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A D V E R T I S E M E N T .

T t t E  firft Edition of the following W ork 
was printed in the end of the year 

1 775, and in the beginning o f the year 
1776. Through the greater part o f the 
Book, therefore, whenever the prefent ftate 
o f things is mentioned, it is to be underftood 
of the ftate they were in, either about that 
time, or at fome earlier period, during the 
time I was employed in writing the Book.
T o  this third Edition, however, I have made

*
feveral additions, particularly to the chapter 
upon Drawbacks, and to that upon Bounties; 
like wife a new chapter entitled, The Conclu- 

Jion o f the Mercantile Syjlem; and a new 
article to the chapter upon the expences of 
the fovereign. In all thefe additions, the 
Prefent jlate o f things means always the ftate 

they were during the year 1783 
and beginning of the prefent year 1784.



E R R A T A .

Page 45th, Hne loth, from the top: Inftead of, the power 
o f purchafing a certain command over, Soc. ; read, the power 
o f pur chafing % a certain command over, &C.

V

Page 175, line 16th, from the bottom: Inftead of, hut it is, 
&C.; read, hut is, See,

Page 348, line 5 th, from the bottom : Inftead of, o f all com* 
mercial advantages, read, of all the commercial ad* 

s, Sec*
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I N Q_ U I R Y
I NTO THE

N A T U R E  a n d  C A U S E S

OF THE

W E A L T H  o f  N A T I O N S ,

INTRODUCTION AND PLAN OF THE WORK.

T
H E  annual labour o f  every nation is the 
fund which originally fupplies it with 
all the necefiaries and conVcniencies o f 

life which it annually confumes, and which con- 
lift always either in the immediate produce o f  
that labour, or in what is purchafed with that 
produce from other nations.

AcpoRDiNG therefore, as this produce, or what 
is purchafed with it, bears a greater or fmaller 
proportion to the number o f thofe who are to 
confume iti the nation will be better or worfe 
fupplied with all the necefiaries and conveni
ences for which it has occafion.

B ut this proportion muft in. every nation be 
regulated by two different circumftances -f  firft, 
by the fkill, dexterity, and judgment with which 

* J£



THE NATURE AND CAUSE9 -OF

its labour is generally applied 5 and, fecondly, 
by the proportion between the number of thole 
who are employed m ufeful labour, and that oc 
thofe who arc not lb employed. Whatever be 
the foil, climate,'or extent of territory, of any 
particular nation, the abundance or fcantinefs of 
its annual fupply mtift, in that particular fitua- 
tion, depend upon thofe two circumllances.
■; .T he abundance or fcantinefs of this fupply too 

feems to depend more upon the former of thofe 
two circumftances than upon the latter. Among 
the favage nations of hunters and filhers, every 
individual who is able to work, is more or lets 
employed in ufeful. labour, and endeavours to 
provide, as well as he can, the neceflaries and 
COnveniencies of life, for himfelf, or luch of his 
family or tribe as are either too old, or too young, 
prtoo infirm to go a hunting and filhing. Such 
nations, however, are fo mifera'bly poor, that, 
from mere want, they are frequently reduced, or, 
at leaft, think themfelves reduced, to the necei- 
fi.ty fometimes of directly deilroying, and lome- 
times of abandoning thgir infants, their old peo
ple, and thole afflicted with lingering diieafes, to 
perilh with hunger, pr to be. devoured bŷ  wild 
beads. Among civilized and thriving nations, 
on the contrary, though a great number o f  people 
do not labour at all, many of whom,eonfume the 
produce of ten times, frequently, o f  a hundred 
times more labour than the greater part of thofe 
who work} yet the,produce of the whole labour 
of the fociety is fo great, that all are,often .abun
dantly lupplie^, and a worlpqijn>Useveri of the,



loweft and pooreft order, if  he is frugal and in* 
duftrious, may enjoy a greater {hare o f the ne- 
ceffaries and conveniencies of life than it is pof- 
fible for any favage to acquire.

T he  caufes o f  this improvement, in the pro
ductive powers o f labour, and the order, accord
ing to which its produce is naturally diftributed 
among the different ranks and conditions of men 
in the fociety, make the fubjed of the Firft Boole 
o f  this Inquiry.

W hatever be the adual ftate of the {kill, 
dexterity, and judgment with which labour is! 
applied in any nation, the abundance or feanti- 
nefsof its annual fupply muft depend, during the 
continuance of that ftate, upon the proportion 
between the number of thofe who are annually 
employed in ufeful labour, and that of thofe Who! 
are not fo employed. The number of ufeful and 
produdive labourers, it will hereafter appear, is! 
every where in proportion to the quantity o f ca-f 
pital ftock which is employed in fetting them to 
work, and to the particular way in which it i? 
lb employed. The Second Book, therefore, treats 
o f  the nature o f capital ftock, of the manner in 
whiefy it is gradually accumulated, and of the 
different quantities of labour which it puts into 
motion, according to the different ways in which 
k  is employed.

N ations tolerably well advanced as to (kill, 
dexterity, ahd judgment, in the application of 
labour, have followed very different plans in rhe 
general cbndud or- diredipn o f i t ; and thofe 
plans have not all been equally favourable to the 

B a greatnefs
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THE NATURE AND CAUSES OF

greatnefs o f its produce. The policy of fome 
nations has given extraordinary encouragement 
to the induftry o f the country ; that o f others to 
the induftry o f towns. Scarce any nation has 
dealt equally and impartially with every fort of 
induftry. Since the downfal of the Roman em
pire, the policy of-Europe has been more favour
able to arts, manufactures, and commerce, the 
induftry o f  towns; than to agriculture, the in
duftry of the country. The circumftances which 
feem to have introduced and eftablifhed this po
licy are explained in the Third Book.

T h o u g h  thofe different plans were, perhaps, 
iirft introduced by the private interefts and pre
judices of particular orders of men, without any 
regard to, or forefight of, their conlequences 
upon the general welfare of the fociety; yet they 
have given occafion to very different theories 
o f political ceconomy ; of which fome magnify 
the importance of that induftry which is carried 
on in towns, others o f that which is carried on in 
the country. Thofe theories have had a confi- 
derable influence, not only upon the opinions o f 
men of learning, but upon the public conduCt o f 
princes and l'overeign ftates. I have endeavour
ed, in the Fourth Book, to explain, as fully and 
diftinClly as I can, thofe different theories, and 
the principal effects which they have produced in 
different ages and nations.

T o  explain in what has confifted the revenue 
o f the great body of the people, or what has been 
the nature of thofe funds, which, in different ages 
and nations, have fupplied their annual confump



tion, is the object of thefe Four firfl: Books. The 
Fifth and laft Book treats of the revenue of the 
fovereign, or commonwealth. In this Book I 
have endeavoured to lhow ; iirft, what are the 
neceffary expences of the fovereign, or common
wealth ; which of thole expences ought to be de
frayed by the general contribution of the whole 
fociety j and which of them, by that of fome par
ticular part only, or of fome particular members 
of i t : fecondly, what are the different methods 
in which the whole fociety may be made to con
tribute towards defraying the expences incum
bent on the whole fociety, and what are the 
principal advantages and inconveniencies of each 
of thofe methods : and, thirdly and laftly, what 
are the reafons and caul'es which have induced 
almoft all modern governments to mortgage 
fome part of this revenue, or to contract debts, 
and what have been the effects of thofe debts 
upon the real wealth, the annual produce of the 
land and labour of the fociety.

THE WEALTH OF NATIONS.
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; B O O  K  I.
v?5b  . . . . . .

■O f the Caufes o f Improvement in the produc- 
. tive Powers o f Labour, and of the Order 

according to which its Produce is naturally 
diftributed among the different Ranks o f 
the People*

C H A P ,  I.

O f the Divifon of Labour.

. o o k  r p H E  greateft improvement in the produc- 
, ^ t X  tive powers of labour, and -the greater 

j. part of the (kill, dexterity, and judgment with 
which it is any where directed, or applied, feem 
to'have been the e Hefts of the divifion of la
bour. “

T he effeCts of the divifion of labour, in the 
general buflnefs of fociety, will be more eafily 
underftood, by confldering in what manner it 
operates in lbme particular manufactures. It is 
commonly fuppofed to be carried furtheft in 
fome very trifling ones; not perhaps that it 
really is carried further in them than in others of 
more importance : but in thofe trifling manufac
tures which are deftined to fupply the fmall 
watits of but a fmall number o f people, the whole 
number of workmen muft neceiFarilybe fm all; 
and thofe employed in every different branch o f 
the work can often be collected iifto the fame

workhoufe*



workhoufe, and placed at once under the view of 
the fpe&ator. In thofe great manufactures, on 
the contrary, which are1 deftiped to fupply the 
great wants of the great body of the people, 
every different branch of the work employe -fo 
great a number of workmen, that it is impoffible 
to collect them all into the fame workhoufe. W e 
can feldom fee more, at onetime, than ;thblFem
ployed in one Angle branch. Though" in fuch 
manufactures, therefore, the work may really be 
divided into a much greater number o f parts, 
than in thofe of a more trifling nature, the divi- 
fion is not near fo obvious, and has accordingly 
been much lcfs obfervcd.

T o  take an example, therefore, from a very 
trifling manufacture; but one in which the Jivi- 

fion of labour has been very often taken notice 
of, the trade of the pin-maker ; a workman not 
educated to this bufinefs (which the divifion of 
labour has rendened a diftinct trade), nor ac
quainted with the ufe of the machinery employed 
in it (to the invention of which the fame divi
fion of labour has probably given occafion), 
could fcance, perhaps, with his utmoft induftry, 
majee one pin; ip a day, and certainly could not 
make tw enty,, But in the way in which this 
bufinefs is now carried on, not only the whole 
work is a.peculiar trade, but it is divided into a 
number of branches, of which the greater part 
are likewife peculiar trades. One man draws 
out. the wire, another ftraights it, a third cuts it, 
g fourth point? it, a fifth grinds it at the top for 
receiyitjg.|he head; to make the head requires 

:" d B  4 t wo

THE WEALTH- OF NATIONS.- -
C H A P. 

1.

?



THE NATURE AND CAUSES’ >QF
B O O K

1.
V - H

two or three diftinft operations ; to put it on, is 
a peculiar bufinefs, to whiten the pins is another j 
it is: even, a trade by.itfelf to p u t. them into the 
papers and the important bufinefs o f malting a 
pin is, in this manner, divided into about eigh
teen diftindt operations, which, in fome manu
factories are all performed by diftjnft hands,, 
though in others the- fame man will fometimes 
perform two or three of them, I have feen a 
fmall, manufa&ory o f this kind where ten men 
only were employed, and where fome o f them 
confequently performed two or three diftind 
operations, But though they were very poor, 
and therefore but indifferently accommodated 
with the neceffary machinery, they could, when 
they exerted themfelves, make among them 
about twelve pounds o f pins in a day. There 
are in a pound upwards o f four thoufand pins o f 
a middling fize. Thofe ten perfons, therefore, 
could make among them upwards o f  forty-eight 
thoufand pins in a day, Each perfon, therefore, 

making a tenth part of forty-eight thoufand 
pins, might be coniidered as making four thou
fand eight hundred pins in a day. But if  they 
had all wrought feparately and independently, 
and without any of them having been educated 
to this peculiar bufmefc, they certainly .could not 
each o f them have, made twenty, perhaps not one: 
pip in. a:d2ty; that is, certainly, no1 t^e two 
hundred and fortieth, perhaps not the four thou ■, 
fand eight hundredth part o f what they are at 
pfefept capable o f  perfqrming, in confeouence o f

.. aproj*?-
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a proper divifion and combination of rheifc differ
ent operations.

I n every other art and manufacture, the-effect* 
o f the divifion of labour are funilar to what they 
are in this very trifling one ; though, in m any o f 
them, the labour can neither b efo  much fubdi- 
vided, nor reduced to fo great a fim p licityo f 
operation. The divifion o f  labour, however, fo 
far as it dan be introduced, O’ccafions, in every: 
art, a proportionable increafe o f1 the productive 
powers o f labour. T he reparation o f  different 
trades and employments from one another, Teems 
to have taken place, in confequence of this ad* 
vantage. This feparation too is generally carried' 
furtheft in thofe countries which enjoy the higheft 
degree ofinduftry and improvement; what is'the 
Work o f one man in a rudeftate of fociety, being 
generally that of feveral in an improved one. 
In every improved fociety, the farmer is gene* 
rally nothing but |  farmer; the manufacturer, 
nothing but a manufacturer. The labour too 
which is neceffary to produce any one complete 
manufacture, is almoft always divided among a 
great number o f  hands. How many different 
trades are employed in each branch o f the linen’ 
and*woollen manufactures, from the growers of 
the flax arid the wool, to the bleachers and' 
fmoothers o f  the linen, or to the dyers and dreff- 
ers o f the cloth ! ;T he nature of agriculture, in 
deed, does ribt admit o f  fb'mahy fubdiVifkms o f  
labour, nor of fo complete-''a reparation o f one 
buiihefs frwn another,' as-:fOaiHi'faCtures. I t  is: 
jtmpoflible to feparate fo entirely, the bufinefs o f

tlie
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K die grazier from that o f the corm-farmer,' as ;the 
trade o f  the carpenter is commonly Separated 
from that of the fmith. T he fpimker is almoft 
always a diftinCt perfon. from the weaver ?; but 
the ploughman, the hamm er, the fower o fth e  
feed, and the reaper of the com pare often! the 
fame. T he occafions for thofe different lbrts o f 
•labour returning with the different, feafons o fth e  
year, it is impoffible that one man Ihould be con- 
llantly employed in any one of them. This im- 
polflbilky o f  making fo complete and entire a re
paration of all the different branches o f labour 
employed in agriculture, is perhaps the reafon why 
the improvement o f the productive powers of la
bour in this art, does not always keep pace with 
their improvement in manufactures. The molt 
opulent nations, indeed, generally excel all their 
neighbours in agriculture as well as in manufac
tures ; but they are commonly more diftin- 
guifhed by their fuperiority jn the latter than in 
the former. Their lands are in ..general better 
cultivated, and having more labour ‘.and expence 
bellowed upon them, produce more in propor
tion to the extent and natural fertility o f the 
ground. But this fuperiority o f  produce is fel- 
dom much more than in proportion to, the ibpe- 
riority o f labour and expence. In .agriculture, 
the , labour o f the rich country is not always 
much more productive than that of the.poor ? or, 
at lead, it is never fo much more productive, as 
it commonly is in manufactures. ,The corn o f 
the rich country, therefore, will not always, in 
the fame degree o f  goodnefs, come cheaper to

: : !" triafjferj:
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market than that o f the poor. T he com o f Po- c  M * p' 
land, in the lame degree o f goodnefs, is as cheap 
as that of France, notwithftanding the fuperior 
opulence and improvement of the latter country.
The corn Of France is, in the corn provinces, 
fully as good, and in moft years nearly about the 
fame price with the corn o f England, though, in 
opulence and improvement, France is perhaps 
inferior to England. T he corn-lands o f E ng
land, however, are better cultivated than thofe o f 
France, and the corn-lands of France are faid to 
be much better cultivated than thofe of Poland.
But* though the poor country, notwithftanding 
the inferiority o f its cultivation, can, in fome 
meafure, rival the rich in the cheapnefs and 
goodnefs of its corn, it can pretend to no fuch 
competition in its manufacturesj at leaft if  thofe 
manufactures fuit the foil, climate, and fituation 
of the rich country. The filks of France are 
better and cheapen than thofe o f England, be- 
caufe the filk manufacture, at leaft under the 
prefent high duties upon the importation o f raw 
filk, does not fo well fuit the climate of England 
as that o f France. But the hard-ware and the 
coarfe woollens o f  England are beyond all com- 
panfon fuperior to thofe o f France, and much 
cheaper top in the fame degree o f goodnefs. In 
Poland there are faid to be fcarce any manufac
tures of any kind, a few of thofe coarfer houfehold 
manufactures excepted, without which no coun
try can well fubfift.

T his great increafe of the quantity of work,
■which, in cbnfequencq o f the divifion o f labour,

the
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b o o k  habit o f  fauntering and o f indolent carelefs ap
plication, which is naturally, or rather neceffa- 
rily acquired by every country workman who is 
obliged to change his work and his tools every 
half hour,, and to apply his hand in twenty dif
ferent ways almoft every day o f his life j renders 
him almoft always flothful and lazy, and inca
pable o f any vigorous application even on the 
moft prefiing occafions. Independent, therefore, 
o f his deficiency in point o f dexterity, this cauie 
alone mud always reduce confiderably the quan
tity o f work which he is capable o f  performing.

T h ird ly, and laftly, every body muft be fen- 
fiblc how much labour is facilitated and abridged 
by the application o f proper machinery. It is 
unneceflary to give any example. I lhall only ob- 
fcrve, therefore, that the invention o f all thofe 
machines by which labour is fo much facilitated 
and abridged, feems to have been originally 
owing to the divifion of labour. Men are much 
more likely to. djfcover eafier and readier me
thods o f attaining any objeft, when the whole 
attention o f their minds is directed towards that 
Angle object, than when it is diflipated among a 
great variety o f things. But in confequence o f 
the divifion o f labour, the whole o f every man’s 
attention comes naturally to be direfted towards 
fome one very fimple object. It is naturally to 
be expe&ed, therefore, that fome one or other of 
thole who are employed in each particular branch 
o f labour fhould foon find out eafier and readier 
methods o f performing their own particular 
work, wherever the nature o f i t : admits o f fucH

improvement̂
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improvement. . A  great part o f the machines 
made ufe of in thol'e manufactures in which la
bour is mbft fubdivided, were originally the in
ventions o f common workmen, who, being each 
o f them employed in fome very Ample operation, 
naturally turned their thoughts towards finding 
out eafier and readier methods o f  performing it.' 
Whoever has been much accufiomed to vifit fuCh
manufactures, muft frequency have been, fhewrt 
very pretty machines, which were the inventions 
o f fuch workmen, in order to facilitate and 
quicken their' own particular part of the 
In the firft fire-engines, a boy was conftantly 
ployed to open and Ihut alternately the commu-? 
nication between the boiler and die cylinder, ac
cording as the pifton either afcemled or de- 
fcended. One o f thofe boys, who loved to play 
with his companions, obferved that, by tying a 
firing from the handle o f the valve which opened 
this communication to  another part o f the ma
chine, the valve would open and Ihut without his 
afllfiance, and leave him at liberty to divert 
himfelf w ith 'h is  play-fdlbw s. One o f the 
greateft improvements* that has been made upon 
(his pnachine, fince it was firft invented, was in
this manner the difcovery o f  a boy who wanted 
to fave his own labour.

A ll the .improvements in machinery^sow^ 
ever,, have by no means been the invcntioris o f  
thofe who had occation to ufe the machines. 
Many improvements have been made by the 

' .0̂ , the makers ,«f.the machines, when 
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tity o f theirs. H e fupplies them abundantly 
with what they have occalion for, and they 
accommodate him as amply with what he has 
occafion for, and a general plenty diffufes it fd f  
through all the different ranks o f the fociety.

O bserve the accommodation of the moft com
mon artificer or day-labourer in a civilized and 
thriving country, and you will perceive that the 
number o f people of whofe induftry a part, 
though but a fmall part, has been employed in 
procuring him this accommodation exceeds all 
computation. T he woollen coat, for example, 
which covers the day-labourer, as coarfe and 
rough as it may appear*, is the produce,of the 
joint labour of a great multitude o f workmen. 
The Ihepherd, the forter of the wool, the wool- 
comber or carder, the dyer, the fcribbler, the 
fpinner, the weaver, the fuller, the dreffer, with 
many others, muft all join their different arts in 
order to complete ewen this homely produ&ion. 
How many merchants and carriers, befides, muft 
have been employed in tranfporting the mate
rials from fomc of thofe workmen to others who 
oft^| live in a very diftant part o f the country! 
how much commerce and navigation in parti
cular,* how many Ihip-builders, failors, fail- 
makers, rope-makers, muft have been employed 
in order to bring together the different drugs 
made ufe o f by the dyer, which oft^n come from 
the remoteft corners o f the w orld! W hat a 
variety o f labour too is neceffary in order to 
produce the tools o f the mcaneft o f thofe work
men ! T o  fay nothing of fuch complicated tna-

V ql. I .  ‘‘ C  chines
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chines as the fhip o f the failor, the mill o f the 
fuller, or even the loom of the weaver, let us 
confider only what a variety of labour is requi- 
fite in order to form that very Ample machine, 
the .Ihears with which the fhepherd clips the 
wool. The miner, the builder of the furnace 
few fmelting the ore, the feller of the timber, 
the burner of the charcoal to be made ufe o f in 
the fmelting-houfe, the brick-maker, the brick
layer, the workmen who attend the furnace, the 
#ull-wright, the forger, the fmith, muft all o f 
them join their different arts in order to produce 
them. Were we to examine, in the fame 
gnanner, all the different parts of his drel's and 
houfehold furniture, the coari'e linen fhirt which 
he wears next his fkin, the fhoes which cover his 
feet, the bed which he lies on, and all the dif
ferent parts which compofe it, the kitchen-grate 
at which he prepares his victuals, the coals 
which he makes ufe o f fear that purpofe, dug 
from the bowels of the earth, and brought to 
him perhaps by a long fea and a long land 
carriage, all the other utenfils of his kitchen, 
all the furniture of his table, the knivesjjjund 
forks, the earthen or pewter plates upon which 
he ferves up and divides his victuals, the dif
ferent hands employed in preparing his bread 
and his beer, the glafs window which lets in the 
heat and the Jight, and keeps out the wind and 
the rain, with all the knowledge and art requi- 
fite for preparing that beautiful and happy in
vention, without which thefe northern parts of 
the world could fcarce have afforded a very 

6 comfortable
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comfortable habitation, together with the tools CHIAP* 
o f all the different workmen employed in pro
ducing thofe different conveniencies; if  we ex
amine, I fay, all thefe things, and confider what 
a variety o f labour is employed about each o f 
them, we lhall be fenfible that without the 
afllftance and co-operation of many thoulands, 
the very meaneft perfon in a civilized country 
could not be provided, even according to, what 
we very falfely imagine, the eafy and fimple 
manner in which he is commonly accommodated. 
Compared, indeed, with the more extravagant 
luxury of the great, his accommodation muff no 
doubt appear extremely fimple and eafy; and 
yet it may be true, perhaps, that the accommo
dation o f an European prince does not always 
fo much exceed that of an induftrious and frugal 
peafant, as the accommodation o f the latter 
exceeds that of many an African king, the ab- 
folute matter o f the* lives and liberties of ten 
thoufand naked favages.

C H A P .  II.

O f the Principle which gives cccajion to the 
Divifton of Labour.

T H I S  divifion o f labour, from which fo 
many advantages are derived, is not ori

ginally the effect of any human wifdom, which 
forefees and intends that general opulence to 

C  2 which
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K whicli it gives occafion. It is the neceffary, 

though very flow and gradual confequence o f a 
certain propenfity in human nature which has in 
view no fuch extenfive utility ; the propenfity 
to truck, baiter, and exchange one thing for 
another.

W h e t h e r  this propenfity be one o f thofe 
original principles in human nature, o f which 
no further account can be given j or whether, 
as feems more probable, it be the neceffary 
confequence o f the faculties o f reafon and fpeech, 
it belongs not to our prefent fubjefl to enquire. 
It is common to all men, and to be found in 
no other race o f animals, which feem to know 
neither this nor any other fpecies o f contrails. 
T w o greyhounds, in running down the fame 
hare, have fometimes the appearance o f ailing in 
Ibme fort of concert. Each turns her towards 
his companion, or endeavours to intercept her 
when his companion turns "her towards himfelf. 
This, however, is not the effect o f any contrail, 
but o f the accidental concurrence o f their paf- 
flons in the fame objeil at that particular time. 
Nobody ever faw a dog#iake a fair and delibe
rate exchange o f one bone for another with 
another dog. Nobody ever faw one animal by 
its geftures and natural cries fignify to another, 
this is mine, that yours; I am willing to give 
this for that. When an animal wants to obtain 
fomething either o f a man or o f  another animal, 
it has no other means o f perfuaflon but to'gain 
the favour o f thofe whofe fervice it requires. A  
puppy fawns upon its dam, and a fpaniel endea- 

5 vours
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votirs by a thou fan d attractions to engage die 
attention o f its mailer who is at dinner, when it 
■wants to be fed by him. Man fometimes ufes 
the fame arts with his brethren, and when hfc 
has no other means of engaging them to a£l 
according to his inclinations, endeavours by 
every fervile and fawning attention to obtain 
their good will. He has not time, however, 
to do this upon every occafion. In civilized 
fociety he ftands at all times in need o f the 
.co-operation and affiflance of great multi
tudes, while his whole life is fcarce fufficient 
to gain the friendihip of a few perfons. In 
almoft every other race of animals each in
dividual, when it is grown up to maturity, is 
intirely independent, and in its natural Hate has 
occafion for the affiftance of no other living 
creature. But man has almoft conftant occa
fion for the help of his brethren, and it is in 
vain for him to exped it from their benevolence 
only. H e will be more likely to prevail if  he 
can intereft their felf-love in his favour, and 
Ihew them that it is for their own advantage 
to do for him what he requires of them. W ho
ever offers to another a Jftju-gain o f any kind, 

propofes to do this. Give me that which I 
want, and you lhall have this which gpu want, 
is the meaning o f every fuch offer; and it is in 
this manner that we obtain from one another 
the far greater part o f thofe good offices which 
we Hand in need of. It is not from the benevo
lence o f the butcher, the brewer, or the baker, 
that we expert our dinner, but from their 

C 3 regard
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K regard to their own intereft. W e addrefs our- 
felves, not to their humanity but to their felf- 
love, and never talk to them o f our own 

^feteflities but of their advantages. Nobody 
but a beggar chufes to depend chiefly upon 
the benevolence o f his fellow-citizens. Even 
a beggar does not depend upon it entirely. 
T h e charity o f well-difpofed people, indeed, 
fupplies him with the whole fund o f his fub- 
flftence. But though this principle ultimately 
provides him with all the neceflaries of life 
which he has occafion for, it neither does nor 
can provide him with them as he has occafion 
for them. The greater part of his occafional 
wants are fupplied in the fame manner as thofe 
o f  other people, by treaty, by barter, and by 
purchafe. W ith the money which one man 
gives him he purchafes food. The old cloaths 
which another beftows upon him he exchanges 
for other old cloaths which •fuit him better, or 
for lodging, or for food, or for money, with 
which he can buy either food, cloaths, or lodg
ing, as he has occafion.

As it is by treaty, jpy barter, and by purchafe, 
that we obtain from 'w e another the greatej part 
o f  thofe mutual good offices which we ftand in 
need of^fo i f  is this fame trucking difpofition 

which originally gives occafion to the divifion 
o f labour. In a tribe o f hunters or fhepherds 
a particular perfon makes bows and arrows, for 
example, with more readinefs and dexterity than 
any other. H e frequently exchanges them for 
cattle Or for venifon with his companions; and

he
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he finds at laft that he can. in this manner get c HUA p* 
more cattle and venifon, than if  he himfelf went 
to the field to catch them. From a regard to 
his own intereft, therefore, the making o f bows 
and arrows grows to be his chief bufinefs, and 
he becomes a fort of armourer. Another excels 
in making the frames and covers of their little 
huts or moveable houfes. H e is accuftomed to 
be o f ufe in this way to his neighbours, who re
ward him in the fame manner with cattle and 
with venifon, till at laft he finds it his intereft 
to dedicate himfelf entirely to this employment, 
and to become a fort o f houfe-carpenter. In 
the fame manner a third becomes a fmith or a 
brazier, a fourth a tanner or drelfer of hides or 
Ikins, the principal part o f the clothing o f fa  ̂
vages. And thus the certainty o f being able 
to exchange all that furplus part o f the produce 
of his own labour, which is over and above his 
own confumption,»for fuch parts of the produce 
o f other men’s labour as he may have occafion 
for, encourages every man to apply himfelf 
to a particular occupation, and to cultivate and 
bring to perfection whatever talent or genius 
he may poftefs for that particular Ipecies of bufi- 
nels.

T he difference o f natural talents in different 
men is, in reality, much lefs than we are aware 
o f; and the very different genius which, appears 
to diftinguifh men o f different profeflions, when 
grown up to maturity, is^not upon many occa- 
fions fo much the caufe, as the effeCt o f the 

of labour. T h e difference between the 
C  4 moft
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I. K moft dilEmilar characters, between * philofopher 
and a common ftreet porter, for example, feems 
to arife not fo much from nature, as from habit, 
cuftono, and education;. When they came into 
the world, and for the firft fix or eight years o f 
their exiftence, they were very much alike, and 
neither their parents nor play-fellows could per
ceive any remarkable difference. About that 
age, or foon after, they come to be employed in 
very different occupations. T he difference o f 
talents comes then to be taken notice of, and 
widens by degrees, till at laft the vanity o f the 
philoibpher is willing to acknowledge fcarce any 
refemhiance. But without the difpofition to 
truck, barter, and exchange, every man muft 
have .procured to himfelf every neceffary and 
tonveniency o f life which he wanted.. A ll muft 
have had the fame duties to perform, and the 
fame work to do, and there could have been no 
Rich difference o f employment as could alone 
give occaficrn to any great difference of.talents.

A s it is this'difpofition which forms that dif
ference o f talents, fo remarkable among men o f 
different profeffions, fo it is this fame difpofition 
which renders that difference ufeful. Many 
tribes o f animals acknowledged to be all o f the 
fame fpecies, derive from nature a much more 
remarkable diftin&ion of genius, than what, 
antecedent to cuftom and education, appears to 
take place among men. By nature a philofopher 
is not in genius and difpofition half fo different 
from a ftreet porter, as a maftiff is from a grey
hound, or a greyhound from a fpaniel, or this

laft
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laft from a fhepherd’s dog. Thofe different 
tribes o f animals, however, though all o f  - the 
fame fpecies, are o f  fcarce any ufe to one 
another. T he ftrength o f  the maftiff is not, 
in the lead, fupported either by the fwiftnefs o f 
the greyhound, or by the fagacity o f the fpaniel, 
or by the docility o f the fhepherd’s dog. T he 
effefts o f thofe different geniufes and talents, for 
want o f the power or difpofition to barter and ex
change, cannot be brought into a common flock, 

•and do not in the lead contribute to theibetter 
accommodation and conveniency o f  the fpecies. 
Each animal is ftill obliged to fupport and de
fend itfelf, feparately and independently, and 
derives no fort o f advantage from that variety o f 
talents with which nature has diftinguifhed its 
fellows. Among men, on the contrary, the mod 
diflimilar geniufes are of ufe to one another ; the 
different produces of their refpe&ive talents, by 
the general difpofition to truck, barter, and e x 
change, being brought, as it were, into a com
mon dock, where every man m af purchafe what
ever part o f the produce o f other men’s talents 
he has occafion for.

THE WEALTH OF NATIONS.
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C H A P .  III.

the Divifion of Labour is limited by the 
Extent of the Market.

A S it is the power of exchanging that gives 
occafion to the divifion of labour, fo the 

extent of this divifion muft always be limited by 
the extent o f that power, or, in other words, by 
the exfent of the market. When the market is very 
fmall, no perfon can have any encouragement to 
dedicate himfelf entirely to one employment, 
for want of the power to exchange all that fur- 
plus part o f the produce of his own labour, 
which is over and above his own cofifumption, 
for fuch parts of the produce of other men’s 
labour as he has occafion for.

T here are fome forts of induftry, even o f the 
loweft kind, which can be"carried on no where 
but in a great t§wn. A  porter, for example, can 
find employment and fubfiftence in no other 
place. A  village is by much too narrow a 
fphere for him; even an ordinary market town 
is fcarce large enough to afford him cojiftant 
occupation. In the lone houfes and very fmall 
villages which are fcattered about in fo defert a 
country as the Higlftmds of Scotland, every 

farmer muft be butcher, baker and brewer for 
his own family. In fuch fituations we can fcarce 
expett to find even a fmith, a carpenter, or a 
mafon, within lefs than twenty miles of another 
o f  the fame trade. The fcattered families that

live
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live at eight or ten miles diftance from the c 
neareft o f them, muft learn to perform them- 
lelves a great number o f little pieces o f work, 
for which, in more populous countries, they 
would call in the a diftance of thofe workmen. 
Country workmen are almoft everywhere obliged 
to apply themfeives to all the different branches 
of induftry that have fo much affinity to one 
another as to be employed about the fame fort 
o f materials. A  country carpenter deals in every 
fort of v/ork that is made of wood: a country 
fmith in every fort of work that is made of iron. 
The former is not only a carpenter, but a joiner, 
a cabinet-maker, and even a carver in wood, 
as well as a wheel-wright, a plough-wright, a 
cart and waggon maker. The employments o f 
the latter are frill more various. It is impoffiblc 
there fhould be fuch a trade as even that of a 
nailer in the remote and inland parts of the 
Highlands of Scotland. Such a workman at 
the rate of a thoufand nails a day, and three 
hundred working days in the fear, will make 
three hundred thoufand nails in the year* But 
in fuch a fituation it would be impoffible to 
difpofe of one thoufand, that is, o f one day’s 
work in the year.

As by means of water-carriage a more exten- 
five market is opened to every fort of induftry 
than what land-carriage alone can afford it, fo it 
is upon the fea-coaft, and along the banks of na
vigable rivers, that induftry of every kind natu
rally begins to fubdivide and improve itfelf, and 
it is frequently not till a long time after that
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K thofe improvements extend themfelves to the in

land parts of the country. A  broad-wheeled 
waggon, attended by two men, and drawn by 
eight horfes, in about fix weeks time carries and 
brings back between London and Edinburgh 
near four ton weight o f goods. In about the 
fame time a Ihip navigated by fix or eight men, 
and failing between the ports o f London and 
Leith, frequently carries and brings back two 
hundred ton weight of goods. Six or eight 
men, therefore, by the help of water-carriage, 
can carry and bring back in the fame time the 
fame quantity o f goods between London and 
Edinburgh, as fifty broad-wheeled waggons, at
tended by a hundred men, and drawn by four 
hundred horfes. Upon two hundred tons o f 
goods, therefore, carried by the cheapeft land- 
carriage from London to Edinburgh, there muft 
be charged the maintenance o f a hundred men 
for three weeks, and both the maintenance, and, 
what is nearly equal to the maintenance, the 
wear and tear * f  four hundred horfes as well as 
o f fifty great waggons. Whereas, upon the fame 
quantity o f goods carried by water, there is to 
be charged only the maintenance or fix or eight 
men, and the wear and tear of a Ihip of two 
hundred tons burden, together with the value of 
die fuperior rifk, or the difference of the infu- 
rance between land and water-carriage. Were 
there, no other communication between thofc 
two places, therefore, but by land carriage, as no 
goods could be traniported from the one to the 
other, .except fuch whole. price :was.very confi-

derable
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derable in proportion to their weight, they could 
carry on but a fmall part of thy; commerce 
which at prefent fubftfts between them, and con- 
fequently could give but a fmall part of that en
couragement which they at prefent mutually af
ford to each other’s induftry. There Could be 
little or no commerce o f any kind between the 
diftant parts of the world. "What goods could 
bear the expence of land-carriage between Lon
don and Calcutta ?, Or if  there were any fo pre
cious as to be able to fupport this expence, with 
what fafety could they be tranfported through 
the territories of fo many barbarous nations ? 
Thofe two cities, however, at prefent carry on a 
very confiderable commerce with each other, and 
by mutually affording a market, give a good 
deal o f encouragement to each other’s induftry.

S ince fuch, therefore, are the advantages o f 
water-carriage, it is natural that the firft im
provements of art and induftry fhould be made 
where this conveniency opens the whole world 
for a market to the produce of every fort of la
bour, and that they fhould always be much later 
in extending themfelves into the inland parts o f 
the country. The inland parts of the country 
can for a long time have no other market for the 
greater part of their goods, but the country 
which lies round about them, and feparates them 
from the fea-coaft,- and the great navigable ri
vers. The extent of their market, therefore, 
muft for a long time be in proportion to the 
riches and populoufnefs of that country^ and con- 
lequently their improvement muft always be pof-

terior
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I. K terior to the improvement o f that country. In 
our North American colonies the plantations 
have conftaflly followed either the fea-coaft or 

the banks o f the navigable rivers, and have 
fcarce any where extended themfelves to any 
confiderable diflance from both.

T he nations that, according to the beft 
authenticated hiftory, appear to have been firft 
civilized, were thole that dwelt round the coaft 
o f the Mediterranean fea. TJiat fea, by far the 
greateft inlet that is known in the world, having 
no tides, nor confequently any waves except 
fuch as are caufed by the wind only, was, by the 
fmoothnefs o f its furface, as well as by the mul
titude o f its iflands, and the proximity o f its 
neighbouring fhores, extremely favourable to the 
infant navigation o f the world ; when, from their 
ignorance of the compafs, men were afraid to 
quit the view of the coaft, and from the imper
fection of the art of fhip-building, to abandon 
themfelves to the boifterous waves of the ocean. 
T o  pais beyond the pillars o f Hercules, that is, 
to fail out o f the Streights o f Gibraltar, was, in 
the anticnt world, long confidered as a moft 
wonderful and dangerous exploit o f navigation. 
It was late before even the Piienicians and Car
thaginians, the moft fkilful navigators and fhip- 
builders of thofe old times, attempted it, and 
they were for a long time the only nations that 
did attempt it.

O f all the countries on the coaft o f the M edi
terranean fea, Egypt feems to have been the firft 
in which either agriculture or manufactures were

cultivated
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cultivated and improved to any confiderable c HmA 
degree. Upper Egypt extends itfelf nowhere 
above a few miles from the Nile, and in Lower 
Egypt that great river breaks itfelf into many 
different canals, which, with the afliftance o f a 
little art, feem to have afforded a communica
tion by water-carriage, not only between all the 
great towns, but between all the confiderable 
villages, and even to many farm-houfes in the 
country; nearly in the fame manner as the Rhine 
and the Maefe do in Holland at prefent. T he 
extent and eafinefs of this inland navigation was 
probably one o f the principal caufes of the early 
improvement o f Egypt.

T he improvements in agriculture and manu
factures feem likewife to have been o f very great 
antiquity in the provinces o f Bengal in the Eaft 
Indies, and in lome of the eaftfcrn provinces o f 
China; though the great extent of this antiquity 
is not authenticated by any hiftories o f whofe 
authority we, in this part of the world, are well 
affured. In Bengal the Ganges and feveral other 
great rivers form a great number o f navigable 
canals in the fame manner as the Nile does in 
Egypt. In the Eaftern provinces of China too, 
feveral great rivers form, by their different 
branches, a multitude of canals, and by commu
nicating with one another afford an inland navi
gation much more extenfive than that either o f  
the Nile or the Ganges, or perhaps than both o f  
them put together. It is remarkable that neither 
the antient Egyptians, nor the Indians, «or the 
Chinefe, encouraged foreign commerce, but

feem
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b 0 0 k  feem all to have derived their great opulence 
from this inland navigation.

A l l  the inland parts o f Africa, and all that 
part o f Afia which lies any confiderable way 
north of the Euxine and Caipian feas, the antient 
Scythia, the modern Tartary and Siberia, feem 
in all ages o f the world to have been in the fame 
barbarous and uncivilized ftate in which we find 
them at prefent. The fea of Tartary is the fro
zen ocean which admits o f no navigation, and 
though fome o f the greateft rivers in the world 
run through that country, they are at too great a 
diftance from one another to carry commerce 
and communication through the greater part o f 
it. There are in Africa none o f thofe great in
lets, fuch as the Baltic and Adriatic feas in 
Europe, the Mediterranean and Euxine leas in 
both Europe and Afia, and the gulphs o f Arabia, 
Perfia, India, Bengal, and Siam, in Afia, to 
carry maritime commerce into the interior parts 
o f that great continent: and the great rivers o f 
Africa are at too great a diftance from one ano
ther to give occafion to any confiderable inland 
navigation. T he commerce befides which any 
nation can carry on by means of a river which 
does not break itfelf into any great number of 
branches or canals, and which runs into another 
territory before it reaches the fea, can never be 
very confiderable; bccaufe it is always in the 
power o f the nations who pofiefs that other terri
tory to obftru<ft the communication between the 
upper country and the fea. T he navigation o f 
the Danube is o f very little ufe to the different

ftates
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Hates of Bavaria, Auftria and Hungary, in com- c HJyA p' 
parifon of what it would be if any of them pof- 
feffed the whole of its courfe till it falls into the 
Black Sea.

O f the Origin and Ufe of Money.

H  E N the divifion of labour has been
once thoroughly eltablilhed, it is but a 

very fmall part of a man’s wants which the pro
duce of his own labour can fupply. He fupplies 
the far greater part of them by exchanging that 
furplus part of the produce of his own labour, 
which is over and above his own confumption, 
for luch parts of the produce of other men’s la
bour as he has occafion for. Every man thus 
lives by exchanging/ or becomes in fome mea- 
fure a merchant, and the fociety itfelf grows to 
be what is properly a commercial fociety.

B ur when the divifion of labour firft began to 
take place, this power o f exchanging mull fre- . 
quentJy have been very much clogged and em- 
barralfed in its operations. One man, we lhall 
fuppofe, has more of a certain commodity than 
he himfelf has occafion. for, while another has 
lcfs. The former confequently would be glad to 
diljpofe of, and the latter to purchafe, a part- of 
this fuperfluity. But if this latter ihould chance 
to have nothing that the former Hands in need . 
of, no exchange can be made between them.

C H A P .  IV.

V ol. I. D The



The butcher has more meat in his {hop than he 
himfelf can confume, and the brewer and the 
baker would each of them be willing to purchafe 
a part of it. But they have nothing to offer in 
exchange, except the different productions o f 
their refpeftive trades, and the butcher is already 
provided with all the bread and beer which he 
has immediate occafion for. N o exchange can, 
in this cafe, be made between them. H e cannot 
be their merchant, nor they his cuftomers ; and 
they are all of them thus mutually lefs fervice- 

*able to one another. In order to avoid the in- 
conveniency o f fuch fituations, every prudent 
man in every period of fociety, after the firft 
eftablilhment o f the divifion of labour, muft na
turally have endeavoured to manage his affairs in 
fuch a manner, as to have at all times by him, 
befides the peculiar produce of his own induflry, 
a certain quantity of fome one commodity or 
other, fuch as he imagined ‘few people would be 
likely to refule in exchange for the produce o f 
their induftry.

M any  different commodities, it is probable, 
were fucceffively both thought of and employed 
for this purpofe. In the rude ages o f fqciety, 
cattle are faid to have been the common inftru- 
ment o f commerce ; and, though they muft have 
been a moft inconvenient one, yet in old times 
we find things were frequently valued according 
to the number of cattle which had been given in 
exchange for them. The armour o f Diomede, 
fays Homer, coft only nine oxen ; but that o f 
Glaucus coft an hundred oxen. Salt is faid to

be
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be the common inftrument of commerce and ex
changes in Abyflinia ; a fpecies of fhells ift fome 
parts of the coaft of India; dried cod at New
foundland ; tobacco in Virginia; fugar in fome 
of our W eft India colonics ; hides or dreffed lea
ther in fome other countries; and there is at this 
day a village in Scotland where it is not uncom
mon, I am told, for a workman to carry nails in- 
ftead of money to the baker’s Ihop or the ale- 
houle.

I n all countries, however, men feem at laft to 
have been determined by irrefiftible reafons to 
give the preference, for this employment, to me
tals above every other commodity. Metals can 
not only be kept with as little lofs as any other 
commodity* fcarce any thing being lefs perifh- 
able than they are, but they can likewife, with
out any lofs, be divided into any number o f 
parts, as by fufion thofe parts can eafily be re
united again; a quality which no other equally 
durable commodities poffefs, and which more 
than any other quality renders them fit to be the 
inftruments of commerce and circulation. The. 
man who wanted to buy fait, for example, and 
had nothing but cattle to give in exchange for 
it, muft have been obliged to buy fait to the 
value of a whole ox, or a whole Iheep at a time. 
H e could feldom buy lefs than this, becaufe 
what he was to give for it Could feldom be di 
vided without lofs ; and if he had a mind to 
buy more, he muft, for the fame reafons, have 
been obliged to buy double or triple the quan
tity, the value, to wit, of two or three oxen, or

D a  of
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o f two or three iheep. If, on the contrary, in- 
ftead o f fheep or oxen, he had metals to give in 
exchange for it, he could eafily proportion the 
quantity o f the metal to the precife quantity of 
the commodity which he had immediate occa- 
fion for.

D ifferent metals have been made ufe of by 
different nations for this purpofe. Iron was the 
common inftrument of commerce among the an- 
tient Spartans ; copper among the antient R o
mans » and gold and filver among all rich and 
commercial nations.

T hose metals feem originally to have been 
made ufe of for this purpofe in rude bars, with
out any ftamp or coinage. Thus we are told by 
Pliny *, upon the authority o f T im sus, an an
tient hiftorian, that, till the time of Servius T u l
lius, the Romans had no coined money, but 
made ufe o f unftamped bars of copper to pur- 
chafe whatever they had occafion for. Thefc 
rude bars, therefore, performed at this time the 
function o f money.

T he ufe o f metals in this rude ftate was a t
tended with two very confiderable inconveni
ences ; firft, with the trouble of weighing ;,and, 
fecondly, with that o f affaying them. In the 
precious metals, where a fmall difference in the 
quantity makes a great difference in the value, 
even the bufinefs o f weighing, with proper exa£t- 
nefs, requires at leaf!: very accurate weights and 
fcales. The weighing o f gold in particular is an

* Plia. Hill. Nat. lib. 33. cap. 3.
operation
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operation o f fome nicety. In the coarfer metals, c HiyA p* 
indeed, where a fmall error would be of little 
confequence, lefs accuracy would, no doubt, be 
neceflary. Y et we lhould find it exceflively 
troublefome, if  every time a poor man had oc- 
cafion either to buy or fell a farthing’s worth 
of goods, he was obliged to weigh the far* 
thing. The operation of a (faying is ftill more 
difficult, ftill more tedious, and, unlefs a part 
o f the metal is fairly melted in the crucible, 
with proper diflblvents, any conclufion that 
can be drawn from it, is extremely uncertain.
Before the inllitution of coined money, how
ever, unlefs they went through this tedious 
and difficult operation, people muft always 
have been liable to the grofleft frauds and 
impofitions, and inftead of a pound weight o f 
pure filver, or pure copper, might receive in ex
change for their goods, an adulterated compofi- 
tion of the coarl'elt and clieapeft materials, which 
had, however, in their outward appearance, been 
made to refcmble thole metals. T o  prevent 
fuch abufep, to facilitate exchanges, and thereby 
to encourage all forts of induftry and commerce, 
it has been found neceflary, in all countries that 
have made any confiderable advances towards 
improvement, to affix a publick ftamp upon cer
tain quantities of fuch particular metals, as were 
in thole countries commonly made ufe of to pur- 
chafe goods. Hence the origin of coined 
money, and of thofe publick offices called mint§; 
inftitutions exactly of the fame nature with thofe 
o f  the aulnagers and ftampmafters o f wpoften 
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and linen cloth. A l l  o f  them  are eq u ally  m eant 
to afcertain, by means o f  a p u b lick  {tamp, the 
quantity and uniform  goodnefs o f  thofe different 
com m odities when brought to m arket.

T he firft p u b lick  {tamps o f  this k in d  that were 
affixed to the current m etals, feem in m any cafes 
to have been intended to afcertain, what it was 
both raoft difficult and m olt im portant to afcer
tain, the goodnefs or finenefs o f  the m etal, and 
to have refem bled the fterlin g m ark w hich is 
at prefer.t affixed to plate and bars o f  filver, or 
the Spanifli m ark w hich is fom etim es affixed to 
ingots o f  go ld , and w hich being {truck on ly 
upon one fide o f  the piece, and not co verin g  
the whole furface, afeertains the finenefs, but not 
the w eigh t o f  the m etal. A braham  w eighs to 
F.phron the four hundred ffiekels o f  filver w hich  
he had agreed to pay for the held  o f  M achpelah . 
T h e y  are faid how ever to be the current m oney 
o f  the m erchant, and yet art received by w eigh t 
and not b y  tale, in the fame manner as ingots o f  
g o ld  and bars o f  filver are at prefent. T h e  re
venues o f  the antient Saxon k i n o f  E n g la n d  
are faid to have been paid, not in m oney but in 
k in d , that is, in vidtuals and provifions p f  all 
forts. W illia m  the C onqueror introduced the 
cuftom  o f  p ayin g them  in m oney. T h is  m oney, 
how ever, was, for a lo n g  tim e, received  at the 
exchequer, by w eigh t and n o t by tale.

T he in con ven ien cy and d ifficu lty o f  w eigh in g  
thofe m etals w ith  exactnefs gave occafion to the 
inftitution o f  coins, o f  w hich  the ftam p, coverin g  
entirely both Tides o f  the piece and fom etim es

’ :, the
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the edges too, was fuppofed to afeertain not only 
the finenefs, but the weight of the metal. Such 
coins, therefore, were received by tale as at pre- 
fent, without the trouble of weighing.

