fome
place of fafety, in cafe of their being threatened
with any of thofe difafters to which they confider
themfelves as at all times expofed. This is faid
to be a common praétice in Turkey, in Indoftan,
and, I believe, in moft other governments of
Afia. It feems to have been a common pra&ice
among our anceftors during the violence of the
feudal government. Treafure-trove was in thofe
times confidered as no contemptible part of the
revenue of the greateft fovereigns in Europe. It
confifted in fuch treafure as was found concealed
in the earth, and to which no particular perfon
could prove any right. This was regarded in thofe
times as {o important an objeé, that it was al-
ways confidered as belonging to the fovereign,
and neither to the finder noe to the proprietor of
the land, unlefs the right to it had been con-
veyed to the latter by an exprefs claufe in his
charter. It was put upon the {fame footing with
gold and filver mines, which, without a fpecial
claufe in the charter, were never fuppofed to be
comprehended in the general grant of the lands,
though mines of lead, copper, tin, and coal
were, as things of finaller canfequence.

CHAP,



THE WEALTH OF NATIONS,

CHAP IL

of Méne_y confidered as a particular Branch of the
general Stock of the Society, or of the Expence of
maintaining the National Capital, - .

T has been fhewn in the firft Book, that the
price of the greater part of commodities re-
folves itfelf into three parts, of which one pays
the wages of the labour, another the profits of
the ftock, and a third the rent of the land which
- had been employed in producing and bringing
them to market: that there are, indeed, fome
commodities of which the price is made up of
two of thofe parts only, the wages of labour, and
the profits of ftock : and a very few in which it
confifts altogether in one, the wages of labour:
but that the price of every commodity neceffu-
rily refolves itfelf into fome one, or other, or all
of thefe three parts; every part of it which goes
neither to rent nor to wages, bcmg neceffarily
profit to fomebody.

Since this is the cafe, it has been obferved,
with regard to every particular commodity,
taken feparately ; it muft be fo with regard o
all the commodities which compofe -the whole
annual produce of the land and labour of every
country, taken complexly. The whole price or
exchangeable value of that annual produce, muft
refolve itfelf into the fame three parts, and be
parcelled out among the different inhabitants of

Eegs the
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B OO K ¢he country, cither as the wages of their labour,

the profits of their ftock, or the rent of their
land.

Bur though the whole value of the annual

produce of the land and labour of every country
is thus divided among and conftitutes a revenue
to its different inhabitants, yet as in the rent of a
private eftate we diftinguith between the grofs
rent and the neat rent, fo may we likewife in
the revenue of all the inhabitants of a great
country. ‘

THE grofs rent of a private eftate compre-
hends whatever is paid by the farmer; the neat
rent, what remains free to the landlord, after de-
duting the expence of management, of repairs,
and all other neceffary charges; or what, with-
out hurting his eftate, he can afford to place in
his ftock referved for immediate confumption, or
to fpend upon his table, c:quxpage, the orna-
ments of his houfe and furniture, his private en-
joymcnts and amufements.e His real-wealth is
n. pr0portlon, not to his grofs, but to his neat
rent. .

THe grofs revenue of all the mhabnants of g
great country, -comprehends the whole annual
produce of their Jand and labour: the neat reve-
nue, what remains free to them after dedutting
the expence of maintaining; firft, their fixed;
and, fecondly, their circulating capital ; or what,
without encroaching upon their capital, they can

‘Pplace 'in their ftock referved for immediate con-

fumptlon, or {fpend upon their fubfiftence, con-
vemencxcs, and mnu{ements. Their real wealth
- ‘ toQ
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too is in proportion, not to their grofs, but te € ” A P

their neat revenue.

Tue whole expence of maintaining the fixed
capital, muft evidently be excluded from the
neat revenue of the fociety. Neither the mate-
rials neceffary for fupporting their ufeful ma-
chines and inftruments of trade, their profitable
buildings, &c. nor the produce of the labour ne-
¢effary for fafhioning thofe materials into the
proper form, can ever make any part of it. The
price of that labour may indeed make a part of it;
as the workmen fo employed may place the whole
value of their wages in their ftock referved for
immediate confumption. But in other forts of
labour, both the price and the produce go to
this ftock, the price to that of the warkmen; the
produce to that of other people, whofe fubfift-
ence, conveniencies, and amufements, are aug-
mented by the labour of thofe workmen.

THe intention of the fixed capital is to in-
creafe the produéttve powers of labour, or to
enable the fame number of labourers to perform
a much greater quantity of work. In a farm
where all the neceffary buiidings, fences, drains,
‘communications, &c. are in the moft perfect
good order, the fame number of labourers and
labouring cattle will raife a much greater pro-
duce, than in one of equal extent and equally
good ground, but not furnithed with equal con-
veniencies. In manufaétures the fame number
of hands, affifted with the beft machmery, will
work up a much greater quantity of goods than
with more 1rnperfe6t inftruments of trade. The
cxpcnce which is properly laid out upon a fixed

capital

%—-v-,—*
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B 00K capital of any kind, is always repaid with great

profit, and increafes the annual produce by a
much greater value than that of the fupport
which fuch improvements require. This fup-
port, however, ftill requires a certain portion of
that produce. A certain quantity of materials,
and the labaur of a certain number of workmen,
both of which might have been immediately
employed to augment the food, cloathing and
lodging, the fubfiftence and conveniencies of the
fociety, are thus diverted to another employ-
ment, highly advantageous indeed, but ftill dif-
ferent from this one. It is upon this account
that all fuch improvements in mechanicks, as
enable the fame number of workmen to perform
an equal quantity of work, with cheaper and
fimpler machinery than had been ufual before,
are always regarded as advantageous to every
fociety. A certain quantity of materials, and
the labour of a certain number of workmen,
which had before been+employed in fupposting
a more complex and expenfive machinery, can
afterwards be applied to augment the quantity
of work which that or any other machinery is
ufeful only for performing. The undertaker of
fome great manufaétory who émploys a thoufand
a-year in the maintenance of his machinery, if he
can reduce this expence to five hundred, will na-
turally employ the other five hundred in pur-
chafing an-additional quantity of materials to be
wrought up by an additional number of work-
men. The quantity of that work, therefore,
which his machinery was ufeful only for. per-

formmg, will naturally be augmented, and with
: it
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it all the advantage and conveniency which the ©F AP
fociety can derive from that work, L-—w

THE expence of maintaining the fixed capnal
in a great country, may very properly be com-
pared to that of repairs in a private eftate. The
expence of repairs may frequently be necef-
fary for fupporting the produce of the eftate, and
confequently both the grofs and the neat rent of
the landlord. When by a mare proper direction,
however, it can be diminifhed without occafion-
ing any diminution of produce, the grofs rent
remains at leaft the fame as before, and the necat
rent is neceflarily augmented, -

But though the whole expence of maintaining
the fixed capital is thus neceffarily excluded
from the neat revenue of the fociety, it is not the
fame cafe with that of maintaining the circulat-
ing capital. Of the four parts of which this
latter capital is compofed, money, provifions,
materials, and finifhed work, the three laft, it
has already been obferved, are regularly with-
drawn from it, and placed either in the fixed
capital of the fociety, or in their ftock referved
for immediate confumption. Whatever portion
of thofe confumable goods is not employed in
maintaining the former, goes all to the latter,
and makes a part of the neat revenue of the fo-
ciety. The maintenance of thofe three parts of
the circulating capital, therefore, withdraws no
portion of the annual produce from the neat re-
venue of the fociety, befides what is neceffary
for maintaining the fixed capital.

Tux
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Tux circulating capital of a fociety is in thig
refpet different from that of an individual.
That of an individual is totally excluded from
making any part of his neat revenue, which muft
confift altogether in his profits. But though the
circulating capital of every individual makes a
part of that of the fociety to which he belongs,
it is not upon that account totally excluded from
making a part likewife of their neat revenue,
Though the whole goods in a merchant’s fhop
muft by no means be placed in his own ftock
referved for immediate confumption, they may
in that of other people, who, from a revenue de-
rived from other funds, may regularly replace
their value to. him, together with its profits,
without occaﬁomng any diminution either of hls
capital or of theirs.

Montey, therefore, is the only part of the c¢ir-
culating capital of a fociety, of which the main-
tenance can occafion any diminution in their
neat revenue. e

THE fixed capital, and that part of the circu-
lating capital which confifts in money, fo far as
they affect the revenue of tlie fociety, bear a very
great refemblance to one another,

First, as thofe machines and inftruments of
trade, &c. require a certain expence, firft to erect
them, and afterwards to fupport them, both
which expences, though they make a part of the
grofs, are deductions from the neat revenue of
the foc:ety ; fo thc ftock of money which circu-
lates in any country muft require a certain ex-
pence, ﬁrﬁ to colle it, and afterwards to fup-

» port
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port it, both which expences, though they make ¢ A F.
a part of the grofs, are, in the fame manner, de-
duttions from the neat revenue of the fociety.
A certain quantity of very valuable materials,
gold and filver, and of very curious labour, in-
ftead of augmenting the ftock referved for im-
mediate confumption, the fubfiftence, conveni-
encies, and amufements of individuals, is em-
ployed in fupporting that great but expenfive
inftrument of commerce, by means of which
every individual in the fociety has his fubfift-
ence, conveniencies, and amufements, reoularly
diftributed to him in their proper proportions.
SeconbpLY, as the machines and inftruments
of trade, &c. which compofe-the fixed capital
cither of an individual or of a fociety, make no
part either of the grofs or of the neat revenue of
cither; fo money, by means of which the whole
revenue of the fociety is regularly diftributed
among all its different members, makes itfelf no
part of that revenue, The great wheel of circu--
lation is altogether different from the goods
which are circulated by means of it. The re-
venue of the fociety confifts altogether in thofe
goods, and not in the wheel which circulates
them. In computing either the grofs or the
neat revenue of any fociety, we muft always,
from their whole annual circulation of money'
and goods, dedué the whole value of the meney,
of which not a fingle farthmg can aver makc any
part of either. .~ -
It is the ambiguity of laaguage only whxch
can make this propofition appear either doubtful
or
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B 0 O K or paradoxical. When properly explained and
 underftood, it is almoft felf-evident.

‘WaeN we talk of any particular fum of mo-
ney, we fometimes mean nothing but the metal
pieces of which it is compofed ; and fometimes
we include in our meaning fome obfcure refer-
ence to the goods which can be had in exchange
for it, or to the power of purchafing which the
pofleflion of it conveys. Thus when we fay, that
the circulating money of England has been com-
puted at eighteen millions, we mean only to ex-
prefs the amount of the metal pieces, -which fome
writers have computed, or rather have fuppofed
to circulate in that country. But when we fay
that a man is worth fifty or a hundred pounds
a-year, we mean commonly to exprefs not only
the amount of the metal pieces which are an-
nually paid to him, but the value of the goods
which he can annually purchafe or confume. We
mean commonly to afcertain what is or ought to
be his way of living, of the guantity and quality
of the neceflaries and conveniencies of life in
which he can with propriety indulge himfelf.

WueN, by any particular fum of money, we
mean not only to exprefs the amount of the
metal pieces of which it is compofed, but to in-
clude in its fignification fome obfcure reference
to the goods which can be had in exchange for
them, the wealth or revenue which it in this cafe
denotes, is equal ‘only to one of the two values
which are thus iptimated fomewhat ambiguoufly
by the fame word, and to. the latter more pro-
perly than to the former, to.the money’s worth
inore properly than to the money,

: Taus
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Trus if a guinea be the weekly penfion of a € ¥} ™
particular perfon, he can in the courfe of the ‘==v=—
week purchafe with it a certain quantity of fub-
fiftence, conveniencies, and amufements. In
proportion as this quantity is great or fmall, fo
are his real riches, his real weekly revenue. His
weekly revenue is certainly not equal both to
the guinea, and to what can be purchafed with
it, but only to one or other of thofe two equal
values ; and to the latter more properly than to
the former, to the guinea’s worth rather than to
the guinea.

Ir the penfion of fuch a perfon was paid to
him, not in gold, but in a weekly bill for a
guinea, his revenue furely would not fo properly
confift in the piece of paper, as in what he could
get for it. A guinea may be confidered as a bill
for a certain quantity of neceffaries and conve-
niencies upon all the tradefmen in the neigh-
bourhood. The revenue of the perfon to whom
it is paid, does not. fo properly confift in the
piece of gold, as in what he can get for it, or in
what he can exchange it for. If it could be ex-
changed for nothing, it would, like a bill upon a
bankrupt, be of no more value than the moﬂ:
ufelefs piece of paper.

TuoucH the weekly, or yearly revenue of al}
the different inhabitants of any country, in the
fame manner, may be, and in reality frequently
is paid to them in money, their real riches, how-
ever, the real weekly or yearly revenue of all of
them taken together, muft ‘always be great or
fimall in propomon to thc quantity of con-

- fumable
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B °n° ¥ fumable goods which they can all of them pura.
chafe with this money. The whole revenue of
all of them taken together is evidently not egual
to both the money and the confumable goods;
but only to one or other of thofe two values, and
to the latter more properly than to the former.

TroucH we frequently, therefore, exprefs a
perfon’s revenue by the metal pieces which are
annually paid to him, it is becaufe the amount
of thofe pieces regulates the extent of his power
of purchafing, or the value of the goods which
he can annually afford to confume. We ftill
confider his revenue as confifting in this power
of purchafing or confuming, and not in the
picces which convey it.

Bur if this is fufficiently evident even with
regard to an individual, it is ftill more fo with
regard to a fociety. The amount of the metal
pieces which are annually paid to an individual,
is often precifely equal to his revenue, and is
upon that account the fhoyteft and beft expref-
fion of its value. But the amount of the metal
picées which circulate in a fociety, can never be
equal to the revenue of all its members. As the
fame guinea which pays the weekly penfion of
one man to-day, may pay that of another to-
morrow, and that of a third the day thereafter,
the amount of the metal pieces which annually
circulate in any country, muft always be of
much lefs value than the whole money penfions
annually paid with them. But the power of
purchafing, or the goods which can fucceflively
be bought with the whole of thofe money pen-
ﬁons as they are fucceflively paid, muft always

t be
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be precifely of the fame value with thofe pen-
fions ; as muft likewife be the revenue of the
different perfons to whom they are paid: That
revenue; thereforé, cannot confift in thofe metal
pieces, of which the amount is fo much inferior
to its value, but in the power of purchafing, in
the goods which can fucceflively be bought with
them as they circulate from hand to hand:

Montey, therefore, the great wheel of circula-
tion, the great inftrument of commerce, like all
other inftruments of trade; though it makes a
part and a very valuable part of the capital;
makes no part of the revenue of the fociety to
which it belongs; and though the metal pieces
of which it is compofed, in the courfe of their
annual circulation; diftribute to every man the
revenue which properly belongs to him, they
make themielves no part of that revenue.

THIrDLY, and laftly, the machines and inftru-
ments of trade, &c. which compofe the fixed
capital, bear this fyrther refemblance to that
part of the circulating capital which confifts in
money ; that as every faving in the expence of
ereCting and fupporting thofe machines, which
does not diminifh the produétive powers of la-
bour; is an improvement of the neat revenue of
the fociety ; fo every faving in the expence of
collecting and fupporting that part of the circu-
lating capital which confifts in money, is an im-
provement of exaétly the fame kind.

It is fufficiently obvious, and it has partly too
been explained already; in what manner every
faving in the expence of fupporting thé fixed

Yor. I, " Ff * capital
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B 0 O X capital is an improvement of the neat revenue
s of the fociety. The wiole capital of the under-

taker of every work is neceffarily divided be-
tween his fixed and his circulating capital.
While his whole capital remains the fame, the
{maller the one part, the greater muit neceflarily
be the other. It is the circulating capital which
furnifhes the materials and wages of labour, and
puts induftry into motion. Every faving, therc-
fore, in the expence of maintaining the fixed ca-
pital, which does not diminifth the produétive
powers of labour, muft increafe the fund which

-puts induftry into motion, and confequently the

annual produce of land and labour, the real re-
venue of every focicty.

T e fubftiturion of paper in the room of gold
and filver money, replaces a very expenfive in-
ftrument of commerce with one much lefs coftly,
and fometimes equally convenient. Circulation
comes to be carried on by a new wheel, which it
cofts lefs both to erect and, to maintain than the
old one. But in what manner this operation is
performed, and in what manner it tends to in-
creafe either the grofs or the neat revenue of the
fociety, is not altogether fo obvious, and may
therefore require fome further explication.

THERE are feveral different forts of paper
money; but the circulating notes of banks and
bankers are the {pecies which is beft known, and
which feems beft adapted for this purpofe.

WaeN the people of any particular country
have fuch confidence in the fortune, probity,
and prudence of a particular banker, as to be-

lieve
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lieve that he is always ready to pay upon de- © H A P
mand fuch of his promiffory notes as are likely Coimmu

to be at any time prefent¢d to him; thofe notes
come to have the fame currency as gold and
filver money, from the confidence that fuch mo-
‘ney can at any time be had for them.

A particuLaR banker lends among his cuf-
tomers his own promiffory notes, to the extent, we
fhall fuppofe, of a hundred’ thoufand pounds.
As thofe notes ferve all the purpofes of money,
his debtors pay him the fame intereft as if he had
lent them fo much money. This intereft is the
fource of his gain. Though fome of thofe notes
are continually coming back upon him for pay-
ment, part of them continue to circulate for
months and years together. Though he has ge-
nerally in circulation, therefore, notes to the
extent of a hundred thoufand pounds, twenty
thoufand pounds in gold and filver may; fre-
quently be a fufficient provifion for anfwering
occafional demands, By this operation, there-
fore, twenty thoufand pounds in gold and filver
perform all the funétions which a hundred thou-
fand could otherwife have performed. The fame
exchanges may be made, the fame quantity of
confumable goods may be circulated and diftri-
buted to their proper confumers, by means of his
promiffory notes, to the value of a hundred
thoufand pounds, as by an equal value of gold
and filver morey. Eighty thoufand pcunds of
gold and filver, therefore, can, in this manner,
be {pared from the circulation of the country;

and if different. operations of the fame kind.

Ffa thould,
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300X fhould, at the fame time, be carried on by many

different banks and bankers, the whole circula-
tion may thus be conduéted with a fifth part only
of the gold and filver which would otherwife
have been requifite.

LET us fuppofe, for example, that the whole
circulating money of fome particular country
amounted, at a particular time, to one million
fterling, that fum being then fufficient for
circulating the whole anaual produce of their
land and labour. Let us fuppofe too, that fome
time thereafter, different banks and bankers
ifflued promiffory notes, payable to the bearer,
to the extent of one million, referving in their
different coffers two hundred thoufand pounds
for anfwering occafional demands. There would
remain, therefore, in circulation,. eight hun-
dred thoufand pounds in gold and filver, and
a million of bank notes, or eighteen hundred
thoufand pounds of paper and money together.
But the annual produce of the land and labour
of the country had before" required only one
million to circulate and diftribute it to its pro-
per confumers, and that annual produce cannot
be immediately augmented by thofe operations
of banking. One million, therefore, will be
fufficient to circulate it after them. The goods
to be bought and fold being precifely the fame
as before, the fame quantity of money will be
fufficient for buying and felling them. The
channel of circulation, if I may be allowed fuch
an expreflion, will remain precifely the fame as
before.  One million-we have fuppofed fufficient



THE WEALTH OF NATIONS.

437

to fill that channel. Whatever, therefore, is € H AP

poured into it beyond this fum, cannot run in it,
but muft overflow. One million eight hundred
thoufand pounds are poured into it. Eight
hundred thoufand peunds, therefore, muft ovez-
flow, that fum being over and above what can
be employed in the circulation of the country.
But though this fum cannot be employed at
home, it is too valuable to be gllowed to lie idle.
It will, therefore, be fent abroad, in order to
feek that profitable employment which it cannot
find at home, But the paper cannot go abroad;
becaufe at a diftance from the banks which iffue
it, and from the country in which payment of it
can be exacted by law, it will not be received
in common payments. Gold and filver, there-
fore, to the amount of eight hundred thoufand
pounds will be fent abroad, and the channel of
home circulation will remain filled with a mil-
lion of paper, inftead of the million of thofe
metals which flled it before.

But though fo great a quantity of gold and
filver is thus fent abroad, we muft not imagine
that it is font abroad for nothing, or that its
proprietors make a prefent of it to foreign na-
tions. They will exchange it for foreign goods
of fome kind or another, in order to fupply the
confumption either of fome other foreign coun-
try, or of their own,

- Ir they employ it in purchafing goods in one
foreign country in order to fupply the confimp-
tion of another, or in what is called the carrying
trade, whatever profit they make will ;be an ad-

Ffj dition
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PopK dition to the neat revenue of their own country,

It is like a new fund, created for carrying on a
ncw trade ; domeﬂ:xck bufinefs being now tranf-
atted by paper, and the gold and filver being
converted into a fund for this new trade,

Ir they employ it in purchafipng foreign goods
for home confumption, they may either, firft,
purchafe fuch goods as are likely to be confumed
by .idle people who produce nothing, fuch as
foreign wines, foreign filks, &c.; or, fecondly,
they may purchafe an additional ftock of mate-
rials, tools, and provifions, in order to maintain
and employ an additional number of induftrious
people, who re-produce, with a profit, the value
of their annual confumption.

So far as it is employed in the firft way, it
promotes prodigality, increafes expence and con-
fumption without increafing production, or efta-
blithing any permanent fund for fupporting that
expence, and is in every refpect hurtful to the
{ociety. »

So far as it is employed in the fecand way, it
promotes induftry; and though it increafes the
confumption of the fociety, it provides a perma-
nent fund for fupporting that confumption, the
people who confume re-producing, with a profit,
the whole value of their annual confumption,
The grofs revenue of the fociety, the annual
produce of their land and labour, is increafed by
the whole value which the labour of thofe work-
men adds to the materials upon which they are
employed; and their neat revenue by what re-
mains of this value, after deducting what is ne-
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ceffary for fupporting the tools and infruments ©H AP

of their trade.

Tuar the greater part of the gold and filver
which, being forced abroad by thofe operations
of banking, is employed in purchafing foreign
goods for home confumption, is and muft be
employed in purchafing thofe of this fecond kind,
feems not only probable but almoft unavoidable.
Though fome particular men may fometimes
increafe their expence very confiderably though
their revenue does not increafe at all, we may be
affured that no clafs or order of men ever does
fo; becaufe, though the principles of common
prudence do not always govern the conduét of
every individual, they always influence that of
the majority of every clafs or order. But the
revenue of idle people, confidered as a clafs or
order, cannot, in the fmalleft degree, be in-
creafed ‘by thofe operations of banking. Their
expence in general, therefore, cannot be much
increafed by themy though that of a few indi-
viduals among them may, and in reality fome-
times is.  The demand of idle people, therefore,
for foreign goods, being the fame, or very nearly
the fame, as before, a very fmall part of the
money, which being forced abroad by thofe ope-
rations of banking, is employed in purchafing
foreign goods for home confumption, is likely
to be employed in purchafing thofe for their ufe.
The greater part of it will naturally be deftined
for the employment of indultry, and not for the
aintenance of idlenefs.

Ffg ~ WHEN

1
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Waen we compute the quantity of induftry
which the circulating capital of any fociety can
employ, we muft always have regard to thofe
parts of it only, which confit in provifions,
materials, and finithed work: the other, which
confifts in money, and which ferves only to cir-
culate "thofe three, muft always be dedutted,
In order to put induftry into motion, three
things are requifite; materials to work upon,
tools to work with, and the wages or recom-
pence for the fake of which the work is done.
Money is neither a material to work upon, nor
a tool to work with; and though the wages of
the workman are commonly paid to him in
money, his real revenue, like that of all other
men, confifts, not in the money, but in the
money’s worth ; not in the metal pieces, but in
what can be got for them,

THE quantity of induftry which any' capital
can employ, muft, eyidently, be equal to the
number of workmen whom dt can fupply with
materials, tools, and a maintenance fuitable to
the nature of the work, Money may be requi-
fite for purchafing the materials and taols of the
work, as well as the maintenance of the work-
men, But the quantity of induftry which the
whole capital can employ, .is certainly not equal
both to the money which purchafes, and to the
materials, tools, and maintenance, which are
purchafed with it; but only to one or other of
thofe two values, and to the latter more properly
than to the former,

WHEN
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WueN paper is fubftituted in the room of gold © B A

filver money, the quantity of the materials,
tools, and maintenance, which the whole circu-
Jating capital can.fupply, may be increafed by
the whole valuesof .gold and filver which ufed 1o
be employed in purchafing them. ‘The whole
value of the great wheel of circulation and dif-
tribution, is added to the goods which are circu-
lated and diftributed by means of it. The ope-
ration, in fome meafure, refembles that of the
undertaker of fome great work, who, in confe-
quence of fome improyement in mechanicks,
takes down his old machinery and adds the dif-
ference between its price and that of the new to
his circulating capital, to the fund from which he

furnithes materials and wages to his workmen.
WaarT is the proportion which the circulating
money of any country bears to the whole value of
the annual produce circulated by means of ir, it
is, perhaps, impoffible to determine. It has
been computed by different authors at a fifth, at
a tenth, at a twentieth, and at a thirtieth part of
that value. But how fmall foever the proportion
which the circulating money may bear to the
whole value of the annual produce, as buta part,
and frequently but a fmall part, of that produce, is
ever deftined for the maintenance of induftry, it
muft always bear a very confiderable proportion
to that part. 'When, therefore, by the fubftitu-
tion of paper, the gold and filver neceffary for
circulation is reduced to, perhaps, a fifth part of
the former quantity, if the value of only the
greater part of the other four-fifths be added to
the
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B ° ° K the funds which are dcﬁmcd for the maintenance

of induftry, it muft make a very confiderable ad-
dition to the quantity of that induftry, and, con-
fequently, to the value of the annual produce of
land and labour.