T he denominations of thole coins feem ori
ginally to have exprefied the weight or quantity 
o f  metal contained in them. In the time o f 
Servius Tullius, who firit coined money at 
Rome, the Roman As or Rondo contained a 
Roman pound of good copper. It was divided 
in the fame manner as our Troyes pound, into 
twelve ounces, each of which contained a real 
ounce o f good copper. T he Englilh pound 
Itcrling, in the time of Edward I., contained a 
pound, Tower weight, of filver of a known fine- 
nei’s. The Tower pound feems to have been 
fomething more than the Roman pound, and 
fomething lefs than the Troyes pound. This 
laft was not introduced into the mint of England 
till the 18th of Henry VIII. The French livre 
contained in the time of Charlemagne a pound, 
Troyes weight, of filver of a known finenefs. 
The fair of Troves in Chamnritm was at that• . t o
time frequented by ail tire nations of Europe, 
and the weights and meafures of lb famous a 
market were generally known and efteerned. 
The Scots money pound contained, from the 
time of Alexander the Firlt to that of Robert 
Bruce, a pound o f filver of the fame weight and 
finenefs with the Englilh pound fterling. E ng
lilh, French, and Scots pennies too, contained 
all of them originally a real pennyweight of lil- 
ver, the twentieth part of an ounce, and the two- 
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hundrcd-and-fcrticth part o f a pound. T he /hil
ling too feems originally to have been the deno
mination of a weight. When wheat is at twelve 
fcillings the quarter> fays an antient ftatute o f  
Henry III. then waft cl hr cad of a farthing jhall 
weigh eleven fmllings and four fence, T he pro
portion, however, between the fhilling and either 
the penny on the one hand, or die pound on the 
other, feems not to have been fo conltant and 
uniform as that between the penny and the 
pound. During the firft race o f the kings o f 
France, the French fou or fhiliing appears upon 
different occafions to have contained five, twelve, 
twenty, and forty pennies. Am ong the antient 
Saxons a fhilling appears at one time to have 
contained only five pennies, and it is not impro
bable that it may have been as variable among 
them as among their neighbours, the antient 
Franks. From the time of Charlemagne among 
the French, and from that o f W illiam the Con
queror among die Engliih, the proportion be
tween the pound, the fhilling, and the penny, 
leems to have been uniformly the fame as at pre- 
font, though the value o f each has been very dif
ferent. For in every country o f the world, I 
believe, the avarice and injullice o f princes and 
fovereign ftates, abufing the confidence o f their 
fubjefts, have by degrees diminifhed the real 
quantity o f metal, which had been originally 
contained in their coins. T he Roman As, in the 
latter ages of the Republick, was reduced to the 
ty/enty-fourth part o f its original value, and, in- 
ftcad o f weighing a pound, came to weigh only

half
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half an ounce. The Engliih pound and penny 
contain at prefent about a third only j the Scots 
pound and penny about a thirty-fixth ; and the 
French pound and penny about a fixty-lixth 
part of their original value. By means of thofe 
operations the princes and fovereign ftates which 
performed them were enabled, in appearance, to 
pay their debts and to fulfil their engagements 
with a fmaller quantity of filver than would 
othcrwife have been requifite. It was indeed in 
appearance only ; for their creditors were really 
defrauded of a part of what was due to them. 
A ll other debtors in the date were allowed the 
fame privilege, and might pay with the fame 
nominal fum o f the new and debafed coin what
ever they had borrowed in the old. Such ope
rations, therefore, have always proved favourable 
to the debtor, and ruinous to the creditor, and 
have lbmetimes produced a greater and more 
univerfal revolution jn the fortunes of private 
perlbns, than could have been occafioned by a 
very great publick calamity.

It is in this manner that money has become 
in all civilized nations the univerlal inftrument 
o f commerce, by the intervention o f which 
goods*of all kinds are bought and fold, or ex
changed for one another.

W hat are the rules which men naturally ob- 
ferve in exchanging them either for money or for 
one another, I fhall now proceed to examine. 
Thefe rules determine what may be called the 

or exchangeable value of goods.
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T he word value, it is to be obferved, has 
two different meanings, and fometimes cxpreffcs 
ti’.e utility of fome particular objeft, and Ibnie- 
times die power of purchafing other goods which 
the poffcffion o f that objedt conveys. The one 
may be called “  value in u f e t h e  other, “  value 
<c in exchange.”  The things which have the 
greateft value in ufe have frequently little or no 
value in exchange; and, on the contrary, thofe 
which have the grcatcR value in exchange have 
frequently little or no value in ufe. Nothing is 
more ufctul than water : but it will purchafe 
fcarce any thing; fcarce any thing can be had 
in exchange for it. A  diamond, on the con
trary, has fcarce any value in uie ; but a very 
great quantity of other goods may frequently be 
had in exchange for it.

I n order to invefligate the principles which 
regulate the exchangeable value of commodities, 
I ihall endeavour to lhew, •

F ir st, what is the real meafure-of this ex
changeable value; or, wherein confiils the real 
price of all commodities.

S econdly, what are the different parts of 
which this real price is compofed or made up.

A nd, laffcly, what are the different circum- 
fcances which fometimes raife fome or all of 
thefe different parrs of price above, and fome
times fink them below their natural or ordinary 
rate ; or, what are the caufes which fometimes 
hindei the market pi ice, that is, the aftuai price 
o f commodities, from coinciding exactly with 
what may be called their natural price.

1 SHALL
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I  shall endeavour to explain, as fully and 
diftinftly  as I can, thofe three fubjefts in the 
three following chapters, for which I m ull very 
earnedly entreat both the patience and attention 
o f  the rea d e r: his patience in order to examine 
a detail which may perhaps in fome places ap
pear unneceffarily ted io u s ; and his attention in 
order to underftand what may, perhaps, after 
the fulled explication which I am capable of  
giving of it, appear d ill in fome degree obfeure. 
I am always willing to run fome hazard o f being 
tedious in order to be lure that I am perfpicuous; 
and after tak ing  the utm oft pains that I can to 
be perfpicuous, fome obfeurity may d ill appear 
to remain upon a fubjeit in its own nature ex
trem ely abdradted.

C II  A  P.  V.

O f the real and nominal Price of Commodities, or 
of their Price in Labour, and their Price in 
Money.

9

, V E R Y  man is rich or poor according to 
' the degree in which he can afford to enjoy 

the neceffaries, conveniencies, and amufements 
o f  human life. But after the divifion of labour 
has once thoroughly taken place, it is but a very 
fmall part o f thefe with which a man’s own la
bour can fupply him. The far greater part o f 
them he mud dcriye from the labour o f other

people,
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people, and he mufl be rich or poor according 
to the quantity of that labour which he can 
command, or which he can afford to purchalc. 
The value o f any commodity, therefore, to the 
perfon who poffeffes it, and who means not to 
ufe or confume it himfelf, but to exchange it 
for other commodities, is equal to the quantity 
o f labour which it enables him to purchafc or 
command. Labour, therefore, is the real meafure 
of the exchangeable value of all commodities.

T he real price of every thing, what every thing 
really cods to the man who wants to acquire it, 
is the toil and trouble of acquiring it. What 
every thing is really worth to the man w’ho has 
acquired it, and who wants to difpofe of it or 
exchange it for fomething elfe, is the toil and 
trouble which it can lave to himfelf, and which 
it can impofe upon other people. What is 
bought with money or with goods is purchafed 
by labour as much as what we acquire by the 
toil o f our own body. That money or thofe 
goods indeed fave us this toil. They contain 
the value of a certain quantity o f labour which 
we exchange for what is fuppofed at the time to 
contain the value of an equal quantity. Labour 
was the firft price, the original purchafe-money 
that was paid for all things. It was not by gold or 
by fjlver, but by labour, that all the wealth of the 
world was originally purchafed; and its value, 
to thofe who pofiefs it and who want to ex
change it for fome new productions, is prccilely 
equal to the quantity of labour which it can 
enable them to purchafc or command.
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W eat.th , as Mr. Hobbes fays, is power. But c HyA p 
the perfon who either acquires, or fucceeds to a 
great fortune, does not neceflarily acquire or 
fucceed to any political power, either civil or 
military. His fortune may, perhaps, afford him 
the means o f acquiring both, but the mere 
poffeflion of that fortune does not neceffarilv 
convey to him either. The power which that 
poffeflion immediately and directly conveys to 
him, is the power of purchaiing a certain com
mand over all the labour, or over all the produce 
of labour which is then in the market. His for
tune is greater or lefs, precilely in proportion to 
the extent of this power; or to the quantity 
cither of other men’s labour, or, what is the 
fame thing, of the produce of other men’s 
labour, which it enables him to purchafe or 
command. The exchangeable value ol every 
thing muff always be precifely equal to the extent 
o f this power which it»conveys to its owner.

B ut though labour be the real meafure of the 
exchangeable value of all commodities, it is not 
that by which their value is commonly eftimated.
It is often difficult to afeertain the proportion 
between two different quantities of labour. T he 
time fpent in two different forts of work will not 
always alone determine this proportion. The 
different degrees of hardffnp endured, and o f 
ingenuity exercifed, muff likewife be taken into 
account. There may be more labour in an 
hour’s hard work than in two hours eafy bu- 
finefs; or in an hour’s application to a trade 
which it coft ten years labour to learn, than in a

month's



to bring thofe metals from the mine to the 
market, fo when they were brpught thither they 
could purchafe or command lefs labour; and 
this revolution in their*, value, though perhaps 
the greateft, is by no means the only one o f 
which hiftory gives fome account. But as a 
meafure of quantity, fuch as the natural foot, 
fathom, or handful, which is continually varying 
in its own quantity, can never be an accurate 
meafure of the quantity o f other things; fo a 
commodity which is itfelf continually varying 
in its own value, can never be an accurate 
meafure o f the value o f other commodities. 
Equal quantities of labour, at all times and 
places, may be faid to be of equal value to the 
labourer. In his ordinary ftate o f health, ftrength 
and fpirits; in the ordinary degree o f his ficill 
and dexterity, he muft always lay down the fame 
portion o f his eafe, his liberty, and his happi- 
nefs. The price which he pays muft always be 
the fame, whatever may be the quantity o f goods 
which he receives in return for it. O f  thele, 
indeed, it may fometimes purchafe a greater and 
fometimes a fmaller quantity; but it is their 
value which varies, not that of the labour which 
purchafes them. A t all times and places that is 
dear which it is difficult to come at, or which it 
cofts much labour to acquire; and that cheap 
which is to be had eafily, or with very little 
labour. Labour alone, therefore, never varying 
in its own value, is alone the ultimate and real 
ftandard by which the value o f all commodities 
can at all times and places be eftimated and

compared.

THE NATURE AND CAUSES OF



THE WEALTH OF NATIONS.-

compared; It is their real price j money: is their 
nominal price only. ;

B ut though equal quantities of labour are al
ways of equal value to the labourer, yet, tQ the 
perfon who employs him they appear fometimes 
to be of greater and fometimes of fmaller value. 
H e purchafes them fometimes with a greater and 
fometimes with a fmaller quantity of goods, and 
to him the price o f labour feejns to vary like that 
of all other things. It appears to him dear in 
the one cafe, and cheap in the other.; In reality, 
however, it is the goods which are cheap in the 
one cafe, and dear in the other.

I n this popular fenfe, therefore, labour, like 
commodities, may be faid to have a real and a 
nominal price; Its real price may be faid to 
confift in the quantity o f the neceflaries and con-, 
veniencies of life which are given for i t ; its no-, 
minal price, in the quantity of money. T he 
labourer is rich or poor, is well or ill rewarded* 
in proportion to the real, not to the nominal 
price o f his labour.

T he diftinttion between the real and the no
minal price o f commodities and labour, is not 
a matter of mere fpcculation, but may fometimes 
be o f 'confiderable ufe in practice. The fame 
real price is always o f the fame value; but on 
account o f the variations in the value of gold 
and filver, the fame nominal price is fometimes 
of very different values. W heq a landed eftate, 
therefore, is fold with a refervation of a. perpe- 
tual rent, if  it is intended that this rent Ihquld 
always be of the fame value, it is of importance. 

V ol.I .  E  to
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to the family in whofe favour it is referVed, that 
it fliould not confift in a particulai*fum o f money. 
Its Value would iri this tafe be liable to varia
tions o f two different kinds j firft, to thofe Which 
arife from the different quantities o f gold and 
filver which are contained at different times in 
coin o f  the fame denomination; and, fecondly, 
to thofe which arife from the different values o f  
equal quantities o f gold and filver at different 
times.

Princes and fovereign ftates have frequently 
fancied that they had a temporary intereft to di- 
minilh the quantity o f  pure metal contained in 
their coins; but they feldom have fancied that 
they had any to augment it. The quantity o f 
metal contained in the coins, I believe o f all 
nations has, accordingly, been almoft continually 
diminilhing, and hardly ever augmenting. Such 
variations therefore tend almoft always to di- 
minifh the value o f  a money rent.

T he difcovery o f  the mines of America dimi- 
niflied the value o f gold and filver in Europe. 
This diminution, it is commonly fuppofed, though, 
I apprehend, without any certain proof, is ftill 
going on gradually, and is likely to continue to 
do fo for a long time. Upon this fuppoutiony 
therefore, fuch variations are more likely to di- 
minifh, than to augment the value o f a money 
rent, even though it fhould be ftipulated to be 
paid, not in fuel* a quantity o f coined money o f 
fuch a denomination (in fo many pounds fter- 
ling, for example), bt*t in fo many ounces either 
o f  pure filver, or o f filver o f a certain ftandard.

T he



T he rents which have been referved in corn c 
have preferyed their value much better than 
thofe which have been referved in money, even 
where the denomination of the coin has not been 
altered. By the 18th o f  Elizabeth it was enacted, 
That a third of the rent o f all college leafes 
lhould be referved in corn, to be paid, either in 
kind, or according to the current prices at the 
neareft publiek market. The money arifing 
from this corn rent, though originally but a third 
o f the whole* is in the prefent times, according 
to Dottor Blackftone, commonly near double o f 
what arifes from the other two-thirds. The old 
money rents of colleges mud, according to, this 
account, have ftmk almoft to a fourth, part o f 
their ancient value; or are worth, little more 
than a fourth part o f the corn which they were 
formerly worth. But fmee the reign o f Philip 
and Mary the denomination o f the Englifh coin 
has undergone littl^ or no alteration, and the 
fame number of pounds* (hillings and pence have 
contained very nearly the fame quantity o f pure 
filyer. This degradation, therefore, in the value 
o f the money rents o f  colleges, has arifen alto
gether from the degradation in the value o f 
lilverT

W hen the degradation in the value o f iilver 
is combined with the diminution o f the quantity 
o f it contained in the coin o f the fame denomi
nation, the lofs is frequently (till greater. In 
Scotland, where the denomination o f the coin has 
undergone much greater alterations than it ever 
did in England, and in France, where it has 
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undergone ftill greater-than it ever did in Scot
land, fomc antient rents, originally o f confider- 
able value, have in this manner been reduced 
almoft to nothing.

EqyAL quantities o f labour will at diftant 
times be purchafed more nearly with equal quan
tities o f corn, the fubfiftence of the labourer, 
than with equal quantities o f gold and filver, 
or perhaps o f any other commodity. Equal 
quantities of corn, therefore, will, at diftant 
times, be more nearly o f the fame real value, 
or enable the poffeffor to purchafe or command 
more nearly the fame quantity of the labour o f 
other people. They will do this, I fay, more 
nearly than equal quantities of almoft any other 
commodity; for even equal quantities of corn 
will not do it exaftly. The fubfiftence of the 
labourer, or the real price of labour, as I fliall 
endeavour to ftrow hereafter, is very different 
upon different occafions; more liberal in a fo- 
ciety advancing to opulence than in one that is 
Handing ftill; and in one that is Handing ftill 
than in one that is going backwards. Every 
other commodity, however, will at any particular 
time purchafe a greater or fmaller quantity o f 
labour in proportion to the quantity o f - fub
fiftence which it can purchafe at that time. A  
rent therefore referved in corn is liable only to 
the variations in the quantity o f labour which a 
certain quantity of corn can purchafe. But a 
rent referved in any other commodity is liable, 
not only to the yai;iations in the quantity o f la
bour which any particular quantity of corn can
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purchafe, but to the variations in the quantity of 
corn which can be purchafed by any particular 
quantity o f that commodity.

T hough the real value o f a corn rent, it is to 
be obferved however, varies much lefs from cen
tury t o ' century than that o f a money rent, it 
varies much more from year to year. The 
money price o f labour, as I {hall endeavour to 
{how hereafter, does not fluctuate from year to 
year with the money price o f corn, but feems to 
be every where accommodated, ‘not to the tem
porary or occafional, but to the average or ordi
nary price of that neceflary o f life. The average 
or ordinary price o f corn again is regulated, as 
I {hall likewife endeavour to fhow hereafter, by 
the value o f lilver, by the richnefs or barrennefs 
o f the mines which fupply the market with that 
metal, or by the quantity o f labour which mull 
be employed, and fonfequently o f corn which 
muft be confumed, in order to bring any parti
cular quantity of filver from the mine to the 
market. But the value of filver, though it fome- 
times varies greatly from century to century, 
feldom varies much from year to year, but fre
quently continues the fame, or very nearly the 
fame, for half a century or a century together. 
The ordinary or average money price o f corn, 
therefore, may, during fo long a period, con
tinue the fame or very nearly the fame too, and 
along with it the money price of labour, pro
vided, at leaft, the fociety continues, in other 
refpe&s, in the fame or nearly in the fame con
dition. In the mean time the temporary and 

E  3 occa-
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occafional price of corn may frequently be 
(double, one year, o f what it had been the year 
before, or fluftuate, for example, from five and 
twenty to fifty fnillings the quarter. But when 
corn is at the latter price, not only the nominal, 
but the real value o f a corn rent will be double 
o f what it is when at the former, or will com
mand double the quantity either o f labour or 
o f  the greater part o f other commodities •, the 
money price of labour, and along with it that of 
mod other things, continuing the fame during 
all thefe fluctuations.

L abour, therefore, it appears evidently, is 
the only univerfal, as well as the only accurate 
meafure o f value, or the only ftandard by which 
we can compare the values o f different commo
dities at all times and at all places. W e cannot 
eftimate, it is allowed, the real value of different 
commodities from century' tp century by the 
quantities o f filver which were given for them. 
W e cannot eftimate it from year to year by the 
quantities of corn. By the quantities of labour 
we can, with the greateft. accuracy, eftimate it 
both from century to century and from year to 
year. From century to century, porn is a better 
meafure than filver, becaufe, from century to 
century, equal quantities o f corn will command 
the fame quantity o f labour more nearly than 
equal quantities of filver. From year to year, 
on the contrary, filver is a better meafure than 
porn, becaufe equal quantities of it will more 
pearly command the fame quantity of labour.

B ut
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B ut though in eftablilhing perpetual rents, 
or even in letting very long leafes, it may be o f 
ufe to diftinguiih between real and nominal 
price j it is of none in buying and .felling, the 
more common and ordinary tranfadions of hu
man life.

A t the fame time and place the real and the 
nominal price o f all commodities are exadly in 
proportion to one another. The more or lefs 
money you get for any commodity, in the Lon
don market, for example, the more or lefs la
bour it will at that time and place enable you to 
purchafe or command. A t the fame time and 
place, therefore, money is the exadt meafure o f 
the real exchangeable value of all commodities. 
It is fo, however, at the fame time and place 
only.

T hough at diftant places, there is no regular 
proportion between the real and the money price 
o f commodities, ye! the merchant who carries 
goods from the one to the other has nothing to 
confider but their money price, or the difference 
between the quantity o f filver for which he buys 
them, and that for which he is likely to fell 
thenv H alf an ounce of filver at Canton in 
China may command a greater quantity both o f 
labour and o f the neceflaries and conveniences o f 
life, than an ounce at London. A  commodity, 
therefore, which fells for half an ounce o f filver 
at Canton may there be really dearer, o f more 
real importance to the man who. poflefles it therq> 
than & commodity which fells for an ounce at 

is to the man who poflefles it at Lon- 
£  4 don.
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B ° I°  K don. I f  a London merchant, however, can buy 
at Canton for half an ounce of diver, a commo
dity which he can afterwards fell at London for 
an ounce, he gains a hundred per cent, by the 
bargain, juft as much as if  an ounce of filver 
was at London exaftly of the fame yalue as at 
Canton. It is of no importance to him that half 
an ounce of filyer at Canton would have given 
him the command of more labour and of a 
greater quantity of the necefiaries and conve- 
niencies of life than an ounce cap do at London. 
An ounce at London will always give him the 
command of double the quantity of all thefe 
which half an ounce could have done there, and 
this is precifely what he wants.

As it is the nominal or money price of goods, 
therefore, which finally determines the prudence 
or imprudence of all purchafes and fales, and 
thereby regulates almoft the whole bufinefs o f 
common life in which pride is concerned, we 
cannot wonder that it fhould have been fo much 
more attended to than the real price.

I n fuch a work as this, however, it may fome- 
times be of ufe to compare the different real 
values Qf a particular commodity at different 
times and places, or the different degrees o f 
power over the labour of other people which it 
may, upon different occafions, have given to 
thofe who poffeffed it. W e muft in this cafe 
compare, not fo much the different quantities of 
ftlver for which it was commonly fold, as the 
different quantities of labour which thofe dif
ferent quantities of filyer could have purchafed.

5 <S



But the current prices of labour at diftant times 
and places can fcarce ever be knowh with any 
degree o f exa&nefs. Thofe of corn, though 
they have in few places been regularly re
corded, are in 'general better known and have 
been more frequently taken notice of by hifto- 
rians and . other writers. W e muft generally, 
therefore, content ourfelves with them, not as 
being always exadtly in the fame proportion as 
the current prices of labour, but as being the 
neareft approximation which can commonly be 
had to that proportion’. I (hall hereafter have 
occafion to make feveral comparifons o f this 
kind.

In the progrefs o f induftry, commercial'na
tions have found it convenient to coili fcverat 
different metals into money ; gold for larger 
payments, filver for purchafes of moderate value, 
and copper, or fome^other coarfe metal, for thofe 
o f (till iiualler confideration. They have al
ways, however, confidered one o f thofe metals 
as more peculiarly the meafure of value than 
any of the other two; and this preference feems 
generally to have been given to the metal which 
they'happened firft to make ufe of as the in- 
ftrument of commerce. Having once begun 
to ufe it as their ftandard, which they muff: have 
done whenvthey had no other money, they have 
generally continued to do fo even when the ne- 
peffity was not the fame.

T he Romans are faid to have had nothing but 
popper money till within five vcars before the

' ' firft
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K firft Punic war *, when they firft began to coin 
filver. Copper, therefore, appears to have con
tinued always the meafure o f value in that re- 
publick. A t Rome all accounts appear to have 
been kept, and the value o f all eftates to have' 
been computed either in AJfes or in Sejlertii. 
T he As was always the denomination o f a copper 
coin. T he word Sejlertius fignifies two AJfes and 
a half. Though the Sejlertius, therefore, was 
originally a filver coin, its value was eftimated in 
copper. A t  Rome, one who owed a great deal 
o f money, was faid to have a great deal of other 
people’s copper.

T he northern nations who eftablilhed them- 
felves upon the ruins o f the Roman empire, feem 
to have had filver money from the firft beginning 
o f their fettlements, and not to have known 
either gold or copper coins for feveral ages there
after. There were filver coins in England in 
the time o f the Saxons; but there was little gold 
coined till the time o f Edward III. nor any cop
per till that of James I. o f Great Britain. In 
England, therefore, and for the fame reafon, I 
believe, in all other modern nations o f Europe, 
all accounts are kept, and the value o f all goods 
and o f all eftates is generally computed in filver: 
and when we mean to exprefs the amount o f a 
perfon’s fortune, we feldom mention the number 
o f  guineas, but the number o f pounds fterling 
which we fuppofe would be given for it.

THE NATURE AND CAUSES OF
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O r igin ally , in all countries, I believe, a le- c HyA p* 
gal tender of payment could be made only in the 
£oin of that metal, which was peculiarly con- 
fidered as the ftandard or meafure of value. In 
England, gold was not confidered as a legal ten* 
der for a long time after it was coined into mo
ney. The proportion between the values o f 
gold and filver money was not fixed by any pub
lic law or proclamation ; but was left to be fet
tled by the market. I f  a debtor offered payment 
in gold, the creditor might either reject fuch 
payment altogether, or accept of it at fuch a 
valuation o f the gold as he and his debtor could 
agree upon. Copper is not at. prefent a legal 
tender, except in the change o f the fmaller filver 
coins. In this ftate o f things the diftindtion be
tween the metal which was the ftandard, and 
that which was not the ftandard, was fomething 
more than a nominal diftindtion.

I n procefs o f  time, and as people became 
gradually more familiar with the ufe of the dif
ferent metals in coin, and confequently better 
acquainted with the proportion between their re- 
fpedtive values, it has in rnoft countries, I be
lieve* been found convenient to afeertain this 
proportion, and to declare by a public law that 
a guinea, for example, of fuch a weight and 
finenefs, fhould exchange for one-and-twenty 
fhillings, or be a legal tender for a debt o f that 
amount. In this ftate o f things, and during the 
continuance of any one regulated proportion o f 
this kind, the diftindtion between the metal 

is the ftandard and that which is not the 
• ftandard,
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ftandard, becomes little more than a nominal 
diftin&ion.

I n confequence of any change, however, in 
this regulated proportion, this diftindtion be
comes, or at leaft feems to become, fomething 
more than nominal again. I f  the regulated 
value of a guinea, for example, was either re
duced to twenty, or raifed to two-and-twenty 
fhillings, all accounts being kept and almoft all 
obligations for debt being expreffed in filver 
money, the greater part of payments could in 
either cafe be made with the fame quantity of 
filver money as before j but would require very 
different quantities o f gold money; a greater in 
the one cafe, and a fmaller in the other. Silver 
would appear to be more invariable in its value 
than gold. Silver would appear to meafure the 
value o f gold, and gold would not appear to 
meafure the value of filver v The value of gold 
would feem to depend upon the quantity of fil- 
ver which it would exchange fo r ; and the value 
o f  filver would not feem to depend upon the 
quantity of gold which it would exchange for, 
This difference, however, would be altogether 
owing to the cuftom of keeping accounts, hid o f 
expreffing the amount o f all great and fmall fums 
rather in filver than in gold money. One o f  
M r. Drummond’s notes for five-and-twenty or 
fifty guineas would, after an alteration o f this 
kind, be ftill payable with five-and-twenty or 
fifty guineas in the fame manner as before. It 
would, after fuch an alteration, be payable with 
the fame quantity o f gold as before, but with

very
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very different quantities of filver. In the pay- c 
ment o f fuch a note, gold -would appear to be 
more invariable in its value than filver. Gold 
would appear to meafure the value o f filver, and 
filver would not appear to meafure the value o f 
gold. I f  the cuftom of keeping accounts, and o f 
exprefiing promiffory notes and other obligations 
for money in this manner, fhould ever become 
general, gold, and not filver, would be con
sidered as the metal which was peculiarly the 
ftandard or meafure of value.

I n reality, during the continuance of any one 
regulated proportion between the refpeftive 
values of the different metals in coin, the value 
of the molt precious metal regulates the value 
o f the whole coin. Twelve copper pence con
tain half a pound, avoirdupois, of copper, o f  
not the beft quality, which, before it is coined, 
is feldom worth fevenpence in filver. But as by 
the regulation twclvg fuch pence are ordered to 
exchange for a {hilling, they are in the market 
confidered as worth a ihilling, and a {hilling can 
at any time be had for them. Even before the 
late reformation o f the gold coin o f Great Bri
tain, the gold, that part of it at leaft which cir
culated in London and its neighbourhood, was 
in general lefs degraded below its ftandard weight 
than the greater part o f the filver. One-and- 
twenty worn and defaced {hillings, however, 
were confidered as equivalent to a guinea, which 
perhaps, indeed, was worn and defaced too, but 
feldom fo much fo. T he late regulations have 
brought the gold coin as near perhaps to its 
ftandard weight as it is polfible to bring the cur-
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K rent coin o f any nation j And {he order, to receive 
no gold at the public offices but by weight, isf 
likely to preferve it fo as long as thast order is1 
enforced. T he filver coin ftill Continues in the 
fame worn and degraded ftate as before the re
formation of the gold coim In the market, how
ever, one-and-twenty {hillings o f this degraded 
filver coin are ftill confidered as worth a guinea 
o f  this excellent gold coin;

T he reformation of the gold coin has evidently 
raifed the value of the filver coin which can be 
exchanged for it.

Iw the Englilh mint a pound weight o f gold is 
coined into forty-four guineas and a half, which, 
at one-and-twenty {hillings the guinea, is equal 
to forty-fix pounds fourteen {hillings and fix- 
pence. An ounce o f fuch gold coin, therefore* 
is worth 3/. 17 s. \od.\  in filver. In England 
no duty or feignorage is paid upon the coinage* 
and he who carries a pound, weight or an ounce 
weight o f ftandard gold bullion to the mint, gets 
back a pound weight or an ounce weight of gold 
in coin, without any deduction. Three pounds 
feventeen {hillings and ten-pence halfpenny an 
ounce, therefore is faid to be the mint price o f 
gold in England, or the quantity o f gold ‘coin 
which the mint gives in return for ftandard gold 
bullion.

Before the reformation of the gold coin* the 
price of ftandard gold bullion in the market had1 
for many years been upwards of j i .  i&r. fome- 
ttmes 3/. 19*. and very frequently 4/. an ounce? 
that fum, it. is probable, in the worn and de

graded
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graded gold coin, feldom containing more than 
an buftce o f  ftandard gold. Since the reformation 
o f  the gold coin, the market price o f ftandard 
gold bullion feldom exceeds 3/. 17 s. 7 d. an 
ounde. Before the reformation of the gold coin, 
the market price was always more or lefs above 
the miift price. Since that reformation, the mar
ket price has been cortftantly below the mint 
price. But that market price is the fame whe
ther it is paid in gold or in filver coin. T h e  late 
reformation o f the gold coin, therefore, has 
faifed not only the value o f the gold coin, but 
likewife that o f the filver coin in proportion to 
gold bullion, and probably too in proportion to 
all other commodities ; though the price o f the 
greater part o f other commodities being influ
enced by fo many other caufes, the rife in the 
value either o f gold or filver coin in proportion 
to them, may not be fo diftinft and fenfible.

In the Englifh mint a pound weight o f ftand
ard filver bullion is coined into fixty-two ftiil- 
lings, containing, in the fame manner, a pound 
weight o f  ftandard filver. F ive fhillings and 
two-pence an ounce, therefore, is faid to be the 
mint price o f  filver in England, or the quantity 
o f filver coin which the mint gives in return for 
ftandard filver bullion. Before the reformation 
o f the gold coin, the market price o f ftandard 
filver bullion was, upon different occafions, five 
fhillings'and four-pence, five fhillings and five- 
pence, five fhillings and fix-pence, five lhillings 
and feven-pence, and very often five fhillings and 
eight-pence.an ounce. Five fhillings and feven-

pence,
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B 0 0 K pence, however, feems to have been the mod 
common price, Since the reformation o f the 
gold coin, the market price o f ftandard filvef 
bullion has fallen occafionally to five Ihillings 
and three-pence, five Ihillings and four-pence* 
and five Ihillings and five-pence an ounce, which 
laft price it has fcarce ever exceeded. Though 
the market price of filver bullion has fallen con- 
fiderably fince the reformation of the gold coin* 
it has not fallen fo low as the mint price;

I n the proportion between the different metals 
in the Englilh coin, as copper is rated very 
much above its real value, fo filver is rated lome- 
what below it. In the market of Europe, in the 
French coin and in the Dutch coin, an ounce of 
fine gold exchanges for about fourteen ounces o f 
fine filver. In the Englilh coin* it exchaijges for 
about fifteen ounces, that is, for more filver than 
it is worth according to the common eftimatiort 
o f Europe. But as the price of copper in bars 
is not, even in England, raifed. by the high price 
of copper in Englilh coin, fo the price of filver 
in bullion is not funk by the low rate of filvpr in 
Englilh coin. Silver iij bullion ftiil preferves its 
proper proportion to gold •, for the fame reafon 
that copper in bars preferves its proper propor
tion to filver.

U pon the reformation o f the filver coin in the 
reign o f William III. the price of filver bullion 
Hill continued to be fomewhat above the mint 
price. M r. Locke imputed this high price to 
the pel-million of exporting filver bullion, and to 
the prohibition of exporting filver coin. This

permiffion. •
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permifiion o f  Exporting, he faid, rendered the c Hv  ̂ p' 

demand for filver bullion greater than the de
mand for filver coin. But the number o f people 
who want filver coin for the common ufes o f 
buying and felling at home, is furely much 
greater than that of thofe who want filver bullion 
either for the ufe o f exportation or for any other 
ufe. There fubfifts at prefent a like permifiion 
o f exporting gold bullion, and a like prohibition 
o f exporting gold coin •, and yet the price o f gold 
bullion has fallen below the mint price. But in 
the Englifh coin filver was then, in the fame man
ner as now, under-rated in proportion to g o ld ; 
and the gold coin (which at that time too was not 
fijppofed tc  ̂require any reformation) regulated 
then, as well as now, the real value o f the whole 
coin. As the reformation o f the filver coin did 
not then reduce the price of filver bullion to the 
mint price, it is not very probable that a like re
formation will do fo now.

W ere the filver coin brought back as near to 
its ftandard weight as the gold, a guinea, it is 
probable, would, according to the prefent pro
portion, exchange for more filver in coin than it 
would#purchafe in bullion. The filver coin con
taining its full ftandard weight, there would in 
this cafe be a profit in melting it down,, in order, 
firft, to fell the bullion for gold coin, and after
wards to exchange this gold coin for filver coin 
to be m^ted down in the fame manner. Some 
alteration in the prefent proportion feems to be 
the only method of preventing this inconve- 
niency.

V ql. I. F T he



T he inconveniency perhaps would be lefs if 
filver was rated in the coin as much above its 
proper proportion to gold as it is at prefen t 
rated below i t ; provided it was at the fame time 
enafted that filver fhould not be a legal tender 
for more than the change of a guinea j in the 
fame manner as copper is not a legal tender for 
more than the change of a flhilling. No creditor 
could in this cafe be cheated in confequence of 
the high valuation of filver in coin; as no credi
tor can at prefent be cheated in confequence o f 
the high valuation of copper. The bankers only 
would fuffer by this regulation. When a run 
comes upon them they fometimes endeavour to 
gain time by paying in fixpences, and they would 
be precluded by this regulation fronft this difere- 
ditable method of evading immediate payment. 
They would be obliged in confequence to keep 
at all times in their coffers a greater quantity of 
cafh than at prefent; and, though this might no 
doubt be a confiderable inconveniency to them, 
it would at the fame time be a confiderable fe- 
curity to their creditors.

T hree pounds feventeen ihillings and ten- 
pence halfpenny (the mint price of gold) cer
tainly does not contain, even in our prelent ex
cellent gold coin, more than an ounce of ftand- 
ard gold, and it may be thought, therefore, 
(hould not purchafe more ftandard bullion. But 
gold in coin is more convenient that gold in 
bullion, and though, in England, the coinage is 
free, yet the gold which is carried in bullion to 
the mint, can feldom be returned in coin to the

owner
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owner till after a delay of feveral weeks. In the 
prefent hurry of the mint, it could not be re
turned till after a delay of feveral months. This 
delay is equivalent to a fmall duty, and renders 
gold in coin fomewhat mofe valuable than an 
equal quantity of gold in bullion. I f  in the 
Englifh coin filv%r was rated according to its 
proper proportion to gold, the 'price of filver 
bullion would probably fall below the mint price 
even without any reformation of the filver coin; 
the value even of the prefent worn and defaced 
filver coin being regulated by the value o f 
the excellent gold coin for which it caft be 
changed.

A  small feignorage or duty upon the coinage 
of both gold and lilver would probably increafe 
ftill more the fuperiority of thofe metals in coin 
above an equal quantity of either of them in bul
lion. The Coinage would in this cafe increafe 
the value of the metal coined in proportion to 

the extent of this fmall duty ; for the fame rea- 
fon that the fafhion increafes the value of plate 
in proportion to the price of that fafliion. The 
fuperiority of coin above bullion would prevent 
the mel«ing down of the coin, and would difcou- 
rage its exportation. If upon any public exi
gency it ftiould become neceflary to export the 
coin, the greater part of it would foon retufn 
again of its own accord. Abroad it could fell 
only for its weight in bullion. A t home it would 
buy more than that weight. There would be a 
profit, therefore, in bringing it home again. In 
France a feignorage of about eight per cent, is 

„ F  a impofed
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impofed upon the coinage, and the French coin, 
when exported, is faid to return home again o f 
its own accord.'

T he occafional flu&uations in the market 
price o f gold and filver bullion arife from the 
fame caufes as the like fluctuations in that o f all 
other commodities. The frecjtaent lofs of thofe 

metals from various accidents by fea and by 
land, the continual wafte o f them in gilding and 
plating, in lace and embroidery, in the wear and 
tear of coin, and in that of plate j require, in all 
countries which pofTefs no mines o f their own, a 
contftiual importation, in order to repair this lofs 
and this wafte. The merchant importers, like 
all other merchants, we may believe, endeavour, 
as well as they can, to fuit their occafional im
portations to what, they judge, is likely to be the 
immediate demand. W ith all their attention, 
howqver, they fometimes over-do she bufinefs, 
and fometimes under-do it. When they import 
more bullion than is wanted, rather than incur 
the rifle and trouble of exporting it again, they 
are fometimes willing to fell a part of it for 
fpmething lefs than the ordinary or average 
price. When, on the other hand, they import 
lefs than is wanted, they get fomething mQre 
than this price. But when, under all thofe oc
cafional fluctuations, the market price either o f 
gold or filver bullion continues for feveral years 
together fteatlily and conftantly, either more or 
lefs above, or more or lefs below the mint price; 
we may be affured that this fteady and conftant, 
either fuperiority or inferiority o f price, is the*

effect
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effeifl of fomething in the ftate of the coin, 
which, at that time, renders a certain quantity of 
coin either of more value or of lefs value than 
the pi^cife quantity of bullion which it ought to 
contain. The conftancy and fteadinefs of the 
effedt, fuppofes a proportionable conftancy and 
fteadinefs in the c.-uft.

T he money ol any particular country is, at 
any particular lime and place, mo;e or lefs an 
accurate'meafure of value according ..s the cur-, 
rent coin is more or lefs exadciy agreeab’ic to its 
ftandard, or contains more or lefs exactly rhe 
precife quantity of pure gold or pore filver whirh 
it ought to contain. I f  in England, for exam- 
pie, forty-four guineas and a half contained ex
actly a pound weight of ftandard gold, or eleven 
ounces of fine gold and one ounce uf alloy, the 
gold coin of England would be as accurate a 
meafure of the adtual value of goods at any par
ticular time and placets the nature of the tiling 
would admit. But if, by rubbing and wearing, 
forty-four guineas and a half generally contain 
lefs than a pound weight of ftandard gold ; the 
diminution, however, being greater in fome 
pieces than in others; the meafure of value 

. comes to be liable to the lame fort of uncertainty 
to which all other weights and meaiures are com
monly expofed. As it rarely happens that thefe 
are exaftly agreeable to their ftand'ard, the mer-. 
chant adjufts the priceA'f his goods, as well as he 
can, not to what thofe weights and meafures 
ought to be, but to what, upon an average, he 
finds by experience they aiTtually arc. In coni'e- 

F 3 qqence



quence o f a like diforder in the coin the price of 
goods comes, in the fame manner, to be ad- 
jufted, not to the quantity of pure gold or filver 
which the coin ought to contain, but to that 
which, upon an average, it is found by expe
rience, it actually does contain.

By the money-price of goods, it is to be ob- 
ferved, I underftand always the quantity of pure 
gold or filver for which they are fold, without 
any regard to the denomination of the coin. Six 
Ihillings and eight-pence, for example, in the 
time of Edward I., I confider as the fame money- 
price with a pound flerling in the prefent times; 
becaufe it contained, as nearly as we can judge, 
the fame quantity of pure filver.

t h e 'NATURE AND CAUSES OF

C H  A  F. VI.

O f the component Parts of the Price of Commodities.

IN  that early and rude ftate of fociety which 
precedes both the accumulation of ftock and 

the appropriation of land, the proportion be
tween the quantities of labour neceffary for ac
quiring different obje&s feems to be the only 
circumftance ’which can afford any rule for ex
changing them for one Ihother. I f  among a 
a nation of hunters, for example, it ufually cofts 
twice the labour to kill a beaver which it does 
to kill a deer, one beaver ftiould naturally ex- 

. change
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change for or be worth two deer. It is natural c HVIA **' 
that what is ufually the produce o f  two days or 
two hours labour, fliould be worth double , of 
what is ufually the produce o f one day’s or one 
hour’s labour.

I f the one fpecies of labour fhould be more 
fevere than the other, fome allowance will natu
rally be made for this fuperior hardlhip; and 
the produce of one hour’s labour in the one way 
may frequently exchange for that of two hours 
labour in the other.

O r if the one fpecies of labour requires an 
uncommon degree o f dexterity and ingenuity, 
the efteem which men have for fuch talents, will 
naturally give a value to their produce, fuperior 
to what would be due to the time employed 
about it. Such talents can feldom be acquired 
but in confequence of long application, and the 
fuperior value of their produce may frequently 
be no more than a reafonable compenfation for 
the time and labour which muft be fpent in ac
quiring them. In the advanced ftate of fociety, 
allowances of this kind, for fuperior hardlhip and 
fuperior {kill, are commonly made in the wages 
of labour ; and fomething of the fame kind muft 
probably have taken place in its earlieft and 
rudeft period.

I n this ftate of things, the whole produce of 
labour belongs to the labourer j and the quan
tity of labour commonly employed in acquiring 
or producing any commodity, is the only cir- 
cumftance which can regulate the quantity of la- 

F  4 hour
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b o^o k bour which it ought commonly to purchafe, 
commandj or exchange for.

As foon as ftock has accumulated in the hands 
of particular perfons, fome of them will naturally 
employ it m fetting to work induftrious people, 
whom they will fupply with materials and fub- 
fiftence, in order to make a profit by the fale o f 
their work, or by what their labour adds to the 
value of the materials. In exchanging the com
plete manufacture either for money, for labour, 
or for other goods, over and above what may be 
fufficient to pay .the price of the materials, and 
the wages of the workmen, fomething muft be 
given for the profits of the undertaker of the 
work who hazards his ftock in this adventure. 
The value which the workmen add to the mate
rials, therefore, refolves itfelf in this cafe into 
two parts, of which the one pays their wages, the 
other the profits of their employer upon the 
whole ftock of materials and wages which he ad
vanced. He could have no intereft to employ 
them, unlefs he expected from the fale of their 
work fomething more than what was fufficient to 
replace his ftock to him ; and he could have no 
intereft to employ a great ftock rather than a 
fmall one, unlefs his profits were to bear* fome 
proportion to the extent of his ftock.

T he profits of ftock, it may perhaps be 
thought, are only a different name for the wages 
of a particular fort of labour, the labour of in- 
fpeCtion and direction. They are, however, al
together different, are regulated by quite differ

ent
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ent principles, and bear no proportion to the c Hy 
quantity, the hardlKip, or the ingenuity o f this 
fuppofed labour of infpe&ion and direction.
They are regulated altogether by the value o f 
the flock employed, and are greater or fmaller 
in proportion to the extent of this dock. Let us 
fuppofe, for example, that in fome particular 
place, where the common annual profits o f  ma
nufacturing flock are ten per cent, there are two 
different manufactures, in each of which twenty 
workmen are employed at the rate o f fifteen 
pounds a year each, or at the expence of three 
hundred a year in each manufactory. L et us 
fuppofe too, that the coarle materials annually 
wrought up in the one cod only feven hundred 
pounds, while the finer materials in the other 
cod feven thoufand. The capital annually em
ployed in the one will in this cafe amount only 
to one thoufand pounds; whereas that employed
in the other will amount to feven thoufand three*
hundred pounds. A t the rate of ten per cent, 
therefore, the undertaker of the one will expect 
an yearly profit of about one hundred pounds 
only $ while that of the other will expect about 
feven hundred and thirty pounds. But though 
their*profits are fo very different, their labour of 
inlpection and dire&Ion may be either altogether 
or very nearly the fame. In many great works, 
almoit the whole labour of this kind i* commit
ted to fome principal clerk. Ills wages pro
perly exprefs the value of this labour of in- 
fpe&ion and direction. Though in feeding them 
fome regard is had commonly, not only to his

iabour
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K labour and (kill, but to thjp truft which is re- 
pofed in him, yet they never bear any regular' 
proportion to the capital of which he overfees 
the management; and the owner of this capital, 
though he is thus difcharged of almoft all la
bour, Hill expects that his profits fhould bear a 
regular proportion to his capital. In the price 
o f commodities, therefore, the profits of ftock 
conftitute a component part altogether different 
from the wages of labour, and regulated by 
quite different principles.

I n this ftate of things, the whole produce of 
labour does not always belong to the labourer. 
H e rauft in moft cafes fiiare it with the owner o f 
the ftock which‘employs him. Neither is the 
quantity o f labour commonly employed in ac
quiring or producing any commodity, the only 
circumftance which can regulate the quantity 
which it ought commonly to purchafe, com
mand, or exchange for. A if  additional quantity, 
it is evident, muft be due for the profits o f the 
ftock which advanced the wages and furnifhed 
the materials of that labour.

As foon as the land of any country has all 
become private property, the landlords, like all 
other men, love to reap where they never fowed, 
and demand a rent even for its natural produce. 
The wood of the foreft, the grafs of the field, and 
all the natural fruits of the earth, which, when 
land was in common, coft the labourer only the 
trouble of gathering them, come, even to him, 
to have an additional price fixed upon them. 
H e muft then pay for the licence to gather.

them j
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them j and muff give up to the landlord a por
tion o f what his labour either collects or pro
duces. This portion, or, what comes to the 
fame thing, the price o f this portion, conftitutes 
the rent of land, and in the price of the greater 
part o f commodities makes a third component 
part.

T he real value of all the different component 
parts o f price, it muff be obferved, is meafured by 
the quantity o f labour which they can, each of 
them, purchafe or command. Labour meafures 
the value'not only of that part of price which 
refolves itfelf into labour, but of that which re- 
folves itfelf into rent, and o f that which refolves 
itfelf into profit.

I n every fociety the price o f every commodity 
finally refolves itfelf into fome one or other, or 
all o f thofe three parts; and in every improved 
fociety, all the three enter more or lefs, as com
ponent parts, into‘the price o f the far greater 
part o f commodities.

T n the price o f corn, for example, One part 
pays the rent o f the landlord, another pays the 
wages or maintenance o f the labourers and la
bouring cattle employed in producing it, and 
the third pays the profit o f the farmer. Thefe 
three parts feem either immediately or ulti
mately to make up the whole price o f cofn. A  
fourth part, it may perhaps be thought, is necef- 
fary for replacing the flock o f the farmer, or for 
compenfating the wear and tear o f his labouring 
cattle, and other inftruments o f hufbandry. But 
it muft be confidered that the price o f any in-

flrument
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K ftr,ument of hufbandry, fuch as a labouring horfe, 
is itfelf made up o f the fame three parts j the 
rent o f the land upon which he is reared, the la
bour of tending and rearing him, and the profits 
o f  the farmer who advances both the rent o f this 
land, and the wages o f this labour. Though the 
price o f the corn, therefore, may pay the price 
as well as the maintenance o f the horfe, the 
whole price ftill refolves itfelf either immediately 
or ultimately into the fame three parts o f rent, 
labour, and profit.

I n the price of flour or meal, we mull add to 
the price o f the corn, the profits o f the miller, 
and the wages o f his fervants; in the price o f 
bread, the profits of the baker, and the wages o f 
his fervants; and in the price o f both, the la
bour o f tranfporting the corn from the houfe o f 
the farmer to thaf o f the miller, and from that 
o f the miller to that of the baker, together with 
the profits o f thofe who advance the wages o f that 
labour.

T he price of flax refolves itfelf into the fame 
three parts as that of corn. In the price o f linen 
we mull add to this price the wages o f the flax- 
dreffer, o f  the fpinner, o f the weaver, of the 
bleacher, & c. together with the profits of their 
refpe&ive employers.

A s «ny particular commodity comes to be 
more manufactured, that part o f the price which 
refolves itfelf into wages and profit, comes to be 
greater in proportion to. that which refolves it
felf into rent. In the progrefs o f the manufac
ture, not only the number o f profits increafe,

but
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but every fubfequent profit is greater than the c A p< 
foregoing; becaufe the capital from which it is 
derived muft always be greater. The capital 
which employs the weavers, for example, muft 
be greater than that which empldys the fpin- 
ners; becaufe it not only replaces that capital 
with its profits, but pays, befides, the wages o f 
the weavers; and the profits muft always bear 
fome proportion to the capital.

I n the moft improved focieties, however, there 
are always a few commodities o f which the price 
refolves itfelf into two parts only, the wages of 
labour, and the promts of fto ck ; and a ftill 
fmaller number in which it confifts altogether in 
the wages of labour. In the price o f fea-fifti, 
for example, one part pays the labour J K th e  
filhermen, and the other the profits of tHfe' ca
pital employed in the filhery. Rent*very fel- 

dom makes any part o f it, though it does fome- 
times, as I fliall Ihew hereafter. It is otherwife, 
at leaft through the greater part o f Europe, in 
river filheries. A  falmon fifhery pays a rent, 
and rent, though it cannot well be called the 
rent o f land, makes a part of the price o f a fal- 
mon»as well as wages and profit. In fome parts 
o f Scotland a few poor people make a trade o f 
gathering, along the fea-fhore, thofe little va
riegated Hones commonly known by the name 
o f Scotch Pebbles. The price which is paid to 

them by the ftone-cutter is altogether the wages 
of their labour; neither rent nor profit make 
any part o f it.

But
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B ut the whole price of any commodity muft ftill 
finally refolve itfelf into fome one or other, or all o f 
thofe three parts; as whatever part o f it remains 
after paying the rent o f the land, and the price 
o f the whole* labour employed in raifing, manu
facturing, and bringing it to market, muft ne- 
ceffarily be profit to fomebody.

A s the price or exchangeable value o f every 
particular commodity, taken feparately, refolves 
itfelf into fome one or other or all o f thofe three 
parts; fo that o f all the commodities which com- 
pofe the whole annual produce of the labour o f 
every country, taken complexly, muft refolve 
itfelf into the fame three parts, and be parcelled 
out among different inhabitants of the country, 
cith fgip  the wages of their labour, the profits o f 
theiPjJbck, or the rent of their land. The whole 

o f  what i§ annually either collected or produced 
by the labour of every fociety, or what comes to 
the fame thing, the whole jfrice o f it, is in this 
manner originally diftributed among fome o f its 
different members. W ages, profit, and rent, 
are the three original fources of all revenue as 
well as of all exchangeable value. A ll other 
revenue is ultimately derived from fome or\e or 
other of thefe.

W hoever derives his revenue from a fund 
which is his own, muft draw it either from his 
labour, from his ftock, or from his land. <The 

revenue derived from labour is called wages. 
That derived from ftock, by the perfon who 
manages or employs it, is called profit. That 
derived from it by the perfon who does not em-



THE WEALTH OF NATIONS. 79

ploy it himfelf, but lends it to another, is called c ^  
the intereft or the ufe o f money. It is the compen- 
fation which the borrower pays to the lender, for 
the profit which he has an opportunity o f making 
by the ufe o f the money. Part of that profit 
naturally belongs to the borrower, who runs the 
rifle and takes the trouble o f employing i t ; and 
part to the lender, who affords him the oppor
tunity of making this profit. The intereft of 
money is always a derivative revenue, which, if  
it is not paid from the profit which is made by 
the ufe of the money, muft be paid from fome 
other fource of revenue, unlefs perhaps the bor
rower is a lpendthrift, who contracts a fecond* 
debt in order to pay the intereft of the firft. The 
revenue which proceeds altogether from land, is 
called rent, and belongs to the landlord. -The 
revenue of the farmer is derived partly from his 
labour, and partly from his ftock. T o  him, 
land is only the inftryment which enables him to 
earn the wages of this labour, and to make the 
profits of this ftock. A ll taxes, and all the re
venue which is founded upon them, all lalaries, 
penfions, and annuitie^ o f every kind, are ulti-* 

mately derived from fome one or other of thole 
three'original fources o f revenue, and are paid 
either immediately or mediately from the wages 
o f labour, the profits o f ftock, or the rent o f 
land.

W hen thofe three different forts of revenue 
belong to different perfons, they are readily dif- 
tinguilhed; but when they belong to the fame 

I they
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K they are fometimes confounded with one another, 
_j at leaft in common language.

A  gentleman who farms a part o f his own 
eftate, after paying fhe expence o f cultivation, 
fhould gain both the rent o f the landlord and 
the profit o f the farmer. H e is apt to denomi
nate, however, his whole gain, profit, and thus 
confounds rent with profit, at leaft in common 
language. The greater part of our North Am e
rican and W eft Indian planters are in this fitua- 
tion. They farm, the greater part of them, their 
own eftates, and accordingly we feldom hear o f 

#the rent o f a plantation, but frequently of its 
profit.

C ommon farmers feldom employ any overfeer 
to diredt the general operations of the farm. 
They generally too work a good deal with their 
own hands, as ploughmen, harrowers, & c. What 
remains of the crop after paying the rent, there
fore,- fhould not only replace to them their ftock 
employed in cultivation, together with its ordi
nary profits, but pay them the wages which are 
due to them, both as labourers and overfeers. 
Whatever remains, however, after paying the 
rent and keeping up the ftock, is called profit. 
But wages evidently make a part o f it. The far
mer, by faving thefe wages, mull neceflarily 
gain them. Wages, therefore, are in this cafe 
confounded with profit.

A n independent manufadturer, who has -ftock 
enough both -to purchafe materials, and to main
tain himfelf till he can carry his work to market,

fhould
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Should gain both the wages of a journeyman who 
works under a mafter, and the profit which that 
m after makes by the fale of the journeyman’s 
work. His whole gains, however, are com
monly called profit, and wages arc, in this cafe 
too, confounded with profit.

A  gardener who cultivates his own garden 
with his own hands, unites in his own perfon the 
three different char afters, of landlord, farmer, 
and labourer. His produce, therefore, fhould 
pay him the rent of the firft, the profit of the 
fecond, and the wages of the third. The whole, 
however, is commonly confidered as the earnings 
o f his labour. Both rent and profit are, in this 
cafe, confounded with wages.

As in a civilized country there are but few 
commodities of which the exchangeable value 
arifes from labour only, rent and profit contri
buting largely to that of the far greater part of 
them, fo the annual*produce of its labour will 
always be fufficient to purchafe or command a 
much greater quantity of labour than what was 
employed in raifing, preparing, and bringing 
that produce to market. I f the fociety was an
nually to employ all the labour which it can 
annuafty purchafe, as the quantity of labour 

would increafe greatly every year, fo the pro
duce of every fucceeding year would be of vaftly 
greater value than that of the foregoing. But there 
is no country in which the whole annual produce 
is employed in maintaining the induftrious. The 

, idle every where confume a great part of it j and 
according to the different proportions in which 

Vol. I. G it
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* ° j°  K it is annually divided between thofe two different 
U y J  orders of people, its ordinary or average value 

muft either annually increafe, or diminifh, or 
continue the fame from one year to another.

C H A P .  VII.

O f the natural and Market Price of Commodities,

is in every fociety or neighbour- 
JL hood an ordinary or average rate both of 

wages and profit in every different employment 
of labour and ftock. This rate is naturally re
gulated, as I fhall fhow hereafter, partly by the 
general citcumftances of the fociety, their riches 
or poverty, their advancing, ftationary, or de
clining condition; and partly by the particular 
nature of each employment.

T here is likewife in every fociety or neigh
bourhood an ordinary or average rate of rent, 
which is regulated too, as I fhall fhow hereafter, 
partly by the general circumftances of the fociety 
or neighbourhood in which the land is fmuated, 
and partly by the natural or improved fertility 
of the land.

T hese ordinary or average rates may be called 
the natural rates of wages, profit, and rent, at 
the time and place in which they commonly pre
vail.

W hen the price of any commodity is neither 
more nor lefs than what is fufficient to pay the

rent
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tent o f the land, the wages of the labour, and c ® a  p* 
the profits o f the flock employed in railing, pre
paring, and bringing it to market, according to 
their natural rates, the commodity is then fold 
for what may be called its natural price.

T he commodity is then fold precifely for what 
it is worth, or for what it really cofts the perfon 
who brings it to market; for though in common 
language what is called the prime coft o f any 
commodity does not comprehend the profit o f  
the perfon who is to fell it again, yet if  he fells 
it at a price which does not allow him the ordi
nary rate of profit in his neighbourhood, he is 
evidently a lofer by the trade; fince by employ
ing his flock in fome other way he might have 
made that profit. His profit, befxdes, is his re
venue, the proper fund o f his fubfiflence. A s, 
while he is preparing and bringing the goods to 
market, he advances to his workmen their wages, 
or their fubfiflence ;»fo he advances to himfelf, 
in the fame manner, his own fubfiflence, which 
is generally fuitable to the profit which he may 
reafonably expeft from the lale o f his goods.
Unlefs they yield him this profit, therefore, they 
do n^t repay him what they may very properly 
be faid to have really coft him.

T hough the price, therefore, which leaves 
him this profit, is not always the loweft at which 
a dealer may fometimes fell his goods, it is the 
loweft at which he is likely to fell them for any 
confiderable time; at leaft where there is perfect 
liberty, or where he may change his trade as 
often as he pleafes.

G  2

83

T he



THE NATURE AND CAUSES 0 ?

T he a&ual price at which any commodity Is 
commonly fold is called its market price. It 
may either be above, or below, or exactly the 
fame with its natural price.

T he market price of every particular com
modity is regulated by the proportion between 
the quantity which is actually brought to market, 
and the demand of thofe who are willing to pay 
the natural price of the commodity, or the whole 
value of' the rent, labour, and profit, which muft 
be paid in order to bring it thither. Such 
people may be called the effe&ual demanders, 
and their demand the effectual demand; fince it 
may be fufficient to effeftuate the bringing of 
the commodity to market. It is different from 
the abfolute demand. A  very poor man may be 
faid in fome fenfe to have a demand for a coach 
and fix; he might like to have it; but his demand 
is not an effetftual demand, as the commodify can 
never be brought to market in order to fatisfy it.

W hen the quantity of any commodity which 
is brought to market falls fhort of the effectual 
demand, all thofe who are willing to pay the whole 
value of the rent, wages, and profit, which muft be 
paid in order to bring it thither, cannot be fup plied 
with the quantity which they want. Prather than 
want it altogether, .fome of them will be willing 
to give more. A  competition will immediately 
begin among them, and the market price will 
rife more or lefs above the natural price, accord
ing as either the greatnefs of the deficiency, or 
the wealth and wanton luxury of the competitors, 
happen to animate more or lefs the eagernefs of

the
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the competition, Among competitors o f equal 
wealth and luxury the fame deficiency will gene
rally occafion a more or lefs eager competition, 
according as the acquifition of the commodity 
happens to be of more or lefs importance to 
them. Hence the exorbitant price of the ne- 
celfaries of life during the blockade of a town or 
in a famine.

W hen the quantity brought to market ex
ceeds the effe&ual demand, it cannot be all fold 
to thofe who are willing to pay the whole value 
o f the rent, wages and profit, which mult be 
paid in order to bring it thither. Some part 
mult be fold to thofe who are willing to pay lefs, 
and the low price which they give for it mull 
reduce the price of the whole. The market 
price will fink more or lefs below the natural 
price, according as the greatnefs of the excefs 
increafes more or lefs the competition o f the 
fellers, or according as it happens to be more or 
lefs important to them to get immediately rid o f 
the commodity. T he fame excefs in the im
portation of perilhabie, will occafion a much 
greater competition than in that of durable com
modities ; in the importation of oranges, for 
example, than in that of old iron,

W hen the quantity brought to market is juft 
lufficient to fupply the effectual demand and 
no more, the market price naturally comes to be 
cither exaftly, or as nearly as can be judged of, 
the fame with the natural price. T he whole 
quantity upon hand can be difpofed of for this 
price, and cannot be difpofed o f for more. The 

G 3 com-
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K competition of the different dealers obliges them 
all to accept of this price, but does not oblige 
them to accept of lefs.

T he quantity o f every commodity brought to 
market naturally fuits itfelf to the effectual de
mand. It is the intereft o f all thofe who employ 
their land, labour, or ftock, in bringing any 
commodity to market, that the quantity never 
Ihould exceed the effeftual demand; and it is the 
intereft of all other people that it never fhould 
fall fhoft of that demand.

I f at any time it exceeds the effectual demand, 
fome of the component parts of its price muft 
be paid below their natural rate. I f  it is rent, 
the intereft of the landlords will immediately 
prompt them to withdraw a part o f their land; 
and if it is wages or profit, the intereft of the 
labourers in the one cafe, and of their employers 
in the other, will prompt them to withdraw a 
part of their labour or ftock from this employ
ment. T he quantity brought to market will 
foon be no more than fufficient to fupply the 
effe&ual demand. A ll the different parts o f its 
price will rife to their natural rate, and the whole 
price to its natural price. „

I f, on the contrary, the quantity brought to 
market fhould at any time fall fhort of the effec
tual demand, fome of the component parts of its 
price muft rife above their natural rate. I f  it is 
rent, the intereft of all other landlords will na
turally prompt them to prepare more land for 
the raifing of this commodity; if  it is wages or 
profit, the intereft of all other labourers and

dealers
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dealers will Toon prompt them' to employ more 
labour and ftock in preparing and bringing it to 
market. The quantity brought thither will foon 
be fufficient to fupply the effe&ual demand. A ll 
the different parts of its price will foon fink 
to their natural rate, and the whole price to its 
natural price.

T he natural price, therefore, is, as it were, 
the central price, to which the prices o f all com
modities are continually gravitating. Different 
accidents may fometimes keep them fufpended a 
good deal above it, and fometimes force them 
down even fomewhat below it. But whatever 
may be the obftacles which hinder them from 
fettling in this center o f repofe and continuance, 
they are conftantly tending towards it.

T he whole quantity of induftry annually em
ployed in order to bring any commodity to 
market, naturally fuits itfelf in this manner to 
the effectual demand. It naturally aims at bring
ing always that precife quantity thither which 
may be fufficient to fupply, and no more than 
fupply, that demand.

But in fome employments the fame quantity 
of ii^duftry will in different years produce very 
different quantities of commodities} while in 
others it will produce always the fame, or very 
nearly the fame. The fame number of labourers 
in hufbandry will, in different years, produce 
very different quantities of corn, wine, oil, hops, 
&c. But the fame number of fpinners and 
weavers will every year produce the fame or very 
nearly the fame quantity of linen and woollen 

C  4 cloth..
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b o o k  cloth. It is only the average produce o f the one 
fpecies o f induftry which can be fuited in any 
refpeCt to the effectual demand; and as its actual, 
produce is frequently much greater and frequently 
much lefs than its average produce, the quantity 
o f  the commodities brought to market will fome- 
times exceed a good deal, and fometimes fall fhort 
a good deal of the effectual demand. Even though 
that demand therefore fhould continue always the 
fame, their market price will be liable to great 
fluctuations, will fometimes fall a good deal below, 
and fometimes rife a good deal above their natural 
price. In the other fpecies of induftry, the pro
duce of equal quantities of labour being always 
the fame or very nearly the fame, it can be more 
exaCtly fuited to the effectual demand. W hile that 
demand continues the fame, therefore, the market 
price of the commodities is likely to do fo too, 
and to be either altogether, or as nearly as can 
be judged of, the fame with the natural price. 
That the price o f linen and woollen cloth is 
liable neither to fuch frequent nor to fuch great 
variations as the price of corn, every man’s ex
perience will inform him. The price of the one 
fpecies o f commodities varies only with the vari
ations in thie demand: That of the other Varies, 
not only with the variations in the demand, but 
with the much greater and more' frequent varia
tions in the quantity of what is brought to 
market in order to fupply that demand.

T he occafional and temporary fluctuations in, 
the market price of any commodity fall chiefly 
upon thofe parts of its price which refolve them-

felves
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felyes intq wages and profit. Th^t par.t which 
refolves itfelf into rent is lefs affeCted by then?, 
A  rent certain in money is not in the leaft af
fected by them either in its rate or in its valqe. 
A  rent which confifts either in a certain propor
tion or in a certain quantity o f the rude produce, 
is no doubt affeCted in its yearly value by all the 
occafional and temporary fluctuations in the 
market price of that rude produce: but it is fel- 
dom affected by them in its yearly rate. In 
fettling the terms of the leafe, the landlord and 
farmer endeavour, according to their beft judg
ment, to adjuft that rate, not to the temporary 
and occafional, but to the average and ordinary 
price of the produce.

S uch fluctuations affeCt both the value and 
the rate either o f wages or of profit, according 
as the market happens to be either over-ftocked 
or under-ftocked with commodities or with la 
bour ; with work done, or with work to be done. 
A  publick mourning raifes the price o f black 
cloth (with which the market is almoft always 
under-ftocked upon fuch occafions), and aug
ments the profits of the merchants who poflefs 
any confiderable quantity o f it. It has no effeCt 
upon the wages o f the weavers. The market is 
under-ftocked with commodities, not with la
bours with work done, not with work to be 
done. It raife-s the wages of journeymen taylors. 
T he market is here under-ftocked with labour. 
There is an effectual demand for more labour, 
for more work to be done than can be had. It 
finks the price of coloured filks and cloths, and

thereby
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K thereby reduces the profits o f  the merchants who 
have any confiderable quantity o f them upon 
hand. It finks too the wages o f the workmen 
employed in preparing fuch commodities, for 
which all demand is flopped for fix months, 
perhaps for a twelvemonth. The market is here 
over-flocked both with commodities and with la
bour.

But though the market price of every parti
cular commodity is in this manner continually 
gravitating, if one may fay fo, towards the na
tural price, yet fometimes particular accidents, 
fometimes natural caufes, and fometimes parti
cular regulations of police, may, in many com
modities, keep up the market price, for a long 
time together, a good deal above the natural 
price.

W hen by an increafe in the effectual demand, 
the market price o f fome particular commodity 
happens to rife a good dtal above the natural 
price, thofe who employ their flocks in A pply
ing that market are generally careful to conceal 
this change. I f  it was commonly known, their 
great profit would tempt fo many new rivals to 
employ their flocks in the fame way, thjit, the 
effe&ual demand being fully Applied, the market 
price would foon be reduced to the natural price, 
and perhaps for fome time even below it. I f  the 
market is at a great diflance from the refidence 
o f thofe who Apply it, they may fometimes be able 
to keep the fecret for feveral years together, and 
may fo long enjoy their extraordinary profits 
without any new rivals. Secrets o f this kind

however*
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however, it muft be acknowledged, can feldom 
be long kep t; and the extraordinary profit can 
laft very little longer than they are kept.

Secrets in manufactures are capable of being 
longer kept than fecrets in trade, A  dyer who 
has found the means o f producing a particular 
colour with materials which coft only half the 
price o f thole commonly made ufe of, may, with 
good management, enjoy the advantage o f  his 
difcovery as long as he lives, and even leave it 
as a legacy to his pofterity. His extraordinary 
gains arife from the high price which is paid for 
his private labour. They properly confift in the 
high wages of that labour. But as they are re
peated upon every part o f his ltock, and as their 
whole amount bears, upon that account, a regu
lar proportion to it, they are commonly con- 
fxdered as extraordinary profits of ftock.

Such enhancements of the market price are 
evidently the effefts df particular accidents, of 
which, however, the operation may fometimes 
laft for many years together.

Some natural productions require fuch a fin- 
gularity of foil and fituation, that all the land 
in a gjjeat country, which is fit for producing 
them, may not be fufficient to fupply the effec
tual demand. The whole quantity brought to 
market, therefore, may be difpofcd of to thofe 
who are willing to give more than what is fuffi
cient to pay the rent of the land which produced 
them, together with the wages of the labour, 
and the profits o f the ftock which were employed 
in preparing and bringing them to market, ac

cording
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I. K cording to their natural rates. Such commodi
ties may continue for whole centuries together 
to be fold at this high price; and that part o f it 
which refolves itfelf into the rent o f land is in 
this cafe the part which is generally paid above 
its natural rate. T he rent of the land which 
affords fuch Angular and cfteemed productions, 
like the rent of fome vineyards in France of a 
peculiarly happy foil and fituation, bears no re
gular proportion to the rent of other equally 
fertile and equally well-cultivated land in its 
neighbourhood. The wages o f the labour and 
the profits of the flock employed in bringing 
fuch commodities to market, on the contrary, 
are feldom out o f their natural proportion to 
thofe o f the other employments of labour and 
flock in their neighbourhood.

S uch enhancements of the market price are 
evidently the cffeCt of natural caufes which may 
hinder the effectual demand from ever being 
fully fupplied, and which may continue, there
fore, to operate for ever.

A  monopoly granted either to an individual 
or to a trading company has the fame effeCt as a 
fecret in trade or manufactures. The monopo- 
lifts, by keeping the market conflantly under
flocked, by never fully fupplying the effectual 
demand, fell their commodities much above the 
natural price, and raife their emoluments, whe
ther they confifl in wages or profit, greatly above 
their natural rate.

T he price of monopoly is upon every occafion 
the highefl which can be got. The natural price,
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or the price o f free competition, on the contrary, c 
is the loweft which can be taken, not upon every 
occafion, indeed, but for any confiderable time 
together. T he one is upon every occafion the 
higheft which can be fqueezed out o f the buyers, 
or which, it is fuppofed, they will confent to 
g iv e : The other is the loweft which the fellers 
can commonly afford to take, and at the fame 
time continue their bufmefs.

T he exclufive privileges o f corporations, fta- 
tutes o f apprenticelhip, and all thofe laws which 
reftrain, in particular employments, the compe
tition to a finaller number than might otherwife 
go into them, have the fame tendency, though 
in a lefs degree. T hey are a fort o f enlarged 
monopolies, and may frequently, for ages toge
ther and in whole claffes o f employments, keep 
up the market price o f particular commodities 
above the natural price, and maintain both the 
wages o f the labour and the profits of the llock 
employed about them fomewhat above their na
tural rate.

S uch enhancements o f the market price may 
laft as long as the regulations o f police which 
give oscafion to them.

• T he market price o f any particular commo
dity, though it may continue long above, can 

. feldom continue long below its natural price. 
W hatever part o f  it was paid below the natural 
rate, the perfons whofe intereft it aft’e&ed would 
immediately feel the lofs, and would immediately 
withdraw either fo much land, or fo much la
bour, or fo much ftock, from being employed

about
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K about it, that the quantity brought to market 
would foon be no more than fufficient to fupply 
the effe&ual demand. Its market price, therefore, 
would foon rife to the natural price. This at 
leaft would be the cafe where there was perfect 
liberty.

T he fame ftatutes o f apprenticelhip and other 
corporation laws indeed, which, when a manu
facture is in prolperity, enable the workman to 
raife his wages a good deal above their natural 
rate, fometimes oblige him, when it decays, to 
let them down a good deal below it. As in the 
one cafe they exclude many people from his em
ployment, fo in the other they exclude him from 
many employments. The effeft o f fuch regula
tions, however, is not near fo durable in finking 
the workman’s wages below, as in raifing them 
above their natural rate. Their operation in the 
one way may endure for many centuries, but in 
the other it can laft no lo'nger than the lives o f 
fome of the workmen who were bred to the bufi- 
nefs in the time o f its profperity. When they 
are gone, the number o f thofe who are after
wards educated to the trade will naturally fuit 
itfelf to the effectual demand. The policy muft 
be as violent as that of Indoftan or antient Egypt 
(where every man was bound by a principle of 
religion to follow the occupation o f his father, 
and was fuppofed to commit the moft horrid 
facrilege if  he changed it for another) which can 
in any particular employment, and for feveral 
generations together, fink either the wages of

labour



labour or the profits of ftock below their natural 0 
rate.

T his is all that I think neceffary to be ob- 
ferved at prefent concerning the deviations, whe
ther occafUifeal or permanent, of the market 
price of commodities from the natural price.

T he natural price itfelf varies with the na
tural rate of each of its component parts, of 
wages, profit, and rent; and in every fociety 
this rate varies according to their circumftances, 
according to their riches or poverty, their ad
vancing, ftationary, or declining condition. I 
fhall, in the four following chapters, endeavour 
to explain, as fully and diftindtly as I can, the 
caufes of thofe different variations.

F irst, I fhall endeavour to explain what are 
the circumftances which naturally determine the 
rate of wages, and in what manner thofe cir
cumftances are affedted by the riches or poverty, 
by the advancing, ftitionary, or declining ftate 
of the fociety.

S econdly, I fhall endeavour to fhow what are 
the circumftances which naturally determine the 
rate of profit, and in what manner too thofe cir
cumftances are affedted by the like variations in 
the ftate of the fociety.

T hough pecuniary wages and profit are very 
different in the different employments of labour 
and ftock j yet a certain proportion feems com
monly to take place between both the pecuniary 
wages in all the different employments of labour, 
and the pecuniary profits in all the different em
ployments of ftock. This proportion, it will

appear
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o f the different employments, and partly upon 
the different laws dnd polity o f the fbciery in 
which they are carried on. But though in many 
refpefts dependent upon the laWs’̂ Bid policy* 
this proportion feems to be little affefted by the 
riches or poverty of that fociety; by its ad
vancing, ftationary, or declining condition j but 
to remain the fame or very nearly the fame in 
all thofe different ftates, I fhall, in the third 
place, endeavour to explain all the different cir* 
cumftances which regulate this proportion;

Irr the fourth and laft place, 1 fhall endeavour 
to fhow what are the qircumftances which regulate 
the rent o f land, and which either raife or lower 
the real price o f all the different fubftances which 
it produces.

C H A P .  VIII.

O f the Wages of Labour.

H E  produce o f labour conftitutes the na- 
J. tural recompence or wages of labour.

IKf that original ftate o f things, which pre
cedes both the appropriation of land' and the 
accumulation of flock, the whole produce o f 
labour belongs to the "labourer. H e Has neither 
landlord nor mafter to fhare with Him. - 

' H aU this ftate continued, the wages-of labour 
would have 'augmented with all thofe improve- 

' '  - * • ments
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merits ih its productive powers, to which the 
divifion o f labour gives occafion. A ll things 
would gradually have become cheaper. They 
would have been produced by a fmaller quan
tity o f labour j and as the commodities pro
duced by equal quantities o f labour would natu
rally in this ftate of things be exchanged for 
One another, they would have been purchafed 
likewife with the produce of a fmaller quan
tity.

B ut though all things would have become 
cheaper in reality, in appearance many things 
might have become dearer than before, or have 
been exchanged for a greater quantity o f other 
goods. L et us fuppofe, for example, that in the 
greater part o f employments the productive 
powers o f labour had been improved to tenfold, 
or that a day’s labour could produce ten times 
the quantity o f work which it had done origi
nally ; but that in a»particular employment they 
had been improved only to double, or that a 
day’s labour could produce only twice the quan
tity o f work which it had done before. In ex
changing the produce of a day’s labour in the 
greater part of employments, for that of a day’s 
labour in this particular one, ten times the ori
ginal quantity o f work in them would purchafe 
only twice the original quantity in it. Any 
particular quantity in it, therefore, a pound 
weight, for example, would appear to be five 
times dearer than before. In reality, however, 
it would be twice as cheap. Though it re
quired five times the quantity o f other goods to 

V ol. I. H  purchafe



B ° j°  K purchafe it, it would require only half the quan
tity of labour either to purchafe or to produce 
it. The acquifition, therefore, would be twice 
as eafy as before.

But this original ftate of things, in which the 
labourer enjoyed the whole produce of his own 
labour, could not lad beyond the fird introduc
tion of the appropriation of land and the accu
mulation of dock. It was at an end, therefore, 
long before the mod confiderable improvements 
were made in the produ&ive powers of labour, 
and it would be to no purpofe to trace farther 
what might have been its effeCts upon the re- 
compence or wages of labour.

As foon as land becomes private property, the 
landlord demands a Ihare o f almod all the pro
duce which the labourer can either raife, or col
lect from it. His rent makes the fird deduc
tion from the produce of the labour which is 
employed upon land.

It  feldom happens that the perfon who tills, 
the ground has wherewithal to maintain himfelf 
till he reaps the harved. H is maintenance is 
generally advanced to him from the dock of a 
mader, the farmer who employs him, and who 
would have no intered to employ him, unlefs he 
was to dure in the produce of his labour, or un- 
leis his dock was to be replaced to him with a 
profit. This profit makes a fecond deduction 
from the produce of the labour which is em
ployed upon land.

T he produce o f almod all other labour is 
liable to the like deduction of profit. In all arts

and
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and manufactures the greater part o f the work- c * *• 
men ftand in need o f a matter to advance them 
the materials of their work, and their wages and 
maintenance till it be compleated. He fhares 
in the produce of their labour, or in the value 
which it adds to the materials upon which it is 
beftowed 5 and in this (hare confifts his profit.

I t fometimes happens, indeed, that a fingle 
independent workman has ftock fufficient both 
to purchafe the materials of his work* and to 
maintain himfelf till it be compleated. H e is 
both matter and workman, and enjoys the whole 
produce of his own labour, or the whole value 
which it adds to the materials Upon which it is 
beftowed. It includes what are ufuallv two 
diftinCt revenues, belonging to two diftinCt per- 
l'ons, the profits o f ftock, and the wages of la
bour.

Such cafes, however, are not very frequent, 
and in every part o£ Europe, twenty workmen 
ferve under a matter for one that is independ
ent ; and the wages of labour are every where 
underftood to be, what they ufiially are, when 
the labourer is one perfon, and the oWner of the 
ftock which employs him another.

W hat are the common wages of labour de
pends every where upon the contract ufuaily 
made between thole two parties, whole interefts 
are by no means the fame. The workmen defire 
to get as much, the matters to give as little as 
poflible. The former are difpofed to combine 
jn order to raife, the latter in order to lower the 

o f labour*
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B 0 0 K I t  is not, however, difficult to forefee which 
o f  the two parties muft, upon all ordinary occa- 
fions, have the advantage in the difpute, and 
force the other into a compliance with their 
terms. T he mafters, being fewer in number, 
can combine much more eafily ; and the law, 
befides, authorifes, or at leaft does not prohibit 
their combinations, while it prohibits thofe o f 
the workmen. W e have no afts o f parliament 
againft combining to lower the price o f  w ork; 
but many againft combining to raife it. In all 
fuch difputes the mafters can hold out much 
longer. A  landlord, a farmer, a mafter manu
facturer, or merchant, though they did not em
ploy a Angle workman, could generally live a 
year or two upon the ftocks which they have 
already acquired. Many workmen could not 
fubfift a week, few could fubftft a month, and 
fcarce any a year without employment. In the 
long-run the workman may be as necefiary to 
his mafter as his mafter is to him ; but the ne- 
ceffity is not fo immediate.

W e rarely hear, it has been faid, o f the com
binations of mafters; though frequently of thofe 
of workmen. Bur whoever imagines, upon this 
account, that mafters rarely combine, is as igno
rant of the world as o f  the fubjeCt. Mafters are 
always and every where in a fort o f tacit, but 
conftant and uniform combination, not to raife 
the wages of labour above their aCtual rate. T o  
violate this combination is every where a moft 
unpopular aftion, and a fort o f reproach to a 

among his neighbours and equals. W e 
-  - feldom,
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feldom, indeed, hear o f this, combination, be- 
caufe it is the ufual, and one may fay, the natu
ral ftate o f things which nobody ever hears of. 
Matters too fometimes enter into particular com
binations to fink the wages of labour even below 
this rate. Thefe are always conduced with the 
utmoft filence and fecrecy, till the moment o f 
execution, and when the workmen yield, as they 
fometimes do, without refiftance, though fe- 
verely felt by them, they are never heard of by 
other people. Such combinations, however, are 
frequently refitted by a contrary defenfive com
bination o f the workmen; who fometimes too, 
without any provocation of this kind, combine 
o f their own accord to raife the price o f their 
labour. Their ufual pretences are, fometimes- 
the high price of provifions; fometimes the great 
profit which their matters make by their work. 
But whether their combinations be offenfive or 
defenfive, they are always abundantly heard of. 
In order to bring the point to a fpeedy decifion, 
they have always recourfe to the loudeft cla
mour, and fometimes to the moil Ihocking vio
lence and outrage. They are defperate, and aft 
with tl!e folly and extravagance of defperate men, 
who mutt either ftarve, or frighten their matters 
into an immediate compliance with theirdemands; 
T h e matters upon thefe occafions are juft as cla
morous upon the other fide, and never ceafc to 
call aloud for the afliftance of the civil magi+ 
ftrate, and the rigorous execution o f thofe laws 
which have been enafted with fo much feverity 
againift the combinations of fervants, labourers, 
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feldom derive any advantage from the violence 
o f thofe tumultuous combinations, which, partly 
from the interpofition o f the civil magiftrate, 
partly from the fuperior fteadinefs o f the maf- 
ters, partly from the neceffity which the greater 
part o f  the workmen are under of fubmitting for 
the fake o f prefent fubfiftence, generally end in 
nothing, but the punifhment or ruin o f the ring
leaders.

B ut though in difputes with their workmen, 
matters mutt generally have the advantage, there 
is however a certain rate below which it feems 
impofiible to reduce, for any confiderable time, 
the ordinary wages even of the loweft fpecies of 
labour.

A  man mutt always live by his work, and his 
wages mutt at leaft be fufficient to maintain 
him. They mutt even uppn raoft occafions be 
fomewhat more; otherwife it would be impof- 
fible for him to bring up a family, and the race 
of fuch workmen could not laft beyond the firft 
generation. M r.'Cantillon feems, upon this ac
count, to fuppofe that the loweft fpecies of com
mon labourers mutt every where earn at leaft 
double their own maintenance, in order that one 
with another they may be enabled to bring up 
two children ; the labour o f the wife, on account 
of her neceffary attendance on: the children, 
being fuppofed no more than fufficient to pro
vide- for herfelf. But one-half the children 
born, it is computed, die before the age o f man
hood. The pooreft labourers, therefore, ac-
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cording to this account, muft, one with another, c ”  * 
attempt to rear at leaft four children, in order 
that two may have an equal chance of living to 
that age. But the neceflary maintenance of four 
children, it is fuppofed, may be nearly equal to 
that of one man. The labour of an able- 
bodied flave, the fame author adds, is computed 
to be worth double his maintenance j and that 
o f the meaneft labourer, he thinks, cannot be 
worth lefs than that of an able-bodied (lave.
Thus far at leaft feems certain, that, in order to 
bring up a ^family, the labour of the hufband 
and wife-together muft, even in the loweft fpe- 
cies of common labour, be able to earn forne- 
thin-g more than what is preciiely necelTary for 
their own maintenance; but in what proportion, 
whether in that above-mentioned, or in any 
other, I (hall not take upon me to determine.

T here are certain eiFeumftances, however, 
which fometimes give the labourers an advan
tage, and enable them to raife their wages con- 
fiderably above this rate; evidently the loweft 
which is confiftent with common humanity.

W hen in any country the demand for thofe 
who five by wages;  labourers, journeymen, fer- 
vants of every kind, is continually increafingj 
when every year furnifhes employment for a 
greater number than had been employed the 
year before, the workmen have no occafion to 
combine in order to raife their wages. The 
fearcity of hands occafions a competition among 
mafters, who bid againft one another, in order 
to get workmen, and thus voluntarily break 
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to raife wages. .
T he demand for thofe who live by wages, it is 

evident, cannot increafe but in proportion to the 
increafe of the funds which are deftined for the 
payment of wages. Thefe funds a?e of two 
kinds; firft, the revenue which is over and 
above what is neceilary for the maintenance > 
and, fecondly, the ftock which is over and above 
what is neceflary for the employment of their 
matters.

W hen the landlord, annuitant, or monied 
man, has a greater revenue than what he judges 
fufficient to maintain his own family, he employs 
either the whole or a part of the furplus in 
maintaining one or more menial fervants. In
creafe this furplus, and he will naturally increafe 
the number of thofe fervants.

W hen an independent workman, fuch as a 
weaver or Ihoe-maker, has got more, ftock than 
what is fufficient to purchafe the materials of his 
own work, and to maintain himfelf till he can 
difpofe of it,, he naturally employs one or more 
journeymen with the furplus, in order to make a 
profit by their work. Increafe this furpluc, and 
he will naturally increafe the number of his 
journeymen,

- T he demand for thofe who live by wages, 
therefore, neceffarily increafes with the increafe 
of the revenue and ftock of every country, and 
cannot poffibly increafe without it. The in
creafe of revenue and‘ftock is the increafe of na
tional wealth. The demand for thofe1 who liye

hv
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by wages, therefore, naturally increafesrwiththe 
increafe o f national wealth, and cannot poflibly 
increafewithout.it. .

It is not the a<5tual greatnefs o f national 
Wealth, but its continual increafe, which occa- 
fions a rife in the wages o f labour. It is not; 
accordingly, in the richeft countries, but in the 
molt thriving, or in thofe which are growing 
rich the faded, that the wages o f labour are 
higheft. England is certainly, in the prefent 
times, a much richer country than any part o f  
North America. The w ages.of labour, how
ever, are much higher in North America than in 
any part o f England. In the province of New 
York, common labourers, earn * three lhiljings 
and lixpence currency, equal to two (hillings 
fterling, a d ay; (hip carpenters, ten (hillings and 
fixpence currency, with a pint o f rum worth fix- 
pence fterling, equal in all to fix (hillings and 
fixpence fterling; hdufe carpenters and brick
layers, eight (hillings currency, equal to four 
(hillings and fixpence fterling; journeymen tay- 
lors, five (hillings currency, equal to about two 
(hillings and ten pence fterling. Thefe prices 
are alk above the London price; and wages are 
faid to be as liigh in the other colonies as in New 
Y ork. The price o f provifions is every where in 
North America much lower than in England; A  
dearth has never been known there. In the 
word feafons, they have always had a fufficicncy

* This was written in 17731 before the commencement of 
fhe-prefent diilurbances.
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for. themfelves, though kfs for exportation. I f  
the money price o f labour, therefore, be higher 
than it is any where in the mother country, its 
real price, the real command of the neceffaries 
and convenkncies o f life which it conveys to the 
labourer, muft be higher in a ftill greater pro
portion.

But though North America is not yet fo rich 
as England, it is much more thriving, and ad
vancing with much greater rapidity to the further 
aCquifition o f riches. The moft decifive mark 
o f the profperity o f any country is the increafe 
o f the number of its inhabitants. In Great Bri
tain, and molt other European countries, they 
are not fuppofed to double in lefs than five hun
dred years. In the Britilh colonies in North 
America, it has been found, that they double in 
twenty or five-and-twenty years. Nor in the 
prefent times is this increafe principally owing 
to the continual importation of new inhabitants, 
but to the great multiplication o f the fpecies. 
Thofe who live to old age, it is faid, frequently 
fee there from fifty to a hundred, and fometimes 
many more, defcendants from their own body. 
Labour is there fo well rewarded that a ciume- 
rous family of children, inftead o f being a bur
then is a fource of opulence and profperity to 
the parents. The labour o f each child, before 
it can leave their houfe, is computed to be worth 
a hundred pounds clear gain to them. A  young 
widow with four or five young children, who, 
among the middling or inferior ranks o f people 
jn Europe, would have fo little chance for a

fecpnd
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fecond hulband, is there frequently courted as a 
fort o f fortune. The value o f children is the 
greateft o f all encouragements to marriage. W e 
cannot, therefore, wonder that the people in 
North America Ihoukl generally marry very 
young. Notwithftanding the great increafe oc- 
cafioned by fuch early marriages, there is a con
tinual complaint o f the fcarcity of hands in 
North America. The demand for labourers, the 
funds deftined for maintaining them, increafe, it 
fcems, ftill fafter than they can find labourers to 
employ.

T hough the wealth o f a country Ihould be 
very great, yet if  it has been long llationary, we 
muft not expect to find the wages of labour very 
high in it. The funds deftined for the payment 
o f wages, the revenue and ftock of its inha
bitants, may be of the greateft extent, but if  they 
have continued for feveral centuries o f the fame, 
or very nearly of the* fame extent, the number 
o f labourers employed every year could eafily 
fupply, and even more than fupply, the number 
wanted the following year. There could feldom 
be any fcarcity of hands, nor could the mafters 
be obliged to bid againft one another in order to 
get them. The hands, on the contrary, would, 
in this cafe, naturally multiply beyond their em
ployment. There would be a conftant fcarcity 
o f employment, and the labourers would be 
obliged to bid againft one another in order ro 
get it. I f  in fuch a country the wages of labour 
had, ever been more than fufficier.t to maintain 
the labourer, and to enable him to biing up a 

I family,



fl ally, the competition of the labourers and the 
intercft of the mafttrs would foon reduce them to 
this loweft rate which is confiftent with com
mon humanity. China has been long one o f the 
richeft, that is, one o f the moft fertile, bell cul
tivated, moft induftrious, and moft populous 
countries in the world. It fecms, however, to 
have been long ftationary. Marco Polo, who 
vifited it more than five hundred years ago, de- 
feribes its cultivation, induftry, and populouf- 
nefs, almoft in the fame terms in which they 
are deferibed by travellers in the prefent times. 
It had perhaps, even long before his time, ac
quired that full complement o f riches which the 
nature o f its laws and inftitutions permits it to 
acquire. The accounts of all travellers, incon- 
fiftent in many other refpedts, agree in the low 
wages of labour, and in the difficulty which a 
labourer finds in bringing up a family in China. 
I f  by digging the ground a*whole day he can get 
what will purchafe a lmall quantity o f rice in the 
evening, he is contented. The condition o f ar
tificers is, if  poffible, ftill worfe. Inftead o f 
waiting indolently in their work-houfes, for the 
calls o f their cuftomers, as in Europe, they are 
continually running about the ftreets with the 
tools o f their refpedlive trades, offering their 
fcrvice, and as it were begging employment. 
The poverty o f the lower ranks o f people in 
China far furpaffes that of the moft beggarly 
nations in Europe. In the neighbourhood o f 
Canton many hundred, it is commonly faid, 
many thoufand families have no habitation on

the
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the land, but live conftantly in little filhing c ** -a p. 
boats upon the rivers and canals. T h e fubfift- —y—-<
ence which they find there is fo fcanty that they 
are eager to fifh up the naftieft garbage thrown 
overboard from any European (hip. Any car
rion, the carcafe o f a dead dog or cat, for exam
ple, though half putrid and (linking, is as wel
come to them as the mod wholefome food to the 
people of other countries. Marriage is encou
raged in China, not by the profitablends o f chil
dren, but by the liberty of deflroying them. In 
all great towns feveral are every night cxpofed in 
the ftreet, or drowned like puppies in the water.
The performance of this horrid office is even faid 
to be the avowed bufinefs by which fome people 
earn their fubfiftence.

C hina, however, though it may perhaps (land 
(till, does not feem to go backwards. Its towns 
are no-where deferted by their inhabitants. T he 
lands which had onc^ been cultivated are no
where neglected. The fame or very nearly the 
fame annual labour mud therefore continue to be 
performed, and the funds dedined for maintain
ing it mud not, confequentlv, be fcnfibly di- 
minidied. T he lowed clafs of labourers, there
fore, ffotwithdanding their fcanty fubfidence,

" mud fome way or another make drift to continue 
their race fo far as to keep up their ufual num
bers.

B ut it would be otherwife in a country where 
the funds dedined for the maintenance o f labour 
were fenfibly decaying. Every.year the demand 
for fervants and labourers would, in all the dif

ferent
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ferent clafies o f  employments, be lefs than it 
had been the year before. Many who had been 
bred in the fuperior clafies, not being able to 
find employment in their own bufinefs, would be 
glad to feek it in the loweft. T he loweft clafs 
being not only overftocked with its own work
men, but with the overflowings of all the other 
clafies, the competition for employment would 
be fo great in it, as to reduce the wages o f  la
bour to the moft miferable and lcanty fubfiftence 
o f  the labourer. Many would not be able to 
find employment even upon thefe hard terms, 
but would either ftarve, or be driven to feek a 
fubfiftence either by begging, or by the per
petration perhaps o f the greateft enormities. 
Want, famine, and mortality would immediately 
prevail in that clafs, and from thence extend 
themfelves to all the fuperior clafies, till the 
number o f inhabitants in the country was re
duced to what could eafily be maintained by the 
revenue and ftock which remained in it, and 
which had efcaped either the tyranny or cala
mity which had deftroyed the reft. This per
haps is nearly the prefent ftate of Bengal, and of 
fbme other of the Knglifh fettlements in the Eaft 
Indies. In a fertile country which had' before 
been much depopulated, where fubfiftence, con- 
fequently, fhould not be very difficult, and 
where, notwithftanding, three or four hundred 
thoufand people die o f hunger in one year, we 
may be allured that the funds deftined for the' 
maintenance of the labouring poor are faft de
caying. T he difference between the genius o f

the



the Britifli cooftitution which protefts ar*d go- c 
verns North America, and that o f the mercantile 
company which opprelfes and domineers in. the 
Eaft Indies, cannot perhaps be better illudrated 
than by the different date o f thofe countries.

T he liberal reward of labour, therefore, as it 
is the neceffary effeft, fo it is the natural fyinp- 
rom of increafing national wealth. The- fcanty 
maintenance of the labouring poor, on the other, 
hand, is the natural fymptom that things are at 
a Hand, and their ftarving condition that they 
are going faff backwards.

I n Great Britain the wages o f labour feem, in 
the prefent times, to be evidently more than 
what is precifely neceffary to enable the labourer 
to bring up a family. In order to fatisfy our- 
felves upon this point it will not be neceffary to 
enter into any tedious or doubtful calculation of 
what may be the lowelt fum upon which it is 
poffible to do this. Th^re are many plain fymp- 
toms that the wages of labour are no-where in 
this country regulated by this lowed rate which 
is confident with common humanity.

F irst, in almod every part o f Great Britain 
there is a didinftion, even in the lowed ipecies 
o f laboflr, between dimmer and winter wa^es. 
Summer wages are always highed. But on ac
count o f the extraordinary expcnce of iewe!, the 
maintenance o f a family is mod expenfive in- 
winter. W ages, therefore, being highed when 
this expence is lowed, it feems evident that they 
are not regulated by what is neceffary for this 
expence; but by the quantity and -fuppofod

THE WEALTH OF NATIONS.
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K value o f the work. A  labourer, it may be faid 
-> indeed, ought to fave part o f his lummer wages 

in order to defray his winter expence j and that 
through the whole year they do not exceed 
what is neceffary to maintain his family through 
the whole year. A  flave, however, or one abso

lutely dependent on us for immediate fubfift- 
cnce, would not be treated in this manner. His 
daily fubfiftence would be proportioned to his 
daily neceffities.

Secondly, the wages of labour do not in 
Great Britain fkiftuate with the price of provi- 
lions. Thefe vary -every-where from year to 
year, frequently-from month to month. But in 
■many places the money price o f labour remains 
"uniformly the fame fometimes for half a century 
together. I f  in thefe places, therefore, tlie'la- 

' b’ouring poor can maintain their families in dear 
■years;' they moft-bc -at* their eafe in times of 
moderate plenty,: and in .affluence in thofe o f ex
traordinary cheapness'. T h e1 high price of pro- 

"Vrfions "during th efe  ten years paft has not in 
m any parts o f  the-'Kingdom been accompanied 
Wttfrany fenfible rife in the mohey price o f la- 

- botirH-Tt has/ indeed,- in lorne/ - owing''pro
bably more to the' irrereafe- of Ihe demand for 

than to that o f the price o f proviftons.’
} as fire ^pridd df'^ y^ lfibns' varies 

/rriore ffom"year to year tHan'thb/VMes'tif labour, 
.io ,.o n  the other hand," the"wagds. or labour vary 
more from place'to place than tli^jprice of pfo- 
•vifions. TTieprice^pf bread and butcher's mfeat 

. are generally tKe fame or very nearly’ the Tame 
"'6 through
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through the greater part o f  the united k in gd om . 
T h efe  and m oft other things w hich are. fold  b y  

retail, the w ay in w hich the labouring poor b u y  
all things, are generally fu lly  as cheap or cheaper 

in great towns than in the rem oter parts o f  the 
country, for reafons w hich I fhall have occaGon 

to explain hereafter. B u t the wages o f  labour 
in a great town and its neighbourhood are fre
quently a fourth or a fifth part, tw enty or five-and- 
tw enty per cent, higher than at a few m iles diftance. 

E ighteen  pence a day may be reckoned the co m 
m on price o f  labour in L o n d o n  and its neigh
bourhood. A t  a few  m iles diftanCe it falls to 

fourteen and fifteen pence. T e n  pence m ay be 
reckoned its price in E d in b u rgh  and its neigh

bourhood. A t  a few m iles diftance it falls to 
e igh t pence, the ufual price o f  com m on labour 
through the greater part o f  the low  country o f  

Scotland, where it varies a go o d  deal lefs than 
in E n glan d . Such  a# difference o f  prices, w hich 

i t  feems is not always fufficient to tranfport a 
man from  one parifh to another, w ould neceffa- 
r ily  occafion fo great a tranfportation o f  the m oft 
b u lk y  com m odities, not only from  one parifh to 
another, but from  one end o f  the k in gd om , a l- 
m oft from  one end o f  the w orld  to the other, as 
w ould  fooa reduce them  more nearly to a level. 
A fte r  all that has been faid o f  the lev ity  and in- 

conftancy o f  hum an nature, it appears evidently  
from  experience that a m an is o f  all forts o f  lu g 

g a ge  the m oft difficult to be tranfported. I f  the 

labouring poor, therefore, can m aintain their 
fam ilies in thofe parts o f  the k in gd o m  where the 

V o i . I .  I  price
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price of labour is loweft, they muft be in affluence 
where it is higheft.

F ourthly, the variations in the price of la
bour not only do not correfpond either in place 
or time with thofe in the price of provifions, but 
they are frequently quite oppofite.