AN operation of this kind has, within thefe
five-and-twenty or thirty years, been performed
in Scotland, by the eretion of new banking
compantes in almoft every confiderable town, and
even in fome country villages. The effects of it
have been precifely thofe above defcribed. The
bufinefs of the country is almoft entirely carried
on by means of the paper of thofe different bank-
ing companies, with which purchafes and pay-
ments of all kinds are commonly made. Silver
very feldom appears except in the change of a
twenty thillings bank note, and gold ftill fel-
domer. But though the conduét of all thofe
different companies has not been unexception-
able, and has accordingly required an act of
parliament to regulate it;"tRe country, notwith-
ftanding, has evidently derived great benefit from
their trade. 1 have heard it afferted, that the
trade of the city of Glafgow doubled in about
fifteen vears after the firft eretion of the banks
there; and that the trade of Scotland has more
than quadrupled fince the firft erection of the
two publick banks at Edinburgh, of which the
one, called The Bank of Scotland, was efta-
blithed by act of parliament in 1695; the other,
called The Royal Bank, by royal charter in
1727. Whether the trade, either of Scotland in
general, or of the city of Glafgow in particular,
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has really increafed in fo great a proportion,
during fo fhort a period, I do not pretend to
know. If either of them has increafed in this
proportion, it feems to be an effect too great to
be accounted for by the fole operation of this
caufe. That the trade and induftry of Scotland,
however, have increafed very confiderably during
this period, and that the banks have contributed
a good deal to this increafe, cannot be doubted.
Tue value of the filver money which circu-
lated in Scotland before the union, 1a 1707, and
which, immediately after ir, was brought into
the bank of Scotland in order to be re-coined,
amounted to 411,117/, 105. gd. fterling. No
account has been got of the gold coin; but it
appears from the antient accounts of the mint of
Scotland, that the value of the gold annually
coined fomewhat exceeded that of the filver*®.
There were a good many people too upon this
occafion, who, from g diffidence ot repayment,
did not bring their {#lver into the bank of Scot-
land: and there was, befides, fome Englifh coin,
which was not called in, The whole value of
the gold and filver, therefore, which circulated
in Scotland hefore the union, cannot be eftimated
at lefs than a million fterling. It feems to have
conftituted almoft the whole circulation of that
country; for though the circulation of the bank
of Scotland, which had then no rival, was con-
fiderable, it feems to have made but a very finall
part of the whole. In the prefent times the

* VSce Ruddiman’s Preface to Anderfon’s Diplomata, &c.

whole
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B0 0 K whole circulation of Scotland cannot be eftimated

" at lefs than two millions, of which that part

which confifts in gold and filver, moft probably,

does not amount to half a million. But though

the circulating gold and filver of Scotland have

{uffered fo great a diminution during this period,

its real riches and profperity do not appear to

have fuffered any. Its agriculture, manufactures,

and trade, on the contrary, the annual produce

of its land and labour, haye evidently been aug-
mented.

It is chiefly by difcounting bills of exchange,
that is, by advancing money upon them before
they are due, that the greater part of banks and
bankers iffue their promiffory notes. They de-
du& always, upon whatever fum they advance,
the legal intereft till the bill fhall become due.
The payment of the bill, when it becomes due,
replaces to the bank the value of what had been
advanced, together with a clear profit of the in-
tereft. The banker who 'advances to the mer-
chant whofe bill he difcounts, not gold and filver,
but his own promiffory notes, has the advantage
of being able to difcount to a greater amount,
by the whole value of his promiffory notes,
which he finds by cxperience, are commonly in
circulation. He i1s thereby enabled to make his
clear gain of intereft on fo much a larger fum,

Tue commerce of Scotland, which at prefent
is not very great, was ftill more inconfiderable
when the two firft banking companies were efta-
blithed ; and thofe companies would have had
but litzle trade, had they confined their bufinefs

L4
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to the difcounting of bills of exchange. They C H AP
invented, thefefore, another methad of iffuing
their promiffory notes; by granting, what they
called, cath accounts, that-is by giving credit
to the extent of a certain fum (two or three thon-
fand pounds, for example), to any individual
who could procure two perfons of undoubted
credit and good landed eftate to become furety
for him, that whatever money fhould be ad-
vanced to him, within the fum for which the
credit had been given, fhould be repaid upon
demand, together with the legal intereft. Credits
of this kind are, I believe, commonly granted
by banks and bankers in all different parts of
the world. But the eafy terms upon which the
Scotch banking companies accept of re-payment
are, {o far as I know, peculiar to them, and have,
perhaps, been the principal caufe, both of the
great trade of thofe companies, and of the bene-
fit which the country has received from it.
WhoEevER has a credit of this kind with one
of thofe companies, and borrows a thoufand
pounds upon it, for example, may repay this
fum piece-meal, by twenty and thirty pounds at
a time, the company difcounting a proportion-
able part of the intereft of the great fum from
the day on which each of thofe fmall fums is
paid in, till the whole be in this manner repaid.
All merchants, therefore, and almoft all men of
bufinefs, find it convenient to keep fuch cafh
accounts with them, and are thereby interefted
to promote the trade of thofe companies, by
readily receiving their notes in all payments,
1 and
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B 010 K and by encouraging all thofe with whom they

have any influence to do the fame.  The banks,
when their cuftomers apply to them for money,
generally advance it to them in their own pro-

- miffory notes. Thefe the merchants pay away

to the manufalturers for goods, the manu-
fatturers to the farmers for materials and provi=
fions, the farmers to their landlords for rent,
the landlords repay them to the merchants for
the conveniencics and luxuries with which they
fupply them, and the merchants again return
them to the banks in order to balance their
cafh accounts, or to replace what they may have
borrowed of them; and thus almoft the whole
money bufinefs of the country is tranfacted by
means of them. Hence, the great trade of thofe
companies.

By means of thofe cafh accounts every mer-
chant can, without imprudence, carry on a
greater trade than he otherwife could do. If
there are two merchants, one in London, and
the other in Edinburgh, who employ equal ftocks
in the fame branch of trade, the Edinburgh
merchant can, without imprudence, carry on a
greater trade, and give employment to a greater
number of people than the London merchant.
The London merchant muft always keep by him
a confiderable fum of money, either in his own
coffers, or in thofe of his banker, who gives him
no intereft for i 1t, in order to anfwer the demands
continually coming upon him for payment of
the goods which he purchafes upon credit. Let
the ordinary amount of this fum be fuppofed five

hundred
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hundred pounds. The value of the goods in

his warehoufe muft always be lefs by five hun-

dred pounds than it would have been, had he
not been obliged to keep fuch a fum unemploy-
ed. Let us fuppofe that he generally difpofes of
his whole ftock upon hand, or of goods to the
value of his whole ftock upon hand, once in the
year. By being obliged to keep fo great 2 fum
unemployed, he muft {ell in a year five hundred
pounds worth lefs goods than he might otherwife
have dene. His annual profits muft be lefs by
all that he could have made by the fale of five
hundred pounds worth more goods; and the
number of people employed in preparing his
goods for the market, muft be lefs by all thofe
that five hundred pounds more ftock could have
“employed. The merchant in Edinburgh, on the
other hand, keeps no money unemployed for
anfwering fuch occafional demands. When they
actually come upon him, he fatisfies them from
his cafh account with the bank, and gradually
replaces the fum borrowed with the money or
paper which comes in from the occafional fales of
his goods. With the fame ftock, therefore, hLe
can, without mimprudence, have at all times in
his warchoufe a larger quantity of goods than the
London merchant; and can thereby both make
a greater profit himfclf, and give conftant em-
ployment to a greater number of induftrious
people who prepare thofe goods for the market.
Hence the: great benefit which the country has
derived from this trade, '
‘ THE

447

CHAP
18



#8
BOOK
1L

THE NATURE AND CAUSES oF

THe facility of dL[counung'bﬂls of exchange;
it may be thought indeed, gives the. Englifh
merchants a conveniency equivalent to the cath
accounts of the Scotch merchants: But the
Scotch merchants, it muft be remembered, can
difcount their bills of exchange as eafily as the
Englifh merchants; and have, befides; the addi-
tional conveniency of their cafh accounts.

TuEe whole paper money of every kind which
can eafily circulate in any country never can
exceed the value of the gold and filver, of which
it fupplies the place, or which (the commerce
being fuppofed the fame) would circulate there,
if there was no paper money. If twenty fhilling
notes, for example, are the loweft paper money
current in Scotland, the whole of that currency
which can eafily circulate there cannot exceed
the fum of gold and filver, which would be ne-
ceffury for tranfatting the annual exchanges of
twenty fhillings value and upwards ufually tranf-
acted within that country. Should the circu-
lating paper at any time exceed that fum, as the
excefs could neither be fent abroad nor be em-
ployed in the circulation of the country, it muft
immediately return upon the banks to be ex-.
changed for go}d and filver. Many people would
immediately perceive that they had more of this
paper than was neceflary for tranfaling their
bufinefs at home, and as they could not fend ic
abroad, they would immediately demand pay-
ment of it from the banks. When this
fluous paper was converted into gold and
they'¢ould eafily find a ufc for it by fending it

abroad;
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abroad ; but they could find none while it re-
mained in the thape of paper. There would im-
mediately, therefore, be a run pon the banks to
the whole extent of this fuperflious paper, and,
if they fhowed any difficulty or backwardnefs in
payment, to a much greater extent; the alarm,
which this would occafion, neceflarily increafing
the run.

Ovzr and above the expences which are com-
mon to tvery branch of trade; fuch as the ex-
pence of houfe-rent; the wages of fervants,
clerks; accountants, &c. ; the expences peculiar
to a bank confift chiefly in two articles: Firft,
in the expence of keeping at all times in its cof-~
fers, for anfwering the occafional demands of the
holders of its notes, a large fum of money, of
which it lofes the intereft: And, fecondly, in
the expence of replenithing thofe coffers as faft
as they are emptied by anfwering fuch occafional
demands.

A Bankinc company, which iffues more paper
than can be employed in the circulation of the
tountry, and of which the excefs is continually
returning upon them for payment, ought to in-
ercafe the quantity of gold and filver, which they
keep at all times in their coffers, not only in
proportion to this exceflive increafe of their cir-
culation, but in a much greater proportion;
their notes returning upon them much fafter
than in proportion to the excefs of their quan-
tity, Such a .company, therefore, ought to in-
creafe the firfk article of their expence, not only

I. Gg in

CHA
1.



150

THE NATURE AND CAUSES OF

B Ou? X in ploportlon to this forced increafe of ‘their

bufinefs, but in a much gredter proportion.

THE coffers of fuch a company too, though
they ought to be filled much fuller, yet muft
empty themfelves much fafter than if their bufi-
nefs was confined within more reafonable bounds,
and mutft require, not only a more violent, but a
more conftant and uninterrupted exertion of ex-
pence in order to replenith them. The coin
too, which is thus continually drawn in fuch
large quantmes from their coffers, cannot be
emplo;ed in the circulation of the country. It
eomes in place of a paper which is over and
above what can be employed in that circula-
tion, and is therefore over and above what can
be employed in it teo. Burt as that coin will
not be allowed to lie idle, it muft, in one fhape
or another, be {ent abroad, in order to find that
profitable employment which it cannot find at
home; and this continual exportation of gold
and filver, by enhancing the difficulty, muft ne-
ceffarily enhance ftill further the expence of the
bank, in finding new gold and filver in order to
replenifh thofe coffers, which empty themfelves
fo very rapidly. Such a company, therefore,
muft, in proportion to this forced increafe of
their bufinefs, increafe the fecond article of their
expence ftill more than the firft. :

Ler us fuppofe that all the paper of a parti-
cular bank, which the circulation of the country

can eafily abforb and employ, amounts exadly to

forty thoufand pounds; and that for anfwering
occafional
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occalional demands, this bank is obliged to: keep € HAPR

at all times in its coffers ten thoufand pounds in
gold and filver. Should this bank attempt to
circulate forty four thoufand pounds, the four
thoufand pownds which are over and above what
the circulation can eafily abforb-and employ,
will return upon it almoft as faft as they are
iffuied. For anfwering occafional demands,
therefore, this bank ought to keep at all times
in its coffers, not eleven thoufand pounds only,
but fourteen thoufand pounds. It will thus
gain nothing by the intereft of the four thoufand
pounds exceffive circulation ; and it will lofe the
whole expence of contmually colleéting four
thoufand pounds in gold and filver, Whlch will
be continually going out of its coffers as faft as
they are brought into them.