G ra in , the food of the common people, is 
dearer in Scotland than in F,norland, whence 
Scotland receives almoft every year very large 
fupplics. But Englilh corn muft be fold deafer 
in Scotland, the country to which it is brought, 
than in England, the country from which it 
comes; and hi proportion to its quality it can
not be i'old dearer in Scotland than the Scotch 
corn that .comes to the fame market in competi
tion with it. The quality of grain depends 
chiefly upon the quantity of flour or meal which 
it yields at the mill, and in this refpeft Englifli 
grain is fo much fuperior to the Scotch, that, 
though often dearer in appearance, or in pro
portion to the meafure o f its bulk, it is generally 
cheaper in reality, or in proportion to its quality, 
or even to the meafure of its weight. The price 
o f labour, on the contrary, is dearer in England 
than in Scotland. I f  the labouring poor, there
fore, can maintain their families in the one part of 
the united kingdom, they muft be in affluence in 
the other. Oatmeal indeed fupplies the com
mon people in Scotland with the greateft and the 
befl part of their food, which is in general much 
inferior to that of tneir neighbours o f the fame 
rank in England. This difference, however, in 
the mode of their fubfiftence is not the caufe,

but



but the effedt o f the difference ini their wages; 
though, by a Arrange mifapprehenfion, I have 
frequently heard it reprefented as the caufe. It 
is not becaufe one man keeps a coach while his 
neighbour walks a-foot, that the one is rich and 
the other poor; but becaufe the one is rich he 
keeps a coach, and becaufe the other is poor he 
walks a-foot. :

D uring  the courfe of the Jaft century, taking 
one year with another, grain wTas dearer in both 
part?of the United kingdom than'during that o f 
the prefeht. This' is a matter of faflr which can- 
hot now admit of any reafonable doubt; and the 
proof of it is, i f  poffible, ftill more decifive with 
regard to Scotland'than with regard to England, 
ft  is 'in Scotland fupported by the evidence o f 
the publick ftars, annual valuations made upon 
bath, according to the aftual ftate o f the 
markets, of all the-different forts of grain in every 
different county o f Scotland. I f  luch direct proof 
could require any collateral evidence to confirm 
it, I would obferve that this has like wife been 
the cafe in France, and probably in moil other 
parts1 of Europe. W ith regard to Fiance there 
is the igleareft proof. ‘ But though it is certain 
.that in  both parts o f the united kingdom grain 
was fomewhat dearer in the laft century than in 
the prefent, it is equally certain that labour was 
much cheaper. I f  the labouring poor, there
fore, could bring up their families then, they 
mtift be much more at their eafe now. In the 
laft century, the moft ufual day-wages of com
mon labour through the greater part of Scotland

I i  were
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K were fixpencc in fumm er and five-pence in win
ter. T h re e  {hillings a w eek, the fame price very  

nearly, ftill continues to be paid in fom e parts 
o f  the H igh lan ds and W eftern I Hands. T h ro u gh  
the greater part o f  the low  country the mold 
ufual wages o f  com m on labour are now eigh t- 
pence a day; ten-pence, fom etimes a (h illing 
about E dinburgh, in the counties w hich border 
upon E nglan d, probably on account o f  that 
neighbourhood, and in a few other places where 
there has lately been a confiderable rife in the 
dem and for labour, about G lafgo w , C arron, 
A y r-lh ire , & c . In E ngland the improvements 
o f  agriculture, manufactures and com m erce be
gan m uch earlier than in Scotland. T h e  de
mand for labour, and confequently its p rice, 
m ult neceffarily have increafed w ith thofe im 
provem ents. In  the la d  century, accordingly, 
as w ell as in the prefent, the w ages o f  labour 

were higher in E nglan d than in Scotland. T h e y  
have rifen too confiderably fince that tim e, 

though, on account o f  the greater variety o f  
wages paid there in different places, it is m ore 
difficult to afcertain how m uch. In  16 14 , the 
pay o f  a foot foldier was the fame as in the pre

fent tim es, eight pence a day. W h en  it was fird  
edablilhed it w ould naturally be regulated b y  
the ufual wages o f  com m on labourers, the rank 
o f  people from  w hich foot foldiers are com m only 

drawn. L o rd  C h ie f Ju d ice  H ales, w ho wrote 
in the tim e o f  Charles II . com putes the neceffary 

expence o f  a labourer’s fam ily, confid ing o f  fix  

perfons, the father and m other, two children able

to
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to do fom ething, and two not able, at ten fhil- c h}*  
lings a w eek, or tw enty-fix pounds a year. I f  u . ^  

they cannot earn this by their labour, they m uft 
m ake it up, he fuppofes, either by b eggin g  or 

Healing. H e  appears to have enquired very  

carefully into this fubjeft * . In 1688, M r. G re
gory  K in g , whofe fk ill in political arithm etick is 
fo m uch extolled b y  Dodtor D avenant, com puted 
the ordinary income o f  labourers and out-fervants 
to be fifteen pounds a year to a fam ily, w hich he 

fuppofed to confift, one with another, o f  three 
and a h alf perfons. H is  calculation, therefore, 

though different in appearance, correfponds very 
nearly at bottom  with that o f  ju d ge  H ales. Both 
fuppofe the w eekly expence o f  fuch fam ilies to 
be about twenty pence a head; Both the pecu
niary income and expence o f  fuch fam ilies have 
increafed eonfiderably fince- that tim e through 
the greater part o f  the k in g d o m ; in fome places 

m ore, and in fome le fs; though perhaps fearce 
any where fo  m uch as fome exaggerated ac
counts o f  the prefent wages o f  lab o u r have lately  
reprefented them to the publiclt. T h e  price o f  
labour, it m uft' be obferved, cannot b e  after- 
tained very-accurately any where, different prices 

. being often  paid  at the fam e:place and for the 
fame fort Off labour, not on ly according to the 
different abilities o f  the workm en, but according 
to the eafinefs or hardiiefs o f  the mafters. Whdre 
wages are not regulated by law, all that We can

* See his fcheme for the maintenance of the Pooc, in 
Born’s Hiftory of the Poor-laws.

I 3 Fre-



pretend to determine is what are the moll ufualj 
and experience feems to Ihow that law can never 
regulate them properly, though it has often pre
tended to do fo.

T he real recompence of labour, the real quan
tity of the ncceflaries and conveniencies o f life 
which it can procure to the labourer, has, during 
the courfe of the prefent century, increafcd per
haps in a ftill greater proportion than its money 
price. Not only grain has become fomewhat 
cheaper, but many other thing* from which the 
induftrious poor derive an agreeable and whole- 
fome variety of food, have become a great deal 
cheaper. Potatoes, for example, do not at pre
fent, through the greater part of the kingdom, 
coft half the price which they ufed to do thirty 
or forty years ago. The fame thing may be faid 
of turnips, carrots, cabbages; things which 
were formerly never raifed but by the fpade, but 
which are now commonly-raifed by the plough, 
A ll fort of garden Huff too has become cheaper. 
The greater part of the apples and even of the 
onions confumed in Great Britain were in the 
laft century imported from Flanders. Thy great 
improvements in the coarfer manufactures of both 
linen and woollen cloth furnilh the labourers 
with cheaper and better cloathing; and thofe in 
the manufactures of the coarfer metals, with 
cheaper and better inftruments of trade, as well 
as with many agreeable and convenient pieces of 
hou(held furniture. Soap, felt, candles, leather, 
and fermented liquors have, indeed, become a 
good deal dearer; chiefly from the taxes which
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Jiave been laid upon them. The quantity o f 
thefe, however, which the labouring poor are 
under any neceflity of confuming, is fo very 
fmall, that the increafe in their price does not 
compenfate the diminution in that of fo many 
other things. The common complaint that 
luxury extends itfelf even to the loweft ranks o f 
the people, and that the labouring poor will not 
now be contented with the fame food,, cloathing 
and lodging which fatisfied them in former times, 
may convince us that it is not the money price 
o f labour only, but its real recompence, which 
has augmented.

Is this improvement in the circumftances o f 
the lower ranks of the people to be regarded as 
an advantage or as an inconveniency to the fo- 
ciety? The anfwer feems at firft fight abundantly 
plain. Servants, labourers and workmen of dif
ferent kinds, make up the far greater part of 
every great political lociety. But what im
proves the circumftances of the greater part can 
never be regarded as an inconveniency to the 
whole. No fociety can furely be flouriftiing and 
happy, of which the far greater part of the mem
bers are poor and miferable. It is but equity, 
befiSes, that they who feed, cloath and lodge 
the whole body of the people, fhould have fuch 
a flrare of the produce of their own labour as to 
be themfelves tolerably well fed, cloathed and 
lodged.

P overty, though it no doubt difeourages, 
does not always prevent marriage. It feems even 
to be favourable to generation. A  half-ftarved 

I 4 H igh-
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Highland woman frequently bears more than 
twenty children, while a pampered fine lady is 
often incapable of bearing any, and is generally 
exhaufted by two or three, Barrennefs, fo fre
quent among women of falhion, is very rare 
among thofe of inferior ftation. Luxury in the 
fair fex, while it enfiames perhaps the paifion for 
enjoyment, feems always to weaken, and fre
quently to delb oy altogether, the powers of gene
ration.

B ut poverty, though it does not prevent the 
generation, is extremely unfavourable to the rear
ing of children. The tender plant is produced, 
but in fo cold a foil and fo fevere a climate, foon 
withers and dies. It is not uncommon, I have 
been frequently told, in,the Highlands o f Scot
land for a mother who has borne twenty children 
not to have two alive. Several officers o f great 
experience have affured me, that fo far from re
cruiting their regiment, they have never been 
able to fupply it with drums and fifes from all 
the foldiers children that were bom in it. A  
greater number o f fine children, however, is 
feldom feen anywhere than about a barrack o f 
foldiers. Very few of them, it feems, arrive at 
the age of thirteen or fourteen, In fome places 
one half the children born die before they are 
four, years of age; in many places before they 
are feven; and in almoft all places before they 
are nine or ten. This great mortality, however, 
will every where be found chiefly among the 
children of the common people, who cannot 
afford to tend them with the fame care as thofe

o f
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o f  better ftation. Though their marriages are c ^  p- 
generally more fruitful than thofe o f people o f '—  
falhion, a fmaller proportion of their children 
arrive at maturity. In foundling hofpitals, and 
among the children brought up by parifh cha
rities, the mortality is ftill greater than among 
thofe o f the common people.

E very fpecies of animals naturally multiplies 
in proportion to the means of their fubfiftence, 
and no fpecies can ever multiply beyond it. But 
in civilized fociety it is only among the inferior 
ranks of people that the fcantinefs of fubfiilence 
can fet limits to the further multiplication of the 
human fpecies ; and it can do fo in no other way 
than by deftroying a great part of the children 
which their fruitful marriages produce.

T he liberal reward of labour, by enabling 
them to provide better for their children, and 
confequently to bring up a greater number, na
turally tends to widefi and extend thofe limits.
It deferves to be remarked too, that it necefiarily 
does this as nearly as poflible in the proportion 
which the demand for labour requires. I f  this 
demand is continually increafing, the reward o f 
labour muft neceffarily encourage in fuch a 
manner the marriage and multiplication o f la
bourers, as may enable them to fupply that con
tinually increafing demand by a continually in
creafing population. I f  the reward lhould at 
any time be lefs than what was requifite for this 
purpofe, the deficiency o f hands would foon raife 
i t ; and if it lhould at any time be more, their 
exceffive multiplication would loon lower it to

this
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K this neceffary rate. The market would be fo 
much under-ftocked with labour in the one cafe, 
and fo much over-ftocked in the other, as would 
foon force back its price to that proper rate which 
the circumftances of the fociety required. It is in 
this manner that the demand for men, like that 
for any other commodity, neceflarily regulates 
the production of m en; quickens it when it 
goes on too flowly, and Hop? it when it advances 
too faft. It is this demand which regulates and 
determines the (late of propagation in all t̂he 
different countries o f the w'orld, in North Ame
rica, in Europe, and in China; which renders 
jt rapidly progreffive in the firff, flow and gra
dual in the fecond, and altogether ftationary in 
the laft.

T he wear and tear of a flave, it has been faid, 
js at the expence of his matter ; but that of a 
free fervant is at his own expence. The wear 
and tear of the latter, however, is, in reality, as 
much at the expence o f his mafter as that of the 
former. The wages paid to journeymen and 
fervants of every kind muff: be fuch as may 
enable them, one with another, to continue the 
race of journeymen and fervants, according as 
the increafing, diminifhing, or ftationary demand 
o f the .fociety may happen to require. But 
though the wear .and tear of a free fervant be 
equally at the expence of his mafter, it generally 
cofts him much lefs than that of a flave. The 
fund deftined for replacing or repairing, if  I may 
fay fo, the wear and tear of the flave, is com
monly managed by a negligent mafter or carelefs 
overfeer. That deftined for performing the

lame
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fame office with regard to the free man, is ma- c 
naged by the free man himfelf. The diforders 
which generally prevail in the ceconomy o f the 
rich, naturally introduce themfelves into the 
management o f the former : The drift frugality 
and parfimonious attention of the poor as na
turally eftabliffi themfelves in that of the latter. 
Under fuch different management, the fame 
purpofe mud Require very different degrees of 
expence to execute it. It appears, accordingly, 
from the experience of all ages and nations, I 
believe, that the work done by freemen comes 
cheaper in the end than that performed by 
ilavcs. It is found to do fo even at Bolton, 
New York, and Philadelphia, where the wages 
of common labour are fo very high.

T he liberal reward of labour, therefore, as it 
is the effeft of incrcafing wealth, fo it is the 
caufe of increafing population. To complain 
o f it is to lament ever the neceffary effect and 
caufe of the greateft publick profperity.

I t deferves to be remarked, perhaps, that it is 
in the progreffive date, while the fociety is ad
vancing to the further acquifition, rather than 
when it has acquired its full complement o f 
riches, that the condition of the labouring poor, 
o f the great body o f the people, feems to be the 
happieft and the moft comfortable. It is hard 
in the ftationary, and miferable in the declining 
{late. The progreffive date is in reality the 
chearful and the hearty date to all the different 
orders of the fociety. The dationary is dull j 
the declining, melancholy.

T he
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T he liberal reward o f labour, as it encourages 
the propagation, fo it increafes the induftry 
o f the common people. The wages o f labour 
are the encouragement o f induftry, which, like 
every other human quality, improves in pro
portion to the encouragement it receives. A  
plentiful fubfiftence increafes the bodily ftrength 
o f the labourer, and the comfortable hope o f 
bettering his condition, and of ending his days 
perhaps in eafe and plenty, animates him to exert 
that ftrength to the utmoft. Where wages arc 
high, accordingly, we fhall always find the work
men more adtive, diligent, and expeditious, 
than where they are lo w ; in England, for ex
ample, than in Scotland j in the neighbourhood 
o f great towns, than in remote country places. 
Some workmen, indeed, when they can earn in 
four days what will maintain them through the 
week, will be idle the other three. This, how
ever, is by no means the f'afe with the greater 
pairt. Workmen, on the contrary, when they 
are liberally paid by the piece, are very apt to 
over-work themfelves, and to ruin their health 
and conftitution in a few years. A  carpenter in 
London, and in fome other places, is not fyp- 
pofcd to laft in his utmoft vigour above eight- 
years. Something of ,the fame kind happens in 
many -other trades, in which' the - workmen arfe 
paid by the piece; as they generally are iiim a- 
nufadturesj and •e’̂ 'en in country labour, Where- 
ever wages are higher than ordinary. Alrtvoft- 
cvery clafs o f artificers is fubjedt to fome pecu- 
1 iat’4ttfinhitj^bcCafioned by excdfive'-application

to
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to their peculiar fpecies o f work. Ramuzzini, 
an eminent Italian phyfician, has written a par
ticular book concerning fuch difeafes. W e do 
not reckon our foldiers the moft induftrious fet 
o f people among us. • Y et when foldiers have 
been employed in fome particular forts of work, 
and liberally paid by the piece, their officers 
have frequently been obliged to ftipulate with 
the undertaker, that they fficuld not be allowed 
to earn above a certain fum every day, according 
to the rate at which they were paid. T ill this 
ftipulation was made, mutual emulation and the 
defire o f greater gain, frequently prompted them 
to 6ver-work themfelves, and to hurt their 
health by excefllve labour. Exceffive applica
tion during four days o f the week, is frequently 
the real caufe o f the idlenefs of the other three, 
fo much and fo loudly complained of. Great 
labour, either of mind or body, continued for 
feveral days togethar, is in moft men naturally 
followed by a great defire o f relaxation, which, 
i f  not reftrained by force or by fome ftrong ne- 
ceflity, is almoft irrefifcible. It is the call o f na
ture, which requires to be relieved by fome in
dulgence, fometimes of eafe only, but fometimes 
too o f diffipation and diverfion. I f  it is not 
complied with, the confequenccs are often dan
gerous, and fometimes fatal, and fuch as almoft 
always, fooner or later, bring on the peculiar 
infirmity o f the trade. I f  matters would always 
liften to the dictates o f  reafon and humanity, 
they have frequently occafion rather to mode
rate, than to animate the application of many o f

their
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b o^o k their workmen. It will be found, I believe, in 
every fort of trade, that the man who works fo 
moderately, as to be able to work conftantly, not 
only preferves his health the longeft, but, in the 
courfe of the year, executes the greateft quantity 
o f  work.

I n cheap years, it is pretended, workmen are 
generally more idle, and in dear .ones more in- 
duftrious than ordinary. A  plentiful fubfift- 
ence, therefore, it has been concluded, relaxes, 
and a fcanty one quickens their induftry. That 
a little more plenty than ordinary may render 
fome workmen idle, cannot well- be doubted; 
but that it fhould have this effedt upon* the 
greater part, or that men in- general Ihould work 
better when they are ill fed. than when they7 are 
well fed, when they are diflieartened than when 
they are in good fpirits, when they are frequently 
ftck than when they are generally in good health, 
feems not very probable. Years of dearth, it is 
to be obfcrved, are generally among the common 
people years of ficknefs and mortality, which 
cannot fail to diminilh the produce of their in
duftry.
' I n years of plenty, fervants frequently .leave 

their mailers, and truft their fubftftence to v/hat 
they can make by their own induftry. But the 
fame cheapr.efs of provifions, by increaftng the 
fund which is deftined for the maintenance o f 
fervants, encourages matters, farmers efpecially, 
to employ a greater number. Farmers upon fuch 
occauons expeft more profit from their corn by 
maintaining a few more labouring fervants, than

by
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by felling it at a low price in the market. The 
demand for fervants increafes, while the number 
o f thofe who offer to fupply that demand di- 
minifhes. The price of labour, therefore, fre
quently rifcs in cheap years.

I n years of fcarcity, the difficulty and uncer
tainty of fubfiftence make all fuch people eager 
to return to fervice. But the high price o f pro- 
viftons, by diminilhing the funds deflined for 
the maintenance of fervants, difpofes matters 
rather to diminifh than to increafe the number o f 
thofe they have. In dear years too, poor inde
pendent workmen frequently confume the little 
docks with, which they had ufed to fupply them- 
fclves with the materials of their work, and are 
obliged to become journeymen for fubfiftence. 
More people want employment than can eafily 
get it ; many are willing to take it upon lower 
terms than ordinary, and the wages of both fer
vants and journeymen frequently fink in dear 
years.

M asters o f all forts, therefore, frequently 
m ake better bargains w ith their fervants in dear 
than in cheap years, and find them  more hum ble 
and dependent in the form er than in the latter.

, They naturally, therefore, commend the former 
as more favourable to induftry. Landlords and’ 
farmers, befides, two o f the largeft tlalTes o f 
matters, have another reafon fdr being pleafed 
with dear years. The rents of the one and the 
profits of the other depend very much upon the 
price o f provifiotis. Nothing can be more ab- 
furd, however, than to imagine that men in ge- 

■? neral
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° f°  K neral ihould work lefs .wfren they work for them- 
felves, than when they work for other people. 
A  poor independent workman will generally be 
more induftrious than even a journeyman who 
works by the piece. The one enjoys the whole 
produce o f his own induftry; the other lhares it 
with his mafter. The one, in his feparate inde
pendent ftate, is lefs liable to the temptations o f 
bad company, which in large manufactories fo 
frequently ruin the morals o f the other. The 
fuperiority o f the independent workman over 
thofe fervants who are hired by the month or by 
the year, and whofe wages and maintenance are 
the fame whether they do much or do little, is 
likely to be ltill greater. Cheap years tend to 
increafe the proportion o f independent work
men to journeymen and fervants o f all kinds, 
and dear years to diminilh it.

A  F rench author of great knowledge and in
genuity, Mr. Meffance, receiver of the taillies 
in the election o f St. Etienne, endeavours to 
{how that the poor do more work in cheap than 
in dear years, by comparing the quantity and 
value of the goods made upon thofe different 
occafions in three different manufactures; one 
o f  coarfc woollens carried on at E lbeuf; “one of 
linen, and another o f filk, both which extend 
through the whole generality of Rouen. It ap
pears from his account, which is copied from 
the regifters o f the publick offices, that the quan
tity and value o f  the goods made in all thofe 
three manufactures has generally been greater in 
cheap than in dear years; and that it has always

been
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been greateft in the cheapeft, and leaft in the 
deareft years. A il the three feem to be ftation- 
ary manufactures, or which, though their pro
duce may vary fomewhat from year to year, are 
upon the whole neither going backwards nor 
forwards.

T he manufacture o f linen in Scotland, and 
that o f coarfe woollens in the weft riding o f 
Yorkfhire, are growing manufactures, o f which 
the produce is generally, though with fome vari
ations, increafing both in quantity and value. 
Upon examining, however, the accounts which 
have been publilhed of their annual produce, I 
have not been able to obferve that its variations 
have had any lenfible connection with the dear- 
nefs orcheapnefs of the feafons. In 1740, a year 
of great fcarcity, both manufactures, indeed, ap
pear to have declined very confiderably. But in 
1756, another year of great fcarcity, the Scotch 
manufacture made merre than ordinary advances. 
The Yorkftiire manufacture, indeed, declined^ 
and its produce did not rife to what it  had been 
in 1755 till 1766, after the'repeal o f the Ameri
can ftamp aCt. In that and the'following' year it 
greatly  ̂ exceeded what i t ' had ever been before, 
and it has continued "to’ jidV’ahcb,'ever fince.

T he produce pf all greaUmanufaCfufes for dif-" 
tint fale muft neceffarily depend, nbTfo much 
upon thedearnefs or cheapnels^pf^the'Jffearohs’iBi 
the countries where ^they^are'c^rnctT on, a's upon 
the circumftarices which" affcCt the demand Tn the 
countries wheje .t.hey am confumed; upon'peacc 
or wair, upon' the' profperity "or declenfion of

V ol . I .  K  other
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other rival manufactures, and upon the good or 
bad humour o f their principal cuftomers. A  
great part o f the extraordinary work, befides, 
which is probably done in cheap years, never 
enters the publick regifters of manufactures. 
T he men fervants who leave their matters be
come independent labourers. T he women re
turn to their parents, and commonly fpin in or
der to make cloaths for themfelves and their fa
milies. Even the independent workmen do not 
always work for publick fale, but are employed 
by fome o f their neighbours in manufactures for 
family ufe. T he produce o f their labour, there
fore, frequently makes no figure in thofe publick 
regifters o f which the records are fometimes 
publifhed with fo much parade, and from which 
our merchants and manufacturers would often 
vainly pretend to announce the profperity or de- 
clenfion of the greateft empires.

T hough the variations jn the price o f labour, 
not only do not always correlpond with thofe in 
the price o f provifions, but are frequently quite 
oppofite, we mutt not, upon this account, ima
gine that the price o f provifions has no influence 
upon that o f labour. T he money price of la
bour is neceflarily regulated by two circum- 
ftances j the demand for labour, and the price o f 
the neceffaries and conveniencies of life. T he 
demand for labour, according as it happens to 
be increafing, ftationary, or declining, or to re
quire an increafing, ftationary, or declining po
pulation, determines the quantity o f the neceflfa- 
ries and conveniencies o f life which muft be

given
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given  to the labourer; and the m oney price o f  
labour is determined by -what is requisite; for 
purchafing this quantity. T h o u g h  the m oney 
price o f  labour, therefore, is fometimes high 
where the price o f  provisions is low , it would be 
ftill higher, the demand continuing the fame, i f  
the price o f  provifions was high.

I t  is becaufe the demand for labour increafes 
in years o f fudden and extraordinary plenty, and 
diminishes in thofe o f fudden and extraordinary 
fcarcity, that the money price o f labour fome
times rifes in the one, and finks in the other.

I n a year o f  fudden and extraordinary plenty, 
there are funds in the hands o f  many o f  the em 
ployers o f  induftry, Sufficient to maintain and 
em ploy a greater number o f  industrious people 
than had been em ployed the year b efo re; and 
this extraordinary number cannot always be had. 
T h o fe  matters, therefore, who want more w ork
men, bid againft one another, in order to get 
them, which fometimes raifes. both the real and 
the money price o f  their labour.

T he contrary o f  this happens in a year o f  fud
den and extraordinary fcarcity* T h e  funds def- 
tined.for em ploying induftry are lefs than they 
had been the year before. A  considerable num
ber o f  people are thrown out o f  em ploym ent, 
who bid againft one another, in order to get it, 
which fometimes lowers both the real and the 
money price o f  labour. In 1740, a year o f  ex
traordinary fcarcity, many people were w illin g 
to work for bare fubfiftence. In the fucceeding

K  a years
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K years of plenty, it was more difficult to get la
bourers and fervants.

T he fcarcity of a dear year, by diminilhing 
the demand for labour, tends to lower its price, 
as the high price of provifions tends to raife it. 
The plenty of a cheap year, on the contrary, by 
inrreafing the demand, tends to raife the price 
of labour, as the cheapnefs of provifions tends to 
lower it. In the ordinary variations of the price 
of provifions, thole two oppofite caufes feem to 
counterbalance one another; which is probably 
m part the reafon why the wages of labour are 
every-where iu much more fteady and permanent 
than the price of provifions.

T he increafe in the wages of labour neceffarily 
inoreafes the price of many commodities, by in- 
creafing that part of it which refolves itfelf into 
wages, and fo far tends to diminilb their con- 
lumption both at home and abroad. The fame 
vaufe, however, which railet the wages of labour, 
the increafe of  ftock, tends to increafe its pro
ductive powers, and to make a fmaller quantity 
of labour produce a greater quantity of work. 
The owner of the ftock which employs a great 
number of labourers, neceffarily endeavours, for 
his own advantage, to make fuch a proper divi- 
Iion and diftribution of employment, that they 
may be enabled to produce the greateft quantity 
of work poffible. For the fame reafon,, he en
deavours to fupply them with the belt machinery 
which either he or they can think of. What 
takes place among the labourers in a particular

workhoufe,
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workhoufe, takes place, for the fame reafon, c h a p . 

among thofe of a great fociety. The greater 
their number, the more they naturally divide 
themfelves into different claffes and fubdivifions 
o f employment. More heads are occupied • in 
inventing the moft proper machinery for execut
ing the work of each, and it is, therefore, more 
likely to be invented. There are many commo
dities, therefore, which, in confequence o f thofe 
improvements, come to be produced by fo much 
lefs labour than before, that the increafe of its 
price is more than compenfated by the diminu
tion of its quantity.

C H A P .  IX ,

O f the Profits of Stock,

H  E  rife and fall in the profits o f flock
depend upon the fame caufes with the rife 

and fall in the wages of labour, the increafing or 
declining flate o f the wealth of the fociety ; but 
thofe caufes affeft the one and the other very dif, 
ferently.

T he increafe of flock, which raifes wages, 
tends to lower profit. When the flocks of many 
rich merchants are turned into the fame trade, 
their mutual competition naturally tends to 
lower its profit; and when there is a like in
creafe of flock in all the different trades carried

K .? on
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K on in the fame fociety, the farrie competition 
muft produce the fame effeCt in them all.

I t is not eafy, it has already been obferved, to 
afcertain what are the average wages o f labour 
even in a particular place, and at a particular 
time, W e can, even in this cafe, feldom deter
mine more than what are the moft ufual wages. 
But even this can feldom be done with regard to 
the profits of ftock. Profit is fo very fluctuat
ing, that the perfon who carries on a particular 
trade cannot always tell you himfelf what is the 
average of his annual profit. It is affeCted, not 
only by every variation of price in the commo
dities which he deals in, but by the good or bad 
fortune both of his rivals and of his cuftomers, 
and- by a thoufand other accidents to which 
goods when carried either by fea pr by land, or 
even when ftored in a warehoufe, are liable. It 
varies, therefore, not only from year to year, but 
from day to day, and almoft from hour to hour. 
T o  afcertain what is the average profit o f all the 
different trades carried on in a great kingdom, 
muft be much more difficult j and to judge o f 
what if may have been formerly, or in remote 
periods o f time, with any degree o f precifion, 
muft be altogether impoffible.

B ut though it rpay be impoffible to deter
mine, with any degree o f precifion, what are or 
were the average prpfits o f ftock, either in the 
prefent, or in antient times, fome notion may 
be formed o f  them from the intereft o f money, 
It may be laid down as a maxim, that wherever 
a great deal can be made by the ufe o f money, 

i a great
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a great deal will commonly be given for the ufe c 
of it; and that wherever little can be made by 
it, lefs will commonly be given for it. Accord
ing, therefore, as the ufual market rate o f in
tereft varies in any country, we may be allured 
that the ordinary profits of ftock mull vary with 
it, muft link as it links, and rife as it rifes. 
The progrefs o f intereft, therefore, may lead us 
to form fome notion of the progrefs of profit.

B y  the 37th of Henry V III. all intereft above 
ten per cent, was declared unlawful. More, it 
feems, had fometimes been taken before that.
In the reign o f Edward V I. religious zeal pro
hibited all intereft. This prohibition, however, 
like all others of the fame kind, is faid to have 
produced no effe£t, and probably rather in- 
creafed than diminilhed the evil o f ufury. The 
ftatute of Henry V III. was revived by the 13th 
o f Elizabeth, cap. 8. and ten per cent, conti
nued to be the legal .rate of intereft till the 21 ft 
o f James I. when it was reftrifted to eight per 
cent. It was reduced to fix per cent, foon after 
the reftoration, and by the 1 2th of Queen Anne, 
to five per cent. A ll thefe different ftatutory 
regulations feem to have been made with great 
propriety. They feem to have followed and not 
to have gone before the market rate o f intereft, 
or the rate at which people of good credit ufually 
borrowed. Since the time of Queen Anne, five 
per cent, feems to have been rather above than 
below the market rate. Before the late war, the 
government borrowed at three per cent.; and 
people o f good credit in the capital, and in 

K  4 many
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K many other parts of the kingdom, at three and a 
half, four, and four and a half per cent.

Since thetim eof Henry V III. the wealth and 
revenue o f the country have been continually 
advancing, aqd, in the courfe o f their progrefiy 
their pace feems rather to have been gradually 
accelerated than retarded. They feem, not only 
to have been going on, but to have been going 
on fafter and fafter. The wages o f labour have 
been continually increafing during the fame pe
riod, and in the greater part of the different 
branches of trade and manufactures the profits of 
flock have been diminifhing.

I t generally requires a greater flock to carry 
on any fort of trade in a great town than in a 
country village. The great flocks employed in 
every branch of trade, and the number of rich 
competitors, generally reduce the rate of profit 
in the former below what it is in the latter. But 
the wages of labour are (generally higher in a 
great town than in a country village. In a 
thriving town the people who have great flocks 
to employ, frequently cannot get the number of 
workmen they want, and therefore bid again A 
one another in order to get as many as th^y can, 
which raifes the wages of labour, and lowers the 
profits of flock. In the remote parts of the 
country there is frequently not flock fufficient 
to employ all the people, who therefore bid 
againft one another in order to get employment, 
which lowers the wages o f labour, and raifes 
the profits of flock.

THE NATURE AND CAUSES OF
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I:r Scotland, though the legal rate o f interelt c 
is the fame as in England, the market rate is 
rather higher. People of the belt credit there 
feldom borrow under live per cent. Even pri
vate bankers in Edinburgh give four per cent, 
upon their promiffory notes, o f which payment 
either in whole or in part may be demanded at 
pleafure. Private bankers in London give no 
intereft for the money which is depofited with 
them. There are few trades which cannot be 
carried on with a fmaller flock in Scotland than 
in England. The common rate o f profit, there
fore, rriuft be fomewhat greater. The wages o f 
labour, it has already been obferved, are lower 
in Scotland than in England. T he country too 
is not only much poorer, but the Heps by which 
it advances to a better condition, for it is evi
dently advancing, feem to be much flower and 
more tardy,

T he legal rate p f intereft in France has 
not, during the courfe o f the prefent century, 
been always regulated by the market rate*. In 
1720 intereft was reduced from the twentieth to 
the fiftieth penny, or from five to two per cent. 
In 1724 it was railed to the thirtieth penny, or 
to 3} per cent. In 1725 it was again railed to 
the twentieth penny, or to five per cent. In 
1766, during the adminiftration of Mr. Laverdy, 
it was reduced to the twentjvfifth penny, or to 
four per cent. The Abbe Terray railed it after
wards to the old rate qf fiyc per cent, The iup-

* See Drnifftrt. Article Taux dê  Intcrcts* tom. ill. p. iS.

pofed
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pofed purpofe of many o f thofe violent redudions 
o f intereft was to prepare the way for reducing 
that o f the publick debts; a purpofe which has 
fometimes been executed. France is perhaps in 
the prefent times not fo rich a country as Eng
land ; and though the legal rate of intereft has in 
France frequently been lower than in England, 
the market rate has generally been higher ■, for 
there, as in other countries, they have feveral 
very fafe and eafy methods o f evading the law. 
The profits of trade, I have been affured by 
Britifh merchants who had traded in both coun
tries, are higher in France than in England; and 
it is no doubt upon this account that many Britifh 
fubje&s chufe rather to employ their capitals in 
a country where trade is in difgrace, than in one 
where it is highly refpe&ed. The wages of la
bour are lower in France than in England. 
When you go from Scotland to England, the dif
ference which you may remark between the drefs 
and countenance of the common people in the 
one country and in the other, fufficiently indi
cates the difference in their condition. The 
contraft is ftill greater when you return from 
France. ' France, though no doubt a richer 
country than Scotland, feems not to be going 
forward fo faft. It is a common and even a po
pular opinion in the country that it is going 
backwards; an opinion which, I apprehend, is 
ill founded even with regard to France, but 
which nobody can poffibly entertain with regard 
to Scotland, who fees the country now and who 
faw it twenty or thirty years agq.



T he province o f Holland, on the other hand, 
in proportion to the extent of its territory and 
the number o f its people, is a richer country 
than England. T h e  government there borrow 
at two per cent., and private people o f good 
credit at three. The wages bf labour are faid 
to be higher in Holland than in England, and 
the Dutch, it is well known, trade upon lower 
profits than any people in Europe. The trade 
o f Holland, it has been pretended by fome 
people, is decaying, and it may perhaps be true 
that fome particular branches of it are fo. But 
thefe l'ymptoms feem to indicate fufficiently that 
there is no general decay. When profit dimi- 
nifhes, merchants are very apt to complain that, 
trade decays; though the diminution of profit is 
the natural effect of its prosperity, or of a greater 
ftock being employed in it than before. During 
the late war the Dutch gained the whole carry
ing trade o f France,* of which they flill retain a 
very large fiiare. The great property which 
they poflefs both in the French and F.nglifh 
funds, about forty millions, it is faid, in the 
latter (in which I fufpeft, however, there is a 
con fukrable exaggeration); the great fums which 
they lend to private people in countries where 
the rate of intereft is higher than in their own, 
are circumftances which no doubt demonftrate 
the redundancy of their ftock, or that it has in- 
creafed beyond what they can employ with'tole
rable profit in the proper bufinefs of their own 
country: but they do not demonftrate rhat that 
bufinefs has decreafed. As the capital o f a

private
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K private man, though acquired by a particular 
■trade, may increafe beyond what he can employ 
in it, and yet that trade continue to increafe tooj 
fo may likewife the capital o f a great nation.

Iw our North American and Weft Indian co
lonies, not only the wages of labour, but the 
intereft o f money, and confequently the profits 
o f  flock, are higher than in England. In the 
different colonies both the legal and the market 
rate o f intereft run from fix to eight per cent. 
H igh wages o f labour and high profits o f flock, 
however, are things, perhaps, which fcarce ever 
go together, except in the peculiar circumftanccs 
o f  new colonies. A  new colony muft always 
for fome time be more under-flocked in propor
tion to the extent of its territory, and more un
der-peopled in, proportion to the extent o f its 
flock, than the greater part o f other countries. 
They have more land than they have flock to 
cultivate. W hat they ha^e, therefore, is ap
plied to the cultivation only o f  what is moft fer
tile and moft favourably fituated, the lands near 
the fea fhore, and along the banks of navigable 
rivers. Such land too is frequently purchafed 
at a price below the value even of its natural 
produce. Stock employed in the purchafe and 
improvement of fuch lands muft yield a very 
large profit, and confequently afford to pay a very 
large intereft. Its rapid accumulation in fo pro
fitable an employment enables the planter to in
creafe the number of his hands fafter than he can 
find them in a new fettlement. Thofe whom he 
can find, therefore, are very liberally rewarded,

A*
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As the colony increafes, the profits o f ftock gra- c 
dually diminilh. When the moft fertile and'beft 
fituated lands have been all occupied, lefs profit 
can be made by the cultivation of what Is infe
rior both in foil and fituation, and lefs intereft 
can be afforded for the ftock which is fo employ
ed. In the greater part of our colonies, accord
ingly, both the legal and the market rate o f in
tereft have been conliderably reduced during the 
courfe of the prefent century. As riches, im
provement, and population have increafed, in
tereft has declined. The wages of labour do not 
fink with the profits o f ftock. T he demand for 
labour increafes with the increafe o f ftock what
ever be its profits; and after thefe are dimi- 
rifhed, ftock may not only continue to increafe, 
but to increafe much fafter than before. It is 
with induftrious nations who are advancing in 
the acquifition o f riches, as with induftrious 
individuals. A  great.ftock, though with fmall 
profits, generally increafes fafter than a fmall 
ftock with great profits. Money, fays the pro
verb, makes money. When you have got a 
little, it is often eafy to get more. The great 
difficulty is to get that little. The connexion 
between the increafe of ftock and that of in- 
duftry, or of the demand for ufeful labour, has 
partly been explained already, but will be ex
plained more fully hereafter in treating o f the 
accumulation o f ftock.

T he acquifition of new territory, or o f new 
branches of trade, may fometimes raife the pro
fits of ftock, and with them the intereft of money,

even
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K even in a country which is faft advancing in the
-i acquifition of riches. The ftock of the country 

not being fumcient for the whole accefiion of 
bufinefs, which fuch acquifitions prefent to die 
different-people among whom it is divided, is 
applied to thofe particular branches only which 
afford the greatefl profit. Part o f what had be
fore been employed in other trades, is necelfarily 
withdrawn from them, and turned into fome of 
the new and more profitable ones. In all thofe 
old trades, therefore, the competition comes to 
be lefs than before. The market comes to be 
lefs fully fupplied with many different forts of 
goods. Their price neceffarily rifes more or 
lefs, and yields a greater profit to thofe who deal 
in them, who can, therefore, afford to borrow at 
a higher intereft. For fome time after the con- 
clufion of the late war, not only private people 
o f the beft credit, but fome of the greatefl com
panies in London, commonly borrowed at five 
per cent, who before that had not been ufed to 
pay more than four, and four and a half per cent. 
The great acceffion both of territory and trade, 
by our acquifitions in North America and the 
W eft Indies, will fufficientlv account for this, 
without fuppoftng any diminution in the capital 
ftock of the fociety. So great an acceffion o f 
new bufinefs to be carried on by the old ftock, 
muft neceffarily have diminiflied the quantity 
employed in a great number of particular 
branches, in which the competition being lefs, 
the profits muft have been greater. I fhall here
after have occafion to mention the reafons which

dif ofo
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difpofe me to believe that the capital ftock of c 
Great Britain was not diminifhed even by the 
enormous expence of the late war.

T he diminution o f the capital ftock o f the fo- 
ciety, or o f the funds deftined for the main
tenance of induftry, however, as it lowers the 
wages of labour, fo it raifes the profits of ftock, 
and confequently the intereft of money. By the 
wages o f labour being lowered, the owners of 
what ftock remains in the fociety can bring 
their goods at lefs expence to market than 
before, and lefs ftock being employed in fupply- 
ing the market thflggptefore, they can fell them 
dearer. Their goods coft them lefs, and they 
get more for them. Their profits, therefore, 
being augmented at both ends, can well afford a 
large intereft. The great fortunes fo fuddenly 
and fo eafily acquired in Bengal and the other 
Britifh fettlements in the Eaft Indies, may fatisfy 
us that, as the wages o f labour are very low, fo 
the profits of ftock are very high in thofe ruined 
countries. T he intereft of money is proportion- 
ably fo. In Bengal, money is frequently lent to 
the farmers at forty, fifty, and fixty per cent, and 
the fucceeding crop is mortgaged for the pay
ment. A s the profits which can afford fuch an 
intereft muft eat up almoft the whole rent of the 
landlord, fo fuch enormous ufury muft in its 
turn eat up the greater part of thofe profits. 
Before the fail o f the Roman republick, a ufury 
o f the fame kind feems to have been common in 
the provinces, under the ruinous adminiftration 
of their prpconfuls. The virtuous Brutus lent

money
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K money in Cyprus at eight-and-forty per cent, as 
we learn from tire letters of Cicero.

In a country which had acquired that full 
complement of riches which the nature o f its foil 
and climate, and its fituation with refpedb to 
other countries allowed it to acquire; which 
could, therefore, advance no further, and which 
was not going backwards, both the wages of la
bour and the profits of ftock would probably be 
very low. In a country fully peopled in propor
tion to what either its territory could maintain 
or its ftock employ, the competition for employ
ment would neceflarily great as to reduce
the wages of labour to whit was barely fufficient 
to keep up the number o f labourers, and, the 
country being already fully peopled, that num
ber could never be augmented. In a country 
fully Stocked in proportion to all the bufinefs it 
had to tranfaft, as great a quantity of ftock 
would be employed in every particular branch 
as the nature and extent of the trade would ad
mit. The competition, therefore, would every
where be as great, and confequently the ordinary 
profit as low as poffible.

But perhaps no country has ever yet,arrived 
at this degree of opulence. China feems to have 
been long ftationary, and had probably.long ago 
acquired that full complement of riches which 
is confiftent with the nature o f its law's ancf infti- 
tutions. But this complement may be much 
inferior to what, with other law's and inftitu- 
tions, the nature.of its foil, climate, and fitua
tion might admit of. A  country which neglefts 

| or
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or defpifes foreign commerce, and which admits 
the veffels o f foreign nations into one or two o f 
its ports only, cannot tranfad the fame quantity 
o f  bufinefs which it might do with different laws 
and inftitutions. In a country too, where, though 
the rich or the owners o f large capitals enjoy a 
good deal of fecurity, the poor or the owners o f 
fmall capitals enjoy fcarce any, but are liable, 
under the pretence o f juftice, to be pillaged and 
plundered at any time by the inferior manda
rines, the quantity of flock employed in all the 
different branches of bufinefs tranfaded within 
it, can never be equal to what the nature and 
extent of that bufinefs might admit. In every 
different branch, the opprefiion of the poor muff: 
eflablifh the monopoly of the rich, who, by en- 
grofling the whole trade to themfelves, will be 
able to make very large profits. Twelve per 
cent, accordingly is faid to be the common in- 
tereil o f money in China, and the ordinary pro
fits o f ftock muft be fufficient to afford this large 
intereft.

A  defect in the law may fometimes raife the 
rate of intereft confiderably above what the con
dition of the country, as to wealth or poverty, 

.would require. When the law does not enforce 
the performance o f contrads, it puts all bor
rowers nearly upon the fame footing with bank
rupts or people o f doubtful credit in better regu
lated countries. T he uncertainty of recovering 
his money makes the lender exad the fame ufu- 
rious intereft which is ufually required from 
bankrupts. Among the barbarous nations who

V ol. I. L  over-
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over-run the weftern provinces of the Roman 
empire, the performance of contracts was left for 
many ages to the faith.of the contracting parties. 
The courts ofjuftice of their kings feldom inter
meddled in it. The high rate of intereft which 
took place in thofe antient times may perhaps 
be partly accounted for from this caufe.

W hen the law prohibits intereft altogether, 
it does not prevent it. Many people muft bor
row, and nobody will lend without fuch a con- 
fideration for the ufe of their money as is fuit- 
able, not only to what can be made by the ufe 
of it, but to the difficulty and danger of evading 
the law. The high rate of intereft among all 
Mahometan nations is accounted for by Mr. 
Montefquieu, not from their poverty, but partly 
from this, and partly from the difficulty of re
covering the money.

T he loweft ordinary rate of profit muft always 
be fomething more than what is fufficient to 
compenfate the occafional Ioffes to which every 
employment of ftock is expofed. It is this fur- 
plus only which is neat or clear profit. What is 
called grofs profit comprehends frequently, not 
only this furplus, but what is retained for com- 
penfating fuch extraordinary Ioffes. The in-, 
tereft which the borrower can afford to pay is in 
proportion to the clear profit only.

T he loweft ordinary rate of intereft muft, in 
the fame manner, be fomething more than fuffi
cient to compenfate the occafional Ioffes to which 
lending, even with tolerable prudence, is ex

pofed.



"pofed. Were it not more, charity or friendship 
could be the only motives for lending.

I n a country which had acquired its full 
plement of riches, where in every particular 
branch of bufinefs there was the greateft quantity 
o f flock that could be employed in it, as the 
ordinary rate of clear profit would be very final!, 
fo the ufual market rate of intereft which could 
be afforded out of it, would be fo low as to ren
der it impoffible for any but the very wealthiefl 
people to live upon the intereft of their money* 
A ll people of fmall or middling fortunes would 
be obliged to Superintend themfelves the em
ployment of their own flocks* It would be ne- 
ceffary that almoft every man fhould be a man of 
bufinefs, or engage in Some fort of trade. The 
province of Holland feems to be approaching 
near to this flate. It is there unfafhionable not 
to be a man of bufinefs. Necefiity makes it 
ufual for almoft every man to be fo, and cuflom 
every where regulates fafhion. As it is ridicu
lous not to drcfs, fo is it, in fome meafure, not 
to be employed,like other people. As a man of a 
civil profeffion feems aukward in a camp or a 
garrifon, and is even in fome danger of being 
defpifed there, fo does an idle man among men 
o f bufinefs.

T he higheft ordinary rate of profit may be 
fuch as, in the price of the greater part o f com
modities, eats up the whole of what fhould go to 
the rent of the land, and leaves only what is Suf
ficient to pay the labour of preparing and bring- 
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ing them to market, according to the lowed rate 
at which labour can any-where be paid, the bare 
fubfiftence of the labourer. The workman muft 
always have been fed in fome way or other while 
he was about the w o rk; but the landlord may 
not always have been paid. The profits o f the 
trade which the fervants of the Eaft India Com
pany carry on in Bengal may not perhaps be 
very far from this rate.

T he proportion which the ufual market rate 
o f intereft ought to bear to the ordinary rate o f 
clear profit, neceffarily varies as profit rifes or 
falls. Double intereft is in Great Britain 
reckoned, what the merchants call, a good, mo
derate, reafonable profit j terms which I ap
prehend mean no more than a common and 
ufual profit. In a country where the ordinary 
rate of clear profit is eight or ten per cent., it 
may be reafonable that one half of it fhould go 
to intereft, wherever bufinefs is carried on with 
borrowed money. The flock is at the rifk o f 
the borrower, who, as it were, infures it to the 
lender; and four or five per cent, may, in the 
greater part of trades, be both a fufficient pro
fit upon the rifk of this infurance, and a fuf
ficient rccompence for the trouble of employ
ing the flock. But the proportion between fil
tered and clear profit might not be the fame in 
countries where the ordinary rate o f profit was 
either a good deal lower, or a good deal higher. 
I f  it were a good deal lower, one half o f it per
haps could not be afforded for intereft; and

f  more
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more might be afforded if  it were a good deal c 
higher.

I n countries which are faft advancing to 
riches, the low rate of profit may, in the price o f 
many commodities, compenfate the high wages 
o f  labour, and enable thofe countries to fell as 
cheap as their lefs thriving neighbours, among 
whom the wages of labour may be lower.

I n reality high profits tend much more to raife 
the price o f work than high wages. I f  in the 
linen manufadture, for example, the wages of the 
different working people j the flax-dreffers, the 
fpinners, the weavers, & c. fliould, all o f them, 
be advanced two pence a d ay: it would be ne- 
ceffary to heighten the price o f a piece of linen 
only by a number of two pences equal to the 
number of people that had been employed about 
it, multiplied by the number of days during 
which they had been fo employed. That part of 
the price of the commodity which refolved itfelf 
into wages would, through all the different 
ftages o f the manufacture, rife only in arithme
tical proportion to this rife of wages. But if  the 
profits o f all the different employers o f thofe 
working people fhculd be raifed five per cent, 
that part o f the price of the commodity which 
refolved itfelf into profit, would, through all the 
different ftages o f the manufacture, rife in geo
metrical proportion to this rife of profit. T he 
employer of the flax-dreffers would in felling his 
flax require an additional five per cent, upon the 
whole value of the materials and wages which 
^e advanced to his workmen. The employer of 

L  3 the
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? 0j°  K the fpinners would require an additional five per 
cent, both upon the advanced price o f the 
and upon the wages of the fpinners. And the 
employer o f the weavers would require a like 
five per cent, both upon the advanced price o f 
the linen yarn and upon the wages of the wcav^ 
ers. In raifing the price of commodities the rife 
o f  wages operates in the fame manner as fimple 
intereft does in the accumulation of debt. The 
rife of profit operates like compound interelt. 
Qur merchants and mafter-manufa&urers com
plain much of the bad effects of high wages in 
raifing the price, and thereby lelfening the fale 
o f  their goods both at home and abroad, They 
fay nothing concerning the bad effects o f high 
profits. They are filent with regard to the per-? 
picious effects o f their own gains. They corn-*, 
plain only of thofe o f other people,

*£©
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C H A P .  X.

Profit in the different Employments of 
labour and Stock.

H  E  whole o f the advantages and difad- c h a p .
vantages of the different employments of 

labour and flock mufl, in the fame neighbour
hood, be either perfedlly equal or continually 
tending to equality. I f  in the fame neighbour
hood, there was any employment evidently either 
more or lefs advantageous than the reft, fo many 
people would crowd into it in the one cafe, and 
fo many would defert it in the other, that its ad
vantages would foon return to the level o f other 
employments. This at leaft would be the cafe 
in a fociety where things were left to follow 
their natural courfe, where there was perfect li
berty, and where every man was perfectly free 
both to chufe what occupation he thought pro
per, and to change it as often as he thought 
proper. Every man’s intereft would prompt him 
to feek the advantageous, and to fhun the difad- 
vantageous employment.

PEcyNiARY wages and profit, indeed, are 
.every-where in Europe extremely different ac
cording to the different employments of labour 
and flock. But this difference arifes partly from 
certain circumftances in the employments them- 
felves, which, either really, or at leaft in the 
imaginations of men, make up for a fmall pecu
niary gain in fome, and counter-balance a great 
one in others; and partly from the policy of

L 4 Europe,
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Europe, which no-where leaves things at perfect 
liberty.

T he particular confideration of thofe circum- 
ftances and of that policy will divide this chap
ter into two parts.

E qualities axifingfrim the Nature of the Employ~

H  E  five following are the principal cir-
cumftances which, fo far as I have been 

able to obferve, make up for a fmall pecuniary 
gain in fome employments, and counter-balance 
a great one in others : firft, the agreeablenefs or 
difagreeablenefs o f the employments themfelves ; 
fecondly, the eafinefs and cheapnefs, or the dif
ficulty and expence of learning them j thirdly, 
the conftancy or inconftancy of employment in 
them ; fourthly, the fmall or great truft which 
muft be repofed in thofe'who exercife them ; 
and, fifthly, the probability or improbability o f 
fuccefs in them.

F irst, The wages o f labour vary with the 
eafe or hardihip, the cleanlinefs or dirtinefs, the 
honourablcnels or difhonourablenels of the em
ployment. Thus in moll places, take the year 
round, a journeyman taylor earns lefs than a 
journeyman weaver. His work is much eafier. 
A  journeyman weaver earns lefs than a journey
man fmith. His work is not always eafier, but 
it is much cleanlier. A  journeyman blackfmith, 
though an artificer, feldom earns fo much in

P A R T  I.
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twelve hours as a collier, who is only a labourer, c HXA p 
does in eight. His work is not quite fo dirty, 
is lei's dangerous, and is carried on in day-light, 
and above ground. Honour makes a great part 
o f the reward of all honourable profeflions. In 
point of pecuniary gain, all things confidered, 
they are generally under-recompenfed, as I fhall 
endeavour- to fnow by and by» DUgripe has the 
contrary effeft. The trade.-of a butcher is a 
brutal and an odious bufinefs; but it is in moll 
places more profitable than the greater part o f 
common trad.es. T he moft deteftable of all em
ployments, that of public executioner, is in pro
portion to the quantity o f work done, better 
paid than any common trade whatever.

HuNTrNc; and fiihing, the moft important 
employments of mankind in the rude ftate of 
fociety, become in its advanced ftate their moft 
agreeable amufemcnts, and they purlue for plea- 
fure what they once followed from necdfity. In 
the advanced ftate of fociety, therefore, they are 
all very poor people who follow as a trade, what 
other people purfue as a paftime. Fifliermen. 
have been fo fince the time of * Theocritus. A  
poacher is every-where a very poor man in Great 
Britain. In countries where the rigour of the 
law fuffers no poachers, the licenfed hunter is not 
in a much better condition. The natural tafte 
for thofe employments makes more people fol
low them than can live comfortably by them, 
and the produce o f their labour, in proportion 
tO its quantity, comes always too cheap to mar- 

# See Idyllium xxi,
ket
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1. K ket to afford any thing but the moft fcanty fub- 
fiftence to the labourers.

D isacreeableness and difgrace affedfc the 
profits o f ftopk in the fame manner as the wages 
o f  labour. The keeper o f an inn or tavern, who 
is never matter of his own houfe, and who is 
expofcd to the brutality o f every drunkard, ex- 
ercifes neither a very agreeable nor a very cre
ditable bufinefs. But there is fcarce any com
mon trade in which a fmall ftock yields fo great 
a profit.

Secondly, the wages of labour vary with the 
eafinefs and cheapnefs, or the difficulty and cx- 
pence of learning the bufinefs.

W hen any expenfive machine is erefted, the 
extraordinary work to be performed by it before 
it is worn out, it mutt be expe&ed, will replace 
the capital laid out upon it, with at leaft the or
dinary profits. A  man educated at the expence 
o f  much labour and time to any of thofe em
ployments which require extraordinary dexterity 
and fkill, may be compared to one o f thofe ex
penfive machines. The work which he learns 
to perform, it mutt be expefted, over and above 
the ufual wages of common labour, will replace 
to him the whole expence o f his education, with 
at leaft the ordinary profits of an equally valuable 
capital. It mutt do this too in a reafonable 
time, regard being had to the very uncertain 
duration o f human life, in the fame manner as to 
the more certain duration of the machine.

difference between the wages o f (killed
labour

THE NATURE AND CAUSES OF



labour and thofe o f common labour, is founded c 
upon this principle.

T he policy of Europe confiders the labour o f 
all mechanicks, artificers, and manufacturers, as 
(killed labour; and that of all country labourers 
as common labour. It feems to fuppofe that o f 
the former to be of a more nice and delicate 
nature than that o f the latter. It is fo perhaps 
in fome cafes; but in the greater part it is quite 
otherwife, as I (hall endeavour to (hew by and 
by. The laws and cuftoms o f Europe, there
fore, in order to qualify any perfon for exer- 
cifing the one fpecies of labour, impofe. the ne- 
cefiity of an apprenticefhip, though with differ
ent degrees of rigour in different places. They 
leave the other free and open to every body. 
During the continuance o f the apprenticefhip, 
the whole labour of the apprentice belongs to 
his mailer. In the mean time he muft, in many 
cafes, be maintained b̂y his parents or relations, 
and in almofl all cafes muft be cloathed by 
them. Some money too is commonly given to 
the matter for teaching him his trade. They who 
cannot give money, give time, or become bound 
for more than the ufual number o f years; a con
federation which, though it is not always advan
tageous to the mafter, on account o f the ufual 
idlcnefs o f apprentices, is always difadvantageous 
to the apprentice. In country labour, on the 
contrary, the labourer, while he is employed 
about the eafier, learns the more difficult parts o f 
his bufinefs, and his own labour maintains him 
through all the different ftages of his employ- 

3 nient.
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ment. It is reafonable, therefore, that in Eu
rope the wages o f mechanicks, artificers, and 
manufacturers, fhould be fomewhat higher than 
thofe o f common labourers. They are fo ac
cordingly, and their fuperior gains make them 
in molt places be confidered as a fuperior rank 
o f people. This fuperiority, however, is gene
rally very fm all; the daily or weekly earnings o f 
journeymen in the more common forts o f manu
factures, fuch as thofe of plain linen and woollen 
cloth, computed at an average, are, in molt 
places, very little more than the day wages o f 
common labourers. Their employment, indeed, 
is more fteady and uniform, and the fuperiority 
o f their earnings, taking the whole year to
gether, may be fomewhat greater. It feems evi
dently, however, to be no greater than what is 
fufficient to compenfate the fuperior expence o f 
their education.

E ducation in the ingenious arts and in the 
liberal profefiions, is Hill more tedious and ex- 
penfive. The pecuniary recompence, therefore* 
o f  painters and fculptors, of lawyers and phyfi- 
cians, ought to be much more liberal; and it is 
fo accordingly.

T he profits o f flock feem to be very little af- 
feCted by the eafinefs or difficulty o f learning the 
trade in which it is employed. A ll the different 
ways in which flock is commonly employed in 
great towns feem, in reality, to be almoft equally 
eafy and equally difficult to learn. One branch 
cither of foreign or domeflick trade* cannot well



*57

be a much more intricate bufinefs than an- c 
other.

T hirdly, T he wages of labour in different 
occupations vary with the conftancy or incon- 
ftancy o f employment.

E mpx.oyment is much more conftant in fome 
trades than in others. In the greater part o f 
manufactures, a journeyman may be pretty fure 
o f  employment almoft every day in the year that 
he is able to work. A  mafon or bricklayer, on 
the contrary, can work neither in hard froft nor 
in foul weather, and his employment at all other 
times depends upon the occafional calls of his 
cuftomers. H e is liable, in confequence, to be 
frequently without any. W hat he earns, there
fore, while he is employed, muft not only main
tain him while he is idle, but make him fome 
compenfation for thofe anxious and defponding 
moments which the thought o f fo precarious a 
fituation muft fometimes occafion. Where the 
computed earnings of the greater part of manu
facturers, accordingly, are nearly upon a level 
with the day wages o f common labourers, thofe 
o f mafons and bricklayers are generally from 
one half more to double thofe wages. Where 

’ common labourers earn four and five fhillings a 
week, mafons and bricklayers frequently earn 
feven and eigh t; where the former earn fix, the 
latter often earn nine and ten ; and where the 
former earn nine and ten, as in London, the lat
ter commonly earn fifteen and eighteen. N o 
fpecies of (killed labour, however, feems more 
eafy to learn than that of mafons and bricklayers.

Chairmen

THE WEALTH OF NATIONS.

HAP,
X.



*5®

B O O
I.

k Chairmen in London, during the fummer fea-; 
fon, are faid fometimes to be employed as brick
layers. The high wages of thofe workmen, 
therefore, are not fo much the recompence o f 
their fkill, as the compenfation for the incon- 
ftancy of their employment.

A  house carpenter feems to exercife rather a 
nicer and more ingenious trade than a mafon. 
In mod places, however, for it is not univerfally 
fo, his day-wages are fomewhat lower. His em
ployment, though it depends much, does not 
depend fo entirely upon the occafional calls of 
his cudomers; and it is not liable to be inter
rupted by the weather.

W hen the trades which generally afford con- 
ftant employment, happen in a particular place 
not to do fo, the wages of the workmen always 
rife a good deal above their ordinary proportion 
to thofe o f common labour. In London almod 
all journeymen artificers are liable to be called 
upon and difmiffed by their mailers from day to 
day, and from week to week, in the fame man
ner as day-labourers in other places. The lowed 
order of artificers, journeymen tayiors, accord
ingly, earn there half a crown a-day, though 
eighteen-pence may be reckoned the wages of 
common labour. In fmall towns and country- 
villages, the wages o f journeymen tayiors fre
quently fcarce equal thofe of common labour; 
but in London they are often many weeks with
out employment, particularly during the dim
mer.

THE NATURE AND CAUSES OF
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W hen the inconftancy of employment is com- c 
bined with the hardfhip, difagreeablenefs and 
dirtinefs of the work, it fometimes raifes the 
w'ages of the moll common labour above thofe 
of the moll fkilful artificers. A  collier working 
by the piece is fuppofed, at Newcafile, to earn 
commonly about double, and in many parts o f 
Scotland about three times the wages of com
mon labour. His high wages arife altogether 
from the hardfhip, difagreeablenefs, and dirti
nefs of his work. His employment may, upon 
moft occafions, be as conftant as he pleafes. 
T he coal-heavers in London exercife a trade 
which in hardfhip, dirtinefs, and difagreeable
nefs, almoft equals that of colliers ; and from the 
unavoidable irregularity in the arrivals o f coal- 
fhips, the employment of the greater part o f 
them is neceflarily very inconftant. I f  colliers, 
therefore, commonly earn double and triple the 
wages of common labour, it ought not to feem 
unreafonable that coal-heavers fhould fometimes 
earn four and five times thofe w a pres. In theo
enquiry made into their condition a few years 
ago, it was found that at the rate at which they 
were then paid, they could earn from fix to ten 
(hillings a day. Six fhillings are about four 
times the wages o f common labour in London, 
and in every particular trade, the lowed: com
mon earnings may always be confidered as thofe 
o f the far greater number. How extravagant 
foever thofe earnings may appear, if  they were 
more than fufficient to compenfate all the dis
agreeable circumftances of the bufinefs, there

would
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as, in a trade which has no exclufive privilege* 
would quickly reduce them to a lower rate.

T he conftancy or inconftancy of employment 
cannot affect the ordinary profits o f  ftock in any 
particular trade. Whether the ftock is or is not 
conftantly employed depends, not upon the trade, 
but the trader.

F ourthly, The wages o f labour vary accord
ing to the fmall or great trull which muft be re- 
pofed in the workmen.

T he wages of goldfmiths and jewellers are 
every-where fupcrior to thofe of many other 
workmen, not only o f equal, but of much fupe- 
rior ingenuityj on account of the precious ma
terials with which they are intruded.

W e truft our health to the phyfician j our for
tune and fometimes our life and reputation to 
the lawyer and attorney. Such confidence could 
not fafely be repofcd in people of a very mean or 
low condition. Their reward muft be fuch, 
therefore, as may give them that rank in the fo- 
ciety which fo important a truft requires. The 
long time and the great expence which muft be 
laid out in their education, when combined with 
this circumftance, neceffarily enhance Hill fur
ther the price of their labour.

W hen a perfon employs only his own ftock in 
trade, there is no truft; and the credit which he 
may get from other people, depends, not upon 
the nature of his trade, but upon their opinion 
of his fortune, probity, and prudence. The dif

ferent
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ferent rates of profit, therefore, in the different c 
branches o f  trade, cannot arife from the differ
ent degrees of truft repofed in the traders.

F ifth ly, the wages of labour in different em
ployments vary according to the probability or 
improbability of fuccefs in them.

T he probability that any particular perfon 
lhall ever be qualified for the employment to 
which he is educated, is very different in differ
ent occupations. In the greater part o f me- 
chanick trades, fuccefs is almoft certain j but 
very uncertain in the liberal profeffions. Put 
your fon apprentice to a ftioemaker, there is 
little doubt of his learning to make a pair o f 
Ihoes: But fend him to ftudy the law, it is at 
leaft twenty to one if ever he makes fuch profi
ciency as will enable him to live by the bufinefs.
In a perfectly fair lottery, thofe who draw the 
prizes ought to gain all that is loft by thofe who 
draw the blanks. In it profefiion where twenty 
fail for one that fucceeds, that one ought to gain 
all that fhould have been gained by the unfuc- 
cefsful twenty. The counfellor at law who, per
haps, at near forty years o f age, begins to make 
fomethiqg by his profeffion, ought to receive the 
retribution, not only of his own fo tedious and 
expenfive education, but o f that of more than 
twenty others who are never likely to make any 
thing by it. How extravagant foever the fees o f 
counfellors at law may fometimes- appear, their 
real retribution is never equal to this. Com
pute in any particsular place, what is likely to be 
annually gained, and what is likely to be an- 
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K nually fpent, by i ll the different workmen in any 
common trade, fuch as that of fhoemakers or 
weavers, and you will find that the former fum 
will generally exceed the latter. But make the 
fame computation with regard to all the counfel- 
lors and ftudents of law, in all the different inns 
o f court, and you will find that their annual 
gains bear but a very fmall proportion to their 
annual expence, even though you rate the former 
as high, and the latter as low, as can well be 
done. The lottery of the law, therefore, is very 
far from being a perfe&ly fair lottery; and that, 
as well as many other liberal and honourable 
profefTions, are, in point o f pecuniary gain, evi
dently under-recompenced.

T hose profeffions keep their level, however, 
with other occupations, and, notwithftanding 
thefe difcouragements, all the moft generous and 
liberal fpirits are eager to crowd into them. 
Tw o different caufes contribute to recommend 
them. Firft, the defire of the reputation which 
attends upon fuperior excellence in any of them j 
and, fecondly, the natural confidence which 
every man has more or lefs, not only in his own 
abilities, but in his own good fortune. ,

T o  excel in any profeffion, in which but few 
arrive at mediocrity, is the moft decifive mark o f 
what is called genius or fuperior talents. The 
publick admiration which attends upon fuch'dif- 
tinguifhed abilities, makes always a part o f their 
reward j a greater or fmaller in proportion as it 
is higher or lower in degreed It makes a con

siderable part of that reward in the profeffion o f
ohvfick;
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phyfick ; a ftill greater perhaps in that of law ; 
in poetry and phiiofophy it makes almoll the 
whole.

T here are fome very agreeable and beautiful 
talents of which the poffelfion commands a cer
tain fort of admiration ; .but of which the exer- 
cife for the lake of gain is conftdered, whether 
from reafon or prejudice* as a fort of puhlick 
proftitution. The pecuniary rccompence, there
fore, o f thole who exercife them in this manner, 
mult be fufficient, not only to pay for the time, 
labour, and expence of acquiring the talents, 
but for the diferedit which attends the employ
ment of them as the means of fubfiltence. The 
exorbitant rewards of players, opera-fingers, 
opera-dancers, &c. are founded upon thofe two 
principles 5 the rarity and beauty of the talents, 
and the diferedit of employing them in this 
manner. It leems abfurd at firlt fight that we 
fbould defpife their perfons, and yet reward their 
talents with the moll profile liberality. W hile 
we do the one, however, we mull of necelfity do 
the other. Should the publick opinion or pre
judice ever alter with regard to fuch occupa
tions, their pecuniary recompence would quickly 
diminilh. More people would apply to them, 
and the competition would quickly reduce the 
price of their labour. Such talents, though far 
from being common, are by no means fo rare as 
is imagined. Many people pofiels them in great 
perfection, who difdain to make this ufe of 
them ; and many more are capable o f acquiring

M  a ' them,
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them.
T he over-weening conceit which the greater 

part of meh have of their own abilities, is an 
antient evil remarked by the philofophers and 
moralifts of all ages. Their abfurd prefumption 
in their own good fortune, has been lefs taken 
notice of. It is, however, if  poffible, ftill more 
univcrfal. There is no man living who, when 
in tolerable health and fpirits, has not fome fliare 
o f  it. The chance of gain is by every man 
more or lefs over-valued, and the chance o f lofs 
is by molt m^n under-valued, and by fcarce any 
man, who is in tolerable health and fpirits, va
lued more than it is worth.

T hat the chance of gain is naturally over
valued, we may learn from the univerfal fuccefu 
o f lotteries. The world neither ever faw, nor 
ever will fee, a perfe&ly fair lottery ; or one in 
which the whole gain coeipenfated the whole 
lofs; becaufe the undertaker could make nothing 
by it. In the ftate lotteries the tickets are really 
not worth the price which is paid by the original 
fubfcribers, and yet commonly fell in the market 
for twenty, thirty, and fometimes forty per cent, 
advance. The vain hope, o f gaining fome of the 
great prizes is the foie caufe of this demand. 
The fobereft people fcarce look upon it as a folly 
to pay a fmall fum for the chance o f gaining ten 
or twenty thoufand pounds; though they know 
that even that fmall fum is perhaps twenty or 
or thirty per cent, more than the chance is 
worth. In a lottery in which no prize exceeded

twenty
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twenty pounds, though in other refpeds it ap
proached much nearer to a perfedly fair one 
than the common ftate lotteries, there would not 
be the fame demand for tickets. In order to 
have a better chance for fome of the great, prizes, 
lome people purchafe feveral tickets, and others, 
fmall fhares in a ftill greater number. There is 
not, however, a more certain propolition in ma- 
thematicks, than that the more tickets you ad
venture upon,' the more likely you arc to be a 
lofer. Adventure upon all the tickets in the 
lottery, and you lofe for certain ; and the greater 
the number o f your tickets the nearer you ap
proach to this certainty.

T hat the chance o f lofs is frequently under
valued, and fcarce ever valued more than it is 
worth, we may learn from the very moderate 
profit o f infurers. In order to make infurance, 
cither from fire or fea-rilk, a trade at all, the 
common premium mvtft be fufficient to compen- 
fate the common Ioffes, to pay the expence o f 
management, and to afford fuch a profit as 
might have been drawn from an equal capital 
employed in any common trade. The perlon 
who pays no more than this, evidently pays no 
more than the real value o f the rifle, or the low- 
eft price at which he can reafonably exped to 
infure it. But though many people have made 
a little money by infurance, very few have made 
a great f o r t u n e a n d  from this confideration 
alone, it feems evident enough, that the ordinary 
balance o f profit and lofs is not more advan
tageous in this, than in other common trades by
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rate, however, as the premium of infurance com
monly is, many people defpife the rifk too much 
to care to'pay it. Taking the whole kingdom 
at all average, nineteen houfes in twenty, or 
rather perhaps ninety-nine in a hundred, are not 
infured from fire. Sea rifk is more alarming to 
the greater part of people, and the proportion- 
o f Ihips inlured to thofe not infured is much 
greater. Many fail, however, at all feafons, and 
even in time of war, without any infurance. This 
may fomctiines perhaps be done without any im
prudence. When a great company, or even a great 
merchant, has twenty or thirty fhips at fea, they 
may, as it were, infure one another. The pre
mium laved upon them all, may more than com- 
penfate ftich Ioffes as they are likely to meet 
with in the common courfe of chances. The 
neglect of infurance upon {hipping, however, 
in the fame manner as upon houfes, is, in moft 
cafes, the effect of no fuch nice calculation, but 
of mere thouglitleis r a funds and prefumptuous 
contempt of the riff;.

T he contempt of rifk and the prefumptuous 
hope of fuccefs, are in no period of life more 
active than at the age at which young people 
chufe their profeffions. How little the fear of 
misfortune is then capable of balancing the hope 
o f good luck, appears ftill more evidently in the 
readinefs of the common people to enlift as 
fiddlers, or to go to fea, than in the eagernefs of 
thofe of better fafhion to enter into what are 
called the liberal profeffions.
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W hat a common foldier may lofe is obvious c HXA p' 
enough. Without regarding the danger, how
ever, young volunteers never enlih fo readily as 
at the beginning of a new war; and though they, 
have fcarce any chance of preferment, they figure 
to themfelves, in their youthful fancies, a thour 
fand occafions of acquiring honour and diltinc-r 
tion which never occur, Thefe romantick hopes 
make the whole price of their blood. Their pay 
is iefs than that of common labourers, and in 
actual fervice their fatigues are much greater.

T he lottery o f the fea is not altogether fo dif
ad vantageous as that o f the army. T he fon o f 
a creditable labourer or artificer may frequently 
go to fea with his father’s confent; but if  he 
enlifts as a foldier, it is always without it. Other 
people fee fome chance of his making fomething 
by the one trade: nobody but himfelf fees any 
o f  his making any thing by the other. The 
great admiral is lefs# the objedt o f publick ad
miration than the great general, and the higheft 
luccefs in the fea fervice promifes a lefs brilliant 
fortune and reputation than equal fuccefs in the 
land. The fame difference runs through all the 
inferior degrees of preferment in both. By the 
rules of precedency a captain in the navy ranks 
with a colonel in the army: but he does not rank 
with him in the common eftimation. As the 
great prizes in the lottery are lefs, the fmaller 
ones muff be more numerous. Common failors, 
therefore, more frequently get fome fortune and 
preferment than common foldiers ; and the hope 
o f  thofe prizes is what principally recommends 

M  4 the
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much Superior to that of almoft any artificers, 
and though their whole life is one continual 
fcene o f hardfhip and danger, yet for all this, 
dexterity and (kill, for all thofe hardlhips and 
dangers, while they remain in the condition o f 
common failors, they receive fcarce any other 
recompence but the pleafure of exercifing the 
one and of furmounting the other. Their wages 
are not greater than thofe of common labourers 
at the port which regulates the rate of feamens 
wages. As they are continually going from port 
to port, the monthly pay of thofe who fail from 
all the different ports of. Great Britain, is more 
nearly upon a level than that of any other 
workmen in thofe different places ■, and the rate 
of the port to and from which the greateft num
ber fail, that is the port of London, regulates 
that of all the reft. A t London the wages of 
the greater part of the different clafies of work
men are about double thofe. of the fame claffes 

at Edinburgh. But the failors who fail from the 
port of London feldom earn above three or four 
fhillrngs a month more than thofe who fail from, 
the port of Leith, and the difference is fre
quently not fo great. In time of peace, 'and in 
the merchant fervice, the London price is from 
a guinea to about feven-and-twenty Ihillings the 
calendar month. A  common labourer in Lon
don, at the rate of nine or ten Ihillings a week, 
may earn in the calendar month from forty to 
five-and-forty Ihillings. The failor, indeed, 
over and above his pay, is fypplied with provi-

fions.
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fions. Their value, however, may not’ perhaps c 
always exceed the difference between hjs pay 
and that of the common labourer; and though 
it fometimes fhould, the exCefs will not be clear 
gain to the failor, becaufe he cannot fhare it 
with his wife and family, whom he muff maintain 
out of his wages at home.

T he dangers and hair-breadth efcapes o f  a life 
o f adventures, inftead o f difheartening young 
people, feem frequently to recommend a trade 
to them. A  tender mother, among the inferior 
ranks of people, is often afraid to fend her fon 
to fchool at a fea-port town, left the fight o f 
the fhips and the convcrfation and adventures o f 
the failors {hould entice him to go to fea. T he 
diftant profpeft o f hazards, from which we can 
hope to extricate ourfelves by courage and ad- 
drefs, is not difagreeable to us, and does not 
raife the wages of labour in any employment. 
It is otherwife with thofe in which courage and 
addrefs can be of no avail.' In trades which are 
known to be very unwholefome, the wages of 
labour are always remarkably high. Unwhole- 
fomenefs is a fpecies o f difagreeablenefs, and 
its effects upon the wages of labour are to be 

# ranked under that general head.
In all the different employments o f ftock, the 

ordinary rate o f profit varies more or lefs with 
the certainty or uncertainty o f the returns. Thefc 
are in general lefs uncertain in the inland than in 
the foreign trade, and in forne branches o f fo
reign trade than in others j in the trade to North 
America, for example, than in that to Jamaica.

The
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The ordinary rate o f  profit always rifes more or 
lefs with the rifk. It does not, however, 1'eem 
to rife in proportion to it, or fo as to compcnfate 
it compleatly. Bankruptcies are moft frequent 
in the moil hazardous trades. The mofl hazard
ous o f all trades, that of a fmuggler, though 
when the adventure fucceeds it is likewife the 
moft profitable, is the infallible road to bank
ruptcy. The prefumptuous hope of fuccefs feems 
to act here as upon all other occafions, and to 
entice fo many adventurers into thofe hazardous 
trades, that their competition reduces the profit 
below what is fufficient to compenfate the rifk. 
T o  compenfate it compleatly, the common re
turns ought, over and above the ordinary profits 
o f  ftock, not only to make up for all occafional 
Ioffes, but to afford a furplus profit to the ad
venturers of the fame nature with the profit of 
infurers. But if the common returns were fuf
ficient for all this, bankruptcies would not be 
more frequent in thefe than in other trades.

O f the five circumftances, therefore, which 
vary the wages of labour, two only affedl the 
profits of ftock j the agreeablenefs or difagree- 
ablenefs of the buftnefs, and the rifk or fecurity 
with which it is attended. In point of agree
ablenefs or difagreeabienefs, there is little or no 
difference in the far greater part of the different 
employments of ftock; but a great deal in thofe 
of labour; and the ordinary profit of ftock, 
though it rifes with the rifk, does not always 
idem to rife in proportion to it. It ftiould fol
low, from ail this, that, in the fame fociety o r'

neigh-



neighbourhood, the average and ordinary rates c 
o f profit in rhe different employments o f ftock 
fhould be more nearly upon a level than the 
pecuniary wages of the different forts o f labour. 
They are fo accordingly. The difference be
tween the earnings o f a common labourer and 
thofe o f a well employed lawyer or phyfician, is 
evidently much greater, than that, between die 
ordinary profits in any two different branches o f 
trade. The apparent difference, befides, in the 
profits o f different trades, is generally a decep
tion arifing from our not always diftinguifning 
what ought to be confidered as wages, from what 
ought to be confidered as profit.

A pothecaries profit is become a bye-word, 
denoting fomething uncommonly extravagant. 
This great apparent profit, however, is fre
quently no more than the reafonable wages o f 
labour. The {kill o f an apothecary is a much 
nicer and more delicate matter.than that of any 
artificer whatever; and the truft which is repofed 
in him is of much greater importance. H e is 
the phyfician of the poor in ail cafes, and of the 
rich when the diftrefs or danger is not very great. 
His reward, therefore, ought to be fuitable to 
his fkill and his truft, and it arifes generally 
from the price at which he fells his drugs. But 
the whole drugs w'hich the belt employed apo
thecary, in a large market town, will fell in a 
year, may not perhaps coft him above thirty or 
forty pounds. Though he fhould fell them, 
therefore, for three or four hundred, or at a 
thoufand per cent, profit, this may frequently be

no

THE WEALTH OF NATIONS. 171

H A P .
X.



THE NATURE AND CAUSES OP

no more than rhe reafonable wages o f  his labour 

charged, in the only way in which he can charge 

them, upon the price of Ids drugs. The greater 
part of the apparent profit is real wages difguifed 
in the garb of profit.

I n a fmall fca-port town, a little grocer will 
make forty or fifty per cent, upon a ftock of a 
fingle hundred pounds, while a confiderable 
wholefale merchant in the fame place will fcarce 
make eight or ten per cent, upon a ftock of ten 
thoufand. The trade of the grocer may be ne- 
cefiary for the conveniency of the inhabitants, 
and the narrownefs of the market may not admit 
the employment of a larger capital in the bufi- 
nefs. The man, however, mull not only live 
by his trade, but live by it fuitably to the quali
fications which it requires. Belides pofifefling a 
little capital, he mult be able to read, write, and 
account, and mull be a tolerable judge too of, 
perhaps, fifty or fixty different forts of goods, 
their prices, qualities, and the markets where 
they are to be had cheapeft. He mull have all 
the knowledge, in fhort, that is neceffary for a 
great merchant, which nothing hinders him from 
becoming but the want of a furficient capital. 
Thirty or forty pounds a year cannot be con- 
lidered as too great a rccompence for the labour 
of a perfon fo accomplilhed. Deduct this from 
the fqemingly great profits of his capital, and little 
more will remain, perhaps, than the ordinary 
profits of ftock. The greater part o f the ap
parent profit is, in this cafe too, real wgges.

T he



T he difference between the apparent profit of c 
the retail and that of the whole fale trade, is much 
lefs in the capital than in fmall towns and coun-? 
try villages. Where ten thoufand pounds can 
be employed in the grocery trade, the wages o f  
the grocer’s labour make but a very trifling addi
tion to the real profits of fo great a ftock. The 
apparent profits o f the wealthy retailer, there
fore, are there more nearly upon a level with 
thofe of the wholcfale merchant. It is upon this 
account that goods fold by retail are generally 
as cheap and frequently much cheaper in the 
capital than in final! towns and country villages. 
Grocery goods, for example, are generally much 
cheaper j bread and butcher’s meat frequently 
as cheap. It cofts no more to bring grocery 
goods to the great town than to the country 
village; but it cofts a great deal more to bring 
corn and cattle, as the greater part o f them 
muft be brought from a much greater diftance. 
The prime coft o f grocery goods, therefore, be
ing the fame in both places, they are cheapeft 
where the leaft profit is charged upon them. 
The prime coft of bread and buteller’s-meat is 
greater in the great town than in the country 
village ;• and though the profit is lefs, therefore, 
they are not always cheaper there, but often 
equally cheap. In fuch articles as bread and 
butcher’s meat, the fame caufe, which dimi- 
nifhes apparent profit, increafes prime coft. T he 
extent of the market, by giving employment to 
greater ftocks, diminifhes apparent profit; but 
by requiring fupplies from a greater diftance, it

increales
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K increafes prime coll. This diminution o f the 
one and increafe of the other feem, in moft cafes, 
nearly to counter-balance one another; which is 
probably the reafon that, though the prices of 
corn and cattle are commonly very different in 
different parts of the kingdom, thofe of bread 
and butcher’s-meat are generally very nearly the 
fame through the greater part of it.

T hough the profits o f flock both in the 
wholefale and retail trade are generally lefs in 
the capital than in finall towns and country v i l
lages, yet great fortunes are frequently acquired 
from fmall beginnings in the former, and fcarce 
ever in the latter. In fmall towns and country 
villages, on account o f the narrownefs o f the 
market, trade cannot always be extended as 
flock extends. In fuch places, therefore, though 
the rate of a particular perfon’s profits may be 
very high, the fum or amount of them can never 
be very great, nor confeqvently that of his annual 
accumulation. In great towns, on the contrary, 
trade can be extended as flock increafes, and the 
credit o f a frugal and thriving man increafes much 
falter than his flock. His trade is extended in 
proportion to the amount of both, and th$ fum or 
amount of his profits is in proportion to the extent 
o f his trade, and his annual accumulation in pro
portion to the amount of his profits. It feldom 
happens, however, that great fortunes are made 
even in great towns by any one regular, eftablifh- 
ed, and well-known branch o f bufinefs, but in 
confequence o f a long life of induflry, frugality, 
and attention. Sudden fortunes, indeed, are fome-

times
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made in fuch places by what is called the c 
trade o f fpeculation. T h e fpcculative merchant ex- 
ercifes no one regular, eftabiifhed, or well-known 
branch o f  bufinefs. H e is a corn merchant this 
year, and a wine merchant the next, and a fugar, 
tobacco, dr tea merchant the year after. H e enters 
into-every trade when he forefees that it is likely to 
be more than commonly profitable, and he quits 
it when he forefees that its profits are likely to 
return to the level o f other trades. His profits 
and Ioffes, therefore, can bear no regular pro
portion to thofe o f any one eftabiifhed and well- 
known branch o f buftnefs. A  bold adventurer 
may fometimes acquire a conftderable fortune by 
two or three fuccefsful fpeculations; but it is 
juft as likely to lofe one by two or three un- 
fuccefsful ones. T his trade can be carried on 
no where but in great towns. It is only in 
places o f the* moft extenfive commerce and cor- 
refpondence that th^ intelligence requifite for it 
can be had.

T he five circumftances above mentioned, 
though they occafion confiderable inequalities in 
the wages o f labour and profits o f ftock, occafion 
none in the whole o f the advantages and difad- 
vantages, real or imaginary, o f  the different em
ployments o f either. T h e nature o f thofe cir
cumftances is fuch, that they make up for a fmall 
pecuniary gain in fome, and counter-balance a 
great one in others.

I n order, however, that this equality may 
take place in the w h ole,of their advantages or 
difadvaritages, three things are requifite even.

5 where
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and the wages o f labour in thofe two different c 
places, are faid to be fuitable to this difference in 
the nature o f their manufactures.

T he eftablilhment of any new manufacture 
o f any new branch of commerce, or o f any new 
pradtice in agriculture, is always a fpeculation, 
from which the projector promifes himfelf extra, 
ordinary profits. Thefe profits fometimes are 
very great, and fometimes, more frequently, 
perhaps, they are quite otherwifej but in general 
they bear no regular proportion to thofe o f other 
old trades in the neighbourhood. I f  the projeCt 
fucceeds, they are commonly at firft very high. 
When the trade or practice becomes thoroughly 
eftablilhed and well known, the competition re
duces them to the level o f other trades.

Secondly, this equality in the whole o f the 
advantages and difadvantages o f the different 
employments o f labour and flock, can take place 
only in the ordinary, or what may be called the 
natural ftate o f thofe employments.

T he demand for almoft every different Ipecies 
o f labour, is fometimes greater and fometimes 
lefs than ufual. In the one cafe the advantages 
of the employment rife above, in the other they 
falTbelow the common level. The demand for 
country labour is greater at hay-time and harveft, 
than during the greater part o f the year* and 
wages rife with the demand. In time o f war, 
when forty or fifty thoufand failors are forced 
from the merchant fervice into that of the king, 
the demand for failors to merchant fhips necef- 
farily rifes with their fcarcity, and their wages

V ol.I .  N  upon
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upon fuch occafions commonly rife from a guinei 
and feven-ahd-twenty fhillings, to forty Ihillings 
and three pounds a month. In a decaying ma
nufacture, on the contrary, many workmen, ra
ther than quit their old trade, are contented 
with fmaller wages than would otherwife be fuit- 
ableto the nature of their employment.

T he profits o f ftock vary with the price o f 
the commodities in which it is employed. As 
the price of any commodity rifes above the ordi
nary or average rate, the profits of at leaft fome 
pa'rt'of the ftock that is employed in bringing it 
to market, rife above their proper level, and as 
it falls they fink below it. A ll commodities are 
more or lefs liable to variations of price, but 
fome are much more fo than others. In all 
commodities which are produced by human in- 
duftry, the quantity of induftry annually em
ployed is neceffarily regulated by the annual de
mand, in fuch a manner that the average annual 
produce may, as nearly as poffible, be equal to 
the average annual confumption. In fome em
ployments, it has already been obferved, the 
fame quantity of induftry will always produce 
the fame, or very nearly the fame quantity o f 
commodities. In the linen or woollen manu
factures, for example, the fame number o f hands 
will annually work up very nearly the fame 
quantity of linen and woollen cloth. The varia
tions in-the market price of fuch commodities,, 
therefore, can arife only from fome accidental 
variation in the demand. A  publick mourning 
raifes the price o f  black doth. But as the demand 
— for
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for moft forts o f plain linen and woollen cloth is c 
pretty uniform, fd is likewife the price. But 
there are other employments in which the 
lame quantity of induftry will not always pro
duce the fame quantity o f commodities. The 
fame quantity of induftry, for example, will, in 
different years, produce very different quantities 
o f corn, wine, hops, fugar, tobacco, & c. T he 
price of fuch commodities, therefore, varies not 
only with the variations of demand, but with the 
much greater and more frequent variations o f 
quantity, and is confequently extremely fluctuat
ing. But the profit of fome o f the dealers muft 
neceffarily flmStuate with the price of the com
modities. The operations of the Ipeculative 
merchant are principally employed about fuch 
commodities. He endeavours to buy them up 
when he forefees that their price is likely to rife, 
and to fell them when it is likely to fall.

T hirdly, This equality in the whole o f the 
advantages and difadvantages o f the different 
employments of labour and ftock, can take place 
only in fuch as are the foie or principal employ
ments of thofe who occupy them.

a perfon derives his fubfiftence from 
one employment, which does not occupy the 
greater part of his time; in the intervals of his 
leifure he is often willing to work at another for 
lefs wages than would otherwiie fuit the nature o f 
the employment.

T here ftill lubfifts in many parts of Scotland 
a fet o f people called Cotters or Cottagers, 
though they were more frequent fome years ago 

N  2 than
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B ° jP k than they are now* They are a fort of out- 
fervants of the landlords and farmers. The 
ufual reward which they receive from their 
mafters is a houfe, a fmall garden for pot-herbs, 
as much grafs as will feed a cow, and, perhaps, 
an acre or two of bad arable land. When their 
mailer has occafion for their labour, he gives 
them, befides, two pecks of oatmeal a week, 
worth about fixteen-pence fterling. During a 
great part of the year he has little or no occafion 
for their labour, and the cultivation of their own 
little pofieflion is not fufficient to occupy the 
time which is left at their own difpofal. When 
fuch occupiers were more numerous than they 
are at prefenr, they are laid to have been willing 
to giy>: their ipare time for a very fmall recom
pense to any body, and to have wrought for lefs 
wages than other labourers. In antient times 
tlnjy leem to have, been common all over Eu
rope. In countries ill cultivated and worfe in
habited, the gre,at,er part of landlords and farm
ers could not othenviie provide themfelves with 
the extraordinary number of hands, which coun
try labour requires, at .certain feafons. The 
daily or weekly, rccpmpence which fuch labour
ers occafion'i Uy received .from their mailers, was 
evidently not the . whole price o f their labour. 
Their fmall tenement made a confiderable part 
o f it. T his daily or weekly recornpence, how
ever, feems to,have been confidered as the whole 
o f it, by many writers who have collected the 
prices of labour stpd provifions in antient times, 

iid who have taken pleafure in reprefenting 
both as wonderfully low.

«8o THE NATURE AND CAUSES OF
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T he produce of fuch labour comes frequently 
cheaper to market than would otherwife be fuit- 
able to its nature. Stockings in many parts o f 
Scotland are knit much cheaper than they^can 
any-where be wrought upon the loom. They are 
the work of fervants and labourers, who derive 
the principal part o f their fubfiftence from fome 
other employment. More than a thoufand. pair 
o f Shetland ftockings are annually imported into 
Leith, of which the price is from five-pence to 
feven-pence a pair. A t Learwick, the fmall ca
pital o f the Shetland iflands, ten-pence a day, I 
have been allured, is a common price o f com
mon labour. In the fame iflands they knit 
worfted ftockings to the value of a guinea a pair 
and upwards.

T he fpinning of linen yarn is carried on in 
Scotland nearly in the fame way as the knitting 
o f  ftockings, by fervants who are chiefly hired 
for other purpofes. They earn but a very fcanty 
fubfiftence, who enfieavour to get their whole 

livelihood by either o f thofc trades. In moft 
parts o f Scotland Ihe is a good fpinner who can 
earn twenty pence a week.

In opulent countries the market is generally 
"lo extenfive, that any one trade is fufficient to 
employ the whole labour and ftock o f thofe who 
occupy it. Inlbnces o f  people’s living by one 
employment, and at the fame time deriving fome 
little advantage from another, occur chiefly in 
poor countries. The following inftance, howr 
ever, of fomething o f the fame kind is to be 
found in the capital of a very rich one. There
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is no city in Europe, I believe, in which houfe- 
rent is dearer than in London, and yet I know 
no capital in which a furnifhed apartment can be 
hired fo cheap. Lodging is not only much 
cheaper in London than in Paris; it is much 
cheaper than in Edinburgh of the fame degree 
of goodnefs; and what may feem extraordinary, 
the dearnefs of houfe-rent is the caufe of the 
cheapnefs of lodging. The dearnefs of houfe- 
rent in London aril'es, not only from thofe caufes 
which render it dear in all great capitals, the 
dearnefs of labour, the dearnefs of all the ma
terials of building, which muft generally be 
brought from a great diftance, and above ail the 
dearnefs of ground-rent, every landlord afting 
the part of a monopolift, and frequently exafting 
a higher rent for a fingle acre of bad land in 
a town, than can be had for a hundred of the 
belt in the country; but it arifes in part from 
the peculiar manners and cuftoms of the people, 
which oblige every mafter 'of a family to hire a 
whole houfe from tqp to bottom. A  dwelling- 
houfe in England means every thing that is con
tained under the fame roof. In France, Scot
land, and many other parts of Europe, it fre
quently means no more than a fingle ftoiy. ‘A  
tradefman in LontlQn is obliged to hire a whole 
houfe in that part of the town where his cuftontr 
ers live. Ilis {hop is upon the ground-floor, 
and he and his family fleep in the garret; and 
he endeavours to pay a part of his houfe-rent by 
letting the two middle ftories to lodgers. He 
expecls tQ maintain his family by his trade, and

not



not by his lodgers. Whereas, at Paris and c  
Edinburgh, the people who let lodgings, have 
commonly no other means o f fubfiftence; and 
the price o f the lodging muft pay, not only'fhe 
rent o f  the houfe, but the whole expence o f  the 
family.

THE WEALTH OF NATIONS. ’
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Inequalities occafionsd by the Policy of Europe.

g U  C H  are the inequalities in the whole o f
the advantages and difadvantages o f the dif

ferent employments o f labour and flock, which 
the defedt o f any c f  the three requifites above- 
mentioned muft occafion, even where there is 
the moil perfedt liberty. But the policy o f E u
rope, by not leaving things at perfect liberty, 
occafions other inequalities o f much greater im
portance.

It does this chiefly in the three following 
ways. Firft, by reftraining the competition in 
fome employments to a fmailer number than 
would otherwife be difpofed to enter into them ; 

Jfccondly, by increaftng it in others beyond what 
it naturally w'ould be ; and, thirdly, by obftrudl- 
ing the free circulation o f labour and flock, 
both from employment to employment and from 
place to place.

F irst, T h e policy o f Europe occafions a very 
important inequality in the whole o f the advan
tages and difadvantages o f  the different employ
ments o f labour and flock, by reftraining the 

N  4 competition
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I. competition in ibmc employments to a finaller 
than might otherwife be difpofed to en

ter into them.
T h i exclufive privileges of corporations are 

the principal means: it makes ufe of for this pur- 
pofe.

T h i exclufive privilege of an incorporated 
trade neceffarily reftrains the competition, in the 
town where it is eftabliffied, to thofe who are 
free of the trade. T o  have ferved an appren- 
ticeihip in the town, under a matter properly 
qualified, is commonly the necefiary requifice for 
obtaining this freedom. The bye-laws of the 
corporation regulate: fometimes the number o f 
apprentices which any matter is allowed to have, 
and almoft always the number o f \ytearc which 
each apprentice is obliged to ferveJ T h e  
tion of both regulations is to reftrav® dhe 
tion to a much {mailer numberdtijsari might 
otherwife be dilpafedr’to  enter fnoa; the'-trade. 
The limitation of the number ott'tfpprentices re- 
ftrains it diredtly.r^ridHg term -of apprentice:-;' 
Ihip reftrains -it Tnorettiridirfedfely, ibht /aaveffec-; 
tually, by increafingirfle ex,pence o f  education; ’v.

Ik . Sheffield r.o matter icutler1 caw-’Jrave^mqtfi: 
than one apprentice ;at-a t im e ,b y ‘a-bye-la,w o f 
the corporation. In: Norfolk and 
matter weaver can: have :more than 
ticcs,_under pain o f forfeiting^ live:/’pounds- a 
month to the king. tvNt> matter. ,ha,iiter:(tanffiave 
more than two apprentices;. aoy-whcrc in Eng
land, or in: theEngliih plantation sounder paid 
o f forfeiting five pounds, a month,; half.*©,, the

king.



S even y ea rs  fe e m  a n cie n tly  to  h a v e  been ,., a l l  
o v e r  E u r o p e , th e  u fu a l term  e fta b lilh e d  fo r  th e  

d u ra tio n  o f  a p p re n tice fh ip s  in  t h e  g re a te r  p a rt  o f  

in c o rp o ra te d  tra d e s. A l l  fu c h  in co rp o ra tio n s  

w e re  a n tie n fly  c a lle d  u n iv e rfitie s  ; w h ic h  in d eed  

is th e  p ro p e r  J_*atin n am e fo r  an y in co rp o ra tio n  
w h a te v e r . T h e  u n iv e r f ity  o f  fm ith s , th e  u n i-  

v e r f ity  o f  ta y lo rs , & c .  are ex p reffio n s w h ic h  w e  
c o m m o n ly  m e e t w ith  in  th e  o ld  ch arters  o f  a n - 

f ie n t  to w n s . W h e t f  th o le  p a r t ic u la r  in co rp o ra 

tio n s  w h ic h  are n o w  p e c u lia r ly  c a lle d  u n iv e r 
fitie s  w e re  firft  e fta b lifh e d , th e  term  o f  yea rs 

w h ic h  i t  w a s  n e c c fla ry  to  f tu d y , in  o rd er to  o b 

ta in  t^p d e g re e  o f  m a tter  o f  arts, appears e v i-  
. d e n t ly  to  h a v e  b een  c o p ie d  fr o m  th e  term  o f  

a p p re n tic e lb ip  in  co m m o n  tra d e s, o f  w h ic h  th e  
in co rp o ra tio n s  w e re  m u c h  m o re  an tien t. A s  to  . 

h a v e  w r o u g h t . fe v e n  years, u n d er, a  m atter p r o - . 

p e r ly  q u a lif ie d , w a s  n e c e ffa fy , in  o rd er to  in t it le  

an-y.perfon to  b e c o m e  a m atter, an d  to  

f e l f  a p p re n tic e s  in  a  co m m o n  t r a d e f o  to  

ftu d ie d  fe v e n  yeaxs u n d e r  a m a ile r  >
;. ■ • lified^
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K tiffed, was neceflary to entitle him to become si 
matter, teacher, or doctor (words antiently fyno- 
nimous) in the liberal arts, and to have fcholars 
or apprentices (words likewife originally fyno- 
-nimons) to ftudy under him.