Hap every particular banking company al-
ways underftood and attended to its own parti-
cular intereft, the circulation never could have
been overftocked with paper money. But every
particular banking company has not always un-
derftood or attended to its own particular in-
tereft, and the circulation has frequently been
overftocked with paper money. '

By iffuing too great a quantity of paper, of
which the excefs was continually returning, in
order to be exchanged for gold and filver, the
bank of England was for many years together
obliged to coin gold to the extent of between
eight hundred thoufand pounds and a million a
year; -or at an average, about eight hundred
and ﬁfty thoufand pounds. For this great coin-

Gg2 age
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degraded ftate into which the gold coin had
fallen a few years ago) was frequently obliged
to purchafe gold bullion at the high price of
four pounds an ouncey which it foo# after iffued
in coin at 3/. 17s5. 10}d. an ounce, lofing in
this manner between two and a half and three
per cent. upon the coinage of fo very large a
fum. Though the bank therefore paid no
feignorage, though the government was pro-
perly at the expence of the coinage, this ltbera~
lity of government did not prevent altogether
the expence of the bank.

Tue Scotch banks, in confequenee of an ex-
cefs of the fame kind, were all obliged to em-
ploy conftantly agents at London to collett
money for them, at an expence which was fel-
dom below one and a half or two per cent. This
money was fent down by the waggon, and in-
fured by the carriers at an additional expence of
three quarters per cent. or fifteen fhillings on
the hundred pounds. Thofe agents were not
always able to replenifh the coffers of their em-
ployers fo faft as they were empticd. In this
¢afe the refource of the banks was, to draw upon
their correfpoudents in Lordon bills of exchange
2o the extent of the fum which they wanted..
Whén thofe correfpondents afterwards drew
upon t"hem for the paymerit of this fum, together
swith the intereft and a commiffion, fome of thofe
‘banks, from the diftrefs into which their excef-

‘five circulation had ¢hrown them, had fometimes

other means of fatisfying this draught but by
_ drawing
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a' fecond fete of bills either upon the €H AP
fame, ‘or - upon fome othér correfpondents in
London; and the fame {um, or rather bills for
the fame fum, would in this manner make fome-
times ‘more than two or three journies; the
debtor, bank, paying always the intereft and
commiffion upon the whole accumulated fum.
Even thofe Scotch banks which never diftin-
guifhed themfelves by their extreme imprudence,
were fometimes obliged to employ this ruinous
refource,

‘Tue gold coin which was paid out either by .
the bank of England, or by the Scotch banks,
in exchange for that part of their paper which
was over and above what could be employed in
the circulation of the country, being likewife
over and above what could be employed in that
circulation, was fometimes fent abroad in the
fhape of coin, fometimes melted down and fent
abroad in the fhape of bullion, and fometimes
melted down and fold to the bank of England at
the high price of four pounds an qunce. It was
the neweft, the heavieft, and the beft pieces only
which were carefully picked out of the whole
coin, and either fent abroad or melted down.
At home, and while they remained in the fhape
of coin, thafe heavy pieces were of no mere .
value than the light: But they were of more
value abroad, or when melted down into bullion,
at home. THe bank of England, notwithftand-
ing their great annual coinage, found to their
dﬁ:cniﬂ:m"nt, that there was every year the fame
fcarczty of coin as there had been the year be-

Ggs fore;
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3O ° K fore; and that notwuhﬁandmg the great quan--

tity of good and new coin which was every year’
ifflued from the bank, the ftate of the coin, in-
ftead of growing better and better, became every
year worfe and worfe. Every year they found
themfelves under the neceflity of coining nearly
the fame quantity of gold as they had coined
the year before, and from the continual rife in
the price of gold bullion, in confequence of the
continual wearing and clipping of the coin, the
expence of this great annual coinage became

-every year greater and greater. The bank of

England, it is to be obfcrved, by fupplying its
own coffers with coin, is indiredtly obliged to
fupply the whole kingdom, into which coin is
continually flowing from thofe coffers in a great
variety of ways. Whatever coin therefore was
wanted to fupport this exceflive circulation both
of Scotch and Englifh paper money, whatever
vacuities this exceffive circulation occafioned in
the necefary coin of the kingdom, the bank of
England was obliged to fupply them. The Scotch
banks, no doubt, paid all of them very dearly for
their own imprudence and inattention. But the
bank of England paid very dearly, not only for
its own imprudence, but for the much greater
imprudence of almoft all the Scotch banks.

THE over-tradmg of fome bold projettors in
both parts of the united kingdom, was the ori-
ginal caufe of this exceffive circilation of paper
money. ‘ ‘

WaaT a bank can with propriety advance to

a merchant or undertaker of any kind, is not,
- either
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cither the whole capital with which he trades, or € H A Pe
even any confiderable part of that capital; but.
that part of it only, which he would otherwife be
obliged to keep by him unemployed, and in
ready money for anfwering occafional demands.
If the paper money which the bank advances
never exceeds this value, it can never exceed the
value of the gold and filver, which would necef-
farily circulate in the country if there was no
paper money ; it can never exceed the quantity
which the circulation of the country can eafily
abforb and employ.

WHzN a bank difcounts to a merchant a real
bill of exchange drawn by a real creditor upon a
real debtor, and which, as foon as it becomes
due, is really paid by that debtor; it only ad-
vances to him .a part of the value which he
would otherwife be obliged to keep by him un-
employed, and in ready moncy for anfwering oc-
cafional demands. The payment of the bill,
when it becomes due, replaces to the bank the
value of what it had advanced, together with the
intereft. The coffers of the bank, fo far as its
dealings are confined to fuch cuftomers, refem-
ble a water pond, from which, though a ftream
1s continually running out, yet another is con-
tinually running in, fully equal to that which
runs out; fo that, without any further care or
. attention, the pond keeps always equally, or
very near equally full. Little or no expence can
¢ver be neceflary for replenithing the coffers of
fuch a bank.

Gga A
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A MERCHANT, without over-trading, may fre-
quently have occafion for a fum of ready money,
even when he has no bills to difcount. When a
bank, befides difcounting his bills, advances him
likewife upon fuch occafions, fuch fums upon his
cath account, and accepts of a piece-meal repay-
ment as the money comes in from the occafional
fale of his goads, upon the eafy terms of the
banking companies of Scotland ; it difpenfes
him entirely from the neceflity of keeping any
part of bis ftock by him unemployed, and in
ready money for anfwering occafional demands,
When fuch demands actually come upon him,
he can anfwer them fufficiently from his cafh
account. The hank, however, in dealing with
fuch cuftomers, ought to obferve with great at-
tention, whether in the courfe. of fome fhort
period (of four, five, fix, or eight months, for
example) the fum of the repayments which it
commonly receives from them, is, or is not,
fully equal to that of the advances which it
commonly makes to them. If, within the courfe
of fuch fhort periods, the fum of the repayments
from certain cuftomers is, upon moft occafions,
fully equal to that of the advances, it may fafely
continue to deal with fuch cuftomers. Though
the ftream which is in this cafe continually run-
ning out from its coffers may be very large, that
which .is continually running into them muft be
at leatt equally large; fo that without any fur-
ther care or attention thofe coffers are likely to
be always cqually or very near equally full ; and

s fcarce
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fcarce ever to réquire any extraordinary expence © T AP
to replenith them, - If, on the contrary, the fum
of the repayments from certajn othér cuftom-
ers - falls commonly very much thort of the
advances which it makes to them, it cannot with
any fafety cantinue to deal with fuch cuftomers,
at leaft if they continue to deal with it in this
manner. The ftream which is in this cafe con-
tinuaily running out from its coffers is necefla-
rily much larger than that which is continually
running in; fo that, unlefs they are replenifhed
by fome great and continual cffort of expence,
thofe coffers muft foon be exhaufted altoge-
ther.

Tue banking companies of Scotland, accord-
ingly, were for a long time very careful to re-
quire frequent and regular repayments from all
their cuftomers, and did not care to deal with
any perfon, whatever might be his fortune or
credit, who did not make, what they called, fre-
quent and regular. operations with them. By
this attention, befides faving almoft entirely the
extraordinary expence of replenithing their cof-
fers, they gained two other very confiderable
advantages.

First, by this attention they were enabled to
iriake fome tolerable judgment concerning the
thriving or declining circumftances of their
debtors, without being oblxged to look out for
any other evidence befides what their own books
afforded them; men being for the moft part
either regular or irregular in their repayments,
according as their circumftances are either thriv-

ing_
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30 ° K ing or declining. A private man who lends out
his money to perhaps half a dozen or a dozen of
debtors, may, cither by himfelf or his agents,
obferve and enquire both conftantly and care-
fully into the conduct and fituation of each of
them. But a' banking company, which lends
money to perhaps five hundred different people,
and of which the attention is continually occu-
pied by objeéts of a very different kind, can have
no regular information concerning the conduct
and circumftances of the greater part of its debt-
ors beyond what its own books afford it. In re-
quiring frequent and regular repayments from
all their cuftomers, the banking companies of
Scotland had probably this advantage in view.

Seconpry, by this attention they fecured
themlelves from the poflibility of iffuing more
paper money than what the circulation of the
country could eafily abforb and employ. When
they obferved, that within moderate periods of
time the rcpayments of a particular cuftomer
were upon moft occafions fully equal to the ad-
vances which they had made to him, they might
be affured that the paper money which they had
advanced to him, had not at any time exceeded
the quantity of gold and filver which he would
otherwife have been obliged to keep by him for
anfwering occafional demands; and that, con-
fequently the paper money, which they had cir-
culated by his means, had pot at any time ex-
ceeded the quantity of gold and filver which
would have circulated in the country, had there
been no paper money. ‘The frequency, regula-

rity
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rity and amount of his repayments would fuffi- CH A P
ciently demonftrate that the amount of their ad- s

vances had at no time exceeded that part of his.

capital which he would otherwife have been
obliged to keep by him, unemployed and in
ready money for anfwering occafional demands;
that is, for the purpofe of keeping the reft of his
capital in conftant employment. It is this part
of his capital only which, within moderate pe-
riods of time, is continually returning to every
dealer in the thape of money, whether paper or
coin, and continually going from him in the
fame fhape. If the advances of the bank had
commonly exceeded this part of his capital, the
ordinary amount of his repayments could not,
within moderate periods of time, have equalled
the ordinary amount of its advances. The
ftream which, by means of his dealings, was con-
tinually running into the -coffers of the bank,
could not have been equal to the ftream which,
by means of the fame dealings, was continually
running cut. The advances of the bank paper,
by exceeding the quantity of gold and filver
which, had there been no fuch advances, he
would have been obliged to keep by him for
anfwering occafional demands, might foon come
to exceed the whole quantity of gold and filver
which (the commerce being fuppofed the fame)
would have circulated in the country had there
been no paper money ; and confequently to ex-
ceed the quantity which the circulation of the
country could eafily abforb and employ s and the
excefs of this paper money would immediately

have
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BOOK have returned upon the bank in. order:to be exs

changed for gold and filver.. This fecond ad-
vantage, though equally real, was not perhaps
fo well underftood by all-the different bankmg
companies of Scotland as the firft. -

WHEN, partly by the conveniency of difcount-
ing bills, and partly by that of cafl accounts,
the creditable traders of any country can be dif3
penfed from the neceflity of keeping any part of
their ftock by them, unempleyed and in ready
money, for anfwering occaftonal demands, they
can reafonably expe&t no further affiftance from
banks and bankers, who, when they have gone
thus far, cannot, confiftently with their own in-
tereft and fafety, go farther. A bank cannor,
confiftently with its own intereft, advance to a
trader the whole or even the greater part of the
circulating capital with which he trades; be-
caufe, though that capital is continually rerurn«
ing to him in the fhape of money, and going
from him in the fame fhape,.yet the whole of the
returns is too diftant from the whole of the out--
goings, and the fum of his repayments could not
equal the fum of its advances within fuch mo-
derate periods of time as fuit the conveniency of
a bank. Sull lefs could a bank afford to ad-.
vance him an y confiderable part of his fixed
cagml, of the capital which the undertaker of
an iron forge, for example, employs in erecting
his, forge .and {melting-houfe, his' work-houfes
and warehoufes, the dwelling-houfes of his work-
men; &c.; of the: capital which the undertaker
of:a mine employs in finking his fhafts, in

ing
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out the water, in making CH A P
roads and. waggon-ways, &c.; of the capital
which - the perfon . who- undertakes to improwve
land -emplays in  clearing, draining, enclofing;
manuring and ploughing wafte and uncultivated
fields, in building farm-houfes, with all their
neceflury appendages of ftables, granaries, &c:
The returns of the fixed capital are in almoft all
cafes much {lower than thofe of the circulating
capital ; and fuch expences, even when laid out
with the greateft prudence and judgment, very
feldom return to the undertaker till after a pe-
riod of many years, a period by far too diftant to
fuit she conveniency of a bank. Traders and
other undertakers may, no deubt, with great
propriety, carry on a very confiderable part of
their projects with borrowed money. In juftice
to. .their creditors, however, their own capital
-ought, in this_cafe, to be fufficient to enfure, if I
‘may fay fo, the capital of thofe creditors; or to
render it extremely improbable that thofe credi-
tors fhould incur any lofs, even though the fuc-
cefs of the projedt fhould fall very much fhort of
the expettation of the projeCtors. Even with
this .precaution too, the money which is bor-
ryowed, and which it is meant fhould not be re-
paid till after a period of feveral years, ought not
to be borrowed of a bank, but ought to be bor-
rowed upon bond or mortgage, of fuch private
people as prapofe .to live upon the intereft of
‘their. money, without taking the trouble them-
felves to employ the capital ; and who are upon
‘that account willing to lend - that capital to fuch

2 people
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Bo ° K. people of good credit as are likely to keep it for
feveral years.© A bank, indeed, which lends its
money without the expencc of ftampt paper, or
of attornies fees for drawing bonds and mort-
gages, and which accepts of repayment upon the
‘ealy terms of the banking companies of Scot-
land; would, no doubt, be a very convenient
creditor to fuch traders and undertakers. But
fuch traders and undertakers would, furely,. be
moft inconvenient debtors to fuch a bank.