By the 5th of Elizabeth, commonly called the 
Statute o f Apprenticefhip, it was enafted, that 
;no peri'on fhould for the future exercife any trade, 
craft, or myftery at that time excrcifed in Eng
land, unlefs he had previoufly ferved to it an 
apprenticefhip of feven years at leaft; and what 
■before had been the bye-law o f many particular 
Corporations, became in England the general 
and publick law o f all trades carried on in mar
ket towns. For though the words o f the ftatute 
are very general, and feem plainly to include the 
whole kingdom, by interpretation its operation 
'has been limited to market towns, it having 
been held that in country villages a perfon may 
exercife feveral different trades, though he has 
not ferved a feven years apprenticefhip to each, 
they being neceffary for the conveniertcy o f the 
inhabitants, and the number of people fre
quently not being fufficient to fupply each with 
a particular fett o f hands. x _

By a ftrift interpretation o f the words too the. 
operation of this ftatute has been limited to thofe 
trades which were eftabliftied in England before 
the 5th o f Elizabeth, and has never been ex
tended to fuch as have been introduced fince 
that time. This limitation has given occalion 
to feveral diftin&ions which, confidered as rules 
o f  police, appear as foolifh as can- well be ima

gined.
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gined. It has been adjudged, for example, that c Hx* p* 
a coach-maker can neither himfelf make nor 
employ journeymen to make his coach-wheels, 
but muft buy. them o f a mafter wheel-wright j 
this latter trade having been exercifed in Eng
land before the 5th of Elizabeth. But a wheel
wright, though he has never ferved an appren- 
ticefhip to a coach-maker, may either liimfelf 
make or employ journeymen to make coaches; 
the trade of a coach-maker not being within the 
ftatute, becaufe not exercifed in England at the 
time when it was made. The manufactures o f 
Manchefter, Birmingham, and Wolverhampton, 
are many of them, upon this account, not within 
the ilatute; not having been exerciled in Eng
land before the 5 th of Elizabeth.

In France, the duration of apprenticefnips is 
different in different towns and in different 
trades. In Paris, .five years is the term required 
in a great number ; luit before any perfon can be 
qualified to exercii'/ the trade as a mafter, he 
muff, in many o f them, ferve five years more as 
a journeyman. D uring this latter term he is 
called the companion o f his mafter, and the term 
itfelf is called his companionfhip.

. I n Scotland-.there is no general law which re
gulates univerfally the duration or apprentice- 
ffiips. The term is different in different corpo
rations. Where it is long, a part of it may 
generally be redeemed by paying a fmall fine.
In mpft towns too a very fmall fine is fufficient 
to purchafe the freedom of any corporation. The 
weavers of linen and hempen doth, the principal

manufactures
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b o o k  manufactures o f the country,-aswell as all other 
artificers fubfervient to them,; wheel-makers, reel- 
makers, & c. may exercife their traces in any town 
corporate without paying any fin e., .In all towns 
corporate all perfons are free to .fell butcher's- 
meat upon any lawful day o f  the week. Three 
years is in Scotland a common term o f appren- 
ticefhip, even in fome very nice trades; and-in 
general I know o f no country in Europe in 
which corporation laws are fo little opprefiive.

T he property which every man has in his own 
labour, as it is the original foundation o f all 
other property, lb it is the moll: facred and in
violable. The patrimony o f a poor man lies in 
the ftrength and -dexterity o f his hands j and to 
hinder him from employing this ftrength and 
dexterity in what manner he thinks proper with
out injury to his neighbour, is a plain violation 
o f  this moft facred property. It is a manifeft 
encroachment upon the jqft liberty both o f the 
workman, and o f thofe' wV> might be difpofed 
to employ him. ■ A ’s it hinders the one from 
working at what he thinks proper, fo. it hinders 
the others from employing whom. they think 
proper.' To-judge whether Ire is fit to be em
ployed, may furely be-fruited to the difcretion of, 
the employers whofe intereft it fo much con
cerns; The- alfe&ed- anxiety .o f  - the law-giver 
left they fhould em ploy an: improper, perfon, is 
evidently as impertinent, as it is-opprefliye,
• T he inftitution of long apprenticelhips can give 
noftcurity that infoffici e nt vfork m an Ih i p lhall not 
frequently be exported to pubiick.falc,. When this

. 1 5
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is done it is generally the effeft o f fraud, and 
not o f inability j and the longeft apprenticefhip 
can give no fccurity againft fraud. Quite dif
ferent regulations are neceffary to prevent this 
abufe. The-fterling mark upon plate, and the 
ftamps upon linen and woollen cloth, give the 
purchafer much greater fccurity than any ftatute 
o f  apprenticefhip. H e generally looks at thefe, 
but never thinks it worth while to enquire whe
ther the: workman had feryed a feven years ap- 

"prenticefhip.
T he. inftitution o f long apprenticefhips has 

ho tendency, to form young people to induftry. 
A  journeyman-who works-by the piece is likely 
to be induftrious, becaufe he derives a benefit 

" from every exertion o f his induftry. An ap
prentice is likely to be idle, and almoft always 
is fo, becaufe he has no immediate intereft to be 

’ otherwife. In the inferior employments, the 
fweets o f labour confift altogether in the recom- 
pence o f labour. yT h ey who are fooneft in a 
condition to enjqy the fweets of it, are iikely 
fooneft to concave a relifh for it, and to acquire 
the early habit of induftry. A  young man na- 

^tiirally conceives an averfion to labour, when 
for a long time he receives no benefit; from it. 
The boys who are put out apprentices from 
publick charities are generally bound for more 
than the ufual number o f years, and they gene
rally turn out very idle and worthlefs.

A pprenticeships were altogether unknown 
to the antients. • The reciprocal duties o f matter 
and apprentice make a confiderable article in

every
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every modern code. T he Roman law is per
fectly filent with regard to them. I know no 
Greek Or Latin word (I might venture, I be
lieve, to affert that there is none) which ex- 
preffes the idea we now annex to the word A p 
prentice, a fervant bound to work at a particular 
trade for the benefit of a mafter, during a term 
o f years, upon condition that the mafter Ihall 
teach him that trade.

L ong apprenticelhips ate altogether unnecef- 
fary. The arts, which are much fuperior to 
common trades, fuch as thofe of making clocks 
and watches, contain no fuch myftery as to re
quire a long courfe o f inftruCHori. The firft 
invention of fuch beautiful machines, indeed, 
and even that of fome of the inftmments em
ployed in making them, muft, no doubt, have 
been the work of deep thought and long time, 
and may juftly be confidered as among the hap- 
pieft efforts of human ingenuity. But when 
both have been fairly invented and are well un-> 
derftood, to explain to any ycung many in the 
compleateft manner, how to ajlply the inftru- 
ments and how to conftruft the machines, can
not well require more than the leffons o f  a few. 
w eeks: perhaps thofc of a few days might be 
fuffkient. In the common mechanick trades, 
thofe of a few days might certainly be fufficient. 
The dexterity of hand, indeed, even in common 
trades, cannot be acquired without much prac
tice and experience. But a young man would 
prac'tjfc with much more diligence and attention, 
if  from, the beginning he wrought as a journey*



man, being paid in proportion to the little work c 
Which he could execute, and paying in his turn 
for the materials which he might fometimes lpoil 
through awkwardnefs and inexperience. H i* 
education would generally in this way be mere 
effectual, and always lefs tedious and expenfive. 
T he mailer, indeed, would be a lofer. H e 
would lofe all the wages of the apprentice, which 
he now faves, for feven years together. In the 
end, perhaps, the apprentice himfelf would be a 
lofer. In a trade fo eafily learnt he would have: 
mor? competitors, and his wages, when he came 
to be a compleat workman, would be much lef9 
than at prefent. The fame increafe o f competi
tion would reduce the profits o f the mailers as 
well as the wages o f the workmen. The trades, 
the crafts, the mylleries, would all be lofers. 
But the publick would be a gainer, the work o f 
all artificers coming in this way much cheaper 
to market. .

I t  is to prevent/this redu&ion o f price, and 
confequently of wages and profit, by rellraining 
that free competiifion which would moll certainly 
occafion it, that all corporations, and the greater, 
pa t̂ o f corporation laws, have been eftablilhed. 
In order to ereft a corporation, no other autho
rity in antient times was requifite in many parts 
of Europe, but that of the town corporate in 
which it was eftablifhed. In England, indeed, 
a charter from the king was likcwife necefiary. 
But this prerogative of the crown feems to have 
been referred rather for extorting money from 
the fubjeft, than for the defence o f the common

liberty
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K lib erty  a g ain ftfu ch  oppreflive m onopolies. U p o n  

p ay in g  a fine to the k in g , the charter feems g e 
nerally  tp have been read ily  granted j and when 
any particular clafs o f  artificers or traders 

thought proper to a ft  as a corporation w ithout a 
charter, fuch adulterine gu ild s, as they w ere 
called , were not always disfranchifed upon that 

account, but ob liged  to fine annually to the k in g  
for perm iflion to exercife their ufurped p riv i
leges * . T h e  im m ediate infpeftion o f  all cor
porations, and o f  the bye-law s w hich they m ight 

think proper to ena£t for their own governm ent, 

belonged to the town corporate in w hich they 
were eftabli/h ed; and w hatever d ifeip line was 
exercifed over them , proceeded com m only, ,not 
from  the k in g , but from  that greater incorpora
tion o f  w hich thofe fubordinate ones were on ly 
parts or m em bers.

T he government o f towns corporate was alto
gether irt the hands o f trader,? and artificers j and 
it was the manifeft intereft\pf every particular 

clafs o f them, to prevent the market from being 
over-ftocked, as they commonly; exprefs it, with 
their own particular fpecies o f induftry; which 
is in reality to keep it always under-ftocked. 
Each clafs was eager to eftabiifh regulations ‘ 
proper for this purpofc, and,.provided it was al
lowed to do fo, was willing to confent that every 
other clafs fhould do the fame. In confequence 
o f fuel! regulations, indeed, each clafs was 
obliged to buy the goods they had occafion for

* Sec Madox Firms Bargi, p. 26, &c.
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from every other within' ■ -ftmew&at B Hx* p*
dearer’ than '"they otherwiTe'* rhigKt h’avd done.
B ut' in' recompence, they were enabled to fe l l  
their owrf juft as much dearer j fo that fo far it 
was as Broad as long, as they fa y ; and in the 
dealings" o f the different cla’ffes within the town 
with one another, none of them were lofers by 
thefe' regulations. But in’ their dealings with 
the country they were all great gainers ; and in 
thefe latter dealings confifts the whole trade 
which fuppbfts arid enriches every town.

EvEftY to\vn draws its whole fubfiftence, and 
all the material's o f its induftryffrom the country.
It pays for thefe' chiefly in two w ays: firft, by 
fending *back to the country a part o f thofe ma
terials wrbPgKt up and manufactured; in which 
cafe therf 'price is augmented by the wages o f  
the workmen, and the profits of their mafters or 
immediate em ployers: fecondly, by fending to 
it a part-both o f the rude and manufactured pro
duce, either :of .oth/r countries, or o f diftant 

parts o f the famey country; imported into the 
tow n; in which jtafe too the original price o f 
thofe-"goods'-isV^ugmented by .the wages o f the 
carriers or {yfors, and by the profits o f the mer- 
^ants"w no- employ them. In what is gained 

upon the .fiTft. o f thofe two branches o f com
merce, confifts the advantage which the town 
makes by its manufactures; in what is gained 
upon the fecond, the advantage of its inland and 
foreign trade. T he wages of the workmen, and 
the profits of their different employers, make up 
the whole of what is gained upon both. W hat-

V ol, I. O ever
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k ever regulations, therefore, tend to increafe thoftf 

wages and profits beyond what they otherwife 
would be, tend to enable the town to purchafe, 
with a linaller quantity o f its labour, the produce 
of a greater quantity o f the labour of the country. 
They give the traders and artificers in the town 
an advantage over the landlords, farmers, and 
labourers in the country, and break down that 
natural equality which would otherwife take 
place in the commerce which is carried on be
tween them. The whole annual produce of the 
labour of the focicty is annually divided between 
thole two different lets of people. By means o f 
thofe regulations a greater lhare of it is given to 
the inhabitants of the town than would other- 
wife fall to them ; and a lefs to thofe o f the 
country.

T he price which the town really pays for the 
provifions and materials annually imported into 
it, is the quantity of manufactures and other 
goods annually exported i\jpm it. The dearer 
the latter are fold, the cheaper the former are 
bought. The induftry o f t’je town becomes 
more, and that of the country lels advan
tageous. h.

T hat the induftry which is earned on in 
towns is, every-where in Europe, more advan
tageous than that which is carried on in the 
country, without entering into any very nice 
computations, we may fatisfy ourfelves by one 
very ftmple and obvious obfervation.. In every 
country of Europe we find, at leaft, a hundred 
people who have acquired great fortunes from

fmall
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iinall beginnings by trade and manufactures, the c 
induftry which properly belongs to towns, for 
one who has done fo by that which properly be
longs to the country, the railing of rude produce 
by the improvement and cultivation of land. 
Induftry, therefore, muft be better rewarded, the 
wages of labour and the profits of ftock muft 
evidently be greater in the one fituation than in 
the other. But ftock and labour naturally fcek 
the moft advantageous employment. They na
turally, therefore, refort as much as they can 
to the town, and defcrt the country.

T he inhabitants o f a town, being colle&ed 
into one place, cun call ly combine together. 
T he moft infignificant trades carried on in towns 
have accordingly, in ftnnc place or other, been 
incorporated; and even where they have never 
been incorporated, yet the corporation fpirit, the 
jcalouly o f ftrangers, the averfon to take appren
tices, or to communicate the lecret o f their 
trade, generally prevail in them, and often teach 
them, by voluntara^tlTociations and agreements, 

to prevent that (ijk competition which they can
not prohibit ]j//f bye-laws. The trades which 

ill number o f hands, run moft 
cafily into furh combinations. H a lf a dozen 
wool-combers, perhaps, are neceflary to keep a 
thoufand fpinners and weavers at work. By 
combining not to take apprentices they can not 
only engrofs the employment, but reduce the 
whole manufa&ure into a fort o f flavery to them- 
felves, and raife the price o f  their labour much 
.above what is due to the nature o f their work.

O 2 T he
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T he inhabitants o f the country, difperfed in 

diftant places, cannot eafily combine together. 
They have not only never been incorporated, 
but the corporation fpirit never has prevailed 
among them. N o apprenticelhip has ever been 
thought neceffary to qualify for hulbandry, the 
great trade of the country. After what are called 
the fine arts, and the liberal profeflions, how
ever, there is perhaps no trade which requires fo 
great a variety of knowledge and experience. 
The innumerable volumes which have been writ
ten upon it in all languages, may fatisfy us, that 
among the wifeft and moft learned nations, it 
lias never been regarded as a matter very eafily 
underftood. And from all thole volumes we 
lhall in vain attempt to colleft that knowledge 
of its various and complicated operations, which 
is commonly poffefied even by the common 
farmer j how contemptuoufly foever the very 
contemptible authors of fome of them may fome- 
times affe£t to fpeak of £’m. There is fcarce 
any common mechanick trade, on the contrary, 
o f which all the operations Vray not be as com- 
pleatly and diftinftly explainecf/n a pamphlet o f 
a very few pages, as it is poffiblt for words il- 
lullrated by figures to explain them. In tli«; 
hiftory of the arts, now publifhing by the French 
academy of fciences, feveral of them are ac
tually explained in this manner. The direc
tion of operations, befides, which mud be 
varied with every change of the weather, as well 
as with many other accidents, requires much 
m«re judgment and diferetion, than that o f

thofe

THE NATURE AND CAUSES OF



THE WEALTH OF NATIONS.

thofe which are always the fame or very nearly c HXA p- 
the fame.

N ot only the art o f the farmer, the general 
direction of the operations of hufbandry, but 
many inferior branches of country laboyr require 
much more {kill and experience than the greater 
part of mechanick trades. The tqan who works 
upon brafs and iron, works w;th inftruments and 
upon materials of which the temper is always the 
fame, or very nearly the fame. But the man who 
ploughs the ground with a team of horfes or oxen, 
works with inftruments of which the health, 
ftrength, and temper are very different upon dif
ferent occafions. The condition of the materials 
which he works upon too is as variable as that o f 
the inftruments which he works with, and both 
require to be managed with much judgment and 
diferetion. The common ploughman, though 
generally regarded as the pattern of ftupiditv 
and ignorance, is fekjfjm defective in this judg
ment and diferetion/ H e is lels accuftomed, 
indeed, to focial injzrcourfe than the mechanick 
who lives in a tojm. His voice and language 
are more unern^h and more difficult to be un- 
deritaatLhy .tjfefe who are not ufed to them, His 
tCnderftanding, however, being accuftomed to 
confider a greater variety of objects, is generally 
much fuperior to that o f the other, whofe whole 
attention from morning till night is commonly 
occupied in performing one or two very fimple 
operations. How much the lower ranks o f people 
in the country are really fuperior to thofe o f the 
town, is well known to every man whom either 

Q. 3 bvfrncf%
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£ bufinefs or curiofity has led to converfe much 
with both. In China and Indoilun accordingly 
both the rank and the wages of country labourers 
are faid to be fuperior to thofe of the greater 
part of artificers and manufacturers. They would 
probably be fo every where, if  corporation laws 
and the corporation fpirit did not prevent it.

T he luperioritv which the induftry of the 
towns has every where in Europe over that of 
the country, is not altogether owing to corpora
tions and corporation laws. It is fupported by 
many other regulations. The high duties upon 
foreign manufactures and upon all goods im
ported by alien merchants, all tend to the fame 
purpofe. Corporation laws enable the inhabi
tants of towns to raile their prices, without fear
ing to be under-fold by tlw free competition'of 
their own countrymen. Thofe other regulations 
i ecu re them equally again- ihat of foreigners. 
The enhancement of pries occafi-jned by both is 
every where finally paid byithc landlords, farm
ers, and labourers of the ^country, who have 
feldom oppofed the cfcablifinr^nt of fuch mono
polies. They have com mend\\icither inclina
tion nor r.tucis to toner into comih^athmv and 
the clamour and iephulry of merchants and nm. 
nufacturers eaifiy periumic them that the private 
iutereft of apart, anu 01 a fubordinate part o f 
the fociery, is the general filtered: of the whole, 

! n Great Brmdn the fuperiority of the induftry 
of the towns over that of the country, feems to 
have been greater formerly than in the prefent 
times. The wages o f country labour approach

nearer
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nearer to thofe of manufacturing labour, and the c HXA 
profits of ftock employed in agriculture to thofe 
o f trading and manufaituring ftock, than they 
are faid to have done in the laft century, or in 
the beginning of the prefent. This change may 
be regarded as the neceflary, though very late 
confequence of the extraordinary encouragement 
given to the induftry of the towns. The ftock 
accumulated in them comes in time to be fu 
great, that it can no longer be employed with 
the antient profit in that fpecies of induftry 
which is peculiar to them. That induftry has 
its limits like every other; and the increale of 
ftock, by inercafing the competition, nee cha
rily reduces the profit. The lowering of profit 
in the town forces out ftock to the ecu jury, 
where, by creating a new demand for country 
labour, it neceft'arily raifes its wages. It then 
ip re ads irfelf, if I may fay fo, over the face of 
the land, and by bc^ng employed in agriculture 
is in part reftared ty the country, at the expence 
o f which, in a grj/it meafure, it had originalIv 
been accumulaaal in the town. That every 
where in EujCpe the greateft improvements of 
^he»<«^ajr^have been owing to inch overflow
ings of the ftock originally accumulated in the 
towns, I (hail endeavour to Ihow hereafter; and 
at the fame time to demonftrate, that though 
fome countries have by this courfe attained to a 
confiderable degree of opulence, it is in itfelf 
neceflarrly flow, uncertain, liable to be difturbed 
and interrupted by innumerable accidents, and 
in every rdped contrary to the order of nature 

O 4 and
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P K gud o f  reafon. T he interefts, prejudices, laws 
and cuftogis which have given occafion to it, I 
flaall endeavour to explain as fully and diftinctly 
as I can in the third and fourth books o f this 
enquiry.

P eople o f  the fame trade feldom meet toge
ther, even for merriment and diverfion, but the 
converfation ends in a conspiracy againft the 
publick, or in fome contrivance to raife prices.
It is impoflible indeed to prevent fuch meetings, 
by any law which either could be executed, or 
would be confiftent with liberty and jultice. But 
though the Jaw cannot hinder people o f the fame 
trade from fometimes affembling together, it 
ought to do nothing to facilitate fuch afiembiiesj 
much lefs to render them neceffary.

A  regulation which obliges all thofc o f  the 
the fame trade in a particular town to enter their 
names and places o f abode in a publick regifivr, 
facilitates fuch affemblies. » It connects indivi
duals who might never oth\rwife be known to 
one another, and gives every V.an o f the trade 3 

direction where to find every outer man o f it.

A  regulation which enables trtefeof the fame 
trade to tax themfelves in order to 
their poor, their fick, their widows and orphans, ' 
by g ivin g  them a common intereft to manage, 
renders fuch affemblies neceffary.

A n incorporation not only renders them ne
ceffary, but makes the aft o f the majority bind
ing upon the whole. In a free trade an effeftual 
combination cannot be eftablifhed but by the 
unanimous confent o f every fingle trader, and it
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cannot laft longer than every Angle trader con- c 
tinues of the fame mind. The majority o f a 
corporation can enaft a bye-law with proper 
penalties, which will limit the competition more 
effe&ually and more durably than any voluntary 
combination whatever.

T he pretence that corporations are necefiary 
for the better government o f the trade, is with
out any foundation. T he real and effectual dif- 
cipline which is exercifed over a workman, is 
not that of his corporation, but that o f Ins 
cuftomers. It is the fear o f lofing their employ
ment which reftrains Ills frauds and corrects Ins 
negligence. An exclufive corporation necef- 
farily weakens the force of this discipline. A  
particular fet of workmen muft then be em
ployed, let them behave well or ill. It is upon 
this account that in many large incorporated 
towns no tolerable workmen are to be found, 
even in feme of tha mod ncceffary trades. I f  
you would have yo/r work tolerably executed, 

jt muft be done inyfhe fuburbs, where the work
men having no orclufive privilege, have nothing 
but their cha^fcler to depend upon, and you 

lugglc it into the town as well as
fyou can.

It is in this manner that the policy of Europe, 
by reftraining the competition in fome employ
ments to a finallcr number than would otherwife 
be dilpofed to enter into them, occaftons.a very 
important inequality in the whole o f the advan-t 
tages and diladvantages of the different employ- 

of labour anu llock(
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Secondly, T he policy o f Europe, by in-» 
creafing the competition in fome employments 
beyond what it naturally would be, occafions 
another inequality o f an oppofite kind in the 
whole of the advantages and difadvantages o f the 
different employments of labour and flock.

It has been confidered as o f fo much import
ance that a proper number o f young people 
fliould be educated for certain profeflions, that, 
fometimes the publick, and fometimes the piety 
o f private founders have eftablifhed many pen- 
fions, fcholarfhips, exhibitions, burfaries, & c. 
for this purpofe, which draw many more people 
into thofe trades than could otherwife pretend to 
follow them. In all chriftian countries, I be
lieve, the education o f the greater part of church
men is paid for in this manner. Very few o f 
them are educated altogether at their own ex
pence. T he long, tedious and expenfive educa
tion, therefore, of thofe wh© are, will not always 
procure them a fuitable rewa\d, the church being 
crowded with people who, iikorder to get>em- 
ployment, are willing to accep t\f a much, f mailer 
recompence than what fuch an eradication would 
otherwife have entitled them to ; syidU'”—this* 
manner the competition o f the poor takes away 
the reward of the rich. It would be indecent, 
nodoubt, to compare either a curate or a chaplain 
with a journeyman in any common trade. T he 
pay o f a curate or chaplain, however, may very 
properly be confidered as of the fame nature 
with the wages o f a journeyman. They are, all 
three, paid for their work according to the con- 

t  tradl
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trafl which they may happen to make with their c 
refpe£tive fuperiors. T ill  after the middle o f 
the fourteenth century, five merks, containing 
about as much filver as ten pounds o f our pre- 
fent money, was in England the ufual pay o f a 
curate or ftipendiary parifh prieft, as we find it 
regulated by the decrees of feveral different na- 
tionrd councils. A t the fame period four-pence 
a day, containing the fame quantity o f  filver as 
a lh illing of our prefent money, was declared to 
be the pay o f a mailer mafon, and three-pence 
a day, equal to nine-pence o f our prefent money, 
that of a journeyman mafon*. The wages of both 
thefe labourers, therefore, fuppofing them to 
have been conffantly employed, were much fu- 
perior to thofe of the curate. T he wages o f the 
mafier melon, fuppofing him to have been with
out employment one-third o f the year, would 
have fully equalled them. By the 12th of Queen 
Anne, c. t 2, it is declared, “  That whereas for 
“  want of fufiicient-i maintenance and encourage- 
“  rnem to curated, the cures have in feveral 
“  places been ,meanly fupplied, the bifhop is,
“  therefore, j^npowered to appoint by writing 
,‘ c lindrr hand and feal a iufficient certain 
tc ftipend or allowance, not exceeding fifty and 
“  not lei's than twenty pounds a year.”  Forty 
pounds a year is reckoned at prefent very 
good pay for a curate, and notwithftanding 
this adt o f parliament, there are many cura
cies under twenty pounds a year. There are

* See the Statute of labourers, 25 Ed. III.
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journeymen fhoe-makers in London who earn 
forty pounds a year, and there is fcarce an in- 
duftrious workman of any kind in that metro
polis who does not earn more than twenty. This 
laft fum indeed does not exceed what is fre
quently earned by common labourers in many 
country parifhes. Whenever the law has at
tempted to regulate the wages o f workmen, it 
has always been rather to lower them than to 
raife them. But the law has upon many occa- 
fions attempted to raife the wages of curates, 
and for the dignity of the church, to oblige the 
rectors of parifhes to give them more than the 
v/retched maintenance, which they themfelves 
might be willing to accept of. And in both 
cafes the law feerr.s to have been equally ineffec
tual, and has never either been able to raife the 
wages of curates or to fink thofe of labourers to the 
degree that was intended; becaufe it has never 
been able to hinder either the one from being 
willing to accept of lefs than tdie legal allowance, 
on account o f the indigenceV>f their fituation 
and the multitude o f their competitors; or the 
other from receiving more, on account o f the 
contrary competition o f thofe who t/pefled ,to , 
derive cither profit or pleafure from employing 
them.

T he great benefices and other ecclefiaftical 
dignities fupport the honour qf the church, not- 
withftanding the mean circumftances o f  fome o f 
its inferior members. T he reipect paid to. the. 
profefiion too makes fome compcnfation even to 
them for the meagnefs of their pecuniary reconi-
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pence. In  E ngland, and in all Rom an C a- 
tholick countries, the lottery o f  the church is in 
reality much more advantageous than is necef- 
fary. T h e  exam ple o f  the churches o f Scotland, o f  
Geneva, and o f  feveral other proteftant churches, 
may fatisfy us that in fo creditable a profeffion, 
in which education is fo eafily procured, the 
hopes o f  much more moderate benefices w ill 
draw a ftifficient number o f  learned, decent, and 
relpedtable men into holy orders.

I n profeffions in which there are no benefices, 
fuch as law and phyfick, i f  an equal proportion 
o f  people were educated at the publick  expence, 
the com petition would loon be fo great, as to 
fink very m uch their pecuniary reward. I t  
m ight then not be worth any man’s while to 
educate his fon to either o f  thofe profeffions at 
his own expence. T h e y  would be entirely 
abandoned to fuch as had been educated by 
thofe publick charities, whofe numbers and ne- 
ceffities would oblige them in general to content 
themfelves with a,very miferabie rccom pence, to 
the entire degradation o f the now refpeclable 
profeffions of^ rw  and phyfick.

>Aprofpercus rac,e o f  men commonly 
called men o f  letters, are pretty much in the fitu- 
ation which lawyers and phyficians probably 
would be in upon the foregoing fuppofition. In 
every part o f  Europe the greater part o f  them 
have been educated for the church, but have 
been hindered by different reafons from entering 
into holy orders. T h e y  have generally, there
fore, been educated at the pu b lick  expcnce, and

their
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K their numbers are every-v/here fo great as com
monly to reduce the price of their labour to a 
very paultry recompence.

B efore the invention o f the art o f printing, 
the only employment by which a man of letters 
could make any thing by his talents, was that of 
a publick or private teacher, or by communicat
ing to other people the curious and ufcful know
ledge which he had acquired himfelf: And this 
is ftill furely a more honourable, a more ufeful, 
and in general even a more profitable employ
ment than that other of writing for a bookfeller, 
to which the art of printing has given occafion. 
The time and ftudy, the genius, knowledge, and 
application rcquifite to qualify an eminent 
teacher of the fciences, are at lead; equal to what 
is necefiary for the greateft pradlitioners in law 
and phyfick. But the ufual reward o f the emi
nent teacher bears no proportion to that of the 
lawyer or phyheian; beeavfe the trade of the 
one is crowded with indigent people who have 
been brought up to it at the1 oublick expence; 
whereas thofe of the other two* are incumbered 

with very few who have not bee*, educated at 
their own. The ufual recompence, of
publick and private teachers, finall as it may 
appear, would undoubtedly be lefs than it is, if 
the competition of thofe yet more indigent men 
of letters who write for bread v;as not taken out 
c f  the market. Before the invention of the art 
of printing, a fcholar and a beggar feem to have 
been terms very nearly fynonimous. The dif
ferent governors c f the univerfities before that

THE NATURE AND CAUSES OF
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time appear to have often granted licences to c 
their fcholars to beg.

I n antient times, before any charities o f this 
kind had been eftablifhed for the education o f  
indigent people to the learned profefiions, the 
rewards o f eminent teachers appear to have been 
much more confiderable. Ifocrates, in what is 
called his difcourfe againft the fophifts, re
proaches the teachers of- his own times with in- 
confiftency. “  They make the molt magnifi
cent promifes to their fcholars, fays he, and un
dertake to teach them to be wife, to be happy, 
and to be juft, and in return for fo important a 
fervice they ftipulate the paultry reward o f four 
or five minae. They who teach wifdom, con
tinues he, ought certainly to be wife themfelves; 
but if any man was to fell l'uch a bargain for 
fuch a price, he would be convicted of the moft 
evident folly.”  H e certainly does not mean 
here to exaggerate the reward, and we may be 
affined that it was not lefs than he reprefents it. 
Four m ins were c/pial to thirteen pounds fix 
(hillings and eight pence : five m ins to fixteen 
pounds thirteen^hillings and four pence. Some
thing not lef' chan the largeft of thofe two funis, 
therefore, mult at that time have been ufuaiiy 
paid to the moft eminent teachers at Athens. 
Ifocrates himfelf demanded ten mince, or thirty- 
three pounds fix (hillings and eight pence, from 
each fcholar. When he taught at Athens, he b  
faid to have had an hundred fcholars. I under- 
ftand this to be the number whom he taught at 
one time, or who attended what we would call
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K one courfe of lectures, a number which will not 
appear extraordinary from fo great a city to fo 
famous a teacher, who taught too what was at 
that time the molt falhionable o f  all fciences, 
rhctorick. H e mutt have made, therefore, by 
each courle of leftures, a thoufand minas, or 
3 ,333 l- 6.c. 8d. A  thoufand minse, accord
ingly, is laid by Plutarch in another place, to 
have been his DidaClron, or ufual price of teach
ing. Many other eminent teachers in thofe 
times appear to have acquired great fortunes. 
Gorgies made a prefent to the temple o f Delphi 
o f his own ftatue in lolid gold. W e mutt not, I 
prefume, fuppofe that it was as large as the life. 
His way of living, as well as that o f Hippias 
and Protagoras, two other eminent teachers o f 
thofe times, is reprefented by Plato as fplendid 
even to oftentation. Plato himfelf is faid to 
have lived with a good deal o f magnificence. 
Ariftotle, after having been tutor to Alexander 
and molt munificently rewarded, as it is univer- 
faliy agreed, both by him and his father Philip, 
thought it worth while, notwithftanding, to re
turn to Athens, in order to refttme the teaching 
o f his fchool. Teachers o f  the fciences were 
probably in thofe times lefs com m on than they, 
came to be in an age or tw o afterwards, when 
the competition had probably fom ew hat reduced 
both the price o f their labour in d  the admiration 
for their perfons. T he moft em inent o f  them* 
however, appear always to have enjoyed a degree 
o f consideration much fuperior to  any o f  the like 
profeffion in the prefent times. T h e  Athenians

fent
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lent Carneades the academick, and Diogenes the e 
ftoick, upon a folemn embaffy to Rom e; and 
though their city had then declined from its 
former grandeur, it was ftill an independent and 
confiderable republick. Carneades too was a 
Babylonian by birth, and as there never was a 
people more jealous o f admitting foreigners to 
publick offices than the Athenians, their con- 
fideration for him muft have been very great.

T his inequality is upon the whole, perhaps, 
rather advantageous than hurtful to the publick.
It may fomewhat degrade the profeffion of a 
publick teacher j but the cheapnefs of literary 
education is furely an advantage which greatly 
over-balances this trifling inconveniency. The 
publick too might derive ftill greater benefit 
from it, if  the conftitution of thofe fchools and 
colleges, in which education is carried on, was 
more reafonable than it is at prefent through the 
greater part o f Europe.

T h ird ly, The policy of Europe, by obftru£t- 
ing the free circulation of labour and ftock both 
from employment to employment, and from 
place to place, occafions in fome cafes a very in- 
convenieht inequality in the whole of the advan

tages and difadVantages o f their different em
ployments.....  ’■ *•'“

T he* ftattite o f  apprenticelhip obftrufts the 
free circulation df labour from one employment 
to another,' even in the fame place. T he exclu- 
live privilegesro f corporations obftrudt it from 
one place tojtribther, even in the fame employ
ment. J*

Vol.I. P I t
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It frequently happens that while high wages 
are given to the workmen in one manufacture, 
thofe in another are obliged to content them- 
felves with bare fubfiftence. The one is in an 
advancing ftate, and has, therefore, a continual 
demand for new hands: The other is in a de
clining ftate, and the fuper-abundance of hands 
is continually increafmg. Thofe two manufac
tures may fometimes be in the fame town, and 
fornetimes in the fame neighbourhood, with
out being able to lend the leaft afliftance to one 
another. The ftatute o f apprenticefhip may 
oppofe it in the one cafe, and both that and an 
exclufive corporation in the other. In many 
different manufactures, however, the operations 
are fo much alike, that the workmen could eafily 
change trades with one another, if  thofe abfurd 
laws did not hinder them. The arts of weaving 
plain linen and plain filk, for example, are al- 
moft entirely the fame. That of weaving plain 
woollen is fomewhat different; but the differ
ence is fo infignificant, tha\ either a linen or a 

filk weaver might become a tolerable workman 
in a very few days. I f  any of thofe three capital 
manufactures, therefore, were decaying, the 
workmen might find a refource in one of the’ 
other two which was in a more profperous con
dition;’ and their wages would neither rife too 
high in the thriving, nor fink too low in the de
caying manufacture. The linen manufacture 
indeed- is, in England, by a particular ftature, 
open to every bod y; but as it is not much cul
tivated through the greater part o f the country, 

4 it



THE WEALTH OP NATIONS- 2

It can afford no general refource to the workmen c 
o f other decaying manufactures, who, wherever 
the llatute o f apprenticefhip takes place, have no 
other choice but either to come upon the parifli, 
or to work as common labourers, for which, by 
their habits, they are much worfe qualified than 
for any fort o f manufacture that bears any re- 
femblance to their own. T hey generally, there
fore, chufe to come upon the parifli.

W hatever  obftruCts the free circulation o f  
labour from one employment, to another, ob
ftruCts that o f ftock likew ife; the quantity o f 
ftock which can be employed in any branch o f  
bufinefs depending very much upon that o f the 
labour which can be employed in it. Corpora
tion laws, however, give lefs obftruCtion to the 
free circulation o f ftock from one place to an
other than to that of labour. It is every-where 
much eafier for a wealthy merchant to obtain the 
privilege o f  trading in a town corporate, than 
for a poor artifice^ to obtain that o f  working 
in it.

T he obftruCtion which corporation laws give 
to the free circulation o f labour is common, I 
believe, to every part o f Europe. That which 
is given to it by the poor laws is, fo far as I 
know, peculiar to England. It confifts in the 
difficulty which a poor man finds in obtaining a 
fettlement, or even in being allowed to exercife 
his induftry in any parifli but that to which he 
belongs. It is the labour o f artificers and ma
nufacturers only o f  which the free circulation is 
obftruCted by corporation laws. T h e  difficulty

P a  of
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K o f  obtaining fettlem ents obftru& s even that o f  
com m on labour. I t  m ay be worth w hile to g ive  
fom e account o f  the rife, progrefs, and prefent 
ftate o f  this diforder, the greateft perhaps o f  any 
in the police o f  E n glan d.

W hen by the deftruftion o f monafteries the 
poor had been deprived o f the charity of thofe 
religious houfes,-after fome other ineffectual at
tempts for their relief, it was enaCted by the 43d 
of Elizabeth, c. 1. that every parifh Ihould be 
bound to provide- for its own poor; and that 
overfeers of the poor- Ihould . b e . annually ap
pointed, who, with the, churchwardens, Ihould 
raife by a parifh rate, competent fums for this 
purpofe.

B y  this ftatute the neceffity of providing for 
their own poor was indifpenfably impofed upon 
every parifh. W ho were to be confidered as the 
poof of each parifh, became, therefore, a quef- 
tion o f fome importance. This queftion, after 
fome variation, was at lafl determined by the 
13th and 14th o f Charles II. when it was en
acted, thatj forty days undifturbcd refidence 
fhould gain any perfon a fettlement in any pa
rifh ; but that within that time it fhould be 
lawful for two juftices o f the peace, upon com
plaint made by the churchwardens or overfeers 
o f the poor, to remove any new inhabitant to 
the parifh where he was laft legally fettled j un- 
lefs he either rented a tenement o f ten. pounds a 
year, or could give fuch fecurity for the dis
charge of the parifh where he was then living, as 
thofe juftices Ihould judge fufficient.

THE NATURE AND CAUSES OF
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Some frauds, it is faid, were committed in c 
confequence o f this ftatute; parifh officers fome- 
times bribing their own poor to go clandeftinely 
to another parifh, and by keeping themfelves 
concealed for forty days to gain a fettlement 
there, to the difcharge o f that to which they 
properly belonged. It was enabled, therefore, 
by the ift o f James II. that the forty days undif- 
turbed refidence o f any perfon necefiary to gain 
a fettlement, fhould be accounted only from the 
time o f his delivering notice in writing, o f the 
place o f his abode and the number of his family, 
to one of the churchwardens or overfeers of the 
parifh where he cam? to dwell.

B ut parifh officers, it feems, were not always 
more honefl: with regard to their own, than they 
had been with regard to other parifhes, and 
fometimes connived at fuch intrufions, receiving 
the notice, and taking no proper fteps in confe
quence of it. A s every perfon in a parifh, 
therefore, was fuppofed to have an interefl to 
prevent as much es poffible their being bur
dened by fuch intruders, it was further enadted 
by the 3d o f William III. that the forty days 
refidence fhould be accounted only from the 
publication o f fuch notice in writing on Sunday 
in the church, immediately after divine fervice.

“  A fter all, fays Do&or Burn, this kind of 
“  fettlement, by continuing forty days after 
<c publication o f notice in writing, is very fel- 
ct dom obtained; and the defign of the afts is 
<( not fo much for gaining of fettlements, as for 
t{ the avoiding of them, by perfons coming into

P  3 <f a parifh
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ce a parifh clandeftinely: for the giving of no- 
“  tice is only putting a force upon the parifh to 
“  remove. But if  a perfon’s fituation is fueh, 
“  that it is doubtful whether he is a&ually re- 
tc moveable or not, he fhall by giving of notice 
"  compel the parifh either to allow him a fettle- 
“  ment uncontefted, by fuffering him to con- 
ct tinue forty days; or, by removing him, to try 
“  the right.”

T his ftatute, therefore, rendered it almoft im- 
prafticable for a poor man to gain a new fettle- 
ment in rhe old way, by forty days inhabitancy. 
But that it might not appear to preclude altoge
ther the common people of one parifh from ever 
eflablifhing themfelves with fecurity in another, 
it appointed four other ways by which a fettle- 
ment might be gained without any notice de
livered or publifhed. The firft was, by being 
taxed to parifh rates and paying them ; the fe- 
cond, by being defied into an annual parifh 
office and ferving in it a year; the third, by 
ferving an apprenticefhip ii* the parifh; the 
fourth, by being hired into fervice there for a 
year, and continuing in the fame fervice during 
the whole of it,

N obody can gain a fettlement by either of the 
two firft ways, but by the publick deed of the 
whole parifh, who are too well aware of the con- 
fequences to adopt any new-comer who has no
thing but his labour to fupport him, either by 
taxing him to parifh rates, or by elefUng him 
ifito a parifh office,

N o
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N o  m arried m an can w ell gain  any fettlem ent 
in either o f  the tw o laft w ays. A n  apprentice is 
fcarce ever m arried ; and it is' exprefsly enacted, 
that no m arried feryant fhall gain any fettlem ent 
b y  bein g  hired for a year. T h e  principal effect 
o f  in troducin g fettlem ent. by fervice, has been to  
pu t out in a great m eafure the o ld  fafliion o f  
h irin g  for a year, w h ich  before had been fo 
cuftom ary in K n glan d , that even at this day, i f  
no particu lar term  is agreed upon, the law  in 
tends that every fervant is hired for a year. B u t 
m ailers are not alw ays w illin g  to g iv e  their fer- 
vants a fettlem ent by h irin g  them  in this m an
ner ; and fervants are not always w illin g  to be fo 
hired, becaufe as every laft fettlem ent difcharges 
a ll the foregoin g, they m igh t thereby lofe their 
origin al fettlem ent in the places o f  their n ativiry , 
the habitation o f  their parents and relations.

N o  independent w orkm an, it is evident, w he
ther labourer or artificer, is lik e ly  to gain  any 
new fettlem ent either by apprenticeship or by 
fervice. W h en  fych  a perfon, therefore, carried 
his induftry to a new parifli, he was liab le  to be 
rem oved, how healthy and induftrious foever, at 
the caprice o f  any churchw arden or overfeer, 
unlefs he either rented a tenem ent o f  ten pounds 
a year, a th in g  im pofiible for one who has n o 
th in g  but his labour to liv e  b y ; or could g iv e  
fuch fecurity for the d ifcharge o f  the parifh as 
tw o ju ftices o f  the peace fhould ju d g e  fufficient. 
W h a t fecurity  they fliall require, indeed, is left 
a ltogether to their d ifcre tio n ; but they cannot 
w ell require lefs than th irty pounds, it having

P  4 been
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been enafted, that the purchafe even of a free- 
hold eftate o f lefs than thirty pounds value, 
ihall not gain any perfon a {ettlement*, as not 
being fuificient for the difcharge o f die parilh. 
But this is a fecurity which fcarce any man who 
lives by labour can g iv e ; and much greater 
fecurity is frequently demanded.

I n order to reftore in fome mcafure that free 
circulation o f labour which thofe different fta- 
tutes had almoft entirely taken away, the invention 
o f certificates was fallen upon. By the 8th and 
9th o f W illiam  III. it was enadted, that if  any 
perfon lhould bring a certificate from the parilh 
where he was laft legally fettled, fubfcribed by 
the churchwardens and overfeers o f the poor, 
and allowed by two juftices o f the peace, that 
every other parilh lhould be obliged to receive 
him; that he lhould not be removeable merely 
upon account of his being likely to become 
chargeable, but only upon his becoming actually 
chargeable, and that then the parilh which 
granted the certificate lhould?. be obliged to pay 
the expqnce both of his maintenance and o f his 
removal. And in order to give the moft perfeft 
fecurity to the parilh where fuch certificated man 
lhould come to refide, it was further enafted by 
the fame llatute, that he lhould gain no l'ettle- 
ment there by any means whatever, except either 
by renting a tenement o f ten pounds a year, or 
by ferving upon his own account in an annual 
parilh office for one whole year; and confe- 
quently neither by notice, nor by fervice, nor by 
apprentrcclhip, nor by paying parilh rates. By

the
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the 12th o f  Queen Anne too, ftat. i .  e. 18. it 
was further ena&ed, that neither the fervants 
nor apprentices o f fuch certificated man fhould 
gain any fettlement in the parifh where he refided 
under fuch certificate.

H ow  far this invention has reftored that free 
circulation o f labour which the preceding ftatutes 
had almoft entirely taken away, we may learn 
from the following very judicious obfervation o f 
D ottor Burn. “  It is obvious, fays he, that 
“  there are divers good reafons for requiring 
“  certificates with perfons coming to fettle in 
“  any p lace; namely, that perfons refiding un- 
“  der them can gain no fettlement, neither by 
“  apprentieelhip, nor by fervice, nor by givin g 
“  notice, nor by paying parifh rates j that they 
“  can fettle neither apprentices nor fervants; 
“  that if  they become chargeable, it is cer- 
“  tainly known whither to remove them, and 
“  the parifh (hall be paid for the removal, 
“  and for their maintenance in the mean time j 
“  and that if  they fa ll fick, and cannot be re-

mov'ed, the parifh which gave the certificate 
“  tnufl maintain th em : none o f  all which can 
“  be without a certificate. W hich reafons will 
“ hold proportion ably for parifhes not granting 
“  Certificated - in - ordinary cafes; for it is far 
“  more than an equal chance, but that they will 
“  have the certificated perfons again, and in a 
“  worfe condition.”  T he moral o f this obferva
tion feems to be, that certificates ought always 
to be required by the parifh where any poor man 

•s to refide, and that they ought very feldom
to
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r° K to be granted by tl^t which he propofes to leave. 
“  There is 1'omewhat of hardffiip in this matter 
“  of certificates,” fays the fame very intelligent 
author in his Hiftory of the Poor Laws, fC by 
“  putting it in the power of a pariih officer, to 
<e imprifon a man as it were for life ■, however 
“  inconvenient it may be for him to continue at 
“  that place where he has had the misfortune to 
“  acquire what is called a fettlement, or what- 
“  ever advantage he may propofe to hknfelf by 
t! living elfewhere.”

T hough a certificate carries along with it no 
teftimonial of good behaviour, and certifies no
thing but that tire perfon belongs to the pariffi 
to which he really does belong, it is altogether 

, difcretionary in the pariffi officers either to grant 
or to refufe it. A  mandamus was once moved 
for, fays Doctor Burn, to compel the church
wardens and overfeers to fign a certificate; but 
the court of K ing’s Bench rejetted the motion as 
a very ftrange attempt.

T he very unequal price o f labour which we 
frequently find in England in places at no great 
diftance from one another, is probably owing to 
the obftruttion which the law o f fettlements gives 
to a poor man who would carry his induftry from 
one pariffi to another without a certificate. A  
fingle man, indeed, who is healthy and induftri- 
ous, may fometimes refide by fufferance without 
one; but a man with a wife and family who 
ffiould attempt to do fo, would in moft pariffies 
be fure of being removed, and i f  the fingle man 
fhould afterwards marry, he would generally be

rem oved



removed likewife. The fcarcity of hands in one c 
parifh, therefore, cannot always be relieved by 
their fuper-abundance in another, as it is con- 
ftantly in Scotland, and, I believe, in all other 
countries where there is no difficulty of fettle- 
ment. In fuch countries, though wages may 
fometimes rife a little in the neighbourhood o f a 
great town, or wherever elfe there is an extra
ordinary demand for labour, and fink gradually 
as the diftance from fuch places increafes, till 
they fall back to the common rate of the coun
try ; yet we never meet with thofe fudden and 
unaccountable differences in the wages o f neigh
bouring places which we fometimes find in E ng
land, where it is often more difficult for a poor 
man to pafs the artificial boundary o f a parifh, 
than an arm of the fea or a ridge o f high moun
tains, natural boundaries which fometimes fepa- 
rate very diftinCtly different rates o f wages in 
other countries.

T o  remove a man who has committed no mif- 
demeanour from tile parifh where he chufes to 
refide, is an evident violation of natural liberty 
and juftice. The common people o f England, 
however, fo jealous of their liberty, but like the 
common people o f moll other countries never 
rightly underflanding wherein it confifts, have 
now for more than a century together fuffered 
themfelves to be expofed to this oppreffion with
out a remedy. Though men o f reflection too 
have fometimes complained o f the law o f fettle- 
ments as a publick grievance; yet it has never 

the objeCt of any general popular clamour,
fuch
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b o o  k. fuch as that againft general warrants, an abufive 
pradice undoubtedly, but fuch a one as was not 
likely to occafion any general oppreflion. There 
is fcarce a poor man in England of forty years of 
age, I will venture to fay, who has not in fome 
part of his life felt himfelf mod cruelly oppreffed 
by this ill-contrived law o f fettlements.