It is now more than five-and-twenty years
fince the paper money iffued by the different’
banking companies of Scotland was fully equal,
or rather was fomewhat more than fully equal,
to what the circulation of the country could
ealily abforb and employ. Thofe companies,
therefore, had fo long ago given all the affiftance
to the traders and other undertakers of Scotland
which it is poffible for banks and bankers, con-
fiftently with their own intereft, to give. They
had even done fomewhat more. They had over-
traded a little, and had brought upon themfelves
that lofs, or at leaft that- diminution of profit,
‘which in this particular bufinefs never fails to
‘attend the fmalleft degree of over-trading. Thofe
traders and other undertakers, having got fo
‘much afliftance from banks and bankers, withed
to get ftill more. The banks, they feem to have
thought, could extend their credits to whatever
fum might be wanted, without incurring any
other expence befides that of a few reamns of
paper. They complained of the cantratted views
and daftardly fpirit of the direCtors of thofe

banks,
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banks, which' dzd ‘not, they faid, extend their € HIA P

credits in proportxon to the extenfion of the trade
‘of the country ; meaning, no doubt, by the ex-
tenfion of that-trade the extenfion of their own
projets beyond : what they could carry on,
either with their own capital, or with what they
had credit to borrow of private people in the
ufual way of bond or mortgage. The banks,
they feem to have thought, were in honour
bound to fupply the deficiency, and to provide
them with all the capital which they wanted to
trade with. The banks, however, were of a dif-
ferent opinion, and upon their refufing to extend
their credits, fome of thofe traders had recourfe
to an expedient which, for a time, ferved their
purpofe, though at a much greater expence, yet
as effeCtually as the utmoft extenfion of bank
credits - could have done. This expedient was
‘no other than the well-known fhift of drawing
and redrawing ; the fhift to which unfortunate
traders hive fometimes recourfe when they are
upon the brink of bankruptcy, The prattice of
raifing money in this manner had been long
known in England, and during the courfe of the
late war, when the high profits of trade afforded
a great temptation to over-trading, is faid to
have been carried on to a very great extent.
From England it was brought into Scotland,
where, in proportion to the.very limited com-
merce, and to the very moderate capital of the
country, it was foon carried on to a much
greater extent than it ever had been in England.

7 ' Tui
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BOO K Tue pratice of drawing and rc-drawmg is

S~ Well known to all men of bufinefs; shat it
perhaps be thought unaneceflary to give any ac-
count of it. But as this book may come into
the hands of ‘many people who axe not men .of
bufinefs, and as the effeéts of this praftice upon
the banking trade are not perhaps generally un-
derftood even by men of bufinefs themfelves, I
fhall endeavour to explain it as diftinctly as 1
can.

THe cuftoms of merchants; which were efta-
blifhed when the barbarous laws of Europe did
not enforce the performance of -their
and which during the cowrfe of the two laft
turies have been adopted into the laws of all
Eurapean nations, have given fuch extraordinary
privileges to bills of exchange, that money is
more readily advanced upon :them, than upon
any other fpecies of obligation; efpecially when
they are made payable within fo fhort 2 period
as two or three manths after their date. If, when
the bill becomes due, the acceptor does not pay
it as foon as it is prefented, he becomes from that
moment a bankrupt. The bill is protefted, and
returns upon the drawer, who, if he does not
immediately pay it, becomes likewife a bank.
rupt. If, -before it came to the perion who pres
fents it:to the acceptor for payment, it had paffed
through the hands of {everal other perfons, who
had fucceflively advanced to.one another the,
contents of it either in money or goods, and.

o cxprcfs that each of -them had in his.
eceived
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5, tradk 2l of ‘them in their © ¥ A

§*that-is, writven itheir sames upon
the backwf-che Billieach endorfer becomes in
his:curvfiabletosthe owner -of the bill for thofe
contents, “and;#if he fails to pay, he becomes
too from that: moment a bankrupt. Though the
drawes,. ‘ageepror, and ‘endorfers of the- bill
thould; all of them, be'perfons of doubtful éres
dit; yet fill the thortnefs of the date gives fome
fecurity to the owner of the biil. Though all of
them may be-very likely to-become bankrupts;
it is a chance: if -they all become fo in fo thert a
time, ~The houfe is crazy, fays a weary traveller
e himfelf, - and will not ftand- very long; but it
is-a chanee if it:falls to-night, and I will venture,
therefore, to fleep in it to-night.

- Twg trader A in Edinburgh, we fhall fuppofe,
draws a‘bill upon B in London, payable two
months after date, In reality B in London owes
nothing to A in Edinburgh; but he agrees to
aceept of *A’s bill, upon condition that before
the térm of - payment he fhall redraw upon A in-
Exdiaburgh, for the fame fum, together with the
intereft ‘and & commiffion, another bill, payable:
Hkewife two months after date. B accordingly;:
before the expirationof the firft two months,.re-.

draws this bilt upon A in Edinburgh; who again,-
before the expitation of ‘the fecond two months,

4-fedond bill upon-B in Londot;
monthy after date; andibefore
 third swo months, B i
AdniEdinburgh sdnothen; dilly
“glfo two manths after date. This prac-
Vou. L. “Hh tice
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2 0 0K tice has:-fometimes gone on, notonly for {feverak
t-—-:}‘--’ months, but for fcveral years together, the bill

always returning upon A in Edinburgh, with
the accumulated intereft and commiffion of -all
the former bills. The intereft was five per cent.
in the year, and the. commiffion was never lefs
than one half per cent. on each draught. This
commiffion being repeated more than fix times
in the year, whatever money A might raife by
this expedient muft neceffarily have coft him
fomething more than eight per cent. in the year,
and fometimes a great deal more; when either
the price of the commiffion happened to rife, or
when he was obliged to pay compound intereft
upon the intereft and commiffion of former bills.
This practice was called raifing money by circu-
lation.
- In a country where the ordinary profits of
ftock in the greater part of mercantile projedts
are fuppofed to run between fix and ten per
cent.; it muft have been a very fortunate fpe-
culation of which the returns could not only
repay the enormous expence at which the money
was thus borrowed for carrying it on ; but afford,
befides, a good furplus profit to the. projetor.
Many vaft and extenfive projects, however, were
undertaken, and for feveral years carried on
without any other fund to fupport them befides
was raifed at this enormous expence. The
s, no doubt, had in their golden dreams
the ‘moft diftinct vifion of this great profit.

Upon their awaking, howevcr, either at the ¢nd

Qf their projects, or when they \Were no- Jongex.
5 able
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able to carty-them ony they very feldom, I be-
‘had the good fortune to find it *. '
““Twur bills which ‘A in Edinbugh drew upon B
in London, he regularly dlfcountcd two months
before they were due with fome bank or banker
in Fdinburgh; and the bills which B in London
recdrew upon A in Edinburgh, he as regularly
difcounted either with the bank of England, or
with fome other bankers in London. Whatever
was advanced upon fuch circulating bills, was, in
Edinburgh, advanced in the paper of the Scotch
banks, and in London, when they were dif-
counted at the bank of England, in the paper of
that bank. Though the bills upon which this
paper had been advanced, were all of them re-

paid

* The method defcribed in the text was by no means either
the moft common or the moft expenfive one in which thofe ad-
venturers fometimes raifed meney by circulation. 1t fre-
quently h'xppened that 'A in Edinburgh would enable B in
London to"pay the firlt bill of exchange by drawing, a few
days before it became due, a fecond bill at three months date
upon the fame B in London. This bill, being payable to his
own order, A fold in Edinburgh at par; and with its contents
pitchafed bills upon London ‘payable at fight to the order of
B, to whom he fent them by the poft. "Towards the end of the
late war, the exchange between Edinburgh and London was
frequently, shree per cent, againft Edinburgh, and thofe bills
at fight muft frequently have coft A that premium  This tranfe
a¥ion therefore beinjy repeated at leaft four times in the year,
and being loaded with a commiffion of at leaft one half per
centy, gpon each rgpe:mon, -mnft at that period have coft A at
leaft, foyrteen per cent..in.the year. At ather times A would
:nai:lc B to dlfcharge the firft bill of exchange by drawing, a
few days ‘before it became due, a fecond be at tw6 months
dat;a,; not- wpon B, but'wpon- fome third perfon, C, for ex-

Hhz example,

467
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BOOK paid in their turn as foon as they became due;;

‘the value which had been- ccaﬂy advanced
upon the fieft bill, was never really returned to
the banks which advanced it; becaufe, befare
each bill became due, another bill was-always
drawn to' fomgwhat a greater:amount: than the
bill which was foon to be paid; and the dif-
counting of this other bill was effentially necef-
fary towards the payment of that which was foon
to be duc. This payment, therefore, was alto-
gether fiGtitious.  The ftream, which, by means
of thofe circulating bills of exchange, had once
been made to run out from the coffers of the
banks, was never replaced by any ftream whlch
reall y run into them.

example, in London. This other bill was made payable t0
the order of B, who, upon its being accepted by C, difcopnt-
ed it with’ ‘fome banKer in London ; and A enabled C to dif-
chifge it by drawing, 2 ow days before it became due, a third
bill, likewife at two mosths date, fometimes upon his firft
corpefpondent B, and fomctimes upon fome fourth or fifth per-
fon, D or E, for example. This third bill was made payahle
to the order of C; who, as foon as it was accepted, difcounted
it'in the fame manner with fome banker in London. Such
eperations being repeated at leaft fix times in the year, and
being lodded with a commiffion of at lealt one-half per cent.
upon gach repetition, together with the legal intereft of five
per cent. this method of raifing money, in the fame. manner as
that deferibed in the text, muft have coft A fomething more
than eight per cent. By faving, however,  the exchange be-
tween Edinburgh and Liondon it was lefs experfive than-that

meptipped in the foregoing part of this notes but thenit.re-

quxred an eftablithed credir, with _more houfes than one in

“London, an advangage which xnany of thefe adv:ntnrers cqnld

ot ﬂway! fid it eafy to procre. - :
SR e
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+.'T'rE paper which was: iffued upon thofe cir-
. culating bills of exchange, amounted, upon many
-occafions, . to. the whole fund deftined for carry-
ing on fome vaft and extenfive proje& of agri-
culture, commerce, or manufattures; and not
merely to that: part of it which, had there been
no paper:money, the projector would have been
obliged to- keep by him, unemployed and in
seady money for anfwering occafional demands,
‘The greater part of this paper was, confequently,
-over and above the value of the gold and filver
which would have circulated in the country, had
there- been no paper money. It was over and
above, therefore, what the circulation of the
country could eafily abforb and employ, -and,
upon that account, immediately returned upon
the banks in order to be exchanged for gold and
filver, which they were to find as they could.
Tt was a capital which thofe projectors had very
artfully contrived to draw from thofe banks,
-pot only without their knowledge or deliberate
confent, but for fome time, perhaps, without
their having the moft dlftam fufpicion that they
had really .1dvanced it,
-~ WHEN two people, who are continually draw-
ihg and’ re-drawing upon one z2nother, difcount
thcn' bills always with the fame banker, he muft
immedxately difcover what they are about, and
Jee, clearly that they are trading, not with any
-eapital of tleeir own, but with the capital which
‘he advihces fo'them.  But this dﬂ"covcr} is not
“Httogethet To €afy when they difcount their bilis
with one banker, and fometnms with
Hhj another,

469



THE NATURE- AND CAUSES:OT '
B t::lo K another, and when the fame two pcrfons do not
e conftantly draw and re-draw upon ogpe another,
but occafionally run the round-of agreat circle
of projeCtors, who find it for their intereft to
affift one another in this method of raifing money,
and-to render it, upon that account, -as difficult
as poflible to diftinguith between a real and a
fittitious bill of exchange; bciween a.bill drawn
by a real creditor upon a real debtor, and a bill
for which there was properly no real creditor but
the bank which difcounted it;. nor any real
debtor but the projeftor who made ufe of the
money. When a banker had even made this
difcovery, he might fometimes make it too late,
and might find that he had already difcounted
the bills of thofe projetors to fo great an extent,
that, by refufing to difcount any more, he would
neceffurily make them all bankrupts, and thus,
by .ruining them, might perhaps ruin himfelf.
For: his own intereff and fafety, therefore, he
might find it necefiary, in this very perilous fitu-
ation, to go .on for fome tine, endcavouring,
however, to withdraw gradually, and upon that
account making every day greater and greater
difficulties about difcounting, in order to force
thofe projeCtors by degrees to thave recourfe,
either to other bankers, or to other methods, of
raifing money; fo as that he himfelf might, as
foon as poffible, get out.of the circle.. The dif-
ficulties, accordingly, which the bank .of Eng-.
land,. which the principal bankers.in, London,
and which even the more prudent Seotch banks
began, after a certain time, and when all of them
o ' had
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had already gone too far, to make. about dif- € "X,A P.

counting, not -only alarmed, but enraged in the
higheft *degree thofe projectors. Their ~own
diftrefs, -of which this prudent and neceflary re-
ferve of the banks, was, no doubt, the immediate
occafion, they called the diftrefs of the country;
and this diftrefs of the country, they faid, was
altogether owing to the ignorance, pufillanimity,
and bad condué of the banks, which did not
give a fufficiently liberal aid to the {pirited un-
dertakings of thofe who exerted themfelves in
order to beautify, improve, and enrich the coun-
try. It was the duty of the banks, they feemed
to think, to lend for as long a time, and to as
great an extent as they might with to borrow.
The banks, however, by refufing in this manner
to give more credit to thofe, ro whom they had
already given a great deal too much, took the
only method by which it was now pofiible to fave
either their own credit, or the publick credit of
the country. '
"Iy the midft of this clamour and diftrefs, a
new bank was eftablifhed in Scotland for ‘the
exprefs purpofe of relieving the diftrefs of the
country. ‘The defign was generous; but the
exécution was imprudent, and the nature and
caufes of the diftrefs which it meant to relieve,
were not, perhaps, well underftood. This bank
whas more liberal than any other had ever been,
both in granting cath accounts, and in difcount-
ing bills of exchange. With regard to the latter,
it feems to have made fcarce any diftin&tion be-

tween real and circulating bills, but to have dif~
Hh 4 counted
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B0 QK counted all equally. It was the: avowed prin-
Mg Ciple Of this-bank ta advance, upon any resfon-

able fecurity, the whole capital which was to be
employed in thofe improvements of which the
returns are the moft flow and diftant;: fuch as the
improvements of land. To promote fuch-im-

provements was even faid to be the chief of the

publick fpirited purpofes for which it was infti-
tuted. By its liberality in granting cafth ac-
counts, and in difcounting bills of exchange, it,
no doubt, iffued great quantities of its bank-
notes. But thofe bank-notes being, the greater
part of them, over and zbove what the circula-
tion of the country could eafily abforb and em-
ploy, returned upon it, in order to be exchanged
for gold and filver, as faft as they were iffued. Its
coffers were never well-filled. The capital which
had been fubicribed to this bank at two different
fubfcriptions, amounted to one hundred and
fixty thoufand pounds, of which eighty per cent.
only was paid up. This fum ought to have been
paid in at feveral different inftalments, A great
past of the proprietors, when they paid in their
firft inftalment, opened a cath account with the
bank; and the direCtors, thinking themfelves
obliged to treat their own proprietors with the
fame liberality with which they treated all other
men, allowed many of them to borrow upon this
cath account what they paid in upon all their
fubfequent inftalments, Such payments, there-

fore,: ‘oely put into one coffer; what ‘iad the mo-

ment before been taken out of another. - But'had
the. coffers of this bank been filled ever fo-well,
its
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its exceffive circulation muft have emptied them ©# A P

fafter .than they could have been rcplcmﬂmcd by e
any other expedient but the ruinous one of draw-
ing upon London, and when the bill -became
due, paying it, together with intereft and com-
miffion, by another draught upon the fame place.
Its coffers having been filled fo very ill, it is
faid to have been driven to this refource within
a very few months after it began to do bufinefs.
The eftates of the proprietors of this bank were
worth feveral millions, and by their fubfcription
to the original bond or contralt of the bank,
were really pledged for unfwering all its engage-
ments. By means of the great credit which fo
great a pledge neceffarily gave it, it was, not-
withftanding its too liberal conduét, enabled to
carry on bufinefs for more than two -years.
When it was obliged to ftep, it had in the circu-
lation about two hundred thoufand pounds in
bank-notes. In order to fupport the circulation
of thofe notes, which were continuaily returning
upon it as faft as they were iflued, it had been
conﬁantly in the prattice of drawing bills of ex-
change upon London, of which the number and
value “were conunually increafing, and, when
it. ftopt, amounted t upwards of fix hundred
theufand pounds. This bank, therefore, had,
in little-more than the courfe of two years, ad-
vapced to different people upwards- of *eight
“hyndred . thoufund pounds at five per oent.
Upon the tweo -hundred thoufand pounds which
it circulated. in bank-notes, this five per cent.
t,; perhaps, be confidercd as clear gain,
without
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without. any other deduction befides the expence

" of management. But upon upwards of fix.hun-

dred thoufand pounds, for which it was . conti-
nually drawing bills of exchange upon London,
it was paying, in the way of intereft and com-
mifiion, upwards of eight per cent., and was
confequently lofing more than three per ceat.
upon more than three-fourths of all its deal-
ings.

THE operations of this bank feem to have pro-
duced effelts quite oppofite to thole which were
intended by the particular perfons who planned
and diretted it. 'They feem to have intended to
fupport the fpirited undertakings, for as fuch
they confidered them, which were at that time
carrying on in different parts of the country;
and at the fame time, by drawing the whole
banking bufinefs to themfelves, to fupplant ail
the other Scotch banks; particularly thofe efta~
blithed at Edinburgh, whofe backwardnefs in
difcounting bills of exchange had given fome
offence. This bank, no doubt, gave fome tem-
porary relief to thofe projectors, and enabled.
them to carry on their projelts for about two
years longer than they could otherwife have done,
But it thereby only enabled them to get fo much
deeper into debt, fo that when ruin came, it fell -
fo much the heavier both upon them and upon
their creditors. The operations of this bank, .
therefore, inftead of relieving, in reality aggra~
vated in the long-run the diftrefs which .thofe
prOJC&OrS had - brought both upon themfelves
and .upon their country. It would have been
L much
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murch: bettar for themfelves, their creditors and © HAP
their: country, - had the greater part of them been
pblized - to ftop two years fconer than they
aé‘tually did.. The temporary rclief, however,
which this bank afforded to thofe projeéters,
proved a real and permanent relicf to the other
Scotch banks. All the dealers in circulating
bills of exchange, which thofe other banks had
become {o backward in difcounting, had recourfe
to this new bank, where they were received with
open arms. Thofe other banks, therefore, were
enabled to get very eafily out of that fatal circle,
from which they could not otherwife have dif-
engaged themfelves withour incurring a confider-
able lofs, and perhaps too even feme degree of
diferedir.

In the long-run, therefore, the operations of
this bank increafed the real diftrefs of the coun-
try which it meant to relieve; and cﬁ'c&ually re-
heved from a very great diftrefs thofe rivals
whom it meant to {fupplant.

At the firft fetting out of this bank, it was
the opinion of fome people, that how faft foever
its- coffers  might be emptied, it might eaﬁly
replenifh them by raifing money upon the fecuri-
ties of thofe to whom it had advanced its paper.
Expenence, I believe, foon convinced them that
this ‘method of raifing money was by much too
flow to anfwer their purpofe; and that coffers
which originally were {o ill filled, and which
emptied themfelves fo very faft, could be re-
plenithed by no-other expedient but the ruinous
one of drawing bills upon London, and when

RS thCy
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B 0O K theybecame due, paying them by.other ‘draughts
upon the fame. place with ‘accumulated dnrereft
and commiffion. But though they had been
able by this method to raife money as faft ‘s
they wanted it; yer, inftead of making a ptofit,
they muft have {uffered a lofs by every fuch ope-
ration; fo that in the long-run they muft: have
ruined themfelves  as a mercantile company,
though, perhaps, not fo foon as by the more
expenfive praétice of drawing and re-drawing.
They could flill have made nothing by the in-
tercft of the paper, which, being over and above
what the circulation of the country could abforb
and cmploy, returned upon them, in order to be
gxchanged for gold and filver, as faft as they
ifflued it; and for thc payment of which. they
were themlelves continually obliged to borrow
money. On the contrary, the whole expence of
this borrowing, of employing agents to look out
for people who had moency to lcnd of negociating
with thofe people, and of drawing ‘the proper
bond or afligniment, muft have falien upan them,
and have been fo much clear lofs upon the: ba-
lance of their accounts, The projectof replenith-
ing . their coffers in this manner may be com-
pared o that of ‘& man who had a:wabervpond
{from which a ftream-was continually ‘rumning
:aut, ‘and- into which no ftream was continually
nunning,-but aho propofed. to keep.sit. always
equally {ull by empldying & number of people
1o g0 ‘continuaily with .buckets. vo:a swedloar
dome miles dxﬁanw in.erder. to bring wabky o

‘F"llt: Lo e RS TR ERE
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though- this operation had proved, not ©
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pradticable, but profitabie to the bank as a ‘s

mercantile company; yet the country could have
derived no -benefit from it; but, on the con-
trary, muft have fuffered a very confiderable-lofs
by.it, . This operation could not augment in the
{malleft degree the quantity of money to be lent.
It.could only have erefted this bank into a fort
of general loan office for the whole country.
Thofe who wanted to borrow, muft have applied
to this bank, inftead of applying to the private
perfons who had lent it their money. But a
bank which lends money, perhaps, to five hundred
different people, the greater part of whom its
directors can know very little about, is not likely
to be more judicious in the choice of its debtors,
than a private perfon who lends out his money
among a few pcople whom he knows, and in
whofe fober and frugal conduét he thinks he has
good reafon to confide. The debtors of fuch a
bank, as that whofe conduct I have been giving
fome account of, were likely, the greater part of
them, to be chimerical projectors, the drawers
and re-drawers of circulating bills of exchange,
~who would. employ the money in extravagant
undertakiags, which, with all the affiftance that
could be given them, they would probably never
be .able to compleat, and which, if they fhould
be .compleated, would never repay the expence
which they had really coft, would never afford a
fund.capable of maintaining a quantity of labour
~equal to thar which had been employed about
them. The fober and frugal debtors of pri-

3 vate
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B °"° K vate perfons, on the contrary, would be mere
——~ likely to employ the money borrowed in fober

undertakings which werc proportioned. to- their
capitals, and which, though they might have
lefs of the grand and the marvellous, would have
more of the folid and the profitable, which
would repay with a large profit whatever had
been laid out upon them, and which would thus
afford a fund capable of maintaining a much
greater quantity of labour than that which had
been employed about them. The fuccefs of this
operation, therefore, without increafing in the
fmalleft degree the capital of the country, would
only have transferred a great part of it from pru-
dent and profitable, to imprudent and unprofit-
able yndertakings. ~
Taat the induftry of Scotland langmfhcd for
want of money to employ it, was the opinion of
the famous Mr. Law. By eftablifhing a bank of
a particular kind, which _he feems to have ima-
gined, might ifiue paper to the amount of the
whole value of all the lands in the country, he
propofed to remedy this want of money. The
parliament of Scotland, when he firft propofed
his proje&, did not think proper to adopt i, It
was afterwards adopted, with fome variations,,
by the duke of Orleans, at that time regent of
France. The idea of the poﬁibxhty of multi-.
plying. paper. money to almoft any extent, was
the real foundation of what is called the Mif-
ﬁmppl fcheme, the moﬁ extravagant. project
both, of banking and ﬁock—_yobbmg that, per-;
haps, the world ever faw. . The different opera-, '
tions.
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tions of this {cheme are explained fo fuily, fo C¥ AP

clearly, and with fo much order and diftinctnefs,
by Mr. Du Verney, in his Examination of the
Political Refle@ions upon Commerce and Fi-
nances of Mr. Du Tot, that 1 thall not give any
account of them. The principles upon which it
was founded are explained by Mr. Law himfelf,
in a difcourfe concerning money and trade,
which he publifhed in Scotland when he firft
propofed his project. The fplendid, but vifion-
ary ideas which are fet forth in that and fome
other works upon the fame principles, ftill con-
tinue to make an impreffion upon many people,
and have, perhaps, in part, contributed to that
excefs of banking, which has of late been com-
plained of both in Scotland and in other places.
 Tue bank of England is the greateft bank of
circulation in Europe. It was incorporated, in
purfuance of an a& of parliament, by a charter
under the great feal, dated the 27th of July,
1694. It at that time advanced to government
the fum of one million two hundred thoufand
pounds, for an annuity of one hundred thoufand
pounds; or for 96,000/, a year intereft, at the
rate of eight per cent., and 4,000/. a year for the
expence of management. The credit of the new
government, eftablithed by the Revolution, we
may believe, muft have been very low, when it
was obliged to borrow at fo high an intereft.