I shall conclude this long chapter with ob- 
ferving, that though antiently it was ufual to 
rate wages, firft by general laws extending over 
the whole kingdom, and afterwards by particular 
orders of the juftices of peace in every particular 
county, both thefe practices have now gone en
tirely into difufe. “  By the experience o f above 
,c four hundred years,”  fays D odor Burn, “  it 
“  feems time to lay afide all endeavours to bring 
fC under ftrid regulations, what in its own na- 
“  ture feems incapable of minute limitation: 
<c for if  all perfons in the fame kind o f work 
“  were to receive equal wages, there would be 
“  no emulation, and no room left for induftry 
“  or ingenuity.”  •

P articular  ads of parliament, however, ftill 
attempt fometimes to regulate wages in particu
lar trades and in particular places. Thus the 
8th o f George. III. prohibits under heavy penal
ties all mafter taylors in London, and five miles 

round it, from giving, and their workmen from 
accepting, more than two ihillings and feyen- 
pence halfpenny a day, except in the cafe o f a 
general mourning. Whenever the legiflature 
attempts to regulate the differences between 

rs and their workmen, its counfellors are
always
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always the matters. When the regulation, there
fore, is in favour o f the workmen, it is always 
juft and equitable; .but it is lbmetimes other- 
wife when in favour of the matters. Thus the 
law which obliges the matters in feveral different 
trades to pay their workmen, in money and not 
in goods, is quite juft and equitable. It im- 
pofes no real hardlhip upon the matters. It only 
obliges them to pay that value in money, which 
they pretended to pay, but did not always really 
pay, in goods. This law is in favour o f the work
men ; but the 8th o f George III. is in favour of 
the matters. When matters combine together in 
order to reduce the Wages o f their workmen, they 
commonly enter into a private bond or agreement, 
not to give more than a certain wage under a 
certain penalty. W ere the workmen to enter 
into a contrary combination o f the fame kind, 
not to accept o f  *a certain wage under a certain 

penalty, the law would punifh them very fevere- 
ly ; and if  it dealt impartially, it would treat the 
matters in the fame manner. But the 8th of 
George III. enforces by law that very regulation 
which matters fometimes attempt to eftablifh by 
fuch combinations. T he complaint o f the work
men, that it puts the ableft and moft induftrious 
upon .the fame footing with an ordinary work
man, feems perfectly well founded.

In antient times too it was ufual to attempt 
to regulate the profits o f merchants and other 
dealers, by rating the price both o f  provifions 
and other goods. T he afiize o f bread is, fo far 
as I know, the only remnant o f  this ancient

ufage.
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K ufage. Where there is an exclufxve corporation, 
it may perhaps be proper to regulate the price 
o f the firft neceffary of life. But where there is 
none, the competition will regulate it much 
better than any affize. The method of fixing 
the affize of bread eftablifhed by the 31ft o f 
George II. could not be put in practice in Scot
land, on account of a defed in the law ; its exe
cution depending upon the office of clerk o f the 
market, which does not exit!: there. This defeat 
was not remedied till the 3d of George III. The 
want of an affize occafioned no fenfible incon- 
veniency, and the eflablifhment of one, in the 
few places where it has yet taken place, has pro
duced no fenfible advantage. In the greater 
part of the towns of Scotland, however, there is 
an incorporation of bakers who claim exclufive 
privileges, though they are ^iot very ftridly 
guarded.

T he proportion between the different rates 
both of wages and profit in the different employ
ments of labour and flock, feems not to be much 
affeded, as has already been obferved, by the 
riches or poverty, the advancing, flationary, or 
declining Hate of the fociety. Such revolutions 
in the publick welfare, though they affed the 
general rates both of wages and profit, muft in 
the end affed them equally in all different em
ployments. The proportion between them, 
therefore, muft remain the fame, and cannot well 
be altered, at leaft for any confiderable time, by 
any fuch revolutions.

THE NATURE AND CAUSES OF

CHAP.
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C H A P .  XI .

O f the Rent of Land.

R
E N T ,  confidered as the price paid for the c 

ufe o f land, is naturally the higheft which 
the tenant can afford to pay in the adlual cir- 

cumftances of the land. In adjusting the terms 
o f the leafe, the landlord endeavours to leave 
him no greater fhare of the produce than what is 
lufficient to keep up the flock from which he 
furnifhes the feed, pays the labour, and purchafcs 
and maintains the cattle and other inftruments 
o f hufbandry, together with the ordinary profits 
o f farming flock in the neighbourhood. This is 
evidently the fmailefl fhare with which the tenant 
can content himfelf without being a lofer, and 
the landlord feldom means to leave him any 
more. Whatever part o f the produce, or, what 
is the fame thing, whatever part o f its price, is 
over and above this fhare, he naturally endea
vours to referve to himfelf as the rent o f his 
land, which is evidently the higheft the tenant 
can afford to pay in the aftual circumftances o f 
the land. Sometimes, indeed, the liberality, 
more frequently the ignorance, o f the landlord, 
makes him accept o f fomewhat lefs than this por
tion; and fometimes too, though more rarely, 
the ignorance of the tenant makes him undertake 
to pay fomewhat more, or to content himfelf 
with fomewhat lefs than the ordinary profits o f 
farmingftock in the neighbourhood. This portion,

however,

H A P .
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K however, may ftill be confidered as the natural 
rent o f land, or the rent for which it is naturally 
meant that land Ihould for the moft part be let.

T he rent o f land, it may be thought, is fre
quently no more than a reafonable profit or in- 
tereft for the flock laid out by the landlord upon 
its improvement. This, no doubt, may fee 
partly the cafe upon fome occafions; for it can 
fcarce ever be more than partly the cafe. The 
landlord demands a rent even for unimproved 
land, and the fuppofed intereft or profit upon the 
expence o f  improvement is generally an addition 
to this original rent. Thofe improvements, befides, 
are not always made by the flock of the landlord, 
but fometimes by that o f the tenant. W hen the 
leafe comes to be renewed, however, the land
lord commonly demands the fame augmentation 
o f rent, as if  they had been all made by his own.

H e fometimes demands rent for what is alto
gether incapable o f human improvement. Kelp 
is a fpecies of fea-weed, which, when burnt, 
yields an alkaline fait, ufeful for making glafs, 
foap, and for feveral other purpofes. It grows 
in feveral parts o f Great Britain, particularly in 
Scotland, upon fuch rocks only as lie within the 
high water mark, which are twice every day co
vered with the fea, and o f which the produce, 
therefore, was never augmented by human in- 
duftry. The landlord, however, whofe eftate is 
bounded by a kelp fliore o f this kind, demands 
a rent for it as much as for his corn fields.

T he fea in the neighbourhood o f the iflands 
o f  Shetland is more than commonly abundant in

filh,



fifh, which make a great part of the fubfiftence c 
o f their inhabitants. But in order to profit by 
the produce of the water} they muft have a habi
tation upon the neighbouring land. The rent 
of the landlord is in proportion, not to what the 
farmer can make by the land, but to what he can 
make both by the land and by the water. It is 
partly paid in fea-fifh ; and one of the very few 
inftances in which rent makes a part of the price 
o f that commodity, is to be found in that 
country.

T he rent o f land, therefore, confidered as the 
price paid for the ufe of the land, is naturally a 
monopoly price. It is not at all proportioned 
to what the landlord may have laid out upon the 
improvement of the land, or to what he can af
ford to take; but to what the farmer can afford 
to give.

Such parts only of the produce of land can 
commonly be brought to market of which the 
ordinary price is fufficient to replace the flock 
which muft be employed in bringing them 
thither, together with its ordinary profits. I f  
the ordinary price is more than this, the furplus 
part of it will naturally go to the rent of the 
land. I f  it is not more, though the commodity 
may be brought to market, it can afford no rent 
to the landlord. Whether the price is, or is not 
more, depends upon the demand.

T here are fome parts of the produce of land 
for which the demand muft always be fuch as to 
afford a greater price than what is fufficient to 
bring them to market; and there are others for 

V ol. I. which
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? OjO K which it either may or may not be fuch as to af
ford this greater price. T he former muft always 
afford a rent to the landlord. The latter fome- 
times may, and fometimes may not, according to 
different circumftances.

R ent, it is to be obferved, therefore, enters 
into the compofition o f the price o f commodi
ties in a different way from wages and profit. 
H igh or low wages and profit, are the caufes o f 
high or low price •, high or low rent is the effed 
of it. It is becaufe high or low wages and profit 
muft be paid, in order to bring a particular com
modity to market, that its price is high or low. 
But it is becaufe its price is high or low j a great 
deal more, or very little more, or no more, than 
what is fufficient to pay thofe wages and profit, 
that it affords a high rent, or a low rent, or no 
rent at all.

T he particular confideration, firft, of thofe 
parts of the produce of land which always afford 
fome rent; fecondly, of thofe which fometimes 
may and fometimes may riot afford rentj and, 
thirdly, of the variations which, in the different 
periods of improvement, naturally take place, in 
the relative value of thofe two different forts of 
rude produce, when compared both with one 
another and with manufactured commodities, 
will divide this chapter into three parts.

i*6
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P A R T  I.

O f the Produce of Land which always affords 
Rent.

men, like all other animals, naturally mul
tiply in proportion. to the means o f their 

fubliftence, food is always, more or lefs, in de
mand. It can always purchafe or command a 
greater or fmaller quantity of labour, and fome- 
body can always be found who is willing to do 
fomething, in order to obtain it. The quantity 
o f labour, indeed, which it can purchafe, is not 
always equal to what it could maintain, if  ma
naged in the moft ceconomical manner, on ac
count o f the high wages which are fometimes gi
ven to labour. But it can always purchafe fuch a 
quantity o f labour as it can maintain, according 
to the rate at which that fort of labour is com
monly maintained in the neighbourhood.

But land, in almoft any fituation, produces a 
greater quantity of food than what is fufficient 
to maintain all the labour neceflary for bringing 
it to market, in the moft liberal way in which 
that labour is ever maintained. The furplus 
too is always more than fufficient to replace the 
ftock which employed that labour, together with 
its profits. Something, therefore, always re
mains for a rent to the landlord.

T he moft defart moors in Norway and Scot
land produce feme fort o f pafture for cattle, o f 
which the milk and the increafe are always more

than
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than furficient, not only to maintain all the la
bour necefiary for tending them, and to pay the 
ordinary profit to the farmer or owner of the 
herd or flock; but to afford fome fmall rent to 
the landlord. The rent increafes in proportion 
to the goodnefs of the pafture. The fame ex
tent of ground not only maintains a greater 
number o f cattle, but as they are brought within 
a fmaller compals, lefs labour becomes requilite 
to tend them, and to collect their produce. The 
landlord gains both ways; by the increal'e of the 
produce, and bv the diminution of the labour 
which mull be maintained out of it.

T he rent o f land not only varies with its fer
tility, whatever be its produce, but with its fitu- 
ation, whatever be its fertility. Land in the 
neighbourhood of a town, gives a greater rent 
than land equally fertile in a diflant part of the 
country. Though it may coll no more labour 
to cultivate the one than the other, it mull al
ways coll more to bring the produce o f the dif
tant land to market. A  greater quantity o f la
bour, therefore, mull be maintained out o f i t ; 
and the furplus, from which are drawn both the 
profit o f the farmer and the rent o f the landlord, 
mull be diminifhed. But in remote parts o f the 
country the rate of profit, as has already been 
Ihpwn, is generally higher than in the neigh
bourhood of a large town. A  fmaller propor
tion of this diminifhed furplus, therefore, mull 
belong to the landlord.

G ood roads, canals, and navigable rivers, by 
diminiffung the expcnce o f carriage, put the re

mote
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mote parts o f the country more nearly upon a c HXJA Pi 
level with thofe in the neighbourhood o f the 
town. They are upon that account the greatefi: 
o f all improvements. They encourage the cul
tivation of the remote, which mult always be the 
moft extenfive circle of the country. They are 
advantageous to the town, by breaking down the 
monopoly of the country in its .neighbourhood.
They are advantageous even to that part o f the 
country. Though they introduce fome rival 
commodities into the old market, they open 
many new markets to its produce. Monopoly, 
befides, is a great enemy to good management, 
which can never be univcrfally eftablilhed but in 
confequence of that free and univerlal competi
tion which forces every body to have recourle to 
it for the lake of fell-defence. It is not more 
than fifty years ago that fome of the counties in 
the neighbourhood of London, petitioned the 
parliament againfl the extenfion of the turnpike 
roads into the remoter counties. Thofe remoter 
counties, they pretended, from the cheapnefs of 
labour, would be able to fell their grafs and 
corn cheaper in the London market than them- 
felvcs, and would thereby reduce their rents, and 
ruin their cultivation. Their rents, however, 
have rifen, and their cultivation has been im
proved fince that time.

A  corn field of moderate fertility produces a 
much greater quantity o f food for man, than the 
belt paiture ol equal extent. Though its culti
vation requires much more labour, yet the fur- 
plus which remains after replacing the feed and

maintaining



maintaining all that labour, is likewife much 
greater. I f  a pound of butcher’s-meat, there
fore, was never fuppofed to be worth more than 
a pound o f bread, this greater furplus would 
every-where be o f greater value, and conftitute 
a greater fund both for the profit o f the farmer 
and the rent o f the landlord. It feems to have 
done fo univerfally in the rude beginnings o f 
agriculture.

But the relative values o f thofe two different 
fpecies o f food, bread and butcher’s-meat, are 
very different in the different periods o f agricul
ture. In its rude beginnings, the unimproved 
wilds, which then occupy the far greater part 
o f the country, are all abandoned to cattle. 
There is more butcher’s-meat than bread, and 
bread, therefore, is the food for which there is 
the greateft competition, and which confequently 
brings the greateft price. A t  Buenos Ayres, we 
are told by U lloa, four reals, one-and-twenty 
pence halfpenny fterling, was, forty or fifty years 
ago, the ordinary price o f an ox, chofen from a 
herd o f two or three hundred. H e fays nothing 
o f  the price o f  bread, probably becaufe he found 
nothing remarkable about it. A n  ox there, he 
fays, cofts little more than the labour o f catching 
him. But corn can no-where be raifed without 
a great deal o f labour, and in a country which 
lies upon the river Plate, at that time the direct 
road from Europe to the filver mines o f Potofi, 
the money price o f labour could not be very 
cheap. It is otherwife when cultivation is ex
tended over the greater part o f the country.

T h e re
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There is then more bread than butcher’s-meat. 
The competition changes its dire&ion, and the 
price o f butcher’s-meat becomes greater than 
the price o f bread.

B y the extenfion befides of cultivation, the 
unimproved wilds become infufficient to fupply 
the demand for butcher’s-meat. A  great part 
o f the cultivated lands mult be employed in 
rearing and fattening cattle, o f which the price, 
therefore, muft be lufficient to pay, not only the 
labour necefi'ary for tending them, but the rent 
which the landlord and the profit which the 
farmer could have drawn from fuch land em
ployed in tillage. The cattle bred upon the 
moft uncultivated moors, when brought to the 
fame market, are, in proportion to their weight 
or goodnefs, fold at the lame price as tliofe 
which are reared upon the moft improved land. 
T he proprietors of tliofe moors profit by it, and 
raife the rent of their land in proportion to the 
price of their cattle,. It is not more than a cen
tury ago that in many parts of the highlands of 
Scotland, butcher’s - nfieat was as cheap or 
cheaper than even bread made of oatmeal. The 
union opened the market of England to the 
highland cattle. Their ordinary price is at pre- 
fent about three times greater than at the begin
ning of the century, and the rents of many high
land eftates have been tripled and quadrupled in 
the fame .time. Imalmoft every part of Great 
Britain a pound of the belt butcher’s-meat is, in 
the prefent times, generally worth more than 
two pounds of the beft white bread; and in

plentiful
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B o^o k plentiful years it is l'ometimes worth three or 
four pounds.

I t is thus that in the progrefs of improvement 
the rent and profit of unimproved pafture come 
to be regulated in fome meafure by the rent and 
profit of what is improved, and thefe again by 
the rent and profit of corn. Corn is an annual 
crop. Butcher’s-meat, a crop which requires 
four or five years to grow. As an acre of land, 
therefore, will produce a much fmaller quantity 
of the one fpecics of food than of the other, the 
inferiority of the quantity mull be compenfated 
by the fuperiority of the price. I f  it was more 
than compenfated, more corn land would be. 
turned into pafture; and if it was not compen
sated, part of what was in pafture would be 
brought back into corn.

T his equality, however, between the rent and 
profit of grafs and thofe of corn ; of the land of 
wliich the immediate produce is food for cattle, 
and of that of which the immediate produce is 
food for men j muft be underftood to take place 
only through the greater part of the improved 
Sands of a great country. In fome particular lo
cal flotations it is quite otherwife, and the rent 
and profit of grafs are much fuperior to what 
can be made by corn.

T hus in the neighbourhood of a great town, 
the demand for milk and for forage to horfes, 
frequently contribute, together with  ̂ the high 
price of butcher’s-meat, to raife the value o f 
grafs above what may be called its natural pro
portion to that of corn. This local advantage,

it
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it is evident, cannot be communicated to the c 
lands at a diftance.

P articular  circumftances have fometimes 
rendered fome countries fo populous, that the 
whole territory, like the lands in the neighbour
hood o f a great town, has not been fufficient to 
produce both the grafs and the corn necefiary 
for the fubfiftence o f their inhabitants. Their 
lands, therefore, have been principally employed 
in the production o f grafs, the more bulky com
modity, and which cannot be fo eafily brought 
from a great diftance ; and corn, the food o f the 
great body o f the people, has been chiefly im
ported from foreign countries. Holland is at 
prefent in this fituation, and a confiderable part 
o f  antient Italy, feems to have been fo during 
the profperity o f the Romans. T o  feed well, 
old Cato faid, as we are told by Cicero, was the 
firfb and moll profitable thing in the manage
ment o f a private eftate; to feed tolerably well, 
the fecond; and to feed ill, the third. T o  
plough, he ranked only in the fourth place o f 
profit and advantage. T illage, indeed, in that 
part of antient Italy which lay in the neighbour
hood o f Rome, mull have been very much dif- 
couraged by the diftributions o f corn which were 
frequently made to the people, either gra- 
tuitoutly, or at a very low price. This corn was 
brought from the conquered provinces, o f  which 
l'everal, inftead o f taxes, were obliged to furnilh 
a tenth part o f their produce at a Rated price, 
about* fixpence a peck, to the republick. The 
low price at which this corn was diftributed to

the
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I. k  the people, muft neceffarily have funk the price 
o f what could be brought to the Roman market 
from Latium, or the antient territory of Rome, 
and mull have difcouraged its cultivation in that 
country.

In an open country too, o f which the princi
pal produce is corn, a well-enclofed piece o f 
grafs will frequently rent higher than any corn 
field in its neighbourhood. It is convenient for 
the maintenance o f the cattle employed in the 
cultivation of the corn, and its high rent is, in 
this cafe, not fo properly paid from the value of 
its own produce, as from that o f the corn lands 
which are cultivated by means of it. It is likely 
to fall, if  ever the neighbouring lands are com- 
pleatly inclofed. T he prefent high rent of en- 
clofed land in Scotland feems owing to the fcar- 
city of enclofure, and will probably laft no 
longer than that fcarcity. The advantage o f  
enclofure is greater for pafture than for corn. It 
faves the labour o f guarding the cattle, which 
feed better too when they are not liable to be 
difturbed by their keeper or his dog.

But where there is no local advantage of this 
kind, the rent and profit of corn, or whatever elfe 
is the common vegetable food of the people, 
muft naturally regulate, upon the land which is 
fit for producing it, the rent and profit of paf
ture.

T he ufe of the artificial grafles, of turnips, 
carrots, cabbages, and the other expedients 
which have been fallen upon to make an*equal 
quantity of land feed a greater number of cattle

than
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than when in natural grafs, (hould fomcwhat 
reduce, it might be expe&ed, the fuperiority * 
which, in an improved country, the price o f 
butcher’s-meat naturally has over that of bread. 
It feems accordingly to have done fo; and 
there is fome reafon for believing that, at 
leaft in the London market, the price o f 
butcher’s - meat in proportion to the price o f 
bread is a good deal lower in the prefent 
times than it was in the beginning o f the laft 
Century.

I n the appendix to the Life of prince Henry, 
Doctor Birch has given us an account o f the 
prices of butcher's-meat as commonly paid by 
that prince. It is there faid, that the four quar
ters o f an ox weighing fix hundred pounds 
tifually coft him nine pounds ten Ihillings, or 
thereabouts ■, that is, thirty-one Ihillings and 
eight pence per hundred pounds weight. Prince 
Henry died on the 6th o f November, 1612, in 
the nineteenth year p f  his age.

I n March, 1764, there was a parliamentary 
enquiry into the caufes of the high price of pro- 
vifions at that time. It was then, among other 
proof to the fame purpofe, given in evidence by a 
Virginia merchant, that in March, 1763, he had 
vi&ualled his Ihips for twenty-four or twenty- 
five (hillings the hundred weight of beef, which 
he confidered as the ordinary price j whereas, in 
that dear year, he had paid twenty-feven (hillings 
for the fame weight and fort. This high price 
in 1764, is, however, four Ihillings and eight- 
pence cheaper than the ordinary price paid by

prince
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B 0̂ 0 k. prince Henry j and it is the beft beef only, it 
i muft be obferved, which is fit to be faked for 

thofe diftant voyages.
T he price paid by prince Henry amounts to 

3* d. per pound weight o f the whole carcafe, 
coarfe and choice pieces taken together} and at 
that rate tire choice pieces could not have been 
fold by retail for lefs than 4! d. or 5 d. the pound.

In the parliamentary enquiry in 1764, the 
witnefi'es Prated the price of the choice pieces of 
the beft beef to be to the conllimer 4 d. and \\d. 
the pound ; and the coarfe pieces in general to 
be from feven farthings to i\ d .  and 1 \ d. ; and this 
they laid was in general one half-penny dearer 
than the fame fort of pieces had ulually been 
fold in the month o f March. But even this 
high price is ftill a good deal cheaper than what 
we can well fuppofe the ordinary retail price to 

. have been in the time of prince Henry.
D uring  the twelve firft years of the laft cen

tury, the average price of the beft wheat at the 
Windfor market was 1/. i 8 j. 2>\:d. the quarter 
o f nine Winchefter bulhels.

B u r in the twelve years preceding 1764, in
cluding that year, the average price of the fame 
meafure of the beft wheat at the fame market 
was 2/. 1 s. 9 id .

I n the twelve firft years of the laft century, 
therefore, wheat appears to have been a good 
deal cheaper, and butcher’s-meat a good deal 
dearer than in the twelve years preceding 1764, 
including that year.

In
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I n all great countries the greater part o f the 
cultivated lands are employed in producing 
either food for men or food for cattle. The rent 
and profit of thefe regulate the rent and piofit o f 
all other cultivated land. I f  any particular pro
duce afforded lefs, the land would foon be 
turned into corn or pafture ; and if any afforded 
more, fome part o f the lands in corn or pafture 
would foon be turned to that produce.

T hose produ&ions, indeed, which require 
cither a greater original expencc of improvement, 
or a greater annual expence of cultivation, in 
order to fit the land for them, appear commonly 
xo  afford, the one a greater rent, the other a 
greater profit than‘corn or pafture. This fupe- 
riority, however, will feldom be found to amount 

to more than a realbnable intereft or cornpenfa- 
tion for this fuperior cxpence.

I n a hop garden, a fruit garden, a kitchen 
gard,en, both the rent o f die landlord, and the 
profit o f the farmer, are generally greater than in 
a corn or grafs field. But to bring the ground 
into this condition requires more expence. 
Hence a greater rent becomes due to the land
lord. It requires too a more attentive and fltil- 
ful management. Hence a greater profit be
comes due to the farmer. T he crop too, at leaft: 
in the hop and fruit garden, is more precarious. 
Its price, therefore, befides compenfating all oc- 
cafional Ioffes, muft afford fomething like the 
profit of infurance. The circumftances of gar
deners, generally mean, and always moderate, 
may fatisfy us that their great ingenuity is not

commonly
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art is praftifed  by fo m any rich  people for 
am ufem ent, that little  advantage is to be m ade 
b y  thofe who p raftife  it for p ro fit ; becaufe the 
perfons who fhould naturally be their beft c u s 
tom ers, fupply them felves w ith  all their m oft 
precious productions.

T he advantage w hich the landlord derives 
from  fuch im provem ents feems at no tim e to  
have been greater than what was Sufficient to  
com pcnfate the origin al expcnce o f  m akin g  
them . In  the antient hufbandry, after the vine
yard, a w ell-w atered  k itch en  garden feems to  

have been the part o f  the farm  w hich  was Sup- 
pofed to y ield  the m oft va lu ab le  produce. B u t 
D em ocritus, w ho w rote upon hufbandry about 
tw o thoufand years ago, and w ho was regarded 
b y  the antients as one o f  the fathers o f  the art, 
th o u gh t they d id  not a ft  w ifely  w ho enclofed a 
kitch en  garden. T h e  profit, he faid, w ould  not 
com penfate the expence o f  a ftone w a l l ; and 
b rick s (he m eant, I fuppofe, bricks baked in the 
fun) m ouldered w ith  the rain, and the w inter 
ftorm , and required continual repairs. C o lu 

m ella , w ho reports this ju d g m e n t o f  D em o cri
tus, does not controvert it, but propofes a v e ry  
fru gal m ethod o f  enclofing w ith  a hedge o f  
bram bles and briars, w h ich , he fays, he had 
found b y  experience to be both  a la ftin g  and an 
im penetrable fe n ce ; but w hich, it  feem s, was 
not com m only know n in  the tim e o f  D e m o cri
tus. Palladius adopts the opinion o f  C o lu 
m ella; w hich  had before been recom m ended b y  

i Varro.
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Varro. In the judgment o f thofe antient im- c  
provers, the produce o f a kitchen garden had, it 
ieems, been little more than fufficient to pay the 
extraordinary culture and the cxpence o f  water
ing j for in countries fo near the fun, it was 
thought proper, in thofe times as in the prefent, 
to have the command o f  a ftream o f water, which 
could be conducted to every bed in-the garden. 
Through the greater part o f Europe, a kitchen 
garden is not at prefent fuppofed to deferve a 
better inclofure than that recommended by C o 
lumella. In Great Britain, and fome other 
northern countries, the finer fruits cannot be 
brought to perfection but by the affiftance o f  a 
wall. T heir price, therefore, in fuch countries 
rauft be fulficient to pay the expence o f building 
and maintaining what they cannot be had with
out. T h e fruit-wall frequently furrounds the 
kitchen garden, which thus enjoys the benefit o f  
an enclofure which its own produce could feldom 
pay for.

T h a t  the vineyard, when properly planted 
and brought to perfection, was the moft valuable 
part o f  the farm, feems to have been an un
doubted maxim in the antient agriculture, as it 
is in the modern through all the wine countries. 
But whether it was advantageous to plant a new 
vineyard, was a matter o f difpute among the an
tient Italian hufbandmen, as we learn from C o - 
lufnella. H e decides, like a true lover o f  all 
curious cultivation, in favour o f  the vineyard, 
and endeavours to fhow, by a comparifon o f  the 
profit and cxpence, that it was a moft advan

tageous
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ever, between the profit and expence o f new 
projects, are commonly very fallacious j and in 
nothing more fo than in agriculture. Had the 
gain actually made by fuch plantations been 
commonly as great as he imagined it might-have 
been, there could have been no difpute about it. 
The fame point is frequently at this day a mat
ter of controverfy in the wine countries. Their 
writers on agriculture, indeed, the lovers and 
promoters o f high cultivation, feem generally 
tlifpofed to decide with Columella in favour of 
the vineyard. In France the anxiety of the pro
prietors o f the old vineyards to , prevent the 
planting o f any new ones, feems to favour their 
opinion, and to indicate a confcioufnefs in thofe 
who muft have the experience, that this fpecies 
of cultivation is at prefent in that country more 
profitable than any other. It feems at the fame 
time, however, to indicate another opinion, that 
this fuperior profit can laft no longer than the 
laws which at prefent reftrain the free cultiva
tion o f the vine. In 1731, they obtained an 
order o f council, prohibiting both the planting 
o f new vineyards, and the renewal o f thofe old 
ones, of, which the cultivation had been inter
rupted for two years; without a particular per- 
miffion from the king, to be granted only in 
confequence of an information from the intend- 
ant of the province, certifying that, he had ex
amined the land, and that it was incapable of 
any other culture. The pretence o f this order 
was the fcarcity o f corn and pafture, and the

S fuper-
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fuper-abundance o f wine. But had this fuper- c 
abundance beea real, it would, without any 
order of council, have effectually prevented the 
plantation o f new vineyards, by reducing the 
profits of this fpecies o f cultivation below their 
natural proportion to thofe o f corn and pafture. 
"With regard to the fuppofed fcarcity of corn oc- 
cafioned by the multiplication o f vineyards, corn 
is no where in France more carefully cultivated 
than in the wine provinces, where the land is fit 
for producing it; as in Burgundy, Guienne, and 
the Upper Languedoc. The numerous hands 
employed in the one fpecies of cultivation necef- 
farily encourage the other, by affording a ready 
market for its produce. T o  diminifh the num
ber o f thofe who are capable of paying for it, is 
furely a mod unpromifing expedient for encou
raging the • cultivation of corn. It is like the 
policy which would promote agriculture by dis
couraging manufactures.

T he rent and profit o f thofe productions, 
therefore, which require either a greater original 
expence o f improvement in order to fit the land 
for them, or a greater annual expence o f culti
vation, though often much fuperior to thofe o f 
corn and pafture, yet when they do no more than 
compenfate fuch extraordinary expence, are in 
reality regulated by the rent and profit o f thofe 
common crops.

It  fometimes happens, indeed, that the quan
tity o f land which can be fitted for fome parti
cular produce, is too fmall to fupply the effectual 
demand. The whole produce can be difpofed 

V ol. I. R  o f
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o f  to thofe who are w illing to give fomewhat 
more than what is fufficient to pay the whole 
rent, wages and profit neceflary for railing and 
bringing it to market, according to their natural 
rates, or according to the rates at which they are 
paid in the greater part o f other cultivated land. 
T h e furplus part o f the price which remains after 
defraying the whole expence o f  improvement 
and cultivation may commonly, in this cafe, and 
in this cafe only, bear no regular proportion to 
the like furplus in corn or palturc, but may ex
ceed it in almolt any d egree; and the greater 
part o f  this excels naturally goes to the rent o f 
the landlord.

T he ufual and natural proportion, for ex
ample, between the rent and profit o f wine and 
thofe o f corn and pafiure, mufi be underftood to 
take place only with regard to thofe vineyards 
which produce nothing but good common wine, 
fuch as can be raifed almoft any where, upon any 
light, gravelly, or fandy foil, and which has no
thing to recommend it but its ftrength and 
wholefomenefs. It is with fuch vineyards only 
that the common land o f the country can be 
brought into com petition; for with thofe o f  a 
peculiar quality it is evident that it cannot.

T he vine is more affected by the difference o f  
foils than any other fruit tree. From fome it 
derives a flavour which no culture or manage
ment can equal, it is fuppofed, upon any other. 
T his flavour, real or imaginary, is fometimes 
peculiar to the produce o f a few vineyards; 
fometimes it extends through the greater part o f

a fmall
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a fmall diftridl, and fometimes through a coh- 
fiderable part o f a large province. T he whole 
quantity o f luch wines that is brought to market 
falls fhort o f the effectual demand, or the de<- 
mand of thofe who would be willing to pay the 
whole rent, profit and wages neceffary for pre
paring and bringing them thither, according 
to the ordinary rate, or according to the rate 
at which they are paid in common vineyards. 
T he whole quantity, therefore, can be difpofed 
o f to thofe who are willing to pay more, which, 
neceffarily raiies the price above that o f common 
wine. The difference is greater or lefs, accord
ing as the fafhionableneis and fcarcity o f the 
wine render the competition o f the buyers more 
or lefs eager. Whatever it be, the greater part 
o f it gee's to the rent o f the landlord. For 
though fuch vineyards are in general more care
fully cultivated than moil others, the high price 
o f the wine feems to be, not ib much the effect, 
as the caufe of this careful cultivation. In fo 
valuable a produce the lofs occafioned by negli
gence is fo great as to force even the moil care- 
lefs to attention. A  fmall part o f this high 
price, therefore, is fufficient to pay the wages o f 
the extraordinary labour bellowed upon their 
cultivation, and the profits of the extraordinary 
flock which puts that labour into motion.

T he fugar colonies pofTeffed by the European 
nations in the W eft Indies, may be compared to 
thofe precious vineyards. Their whole produce 
falls fhort of the effedtual demand of Europe, and 
can be difpofed o f to thofe who are willing to 
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give more than what is Efficient t o ‘pay the 
whole rent, profit and wages neceffary for pre
paring and bringing it: to market, according to 
the rate at which they are commonly paid by 
any other produce. In Cochin-china the fineft 
white fugar commonly fells for three piafters the 
quintal, about thirteen {hillings arid fixpence o f 
our money, as we are to ld  by * Mr. P o m e , a 
very careful obferver of the agriculture o f that 
country. What is there called the quintal weighs 
from a hundred and fifty to two hundred Paris 
pounds, or a hundred and feventy-five Paris 
pounds at a medium, which reduces the price o f 
the hundred weightEnglifh to about eight {hillings 
fterling, not a fourth part o f what is commonly 
paid for the brown or mulkavada fugars imported 
from our colonies, and not a fixth pdrt o f what 
is paid for the fineft white fugar. T he greater 
part of the cultivated lands in Cochin-china are 
employed in producing corn and rice, the food 
o f the great body o f the people. The re- 
fpe&ive prices of corn, rice, and fugar, are there 
probably in the natural proportion, or in that 
which naturally takes place in the different crops 
o f the greater part of cultivated land, and which 
recompences the landlord and farmer, as nearly 
as can be computed, according to what is ufually 
the original expence o f improvement and the 
annual expence of cultivation. But in our fugar 
colonies the price o f fugar bears no fuch propor
tion to that o f the produce o f a rice or corn field 
either in Europe or in America. It is commonly

* Voyages d’un Philof >phe.
faid,



faid, that a fugar planter expedls that the rum 
and the molaffes fhould defray the whole ex
pence o f his cultivation,, and that his fugar 
fhould be all. clear profit. I f  this be true, for I 
pretend not to affirm it, it is as if a corn farmer 
expected to defray the expence o f his cultivation 
with the chaff and the ftraw, and that the grain 
fhould be all clear profit. W e fee frequently 
focieties o f merchants in London and other trad
ing towns, purchafe wafte lands in our fugar 
colonies, which they expert to improve and cul
tivate with profit by means o f fadtors and agents; 
notwithftanding the great diftance and the un
certain returns, from the defective adminiftra- 
tion of juftice in thofe countries. Nobody will 
attempt to improve and cultivate in the fame 
manner the moft fertile lands of Scotland, Ire
land, or the corn provinces of North Am erica; 
though from the more exadt adminiftration o f 
juftice in thefe countries, more regular returns 
might be cxpedted.

In Virginia and* Maryland the cultivation of 
tobacco is preferred, as more profitable, to that 
pf corn. Tobacco might be cultivated with 
advantage through the greater part of Europe ; 
but in almoft every part of Europe it has become 
a principal fubjedt o f taxation, and to colledt a 
tax from every different farm in the country 
where this plant might happen to be cultivated, 
would be more difficult, it has been fuppofed, 
than to levy one upon its importation at the 
cpftom-houfe. The cultivation of tobacco has 
upon this account been moft abfurdly prohibited 

R  3 through

THE WEALTH OF NATIONS..

HAP.
XI.

245



246 THE NATURE AND CAUSES OF

B °jO  k through the greater part of Europe, which necef- 
farily gives a fort of monopoly to the countries 
where it is allowed; and as Virginia and Mary
land produce the greateft quantity of it, they 
fhare largely, though with fome competitors, in 
the advantage of this monopoly. The cultiva
tion of tobacco, however, feems not to be fo ad
vantageous as that of fugar. I have never even 
heard of any tobacco plantation that was im
proved and cultivated by the capital of merchants 
who refided in Great Britain, and our tobacco 
colonies fend us home no fuch wealthy planters 
as we fee frequently arrive from our fugar iflands. 
Though from the preference given in thofe co
lonies to the cultivation of tobacco above that o f 
corn, it would appear that the cffeftual demand 
o f Europe for tobacco is not compleatly fup- 
plied, it probably is more nearly fo than that for 
fugar: And though the prefent price of tobacco 
js probably more than fufficient to pay the whole 
rent, wages and profit neceflary for preparing 
and bringing it to market, according to the rate 
at whicfi they arc commonly paid in corn land ; 
it mult not be fo much more as the prefent price 
o f fugar. Our tobacco planters, accordingly, 
have Ihewn the fame fear of the fuper-abundance 
o f  tobacco, which the proprietors of the old 
vineyards in France have of the fuper-abundance 
o f wjne. By aft of afiembly they have refrained 
its cultivation to fix thoufand plants, fuppofed 
to yield a thoufand weight of tobacco, for every 
negro between fixteen and fixty years of age. 
Such a negro, over and above this quantity of

tobacco,



to b a c c o ,. can m anage, they reckon , four acres 
o f  Indian corn. T o  prevent the m arket from  
bein g overftocked  too, they have fom etim es, in 
p len tifu l years, w e are told  by D r. D o u g la s, (I  
fufpedt he has been ill inform ed) * burnt a certain 
qu an tity o f  tobacco for every negro, in the fame 
manner as the D u tch  are faid to do o f  fpices. I f  
fuch vio len t m ethods are neceflary to keep up the 
prefent price o f  tobacco, the fuperior advantage 
o f  its culture over that o f  corn, i f  it ftill has any, 
w ill not probably be o f  lo n g  continuance.

I t  is in this manner that the rent o f  the cu lti
vated  land, o f  w hich the produce is human food, 
regulates the rent o f  the greater part o f  other 
cu ltivated  land. N o  particular produce can 
lo n g  ailbrd le fs ; becaufe the land w ould im m e
diately be turned to another u f e : A n d  i f  any 
particular produce com m only affords m ore, it is 
becaufe the quantity o f  land w h ich can be fitted 
for it is too l'mall to fupply the effectual d e
m and.

I n E urop e cor/i is the principal produce o f  
land w hich ferves im m ediately for hum an food. 
E x ce p t in particular fituarions, therefore, the rent 
o f  corn land regulates in E urop e that o f  all other 
cu ltivated  land. Britain  need envy neither the 
vineyards o f France nor the o live  plantations o f  
Ita ly . E x ce p t in particular fituations, th e^ a lu c  
o f  thefe is regulated b y that o f  corn, in w hich the 
fertility  o f  B ritain  is not m uch inferior to that o f  
either o f  thofe tw o countries.
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I f in any country the common and favourite 
vegetable food o f the people fhould be drawn 
from a plant o f which the moft common land, 
with the fame or nearly the fame culture, pro
duced a much greater quantity than the moft 
fertile does of corn, the rent o f the landlord, or 
the furplus quantity of food which would remain 
to him, after paying the labour and replacing 
the ftock of the farmer together with its ordi
nary profits, would necefiarily be much greater. 
Whatever was the rate at winch labour was com
monly maintained in that country, this greater 
furplus could always maintain a greater quantity 
o f it, and confequently enable the landlord to 
purchafe or command a greater quantity o f  it. 
T he real value o f his rent, his real power and 
authority, his command o f the neceffaries and 
conveniencies of life with which the labour o f 
other people could fupply him, would neceflarily 
be much greater.

A  rice field produces a much greater quan
tity o f food than the moft ‘fertile corn field. 
T w o crops in the year from thirty to fi$ty bufhels 
each, arc faid to be the ordinary produce o f an 
acre, , Though its cultivation, therefore, re
quires more labour, a much greater furplus re- 
maips after maintaining all that labour. In 
thole rice countries, therefore, where rice is the 
common and favourite vegetable food o f the 
people, and where the cultivators are chiefly 
maintained with it, a greater fhare o f this greater 
furplus fhould belong to the landlord than 
jp corn countries. . In Carolina, where the 

. . planters,
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planters, as* in other Britilh colonies, are gene- c 
rally both farmers and landlords, and where rent 
confequentty is confounded with profit, the cul
tivation o f rice is found to be more profitable 
than that o f corn, though their fields produce 
only one crop in the year, and though, from the 
prevalence of the cuftoms o f Europe, rice is not 
there the common and favourite vegetable food 
o f the people.

A  good rice field is a bog at all feafons, and 
at one feafon a bog covered with water. It is 
unfit either for corn, or pafture, or vineyard, or, 
indeed, for any other vegetable produce that is 
very ufeful to men: And the lands which are fit 
for thofe purpofes, are not fit for rice. Even in 
the rice countries, therefore, the rent o f rice 
lands cannot regulate the rent of the other culti
vated land which can never be turned to that 
produce.

T he food produced by a field o f potatoes is 
not inferior in quantity to that produced by a 
field of rice, and much fuperior to what is pro
duced by a field o f wheat. Twelve thoufand 
weight o f potatoes from an acre of land is not a 
greater produce than two thoufand weight of 
wheat. The food or folid nourilhment, indeed, 
which can be drawn from each of thofe two 
plants, is not altogether in proportion to their 
weight, on account of the watery nature of po
tatoes. Allowing, however, half the weight o f 
this root to |jo to water, a very large allowance, 
fuch an acre o f potatoes will ftill produce fix 
thoufand weight o f folid nourilhment, three

times
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K times the quantity produced by the acre o f 
wheat. An acre o f potatoes is cultivated with 
lefs expence than an acre of wheat j the fallow, 
which generally precedes the fowing of wheat, 
more than compenfating the hoeing and other 
extraordinary culture which is always given to 
potatoes. Should this root ever become in any 
part of Europe, like rice in fome rice countries, 
the common and favourite vegetable food o f the 
people, fo as to occupy the fame proportion o f 
the lands in tillage which wheat and other forts 
o f  grain for human food do at prefcnt, the fame 
quantity o f cultivated land would maintain a 
much greater number o f people, and the la
bourers being generally fed with potatoes, a 
greater furplus would remain after replacing ali 
the ftock and maintaining all the labour em
ployed in cultivation. A  greater fhare of this 
furplus too would belong to the landlord. Po
pulation would incrcafe, and rents would rife 
much beyond what they are at prefent.

T he land which is fit for. potatoes, is fit for 
almoft every other ufeful vegetable. I f  they 
occupied the fame proportion of cultivated land 
which corn does at prefent, they would regulate, 
in the fame manner, the rent of the greater part 
o f other cultivated land.

I n fome parts o f Lancafhire it is pretended,
I have been told, that bread o f oatmeal is ,a 
heartier food for labouring people than wheaten 
bread, and I have frequently heyd  the fame 
doftrine held in Scotland. I am, however, 
fomewhat doubtful of the truth of it. The com
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mon people in Scotland, who are fed with oat
meal, are in general neither fo ftrong, nor fo 
handfome as the fame rank of people in E ng
land, who are fed with wheaten bread. They 
neither work fo well, nor look fo w ell; and as 
there is not the fame difference between the 
people of fafhion in the two countries, experience 
would feem to fhow, that the food of the com
mon people in Scotland is not fo fuitable to the 
human conftitution as that of their neighbours o f 
the fame rank in England. But it feems to be 
otherwise with potatoes. The chairmen, por
ters, and coaineavers in London, and thofe. un
fortunate women who live by proftitution, the 
ftrongeft men and the moft beautiful women 
perhaps in the Britifh dominions, are laid to be, 
the greater part of them, from the loweft rank 
of people in Ireland, v/ho are generally fed with 
this root. N o food can afford a more decifive 
proof o f its nourifhing quality, or of its being 
peculiarly fuitable to the health of the human 
conftitution. •

I t is difficult to preferve potatoes through the 
year, and impoffible to ftore them, like corn, 
for two or three years together. The fear o f not 
being able to fell them before they rot, dif- 
courages their cultivation, and is, perhaps,- the 
chief obftacle to their ever becoming in any 
great country, like bread, the principal vegetable 
food o f s*l> <he different ranks of the people.
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P  A  R  T  II.

O f the Produce of Land which fometimes does, and 
fometimes does not> afford Rent.

H U M A N  food feems to be the only produce 
o f land which always and neceffarily affords 

/ome rent to the landlord. Other forts of pro
duce fometimes may and fometimes may not, 
according to different circumftances.

A fter food, cloathing and lodging are the 
two great wants of mankind.

L and in its original rude ftate can afford the 
materials o f cloathing and lodging to a much 
greater number o f people than it can feed. In 
its improved ftate it can fometimes feed a greater 
number of people than it can fupply with thole 
materials j a tle a ftin  the way in which they re
quire them, and are willing to pay for them. 
In the one ftate, therefore, there is always a 
fuper-abundance of thofe materials, which are 
frequently, upon that account, o f little or no 
value. In the other there is often a fcarcity, 
which neceffarily augments their value. In the 
.one ftate a great part o f them is thrown away 
as ufelefs, and the price o f what is uled is con
sidered as equal only to the labour and expence 

,of -fitting it for ufe, and can, therefore, afford 
to the landlord. In the other they are 

: ufe of, and there is frequently a demand 
-for more than can be had. Somebody is always 
willing to give more for every part o f them than

what
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what is fufficient to pay the expence of bringing c * 
them to market. Their price, therefore, can c_ 
always afford i'ome rent to the landlord.

T he fkins of the larger animals were the ori
ginal materials of cloathing. Among nations of 
hunters and (hepherds, therefore, whofe food 
confifts chiefly in the flelh of thofe animals, 
every man, by providing himfelf with food, pro
vides himfelf with the materials of more cloath
ing than he can wear. I f  there was no foreign 
commerce, the greater part of them would be 
thrown a,way as things of no value. This was 
probably the cafe among the hunting nations o f 
North America, before their country was difco- 
vered by the Europeans, with whom they now 
exchange their furplus peltry, for blankets, 
fire-arms, and brandy, which gives it fome value.
In the prefent commercial Hate of the known 
world, the moft barbarous nations, I believe, 
among whom land property is eftabliftied, have 
fome foreign commerce of this kind, and find 
among their wealthier neighbours fuch a demand 
for all the materials of cloathing, which their 
land produces, and which can neither be 
wrought up nor confirmed at home, as raifes 
-their price above what it cofts to fend them to 
-thofe wealthier neighbours. It affords, therefore, 
fome rent to the landlord. When the greater 
part of the highland cattle were confirmed on 
their own hills, the exportation of their hides 
made the moft confiderable article o f the com- 
merce of that country, and what they were ex
changed for afforded fome addition to the rent 

4 o f
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K * f  the highland ellates. The wool o f England, 
which in old times could neither be coniumed 
nor wrought up at home, found a market in the 
then wealthier and more indufhious country o f 
Flanders, and its price afforded fomething to the 
rent of the land which produced it. . In coun
tries not better cultivated than England was 
then, or than the highlands of Scotland are now, 
and which had no foreign commerce, the mate
rials of cloathing would evidently be fo fuper- 
abundant, that a great part of them would be 
thrown away as ufelefs, and no part could afford 
any rent to the landlord.

T he materials o f lodging cannot always be 
tranfported to fo great a diftance as thofe of 
cloathing, and do not fo readify become an ob

ject of foreign commerce. When they are fuper- 
abundant in the country which produces them, 
it frequently happens, even in the prefent com
mercial ftate o f the world, that they are of no 
value to the landlord. A  good flone quarry in 
the neighbourhood o f London would afford a 
confiderable rent. In many parts of Scotland 
and Wales it affords none. Barren timber for 
building is o f great value in a populous and 
well-cultivated country, and the land which pro
duces it, affords a confiderable rent. But in 
many parts of North America the landlord 
would be much obliged to any body who would 
carry away the greater part of his large trees. 
In fome parts of the highlands of Scotland the 
•Bark is the only part o f the wood which, for 
want o f roads and water-carriage, can be fent to

market*



market. The timber is left to rot upon the 
ground. When the materials o f lodging are fo 
fuper-abundant, the part made ufe of is worth 
only the labour and expence of fitting it for that 
ufe. * It affords no rent to the landlord, who ge
nerally grants the ufe o f it to whoever takes the 
trouble of alking it. The demand of wealthier 
nations, however, fometimes enables him to get 
a rent'for it. The paving of the ftreets o f Lon
don has enabled the owners of forne barren 
rocks on the coaft of Scotland to draw a rent 
from what never afforded any before. The 
woods of Norway and of the coafts of the Bal- 
tick, find a market in many parts of Great Bri
tain which they could not find at home, and 
thereby afford fome rent to their proprietors.

C ountries are populous, not in proportion to 
the number of people whom their produce can 
cloath and lodge, but in proportion to that of 
thofe whom it can feed. When food is pro
vided, it is eafy t» find the neceflary cloathing 
and lodging. But though thefe are at hand, it 
may often be difficult to find food. In fome 
parts even of the Britifh dominions what is called 
A  Houfe, may be built by one day’s labour o f 
one man. The fimpleft fpecies of cloathing, the 
Ikins of animals, requires fomewhat more labour 
to drefs and prepare them for ufe. They do 
not, however, require a great deal. Among fa- 
vage and barbarous nations, a hundredth or lit
tle more than a hundredth part of the labour 6 f 
the whole year, will be fufficient to provide them 
with fuch cloathing and lodging as fatisfy the

greater
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o f the people. A ll the other ninety- 
nine parts are frequently no more than enough 
to provide them with food.