In 1697 the bank was allowed to enlarge its ca-
pital ftock by an engraftment of 1,001,171/, 105.
Its whole capital ftock, therefore, amounted
at this time to 2,201,171/ 10s. This en-
graftment is faid to have been for the fup-

port
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B O OK port of publick credit. In 1696, tallies had
ey~ been at forty, and fifty, and fixty per cent. difs

count, and bank notes at twenty per cent*.
During the great recoinage of the filver, which
was going on at this time, the bank had thought
proper to difcontinue the payment of its notes,

-which neceffarily occafioned their difcredit.

In purfuance of the 7th Anne, c. vii. the
bank advanced and paid into the exchequer, the
fum of 400,000/.; making in all the fum of
1,600,000 /. which it had advanced upon its
original annuity of 96,000/, intereft and 4,000 /.
for expence of management. In 1708, there-
fore, the credit of government was as good as
that' of private perfons, fince it could borrow
at fix per cent. intereft, the common legal and
market rate of thofe times. In purfuance of the
fame a&, the bank cancelled exchequer bills to
the amount of 1,775,027/, 175, 10%d. at fix
per cent. intereft, and was at the fame time al-
lowad to take in fubfcriptions for doubling its
capital.  In 1708, therefore, the capital of
the bank amounted to 4,402,343/.5 and it
had advanced to government the fum of
3,375,027 4. 175, 10%d.

By a call of fifteen per cent. in 1709, there
was paid in and made ftock 656,204/, 15. gd.;
and by another of ten per cent. in 1710;
501,448/, 129, 11d. In confequence .of thofe
two calls, therefore, the bank capital amounted

t0 5,559,9957.

- # James Poftlethwaite’s Hiftory of the Publick
Pﬁge 301,{ l”’
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i perfuance of the 3d GeorgeI. c. 8: the
bank delivered up two millions of exchequer bills
to be canicelled. It had at this time, ‘therefore,
advanced to government 5,375,027/, 175, 104,
In: purfuance of the 8th George I. c. 21. the
bank purchafed of the South Sea Company, frock
to the amount of 4,000,000/, ; and in 1722, in
confequence of the fubferiptions which it had
taken in for epabling it to make this purchafe,
its .capital ftock was increafed by 3,400,000/
At this time, therefore, the bank had advanced to
the publick 9,375,027/, 175. 104d.; and its capi-
tal ftock amounted only to 8,959,995/, 144 84,

It was upon this occafion that the fum which

the bank had advanced to the publick, and for
which it received intereft, began fisft to'ex‘:eed
its capital ftoek, or the fum for which it paid a
dividend to the proprietors of bank ftock ; or, in
other werds, that the bank began to have an un
divided capital, over and above its divided one,
It has continued to have an undivided capiml of
the fame kind ever fince. -In 1746, the bank
had, upon different occafions, advanced to the
publiel 11,686,800/, and its divided capital had
“been- taifed by different calls and fubf¢riptions
“#0:10;780,0007, The ftate of thofe two fums hag
continyed to be the: fame eyer finge.  In purfu~
of -the 4¢h of George HI. c.25. the bank
‘%0'pay; to:goverament for the renewal of
10,0094, Without intereft or repay-
This furmg therefore, did nor
gt of thofe two other fums,

Nor 1, li

-------
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Tae dividend of the bark has varied atcord-
ing to the variations in the rate of the interéft
which it has, at different times, received for'the
money it had advanced to the publick, s well as
according to other circomftances. ‘This rate of
intereft has gradually been reduced from eight
to three per cent. For fome years paft the
bank dividend has been at five and a half pcr
cent.

Tt ftability of the bank of England is e‘qnal
to that of the Britifh government. All that it has
advanced to the publick muft be loft before its
creditors can fuftain any lofs. No other bank-
ing company in England can be eftablifhed by
a& of parliament, or can confift of more than fix
members. It as, not only as an ordmary bank,
but as a great engine of ftate. It receives and
pays the greater part of the annuities which are
due to. the creditors of the publick, it c1rculatcs
cxchequer bills, and it advances to government
the annual amount of the land and mal taxes,
which are frequently not paid up till fome years
thereafter. In thofe different operations, i its duty
to the publick may fometimes have obhge(f it,
without any fault of its dlre&ors, to overftock the
circulation with paper money. It likewife axf-
counts merchants bills, : and has, upon ﬁaveral
ferent occaﬁons, fupportcd the credit of:the prm-‘
cipal houfes, not only of F England but of Hﬁm—
burgh and Holland. Upon one occafio on,vm 15

one week, about 1 600,000 l.; agreat part
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in bullion. I do not, however, pretend to war- € HA
rant ¢ither the greatnefs of the fum, or the fhort- « -
nefs of the time. Upon other occafions, this
great company has been reduced to the neceffity

of paying in fixpences.

It is not by augmenting the capital of the
country, but by rendering a greater part of that
capital a&ive and produttive than would other-
wife be fo, that the moft judicious operations of
banking can increafe the induftry of the country.
That part of his capital which a dealer is
obliged to keep by him unemployed, and in
ready moncy for anfwering occafional demands,
is fo much dead ftock, which, fo long as it re-
mains in this fituation, pmduces nothing either

. to him or to his country. The judicious opera-
tions of banking enable him to convert this dead
ftock into active and produ&xvc ftock ; into ma-
terials to work upon, into tools to work with,
and into provifions and fubfiftence to work for ;.
into ftock which produces fomething both to

“himfelf and to his country. The gold and filver
;moncy which circulates in any. ‘country, and by

. 'méans of which, the produce of its land and la-

bour is annually circulated and diftributed to

. “the proper confumers, is, in the fame manner as

_the ready mioney of the dealer, all dead ftock.

"It is a very valuable part of the capital of the

"eountry, which produces nothing to the country.

he Judlcxous operations of banking, by fubfti-
ing’ paper in the room of a great part of this

mldl and filver, enables the country to convert a

E Iia great
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Bo ° K great part of this dead ftock into altive and’ pmo;

du&ive ftock ; into ftock which produces fome-
thing to the country. The gold and filver-mo- -
ney' which circulates in any country may very
properly be compared to a highway, which,
while it circulates and carries to market all the
grafs and corn of the country, produces itfelf not:
a fingle pile of either. The judicious operations
of banking, by providing, if I may be allowed.
fo violent a metaphor, a fort of waggon-way
through the air; enable the country to convert,
as it were, a great part of its highways into good
paftures and corn fields, and thereby to increafe
very confiderably the annual produce of its land
and labour. The commerce and induftry of the
country, however, it muft be acknowledged,
though they may be fomewhat augmented, can-
not be altogether fo fecure, when they are thus,
as it were, fufpended upon the Dzdalian wings
of paper money, as when they travel about upon
the folid ground of gold ‘and filver. Qver and
above the accidents to which they are expofed.
from the unfkilfulnefs of the. conduors of this
paper money, they are liable to feveral others,
from which no prudence or fkill of thofe con-,J
duéors can guard them.

Ax unfuccefsful war,, for example, in: whmb.;i'
the enemy got poffefiion of the capital, and cons¥
fequently of that treafure which - fupported the:
credic. of the paper moncy, would occafion ‘e,
much greater confufion in a country where
whole circulation was carried on by



THE WEALTH OF NATIONS. s

in one where the greater part of it was carried on € B AP
by gold and filver. The ufual inftrument of
‘commerce having ‘loft its value, no exchanges
“could be made but either by barter or upon cre-~
dit. All taxes having been ufually paid in
paper money, the prince would not have where-
withal either to pay his troops, or to furnith his
magazines ; and the ftate of the country would
be much more irretrievable than if the greater
part of its circulation had confifted in gold and
filver. A prince, anxious to maintain his domi-
nions at all times in the ftate in which he can
moft eafily defend them, ought, upon this ac-
count, to guard, not only againft that exceflive
multiplication of paper money which ruins the
vety banks which iffue it; but even againft thnt
multiplication of it, which enables them to fill
the greater part of the circulation of the couriry

with it.

THe circulation of every country may be cor .
fidered as divided into two différent branches
the circulation of the dealers with one another,
and the circulation between the dealers and the
confumers. - Though the fame pieces of money,
whether paper or metal, may be employed forne-
times in the one circulation and fometimes in the
other, yet as both are conftantly going on at the
fame time, each requires a certain ftock of mo-
‘ney of one kind or another, to carry it on.  The
~ -of the goody ¢irculated between the differ-
‘dealérs, ‘never can exceéd thé value of thofe
‘between the dealers and the confum-
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B °”° K ers; whatcver is bought by the dealers, being

ultimately deftined to be fold to the confumers.
The circulation between the dealers, as it is car~
ried on by wholefale, requires generally a pretty
large fum: for every particular tranfaction. That
between the dealers and the confumcrs, on the
contrary, as it is generally carried on by retail,
frequently requires but very fmall ones, a fhil-
ling, or even a halfpenny, being often fufficient.
But finall fums circulate much fafter than large
ones. A fhilling changes mafters more fre-
quently than a guinea, and 2 halfpenny more
frequently than a fhilling. Though the annual
purchafes of all the confumers, thercfore, are at
leaft equal in value to thofe of all the dealers,
they can generally be tranfated with a much
fmaller quantity of mon€y; the fame pieces, by
2 more rapid circulation, ferving as the inftru-
ment of many more purchafes of the one kind
than of the other. -

Papsr money may be fo regulated, as cither
to confine itfelf very much to the circulation be-
tween the different dealers, or to extend itfelf
likewife to a great part of that between the deal.
ers and the confumers. Where no bank notes’
are circulated under ten pounds’ value, as'in
London, paper money confines itfelf vmy mugh.
to the circulation between the dealers. ' Whe
ten pound bank noté comes into the hands.
confumer, he is generally obliged to- thangew
the firft thop where he has occafion :opw
five thillings worth of goods, fo thatit
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turns. into the hands of a dealer, before the con-
fumer has fpent the fortieth part of the money.
Where bank notes are iffued for fo fmall fums as
twenty fhillings, as in Scotland, paper money
extends itfelf to a confiderable part of the circu-
lation between dealers and confumers. Before
the a& of parliament, which put a ftop to the
circulation of ten and five fhilling notes, it filled
a ftill greater part of that circulation. In the
currencies of North America, paper was com-
monly iffued for fo fmall a fum as a fhilling, and
filled almoft the whole of that circulation. In
fome paper currencies of Yorkthire, it was iffued
even for fo fmall a fum as a fixpence.

Wazre the iffuing of bank notes for fuch very
fmall fums is allowed and commonly pra&ifed,
many mean people are both enabled and encou-
raged to become bankers. A perfon whofe pro-
miffory note for five pounds, or even for twenty
thillings, would be rejeéted by every body, will
get it to be received without fcruple when it is
iffued for fo fmall a fum as a fixpence. But the
frequent bankruptcies to which fuch beggarly
bankers muft be liable, may occafion a very con-
fiderable inconveniency, and fometimes even a
very. great, calamity to many poor people who
ha,d received. their notes in payment.

Im were. bctter, perhaps,, that no bank notes

ere-ifised in. any part. of the kmgdom for a
ﬁngilgr“ fum . than ﬁvc pounds Paper money
muidptbcq, probably, cpnﬁne itfelf, in every
.pantof. the kingdom, to the circulation between

Ii 4- the
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BO Q K the different dealers, as much as it -does at pre-

"fent in London, where no bank notes are if

under ten pounds value; five pounds being, in
moft parts of the kingdom, a fum which, though
it will purchafc, perhaps, little more than half
the quantity of goods, is as much confidered,
and is as feldom fpent all at once, as ten
pounds are amidft the profufe expence of Lon-
don.

WHERE paper money, it is to be obferved, is
pretty much confined to the circulation between
dealers and dealers, as at London, there is always
plenty of gold and filver. Where it extends it-
felf to a cenfiderable part of the circulation be-
tween dealers and confumers, as in Scotland, and .
ftill more in North America, it banithes gold
and filver almoft entirely from the country; al-
molt all the ordinary tranfations of its interior
commerce being thus carried on by paper. The
fuppreflion of ten and five fhilling bank notes,
fomewhat relieved the fcarcity of gold and filver
in Scotland ; and the fuppreflion of twenty fhil-
ling notes, wouid probably relieye it ftill mere,
Thofe metals are faid to have become more.
abundant in America, 'fince the fuppreffion of
fome of their paper currencies. They are faid;s
likewife, to have been more abundant befcre
mnftitution of thofe currencies.

TuoucH paper money fhould be prewy ™
confined to the circulation between dealers
dealers, yet banks and bankers ‘might

able to give nearly the fame affiftance tb: th
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duftry and commerce of the country, as they had
done when paper money filled almoft the whole
circulation, The ready money which a dealer is
obliged to keep by 'him, for anfwering occafional
demands, is deftined altogether for the circula-
tion between himlelf and other dealers, of whom
he buys goods. He has no occafion to keep
any by him for the circulation between himfelf
and the confumers, who are his cuftomers, and
who bring ready money to him, inftead of tak-
ing any from him. Though no paper money,
therefore, was allowed to be iffued, but for fuch
fums-as would confinc it pretty much to the cir-
culation between dealers and dealers; yer, partly
by difcounting real bills of exchange, and partly
by lending wupon cafh accounts, banks and
bankers might ftill be able to relieve the greater
part of thofe dealers from the neceflity of keep-
ing any confiderable part of their ftock by them,
unemployed and in ready money, for anfwering
occafional demands. They might ftill be ab‘c
to give the utmoft affiftance which banks and
bankers can, with propriety, give to traders of
every kind.
.+ Ta reftrain private people, it may be faid,
from receiving in payment the promiffory notes
1 banker, for any fum whether grear or finall,
Whén_ they themfelves are wxllmg to" receive
% ‘ory to reftrain a banker from ifiuing fuch
when . all his nexghboms are w:lhn“r to
A,'ﬁf“dwz‘?& is a manifeit violation of that
wral liberey which it is the proper bufnefs of
: law,
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X law, not to infringe, but to fupport. Such.re-

gulations may, no doubt, be confidered as in
fome refpect a violation of natural liberty. But
thofe exertions of the natural liberty of a few in-
dividuals, which might endanger the fecurity of
the whole fociety, are, and ought to be, re-
ftrained by the laws of all governments; of the
moft free, as well as of the moft defpotical

The obligation of building party Walls, in order
to'prevent the communication of fire, is a viola-
tion of natural liberty, exally of the fame kind
with.the regulations of the bankmg trade which
are here propofed.

A paPER money confifting in bank notes,. 1H'ued
by people of undoubted credlr, payable upon
demand without any condition, and in fa&t al-
ways readily paid as foon as prefented, is, in
every refpec, equal in value to gold and filver
money; fince gold and filver money can at gny
time be had for it. Whatever is either bought
or fold for fuch paper, muft neceffarily be bought
or fold as cheap ‘as it could have been for gold
and filver. sy o

Tue intreafe of paper moncy, it has becn fald,
by augmenting the quantity, and confequently -
diminifhing the value of - the whole eurrencyy. .
neceffarily augments the moncy ‘prk&q ‘gf
modities. ‘But as the quantity of|
which is taken from the carrency,:'#s 4
cqual to the quantity of paper ytouk Bl
it,"paper money does not necefl

‘quanticy of the whele currency. **Fiefiicel
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ginning of the laft century to the prefent time, € H 4!
provifions never were cheaper in Scotland thal «—a

in 1769, though, from the circulation of ten
and five fhilling bank notes, there was then
more paper money in the country than at pre-
fent. The proportion between the price of pro-
vifions in Scotland and that in England, is the
fame now as before the great multiplication
of banking companics in Scotland. Corn is,
upon moft occafions, fully as cheap in England
as in France; though there is a great deal of
paper money in England, and fcarce any in
France. In 1751 andin 1752, when Mr. Hume
publifhed his Political Difcourfes, and foon after
the great multiplication of paper money in Scot-
land, there was a very fenfible rife in the price
of provifions, owing, probably, to the badnefs
of the feafons, and not to the multiplication of
paper money.

It would be otherwife, indeed, with a paper
money confifting in promififory notes, of which
the immediate payment depended, in any re-
fpe&, either upon the good will of thofe who
jffued them; or upon a condition which the
holder of the notes might not always have it in
his power to fulfil; or of which the payment was

it exigible till after a certain number of years,

hich in the mean time bore no intereft.
\ paper money would, no doubt, fall more
‘below the value of gold and filver, ac-
4 as the difficulty er uncertaingy of obtain-
ynediate payment was fuppofed to be

greater
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B © 0K preater or lefs; or according to the greater ot
lefs diftance of time at which payment was exi-
gible. S
SoME years ago the different banking com-
panies of Scotland were in the practice of infert-
ing into their bank notes, what they called an
Optional Claufe, by which they promifed pay-
ment to the bearer, cither as foon as the note
fhould be prefented, or, in the option of the
direors, fix months after fuch prefentment, to-
gether with the legal intereft for the faid fix
months. The directors of fome of thofe banks
fometimes took advantage of this optional claufe,
and fometimes threatened thofe who demanded
gold and filver in exchange for a confiderable
number of their notes, that they would take ad-
vantage of it, unlefs fuch demanders would content
themfelves with a part of what they demanded,
The promiffory notes of thofe banking com-
panies conftituted. at that time the far greater
‘part of the currency of Scotland, which this un-
certainty of payment neceffarily degraded below
the value of gold and filver money. During the
continuance of this abufe (which prevailed:
chietly in 1762, 1763, and 1764), while.
«change between London and Carlifle was-
that between London and Dumfries -
times be four per cent. againft
this town is not thirty miles diftant ¢
But at Carlifle, bills were paid it
ver; whereas at Dumifries they g
Scotch bank notes, and the
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ting thofe bank notes exchanged for gold and ¢ H A P.
filver coin had thus degraded them four per cent. ‘-——y‘)
below the value of that coin. The fame act of
parliament which {upprefled ten and five fhilling
bank notes, fupprefled likewife this optional
claufe, and thereby reftored the exchange be-
tween England and Scotland to its natural rate,
or to what the courfe of trade and remittances
might happen to make it.

In' the paper currencies of Yorkihire, the

payment of fo fmall a fum as a fixpence fome-
times depended upon the condition that the
holder of the note fhould bring the change of a
guinea to the perfon who iffued it; a condition,
which the holders of fuch notes might frequently
fiad it very difficult to fulfil, and which muft
have degraded this currency below the value of
gold and filver money. An a& of parliament,
accordingly, declared all fuch claufes unlawful,

and fupprefled, in the fame manner as in Scat-
land, all promiffory notes, payable to the bearer,
-under twenty fhillings value.

“Tuz paper currencies of North America con-
ﬁﬁed ‘not in bank notes payable to the bearer
on-dcmand but in a government paper, of which

payment was not exigible till feveral years

Y .*Lﬂhcd And though the colony go-
d: no intereft to the holders of this
eclared it to be, and in fad ren-
! l@gﬁl tender of payment for the full
_ Which it was iffued. Bue allowing the
uirity to be perfedly good, a hundred

pOUDhS




P THE NATURE "AND CAUSES' OF

»o ° X pounds payable fifteen years herice, for: example,
in a country where intereft is at {ix 'per cent.is
worth little more than forty pounds ready money.
To oblige a creditor, therefore,-to accept of this
as full payment for a debt of .a.hundred pounds
attually paid down in ready money,.was an act
of fuch violent injuftice; as has fcarce; perhaps,
been attempted by the governmient of any other
-country which pretended to- be .free. - It bears
the evident marks of having originally been,
what the honeft and downright Do&or Douglas
affures us it was, a fcheme of fraudulent debtors
to cheat their creditors. The government of
Penfylvania, indeed, prctendcd upon their firft
emiflion of paper money, in 1722, to render
their paper of equal value w1th gold and filver,
by enating penalties agam{’c all thofe who made
any difference in the price of their goods when
they fold them for a colony paper, and when
they fold them for gold,, and filver; g regulation
equally tyranmcal but much lefs effe@tual than
that which it was meant to fupport. A poﬁxwev
law may render a. ﬂ;ullmg a legal tender. fagﬁ 3.
guinea; becaufe. it may dxrc& the
juttice to difcharge the debtor who lga;
tender. But no pofitive law’ cang
who fells goods,, and who i 1s ag; lik
not to fell, as he JP]C#GS, £0 amc
as equivalent to agnmqa in the
Notwithftanding any, Wﬂ ation of.

_appeared by the. courfe; of exdd”
Britain, that a,hundred pounds

55
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cafionally confidered as equivalent, in fome of CHAT.
the colonies, to a hundred ‘and - thirty pounds,.

and in others to fb great a fum as elecven hun-

dred pounds currency; this difference in the

value arifing from the difference in the quan-

tity of :paper emitted in the different colonies,

-and in the diftance and probability of the term

of its final difcharge and redemption.

No law, therefore, could be more equitable
than the-a& of parliament, fo unjuftly com-
plained of ‘in the colonies, which declared
that no paper currency to ‘be emitted there in

" time coming, fhould be a legal tender of pay-
“ment.
- PeNsvLvaN1a was always more moderate in its
‘emiffions of paper money than any other of our
" colonies. Its paper currency accordingly is faid
" never to have funk below thevalue of the gold and
" filver which was current in the colony before the
firft emiffion of its paper money. Before that
*-emiffion, the colony had raifed thé denomination
* of its coin, and had, by at of affembly, order-
& cdﬁve fhillings fterling to pafs in the colony for
thrce—pencc, and afterwards for fix and
‘A pound colony currency, there-

i an thu'ty per’ cent. below that va-
cnce for” raxﬁng the denomina-
éfom, was to’prevent the exportation
5 , of
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fonewhat mare in the market than the quan-
tity of gold or filver currency for which it was
iffued. Some people account in this manner for
what is called the Agio of the bank of Amfter-
dam, or for the fup_c,uouty of bank money over
current money; though this bank money, as
they pretend, cannot be taken out of the bank at
the will of the owner. The greater part of
foreign bills of exchange muft be paid in bank
money, that is, by a transfer in the books of the
bank ; and the direGors of the bank, they al-
lege, are careful to keep the whole quantity
of bank money always below what this ufe
occafions a demand for. It is upon this ac-
count, they fay, that bank money fells for a
premium, or bears an agio of four or five per
cent. above the fame nominal fum of the gold
and filver currency of the country. This account
of the bank of Amfterdam, however, it will
appear hereafter, is in a great meafure chi-
merical.

A paper currency which falls below the value
of gold and filver coin, does not thereby fink
the wvalue of thofe mefals, or occafion equal
quantltles of them to exchange for a f{maller
quantity of goods of any other kmd The pro-
portion between the value of gold and filver and
that of goods of any other kind, depends in all
cafes, not upon the nature or quantity of any
particular paper money, which may be current
1in, any: particular country, but upon the richnefs
or poverty of the mines, which happen at any

Vo, L. K k particular
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{340 ° K part?cular time to fupply the great rarket of the

_‘t-he faxlure of any one company, an acc'ff en

commerc:ai -world ‘with thofe metals. It de-
pénds tpon the proportion berween the ‘quantity

-of labour which is neceffary in ordet o bring a
- ¢ertain -quantity of gold and filver fo market,

and that which is' neceflary in order to bring
thither a certain quantlty of any other fort of
goods.

Ir bankers are reftrained from 1ﬁ'umg any cir-
culating bank notes, or notes payable to the
bearer, for lefs than a certain fum; and if they
are fubjected to the obligation of an immediate
and unconditional payment of fuch bank notes
as foon as prefented, their trade may, with fafety
to the publick, be rendered in all other refpe@ts
perfectly free, The late multiplication of bank-
ing companies in both parts of the united

kingdom, an event by which many people have

been much alarmed, inftead of diminithing, in-
creafes the fecurity of the publick. It obliges
all of them to be more circumfpect in their
condu®, “and, by not extending their currency
beyond its due proportion to their cafh, to guard
themfelves againft thofe maliciou$ runs, which
the rivalthip of fo many competitors is always
ready to bring upon them. It reftrains the cir-
culation of each particular company within " L
narrower. circle, and reduces their <circulati

_notes to-a. fmaller number. < By dividing the-

whole circulation into 2 greater numb:r of pastsy’,

2o,

in the courfe of things, muft.
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happen, : becomes of lefs confequence .to, the € HAP
publick. This free competition too obliges all
bankers to be more liberal in their dealings witk
 their cuftomers, left their rivals fhoulg carry ther
_away. Ingeneral, if any branch of trade, or any
divifion of labour, be advantageous to the pub-

lick, the freer and more general the com-
petition, it will always be the more fo,

OF THE FIRST VOLUME,