But when by the improvement and cultiva
tion o f land the labour o f  one family can, pro
vide food for two, the labour o f half the fociety 
becomes fufficient to provide food for the whole. 
The other half, therefore, or at leaft the greater 
part o f them, can be employed in providing 
other things, or in fatisfying the other wants 
and fancies o f mankind. Cloathiag and lodg
ing, houfhold furniture, and what is called 
Equipage, are the principal objedts o f the 
greater part o f thofe wants and fancies. The 
rich man confumes no more food than his poor 
neighbour. In quality it may be very different, 
and to feledt and prepare it may require more 
labour and a rt} but in Quantity it is very nearly 
the fame. But compare the fpacious palace and 
great wardrobe o f the one, with the hovel and 
the few rags o f the other, and you will be fen- 
fible that the difference between their cloathing,. 
lodging and houfhold furniture, is almoft as, 
great in quantity as it is in quality. T he defire 
o f food is limited in every man by the narrow 
capacity o f the human ftomach; but the defire 
o f  the conveniencies and ornaments o f building, 
drefs, equipage, and houfhold furniture, feems 
to have no limit or certain boundary. Thofe, 
therefore, who have the command o f more food 
than they themfelves can confume, are always 
willing to exchange the furplus, or, what is the 

:itm e thing, the price o f  i^  for gratifications o f
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this other kin d . W h at is over and above fatif- 
fy in g  the lim ited defire, is given for the amufe- 
m ent o f  thofe defires w hich cannot be fatisfied, 
but feem to be altogether endlefs. T h e  poor, 
in  order to obtain food, exert themfelves to gra
tify  thofe fancies o f  the rich, and to obtain it 
m ore certainly, they v ie  with one another in the 
cheapnefs and perfection o f  their w ork. T h e  
num ber o f  workm en increafes with the increaf- 
in g  quantity o f  food* or with the grow ing im 
provem ent and cultivation o f  the lands 5 and as 
the nature o f  their bufinefs admits o f  the utm oft 
fubdivifions o f  labour, the quantity o f  materials 
w hich they can w ork up, increafes in a m uch 
greater proportion than their numbers. H en ce  
arifes a demand for every fort o f  material w hich 
human invention can employ* either ufefully or 
ornam entally, in build ing, drefs, equipage, or 
houfhold furniture ; for the foffils and minerals 
contained in the bowels o f  the earth * the pre
cious m etals, and the precious ftones.

F ood is in this manner, not only the original 
fource o f rent, but every other part o f  the pro
duce o f land which afterwards affords rent* de
rives that part o f  its value from the improvement 
o f the powers o f  labour in producing food by 
means o f  the . improvement and cultivation o f 
land.

T hose other parts o f  the produce o f land, 
however, w hich afterwards afford rent, do n ot 
afford it always. E ven  in im proved and cu lti
vated countries, the demand for them is not a l
ways fuch as to afford a greater price than what 

V q l . 1, S is
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gether with its ordinary profits, the ftock which 
muft be employed in bringing them to market;. 
Whether it is or is not fuch, depends upon differ
ent circumftances.

W hether a coal-mine, for example, can af
ford any rent, depends partly upon its fertility, 
and partly upon its fituation.

A  mine o f any kind may be faid to be either 
fertile or barren, according as the quantity o f  
mineral which can be brought from it by a cer
tain quantity o f labour, is greater or lefs than 
what can be brought by an equal quantity from 
the greater part o f  ether mines o f  the fame 
kind.

S ome coal-mines advantageoufly fituated, can
not be wrought on account o f their barrennefs. 
T h e produce does not pay the expence. T h ey  
can afford neither profit nor rent,

T here are fome o f which the produce is' 
barely fufficient to pay the labour, and replace, 
together with its ordinary profits, the ftock em
ployed in working them. They afford fome 
profit to the undertaker o f the work, but no rent 
ro the landlord. T hey can be wrought advan- 
rageoufty by nobody but the landlord, who being 
himfelf undertaker o f  the -work, gets the ordinary 
profit o f die capital which he employs in it.* 
M any coal-mines in' Scotland arc wrought in 
this manner, and can be wrought in no other. 
T he landlord will allow nobody elfe to work 
them without paying fome rent, -and nobody 
can afford to pay any.

THE NATURE AND CAUSES OP
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O ther coal-mines in the fame country fuffi- 
tiently fertile, cannot be wrought on account o f 
their fituation. A  quantity of mineral fufficient 
to defray the expence o f working, could be 
brought from the mine by the ordinary, or even 
lefs than the ordinary quantity of labour: But 
in an inland country, thinly inhabited, and with
out either good roads or water-carriage, this 
quantity could fiot be fold.

C oals are a lefs agreeable fewel than wood: 
they are faid too to be lefs wholefome. The ex
pence of coals, therefore, at the place where they 
are confumed, muft generally be fomewhat lefs 
than that of wood.

T he price of wood again varies with the ftate 
o f agriculture, nearly in the fame manner, and 
exactly for the fame reafon, as the price of cat
tle. In its rude beginnings the greater part o f 
every country is covered with wood, which is 
then a mere incumbrance o f no value to the 
landlord, who would gladly give it to any body 
for the cutting. As agriculture advances, the 
woods are partly cleared by the progrefs o f til
lage, and partly go to decay in confequence o f 
the increafed number of cattle. Thefe, though 
they do not increafe in the fame proportion as 
corn, which is altogether the acquifition o f hu
man induftry, yet multiply under the care and 
prote&ion o f men who ftore up in the feafon o f 
plenty what may maintain than in that o f fear- 
city, who through the whole year furnilh them 
with a greater quantity o f food than unculti
vated nature provides for them, and who by de- 
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them in the free enjoyment of all that fhe pro
vides. Numerous herds of cattle, when allowed 
tp wander through the woods, though they do 
not deftroy the old trees, hinder any young ones 
from coming up, fo that in the courfe o f a cen
tury or two the whole foreft goes to ruin. The 
fcarcity of wood then raifes its price. It affords 
a good rent, and the landlord fometimes finds 
that Ke can fcarce employ his beft lands more 
advantageoufiy than in growing barren timber, 
o f which the greatnefs of the profit often com- 
penfates the latenefs of the returns. This feems 
in the prefent times to be nearly the ftate o f 
things in feveral parts of Great Britain, where 
the profit of planting is found to be equal to 
that of either corn or pafture. The advantage 
which the landlord derives from planting, can 
no-where exceed, at leaf! for any confiderable 
time, the rent which thefe could afford h im ; 
and in an inland country which is highly culti
vated, it will frequently not fall much lhort o f 
this rent. Upon the fea-coaft of a well-im
proved country, indeed, if  coals can conveniently 
be had for fewel, it may fometimes be cheaper 
to bring barren timber for building from lefs 
cultivated foreign countries, than to raife it at 
home. In the new town of Edinburgh, built 
within. thefe few years, there is not, perhaps, a 
fingle flick of Scotch timber.

W hatever may be the price of wood, if  that 
o f coals is fuch that the expence of a coal-fine is 
nearly equal to that o f a wood one, we. may be

- affured,

THE NATURE AND CAUSES OP



allured, that at that place, and in thefe circum
stances, the price o f coals is as high as it can be. 
It feems to be fo in fome pf the inland parts o f 
England, particularly in Gxfordfhire, where it is 
ufual, even in the fires o f the common people, to 
mix coals and wood together, and where the dif
ference in the expence o f  thofe two forts of fewel 
cannot, therefore, be very great.

C o a l s , in the coal countries, are every-v/here 
much below this higheft price. I f  they were 
not, they could not bear the expence of a diftant 
carriage, either by land or by water. A  fmall 
quantity only could be fold, and the coal maf* 
ters and coal proprietors find it more for their 
intereft to fell a great quantity at a price fome- 
what above the lowelt, than a fmall quantity at 
the higheft. The moft fertile coal-mine too, re
gulates the price of coals at all the other mines 
in its neighbourhood. Both the proprietor and 
the undertaker o f the work find, the one that he 
can get a greater rent, the other that he can get 
a greater profit, by fomewhat underfelling all 
their neighbours. Their neighbours are foon 
obliged to fell at the fame price, though they 
cannot fo well afford it, and though it always di- 
minifhes, and fomctimes takes away altogether- 
both their rent and their profit. Some works 
are abandoned altogether ■, others can afford no 
rent, and can be wrought only by the pro
prietor.

T he loweft price at which coals can be fold 
for any confiderable time, is, like that o f all other 
Commodities, the price which js barely fufficient
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to replace, together with its ordinary profits, the 
ftock which muft be employed in bringing them 
to market. A t a coal-mine for which the land
lord can get no rent, but which he muft either 
work himfelf or let it alone altogether, the price 
o f coals muft generally be nearly about this 
price.

R ent, even where coals afford one, has gene
rally a fmaller fhare in their price than in that o f 
moft other parts o f the rude produce o f land. 
T he rent of an eftate above ground, commonly 
amounts to what is fuppofed to be a third of the 
grofs produce; and it is generally a rent certain 
and independent o f the occafional variations in 
the crop. In coal-mines a fifth o f the grofs pro
duce is a very great rent; a tenth the common 
rent, and it is feldom a rent certain, but depends 
upon the occafional variations in the produce.. 
Thefe are fo great, that in a country where thirty 
years purchafe is corffidered as a moderate price 
for the property of a landed eftate, ten years 
pgrehafe is regarded as a goc;d price for that o f 
3 coal-mine.

T he valye o f a coal-mine to the proprietor 
frequently depends as much upon its fituation as 
upon its fertility. That o f a metallick mine 
depends more upon its fertility, and lefs upon 
its fituation. T he coarfe, and ftill more the 
precious metals, when feparated from the ore, 
are fo valuable that they can generally bear the 
expence' of a very long land, and o f the moft 
diftant fea carriage. Their market is not con
fined to the countries in the neighbourhood

the
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{he mine, but extends to the whole world. The 
copper of Japan makes an article of commerce 
in Europe; the iron of Spain in that of Chili 
and Peru. The filler o f Peru finds its way, not 
only to Europe, but from Europe to China,

T he price of coals in Weftmorland or Shrop- 
Ihire can have little effeCt on their price at New- 
caftle j and their price in the Lionnois can have 
none at all. The productions of fuch diftant 
coal-mines can never be brought into competi
tion with one another. But the productions of 
the molt diftant metallick mines frequently may, 
and in fad commonly are. The price, there
fore, o f the coarfe, and ftill more that o f tin? 
precious metals, at the molt fertile mines in the 
world, muft neceffarily more or lefs affeCt their 
price at every other in it. The price of copper 
in Japan muft have fome influence upon its price 
at the copper mines in Europe. The price of 
filver in Peru, or the quantity either o f labour 
or of other goods which it will purchafe there, 
muft have fome influence on its price, not only 
at the filver mines of Europe, but at thofe o f 
China. After the difeovery o f the mines o f 
Peru, the filver mines o f Europe were, the 
greater part o f them, abandoned. The value o f 
filver was fo much reduced that their produce 
could no longer pay the expence of working 
them, or replace, with a profit, the food, cloaths, 
lodging and other necefiaries which were con- 
fumed in that operation. This was the cafe too 
\vith the mines of Cuba and St. Domingo, and 
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even with the antient mines o f Peru, after th» 
difcovery of thofe of Potofi.

T he price of every metal at every mine* there
fore, being regulated in fome meafure by its 
price at the moft fertile mine in the world that 
is actually wrought, it can at the greater part o f 
mines do very little more than pay thd expence 
o f working, and can feidom afford a very high 
rent to the landlord. Rent, accordingly, feems 
at the greater part of mines to have but a fmall 
fhare in the price of the ccarfe, and a ftili fmaller 
in that of the precious metals. Labour and 
profit make up the greater part of both.

A  sixth part of the grofs produce may be 
reckoned the average rent o f the tin mines o f 
Cornwall, the moft fertile that are known in the 
world, as we are told by the Reverend Mr. Bof- 
Iace, vice-warden of the ftannaries. Some, he 
fays, afford more, and fome do not afford fo 
much. A  fixth part of the grofs produce is the 
rent too o f feveral very fertile lead mines in 
Scotland. *

I n the filver mines o f Peru, we are told by 
Frezier and Ulloa, the proprietor frequently 
exafts no other acknowledgment from the under
taker of ;the mine, but that he will grind the ore 
at his mill, paying him the ordinary multure or 
price o f grinding. T ill 1736, indeed, the tax 
of- the king o f Spain amounted to one-fifth of 
the ftandard filver, which till then might be 
confidered as the real rent of the greater part 
o f the filver mines of Peru, the richeft which 
have been known in the world. I f  there had been
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no tax rthis fifth would naturally have belonged 
to the landlord, and many mines might have 
been wrought which could not then be wrought, 
becaufe they could not afford this tax. The tax 
o f the duke of. Cornwall upon tin is fuppofed to 
amount to more than five per cent, or one- 
twentieth part of the value; and whatever may 
be his. proportion, it would naturally too belong 
to the proprietor o f the mine, if tin was duty 
free. But if you add one-twentieth to one-fixth, 
you will find that the whole average rent of the 
tin mines of Cornwall, was to the w'hole average 
rent of the Giver mines of Peru, as thirteen to 
twelve. But the filvcr mines of Peru are not 
now able to pay even this low rent, and the tax 
upon Giver was, in 1756, reduced from one-fifth 
to one-tenth. Even this tax upon filver too 
gives more temptation to finuggling than the tax 
o f one-twentieth upon tin and finuggling muff 
be much caller in the precious than in the bulky 
commodity. The tax of the king of Spain ac
cordingly is faid t» be very ill paid, and that of 
the duke of Cornwall very well. Rent, there
fore, it is probable, makes a greater part of the 
price of tin at the moft fertile tin mines, than it 
does of filver at the moft fertile filver mines in 
the world. After replacing the ftock employed in 
working thofe different mines, together with its 
ordinary profits, the refidue which remains to 
the proprietor, is greater it Teems in the coarfe, 
than in the precious metal.

N either are the profits of the undertakers of 
filyejr mines commonly very great in^Peru. The

fame
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acquaint us, that when any perfon undertakes to 
work a new mine in Peru, he is univerfally 
looked upon as a man deftined to bankruptcy 
and ruin, and is upon that account Ihunned and 
avoided by every body. Mining, it feems, is 
confidered there in the fame light as here, as a 
lottery, in which the prizes do not compenfatc 
the blanks, though the greatnefs o f fome tempts 
many adventurers to throw away their fortunes 
in fuch unprofperous projects.

A s the fovereign, however, derives a confider- 
able part of his revenue from the produce of 
filver mines, the law in Peru gives every poffible 
encouragement to the difcovery and working o f 
new ones. Whoever dilcovers a new mine, is 
entitled to meafure off two hundred and forty- 
fix feet in length, according to what he fup- 
pofes to be the direction of the vein, and half as 
much in breadth. H e becomes proprietor o f 
this portion of the mine, and can work it with
out paying any acknowledgment to the landlord. 
T he intereft of the duke of Cornwall has given 
occafion to a regulation nearly of the fame kind 
in that antier.t dutchy. In watte and uninclofed 
lands, any perfon who difeovers a tin mine, may 
mark out its limits to a certain extent, which is 
called bounding a mine. The bounder becomes 
the real proprietor of the mine, and may either 
work it himfelf, or give it in leafe to another, 
without the confent o f the owner o f the land, to 
whom, however, a very fmall acknowledgment 
muft be paid upon working it. In both regula

tions
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tions the facred rights o f private property arc 
facrificed to the fuppofed interefts o f publick 
revenue.

T he fame encouragement is given in Peru to' 
the difcovery and working of new gold mines; 
and in gold the king’s tax amounts only to a 
twentieth part of the ftandard metal. It was once 
a fifth, and afterwards a tenth, as in filver; but 
it was found that the work could not bear even 
the lowed of thefe two taxes. If it is rare, how
ever, fay the fame authors, Frezier and Ulloa, 
to find a perfon who has made his fortune by a 
filver, it is dill much rarer to find one who has 
done fo by a gold mine. This twentieth part 
feems to be the whole rent which is paid by the 
greater part of the gold mines in Chili and Peru. 
Gold too is much more liable to be fmuggled 
than even filver; not only on account of the 
fuperior value of the metal in proportion to its 
bulk, but on account o f the peculiar way in 
which nature prodyces it. Silver is very feldom 
found virgin, but, like molt other met&ls, is 
generally mineralized with fame other body, 
from which it is impofiible to leparate it in fuch 
quantities as will pay for the expenee, but by a 
very laborious and tedious operation, which 
cannot well be carried on hut in workhoufes 
created for the purpofe, and therefore expofed 
to the infpe&ion of the king’s officers. Gold, 
on the contrary, is almoft always found virgin. 
It is fometimes found in pieces o f fonie b u lk ; 
and even when mixed in final] and almoft infen- 
fihle particles \yi;h fand, earth, and ether extra

neous



268

B O O
I. K neous bodies, it can be feparated from them by 

a very lhort and Ample operation, which can be 
carried on in any private houfe by any body who 
is poffeffed o f a fmall quantity of mercury. I f  
the king’s tax, therefore, is but ill paid upon 
filver, it is likely to be much worfe paid upon 
g o ld ; and rent muft make a much fmaller part 
o f the price of gold, than even of that of filver.

T he loweft price at which the precious metals 
can be fold, or the fmalleft quantity o f other 
goods for which they can be exchanged during 
any confiderable time, is regulated by the fame 
principles which fix the loweft ordinary price o f 
all other goods. The ftock which muft com
monly be employed, the food, cloaths and lodg
ing which muft commonly be confirmed in bring
ing them from the mine to the market, determine 
it. It muft at leaft be fufficient to replace that 
ftock, with the ordinary profits.

T heir higheft price, however, feems not tq 
be neceflarily determined by- any thing but the 
adual fcarcity or plenty o f thofe metals them- 
felves. Ît is not determined by that o f any 
other commodity, in the fame manner as the 
price of coals is by that of wood, beyond which 
no fcarcity can ever raife it. Increafe the fcarcity 
o f  gold to a certain degree, and the fmalleft bit 
o f it may become more precious than a diamond, 
and exchange for a greater quantity of other goods.

T he demand for thofe metals arifes partly 
from their utility, and partly from their beauty. 
I f  you except iron, they are more ufeful than, 
perhaps, any othef metal. As they are lefs,

liable
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liable to ruft and impunity, they can more eafiiy c 
be kept clean j and the utenfils either o f the 
table or the kitchen are often upon that account 
more agreeable when made of them. A  filver 
boiler is more cleanly than a lead, copper, or 
tin one j and the fame quality would render a 
gold boiler ftill better than a filver one. Their 
principal merit, however, aril'es from their 
beauty, which renders them peculiarly fit for 
the ornaments of drefs and furniture. N o paint 
or dye can give fo fplendid a colour as gilding. 
T he merit o f  their beauty is greatly enhanced 
by their fcarcity. W ith the greater part of rich 
people, the chief enjoyment o f riches confifts in 
the parade o f riches, which in their eyes is never 
4b compleat as when they appear to polfefs thole 
decifive marks o f opulence which nobody can 
polfefs but themfelves. In their eyes the merit 
o f an object which is in any degree either ufeful 
or beautiful, is greatly enhanced by its fcarcity, 
or by the great labour which it requires to col- 
left any confideralSle quantity of it, a labour 
which nobody can afford to pay but themfelves. 
Such objefts they are willing to purchafe at a 
higher price than things much more beautiful 
and ufeful, but more common. Thefe qualities 
of utility, beauty, and fcarcity, are the original 
foundation o f the high price of thofe metals, 
or of the great quantity o f other goods for which 
they can every where be exchanged. This 
value was antecedent to and independent o f their 
being employed as coin, and was the quality 
which fitted them for that employment. That

employment,
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b 6 ic employment, however, by occafioning a new de- 

^■- v —»> mand, and by diminifliing the quantity which 
could be employed in any other way, may have 
afterwards contributed to keep up or increafe 
their value.

T he demand for the precious ftones arifes al
together from their beauty. They are o f no ufe,' 
but as ornaments; and the merit o f their beauty 
is greatly enhanced by their feafeity, or by the 
difficulty and expence o f getting them from the 
mine. Wages and profit accordingly make up, 
upon moft occafions, almoft the whole o f their 
high price. Rent comes in but for a very fmall 
fhare; frequently for no lhare; and the moft 
fertile mines only afford any confiderable rent. 
When Tavernier, a jeweller, vifited the dia
mond mines of Golconda and Vifiapour, he was 
informed that the fovereign of the country, for 
whofe benefit they were wrought, had ordered 
all o f them to be fliut up, except thofe which 
yielded the largeft and fineft ftones. The others. 
It feems, were to the proprietor not worth the 
working.

A s the price both of the precious metals and 
of the precious ftones is regulated all over the 
World by their price at the moft fertile mine in it, 
the rent which a mine o f either can afford to its 
proprietor is in proportion, not to its abfolute, 
but to what may called its relative fertility, or 
to its fuperiority over other mines o f  the fame 
kind. I f  new mines were difeovered as much 
fuperior to thofe of Potofi as they were fuperior 
to thofe of Europe, the value o f filver might be

fo
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fo much degraded as to render even the mines o f c 
Potofi not worth the working. Before the dis
covery of the Spanifh W eft Indies, the moft fer
tile mines in Europe may have afforded as great 
a rent to their proprietor as the richeft mines in 
Peru do at prefent. Though the quantity of 
filver was much left, it might have exchanged 
for an equal quantity o f other goods, and the 
proprietor’s /Itare might have enabled him to 
purchafc or command an equal quantity either 
o f  labour or of commodities. The value both 
o f the produce and o f the rent, the real revenue 
which they afforded both to the publick and to 
the proprietor, might have been the fame.

T he moft abundant mines either o f the pre
cious metals or o f the precious ftones could add 
little to the wealth of the world. A  produce of 
which the value is principally derived from its 
fcarcity, is neceffarily degraded by its abund
ance. A  fervice of plate, and the other frivo
lous ornaments of drefs and furniture, could be 
purchafed for a fmaller quantity of labour, or 

for a fmaller quantity of commodities ; and in 
this would confift the foie advantage which the 
World could derive from that abundance.

It is otherwife in eftates above ground. The 
value both of their produce and of their rent is 
in proportion to their abfolute, and not to their 
relative fertility. T he land which produces a 
certain quantity o f food, cloaths, and lodging, 
can always feed, cloath, and lodge a certain 
number of people; and whatever may be the 
proportion of the landlord, it will always give

him

H A P ;
XI.



s o o
I.

t j z

K him a proportionable command o f the labour o f 
thole people, and o f the commodities with which 
that labour can fupply him. The value o f the 
melt barren lands is not dimimlbed by the 
neighbourhood o f the molt fertile. O a  the con
trary, it is generally increafed by it. T he great 
number of people maintained by the fertile lands 
afford a market to many parts o f  the produce o f  
the barren, which they could never have found 
among thole whom their own produce could 
maintain.

W hatever increafes the fertility o f land in 
producing food, increafes not only the value o f 
the lands upon which the improvement is be
llowed, but contributes likewife to increafe that 
of many other lands, by creating a new demand 
for their produce. That abundance o f food, o f 
which, in confequence of the improvement o f 
land, many people have the difpofal beyond 
what they themfclves can confume, is the great 
caufe of the demand bop: for the precious 
metals and the precious Hones, as well as for 
every other cor.vtniency and ornament o f drefs, 
lodging, houlhold furniture, and equipage. 
Food not only conllitutes the principal -part o f 
the riches of the world, but it is the abundance 
o f food which gives the principal part o f their 
value to many ether forts of riches. T he poor 
inhabitants o f Cuba and St. Domingo, when they 
were farft difeovered by the Spaniards, ufed^to 
wear little bits of gold 2s ornaments in their hair 
and other parts o f ’their drefs. T h e y .feemed ter 
value them as we would do any little pebbles o f 

f  fomewhat
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fbmewhat more than ordinary beauty, and to con- 
lider them as juft worth the picking up, but not 
worth the refufing to any body who afked them. 
They gave them to their new guefts at the firft 
requeft, without Teeming to think that they had 
made them any very valuable prefent. They 
were aftonilhed to obferve the rage of the Spa
niards to obtain them j and had no notion that 
there could any where be a country in which 
many people had the difpofal of fo great a fuper- 
fluity of food, fo fcanty always among them- 
felves, that for a very fmall quantity of thole 
glittering baubles they would willingly give as 
much as might maintain a whole family for 
many years. Could they have been made to un- 
derftand this, the pafllon of the Spaniards would 
not have furprifed them.

P A R T  III.

O f the Variations in the Proportion between the 
refpeSiive Values of that Sort of Produce which 
always affords Rent, and of that which fometimes 
does andfometimes docs not afford Rent.

r r ’ H  E increafing abundance of food, in con- 
fequence of increafing improvement and 

cultivation, mult neceffarily increafe the demand 
for every part of the produce of land which is 
nor food, and which can be applied either to ufe 
or to ornament. In the whole progrefs of im
provement, it might therefore be expected, there 
fhould be only one variation in the comparative 

V ol. L  T  values
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b o^o k  values o f thofe two different forts o f produce* 
The value of that fort which fometimes does and 
fometimes does not afford rent, fhould conftantly 
rife in proportion to that which always affords 
fome rent. A s art and induftry advance, the 
materials o f cloathing and lodging, the ufeful 
foffils and minerals of the earth, the precious' 
metals and the precious ftones fhould gradually 
come to be more and more in demand, fhould 
gradually exchange for a greater and a greater 
quantity of food, or in other words, fhould 
gradually become dearer and dearer. This ac
cordingly has been the cafe with moft of thefe 
things upon moft occafions, and would have 
been the cafe with all o f them upon all occafions, 
i f  particular accidents had not upon fome occa
fions increafed the fupply of fome of them in a 
ftill greater proportion than the demand.

T he value of a free-ftone quarry, for exam
ple, will neceffarily increafe with the increafing 
improvement and population o f the country 
round about i t ; efpecially if  it fhould be the 
only one in the neighbourhood. But the value 
o f a filver mine, even though there fhould not be 
another within a thoufand miles o f it, will not 
neceffarily increafe with the improvement o f the 
country in which it is fituated. The market for 
the produce o f a free-ftone quarry can feldom ex
tend more than a few miles round about it, and 
the demand muft generally be in proportion to 
the improvement and population o f that fmall 
diftridt. But the market for the . produce o f a 

S filver
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filver mine m ay extend over the whole known c 
world. U nlefs the world in general, therefore, 
be advancing in im provem ent and population, 
the demand for filver m ight not be at all in- 
creafed by the im provem ent even o f  a large 
country in the neighbourhood o f  the m ine. 
E ven  though the w orld in general were im prov
ing, yet, if, in the courfe o f  its im provem ent 
new mines fhould be difcovered, m uch more fer
tile than any w hich had been known before, 
though the demand for filver would nccefifarily 
increafe, yet the fupply m ight increafe in fo 
m uch a greater proportion, that the real price o f  
that m etal m ight gradually fall j that is, any 
given quantity, a pound w eight o f  it, for exam 
ple, m ight gradually purchafe or command a 
fm aller and a fm aller quantity o f  labour, or ex
change for a fm aller and a fm aller quantity o f 
corn, the principal part o f  the fubfiftence o f  the 
labourer.

T he great m arket for filver is the com m ercial 
and civ ilized  part o f  the world.

I f by the general progrefs o f  im provem ent 
the demand o f  this m arket fhould increafe, while 
at the fame tim e the fupply did not increafe in 
the fame proportion, the value o f  filver w ould 
gradually rife in proportion to that o f  corn. 
A n y  given quantity o f  filver would exchange for 
a greater and a greater quantity o f  corn ; or, in 
other words, the average m oney price o f  corn 
w ould gradually becom e cheaper and cheaper.

I f, on the contrary, the fupply by fome acci
dent fhould increafe for many years together in a

T  2 greater
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greater proportion than the demand, that metal 
would gradually become cheaper and cheaper; 
or, in other words, the average money price of 
corn would, in fpite of all improvements, gra
dually become dearer and dearer.

B ut if, on the other hand, the fupply o f rhe 
metal fhould increafe nearly in the fame propor
tion as the demand, it would continue to pur- 
chafe or exchange for nearly the fame quantity 
o f corn, and the average money price o f corn 
would, in fpite of all improvements, continue 
very nearly the fame.

T hese three feem to exhauft all the pofiible 
combinations of events which can happen in the 
progrefs o f improvement; and during the courie 
o f the four centuries preceding the prelent, if  we 
may judge by what has happened both in France 
and Great Britain, each of thofe three different 
combinations feem to have taken place in the 
European market, and nearly in the fame order 
too in which I have here let ..them down.

Digreffton concerning the Variations in the Value 
of Silver during the Ccurje of the Four lajl Cen
turies.

F i r s t  P e r i o d .

J N  1350, and for fome time before, the average 
price of the quarter of wheat in England 

feems not to have been eftimated lower than four 
ounces of filver, Tower-weight, equal to about 
twenty fhillings o f our prefent money. From

fhic
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this price it feems to have fallen grad u ally  to 
two ounces o f  filver, equal to about ten fh illin gs 
o f  our prefent m oney, the price at w hich we find 
i t  eftim ated in the beginning o f  the fixteenth 
century, and at w hich it feem s to have continued 
•to be eftim ated till about 1570 .

I n 1350, being the 25th o f  E d w ard  I I I ,  was 
enacted what is called , T h e  ftatute o f  labourers. 
In  the pream ble it com plains m uch o f  the info- 
Jence o f  fervants, who endeavoured to raife their 
w ages upon their m ailers. It  therefore ordains, 
that all fervants and labourers fhould for the fu
ture be contented with the fame wages and liv e 
ries (liveries in thofe tim es fignified, not on ly 
.cloaths,, but provifions) w hich they had been a c- 
.cuftomed to receive in the 20th year o f  the k in g , 
and the four preceding years ; that upon this ac
coun t their livery wheat fhould  no w here be 
eflim ated higher than ten-pence a bufhel, and 
that it fhould always be in the option o f  the 
m after to deliver jhem  either the w heat or the 
m oney. T en -p en ce  a bufhel, therefore, had in 
the 25th o f  E dw ard  I I I , been reckon ed a very  
m oderate price o f  wheat,, fince it required a p a r
ticu lar ftajtute to o b lig e  fervants to accept o f  it 
in exchange for their ufual live ry  o f  p ro vifio n s; 
and it had been reckoned a reafonablc price ten 
years before that, or in the 16th year o f  the k in g , 
the term to w hich the ftatute refers. B ut in the 
j6 th  year o f  E d w ard  III , ten-pence contained 
$bout h a lf an ounce o f  filver, T o w e r-w e ig h t, and 
was nearly equal to h a lf a crown o f  our prefent 
mopey,. F our, ounces o f  filver, T o w e r-w e ig h t,

T  7 therefore,
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K therefore, equal to fix {hillings and eight-pence 
of the money of thofe times, and to near twenty 
fhillings of that of the prefent, muft have been 
reckoned a moderate price for the quarter of 
eight bufhels.

T his ftatute is furely a better evidence of 
what was reckoned in thofe times a moderate 
price of grain, than the prices of fome particular 
years which have generally been recorded by 
hiftorians and other writers on account of their 
extraordinary dearnefs or cheapnefs, and from 
which, therefore, it is difficult to form any judg
ment concerning what may have been the ordi
nary price. There are, befides, other reafons for 
believing that in the beginning of the fourteenth 
century, and for fome time before, the common 
price of wheat was not lefs than four ounces of 
lilver the quarter, and that of other grain in pro
portion.

I n 1309, Ralph de Born, prior of St. Auguf- 
tine’s, Canterbury, gave a fea-ft upon his inftalla- 
tion-day, o f which William Thorn has pre- 
lerved, not only the bill of fare, but the prices of 
many particulars. In that feaft were confumed, 
iff, fifty-three quarters of wheat, which coft 
nineteen pounds, or feven fhillings and two
pence a quarter, equal to about one-and-twenty 
fhillings and fix-pence of our prefent money: 
adly, Fifty-eight quarters of malt, which coft 
feventeen pounds ten fhillings, or fix fhillings a 
quarter, equal to about eighteen fhillings of our 
prefent money: jd ly , Twenty quarters' of oats, 
which coft four pounds, or four fhillings a quar

ter,
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ter, equal to about twelve drillings of our prefent c  ̂ a  

money. The prices of malt and c-ats fcem here 
to be higher than their ordinary proportion to 
the price of wheat,

T hese prices are not recorded on account of 
their extraordinary dearneis or cheapndl, but are 
mentioned accidentally as the prices actually 
paid for large quantities of grain confumed at a 
feaft which was famous for its magnificence.

I n 1262, being the 51ft of Henry III, wras re
vived an ancient ftatute called, cTbe Ajjize of 
Bread and Ale, which, the king fays in the pre
amble, had beep made in the times o f his pro
genitors fometime kings of England. It is pro
bably, therefore, as old at lead: as the time of his 
grandfather Henry II, and may have been as old 
as the conqueft. It regulates the price of bread 
according as the prices of wheat may happen to 
be, from one drilling to twenty drillings the 
quarter of the money of thofe times. But fta- 
tutes of this kind are generally prefunred to pro
vide with equal care for all deviations from the 
middle price, for thofe below it as well as for 
thofe above it. Ten drillings, therefore, con
taining fix ounces of filver, Tower-weight, and 
equal to about thirty drillings of our prefent mo
ney, mud, upon this fuppofition, have been 
reckoned the middle price of the quarter o f 
wheat when this ftatute was firft enabled, and 
muft have continued to be fo in the 51ft of 
Henry III, W e cannot therefore be very wrong 
in fuppofing that the middle price was not lefs 
than one-third o f the higheft price at which this 

T  4 ftatute
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I. ftatute regulates the price of bread,; or than fixj 

(hillings and eight-pence of the money of thofe 
times, containing four ounces of filver, Tower- 
weight.

F rom tnefe different facts, therefore, we feem 
to have forne reafon to conclude, that about the 
middle of the fourteenth century, and for a con- 
iiderable time before, the average or ordinary 
price of the quarter of wheat was not fuppoied to 
be 3efs than four ounces of fiver, Tower-weight.

F rom about the middle of the fourteenth to 
the beginning of the fixteenth century, what was 
reckoned the rcafonable and moderate, that is the
ordinary or average price of wheat, feems to have 
funk gradually to about one-half of thus price-, 
fo as at 1 a ft to have {alien to about two ounces of 
filver, Towcr-wcight, eeuai to about ten (hillings 
of our prefont money. It continued to be efiti-
mated at this price till about 1570.

I n the houfhold book of Henry, the fifth earl 
o f Northumberland, drawn up in 1512, there are 
two different eftimations of wheat. In one o f 
them it is computed at fix (hillings and eight- 
pence the quarter, in the other at five (hillings 
and eight-pence only. In 1512, fix (hillings 
and eight-pence contained only two ounces o f 
filver Tower-weight, and were equal to about 
ten (hillings of our prefent money.

F rom the 25th of Edward III, to the begin
ning of the reign o f Elizabeth, during the fpace 
of more than two hundred years, fix (hillings and 
eight-pence, it appears from feveral different 
ftatutes, had continued -to be confidered as what
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is called the moderate and reafonable, that is the 
ordinary or average price of wheat. T he quan
tity o f  filver, however, contained in that nomi
nal fum was, during the ccurfl- of this period, 
continually diminishing, in eonfequence of fome 
alterations which were made in the coin. But 
the increafe of the value of lilver had, it feems, 
fo-far compenfated the diminution of the quan
tity of it contained in the fame nominal fum, 
that the legislature did not think it worth while 
fo attend to this circumstance.

T hus in 1436 it was cnadted, that wheat might 
be < xported without a licence when the price was 
fo low as fix Shillings and eight-pence: And in 
14^3 it was enadted, that no wheat fhould be im
ported if the price was not above fix Shillings 
and eight-pence the quarter. The legislature 
had imagined, that when the price was fo low, 
there could be no inconverjiency in exportation, 
but that when it rofe higher, it became prudent 
to allow of importation. Six Shillings and eight- 
pence, therefore, containing about the fame 
quantity o f filver as thirteen Shillings and four- 
pence of our prefent money (one third part lefs 
than the fame nominal fum contained in the time 
of Edward III.), had in thole times been con
sidered as what is called the moderate and reafon-t 
able price of wheat. , 1 ,

I n 1554, by the ift  and 2d of Philip and 
Ivlary > and in 1558, by the ift o f Elizabeth, the 
exportation of wheat was in the fame manner 
prohibited, whenever the price of the quarter 
Should exceed fix Shillings and eight-pence,

which
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B ° j°  K which did not then contain two penny worth 
more filver than the fame . nominal fum does 
at prefent. But it had foon been found that 
to reftrain the exportation of wheat till the 
price was fo very low, was, in reality, to prohi
bit it altogether. In 1562, therefore, by the 5th 
o f Elizabeth, the exportation of wheat was al
lowed from certain ports whenever the price-of 
the quarter fhould not exceed ten Ihillings, con
taining nearly the fame quantity of filver as the 
like nominal fum does at prefent. This price 
had at this time, therefore, been confidered as 
what is called the moderate and reafonable price 
o f wheat. It agrees nearly with the eftimation 
o f the Northumberland book in 1512.

T hat in France the average price of grain 
was, in tire fame manner, much lower in the end 
of the fifteenth and beginning of the fixteenth 
century, than in the two centuries preceding, 
has been obferved both by Mr. Dupre de St. 
Maur, and by the elegant author of the EfTay on 
the police of grain. Its price, during the fame 
period, had probably funk in the fame manney 
through the greater payt of Europe.

T his rife in the value of filver in proportion 
to that of corn, may either have been owing al
together to the increafe of the demand for that 
metal, in confequence o f increafing improve-* 
ment and cultivation, the fupply in the mean 
time continuing the fame as before : Or, the de
mand continuing the fame as before, it may have 
been owing altogether to the gradual diminution 
o f the fupply j the greater part of the mines

which



which were then known in the world, being 
much exhauftcd, and confequently the expence 
o f working them much increafed: Or it may 
have been owing partly to the one and partly 
to the other of thofe two circumftances. In the 
end of the fifteenth and beginning of the fix- 
teenth centuries, the greater part of Europe was 
approaching towards a more fettled form of go
vernment than it had enjoyed for feveral ages 
before. The increafe of fecurity would natu
rally increafe induftry and improvement; and 
the demand for the precious metals, as well as 
for every other luxury and ornament, would na
turally increafe with the increafe of riches. A  
greater annual produce would require a greater 
quantity of coin to circulate i t ; and a greater 
number of rich people would.require a greater 
quantity of plate and other ornaments of filver. 
It is natural to fuppofe too, that the greater 
part of the mines which then fupplied the Euro
pean market with filver, might be a good deal 
exhaufted, and have become more expenfive in 
the working. They had been wrought many o f 
them from the time of the Romans.

It has been the opinion, however, o f the 
greater part of thofe who have written upon the 
prices of commodities in antient times, that, 
from the Conqueft, perhaps from the invafion of 
Julius Ctefar till the difeovery of the mines o f 
America, the value of filver was continually 
diminifhing. This opinion they feern to have 
been led into, partly by the obfervations which 
they had occafion to make upon the prices both

THE WEALTH OF NATIONS.
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K o f corn and of fome other parts of the rude pro* 
duce of land; and partly by the popular notion, 
that as the quantity of lilver naturally increales 
in every country with the increafe o f wealth, Jo 
its value diminiihes as its quantity increales.

I n their obfervations upon the prices o f  corn, 
three different circumftances feem frequently to 
have milled them.

F irst, In antient times almoft all rents were 
paid in kind in a certain quantity of corn, 
cattle., poultry, & c. It fometimes happened, 
however, that the landlord would Jfipulate, that 
he Ibould be at liberty to demand of the tenant, 
either the annual payment in kind, or a certain 
jfum o f money inffead of it. The price at which 
the payment in kind was in this manner ex* 
changed for a certain fern of money, is in Scott- 
land called the converiion price. As the option 
is always in the landlord to take either the fub-- 
ftance or the price, it is neceflary for the fafety 
o f  the tenant, that the converiion price fhould 
rather be below than above die average market 
price. In many places, accordingly, it is not 
much above one-hail’ o f tbk. price. Through 
the greater part of Scotland this cuftom ftill 
continues with regard to poultry, and in fome 
places with regard to cattle. It might probably 
have continued to take place too with regard to 
corn, had not the immution of the publick fiars 
put an end to it. Thefe are annual valuations, 
according to the judgment of an aflfze, o f the 
average price of all the different forts o f grain,

o f  ail the different qualities of each, accord-
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Log to the adlual market price in every different 
county. This inftitution rendered it fufficiently 
fafe for the tenant, and much more convenient 
for the landlord, to convert, as they call it, the 
corn rent, rather at what fhouid happen to be 
the price o f the fiars o f each year, than at any 
certain fixed price. But the writers who have 
collected the prices o f corn in antient times* 
leem frequently to have miflakcn what is called 
in Scotland the conversion price for the addual 
market price. Fleetwood acknowledges, upon 
one occafion, that he had made this miflake. 
As he wrote his book, however, for a particular 
purpofe, he does not think proper to make this 
acknowledgment till after trardcribing this con- 
verfion price fifteen times. T he price is eight 
Shillings the quarter of wheat. This limn in 
1423, the year at which he begins with it, con
tained the fame quantity of Giver as fixtecn k i l 
lings of our prefent money. But in 1562, the 
year at which he ends with it, it contained no 
more than the lame nominal ium does at pre- 
fent.

Secondly, They have been milled by the flo- 
venly manner in which feme antient ffatutes o f 
affize had been lbmetimes tranferibed by lazy 
copiers; and fometimes perhaps actually com- 
pofed by the legifiature.

T he antient flatutes o f affize feem to have be
gun always with determining what ought to-be 
the price of bread and ale when the price o f 
wheat and barley were at the lowed:, and to have 
proceeded gradually to determine what it ought 

6 to
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K to be, according as the prices of thofe two forts 
o f grain Ihould gradually rile above this lowed: 
price. Eut the tranferibers of thofe ftatutes feem 
frequently to have thought it fufficient, to copy 
the regulation as far as the three or four firft and 
loweft prices; laving in this manner their own 
labour, and iudging, I fuppofe, that this was 
enough to Ihow what proportion ought to be cb- 
ferved in all higher prices.

T hus in the aftizeof bread and ale, o f the 51ft 
of Henry III. the price of bread was regulated 
according to the different prices of wheat, from 
one Ihilling to twenty {hillings the quarter, of 
the money of thofe times. But in the manu- 
feripts from which all the different editions o f 
the ftatutes, preceding that of Mr. Ruft’head, 
were printed, the copiers had never tranferibed 
this regulation beyond the price of twelve {hil
lings. Several writers, therefore, being milled 
by this faulty tranfeription, very naturally con
cluded that the middle price, or fix Ihillings the 
quarter, equal to about eighteen Ihillings o f our 
prefent money, was the ordinary or average price 
of wheat at that time.

I n the ftatute of Tumbrel and Pillory, enadted 
nearly about the fame time, the price o f ale is 
regulated according to every fixpence rife in the 
price of barley, from two Ihillings to four Ihil
lings the quarter. That four Ihillings, however, 
was not confidered as the higheft price to which 
barley might frequently rife in thofe times, and 
that thefe prices were only given as an example 
o f the proportion which ought to be obferved in

all
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all other prices, whether higher or lower, we 
may infer from the laft words o f the ftatute; 
,c et fic deinceps crefcetur vel diminuctur per 
“  fex denarios.”  T h e  expreffion is very flo- 
venly, but the meaning is plain enough ; “  T har 
“  the price o f ale is in this manner to be in- 
cc created or diminilhed according to every fix- 
“  pence rife or fall in the price o f barley.”  In 
the compofition o f this ftatute the legiflature it- 
felf feems to have been as negligent as the copiers 
were in the tranfcription o f the other.

I n an antient manufcript of the Re * ri.1 i\ M a- 
ieftatem, an old Scotch law book, there is a 
ftatute o f aflize, in which the price of bread is 
regulated according to all the different prices o f 
wheat, from ten-pence to three {hillings the 
Scotch boll, equal to about half an Englilh 
quarter. Three (hillings Scotch, at the time 
when this aflize is fuppofed to have been enadted, 
were equal to about nine (hillings fteriing of 
our prefent money. M r. Ruddiman feems * to 
conclude from this, that three (hillings was the 
higheft price to which wheat ever rofe in thole 
times, and that ten-pence, a (hilling, or at moil two 
drillings, were the ordinary prices. Upon confult- 
ing the manufcript, however, it appears evidently,

. that all thefe prices are only fet down as examples 
of the proportion which ought to be obferved be
tween the refpedtive prices of wheat and bread. 
T he laft words o f the ftatute are, tc reliqua judi- 
“  cabis fecundum pradcripta habendo refpedtum

* See his preface to Anderfon’s Dip’c.aata Scotia".

“  ad

II A
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K “  ad pretium bladi.”  “  You fhall judge o f the 
<c remaining cafes according to what is above 
“  written having a reipedt to the price o f  corn.”  

T h ir d l y , Theyfeem  to have been milled too 
by the very low price at which wheat was fome- 
times fold in very antient times j and to have 
imagined, that as its lowed: price was then much 
lower than in later times, its ordinary price 
mud: likcwife have been much lower. They 
might have found, however, that in thofe antienc 
times, its highell price was fully as much above, 
as its loweit price was below any thing that had 
ever been known in later times. Thus in 1270, 
Fleetwood gives us two prices o f the quarter o f 
wheat. The one is four pounds lixteen /hillings 
o f  the money o f thole times, equal to fourteen1 
pounds eight /hillings o! that of the prefent; the 
other is lix pounds eight drillings, equal to nine
teen pounds four {hillings of our prefent money. 
N o price can be found in the end o f the fifteenth# 
or beginning o f the fixteenth century, which ap
proaches to the extravagance o f tlielc. The 
price of corn, though at ail times liable to varia
tions, varies molt in thofe turbulent and uif- 
orderly focieties, in which the interruption o f all 
commerce and communication hinders the plenty 
o f  one part of the country from relieving rhe 
fcarcity o f another. In the diforderly ftate o f 
England under the Plantagenets, who governed it 
from about the middle o f the twelfth, till to
wards the end o f the fifteenth century, one 
diftrift might be in plenty, while another at no 
great diftance, by having its crop deftrOyed

either
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either by feme accident of the feafons, or by the c 
incurfion o f feme neighbouring baron, might be 
fuffering all the horrors of a famines and yet if  
the lands o f fome hoftile lord were interpofed 
between them, the one might not be able to 
give the leaf! aliltbance to the other. Under the 
vigorous adminiftration of the Tudors, who go
verned England during the latter part of the 
fifteenth, and through the whole o f the fixteenth 
century, no baron was powerful enough to dare 
to disturb the publick fecurity.

T he reader will find at the end of this chapter 
all the prices o f wheat which have been collected 
by Fleetwood from 1202 to 1597, both inclulive, 
reduced to the money o f the prefent times, and 
digefted according to the order of time, into 
feven divifions of twelve years each. A t the 
end o f each divifion too, he will find the average 
p riteo f the twelve years of which it confifts. In 
that long period of time, Fleetwood has been 
able to collect the prjces of no more than eighty 
years, fo that four years are wanting to make out 
the laft twelve years. I have added, therefore, 
from the accounts of Eton college, the prices o f 
1598, r599> 1600, and 1601. It is the only addi
tion which I have made. The reader will fee that 
from the beginning of the thirteenth, till after the 
middle o f the fixteenth century, the average price 
o f each twelve years grows gradually lower and 
low er; and that towards the end of the fixteenth 
century it begins to rife again. T he prices, 
indeed, which Fleetwood has been able to col
led!, feem to have been thofe chiefly which were

V ol.I.  U ’ remark



B OjQ K remarkable for extraordinary dearnefs or cheap- 
nefs j and I do not pretend that any very certain- 
concluGon- can be drawn from them. So far-, 
however, as they prove any thing at all, they 
confirm the account which I have been endea
vouring to give. Fleetwood himfelf, however* 
feems, with moft other writers, to have believed,* 
that during all this period the value o f filver, in 
confequence of its increafing abundance, was 
continually diminifhing. The prices o f corn 
which he himfelf has collected, certainly do not 
agree with this opinion. They agree perfectly 
with that o f M r. Dupre de St. Maur, and with 
that which I have been endeavouring to explain. 
Bilhop Fleetwood and M r. Dupre de St. Maur 
are the two authors who feem to have collected, 
with the greateft diligence and fidelity, the prices 
o f things in antient times. It is fomewhat curi
ous that, though their opinions are fo very dif
ferent, their fads, fo far as they relate to the price 
o f corn at leaft, fhould coincide fo very exadly..

It is not, however, fo much from the low 
price* ©f corn, as from that o f  fome other parts 
o f the rude produce of land, that the moft judi
cious writers have inferred the great value of 
filver in thofe very antient times. Corn, it haS 
been faid, being a fort o f manufacture, was, in  
thofe rude ages, much dearer in proportion than 
the greater part o f other commodities; it is* 
meant, I fuppofe, than the greater part o f un- 
manufadured commodities; fuch as cattle* poul- 
• fay, game of all kinds, & c. That in thofe 
o f poverty and barb.arifm thefe wet

THE NATURE AND CAUSES OP
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ably mtich cheaper than corn, is undoubtedly 
true. But this cheapnefs was not the effeft o f 
the high value o f filver,' but of the low value o f 
thofe commodities. It Was not becaufe filver 
would in fuch times purchafe or reprefent a 
greater quantity o f labour, but becaufe fuch 
commodities would purchafe or reprefent a much 
fmaller Quantity than in times o f more opulence 
and improvement. Silver muft certainly be 
cheaper in Spanifh America than in Europe; in 
the country where it is produced, than in the 
country to which it is brought, at the expence o f 
a long carriage both by land and by fea, o f a 
freight and an infurance. O ne-and-tw enty 
pence halfpenny fterling, however, we are told 
by Ulloa, was, not many years ago, at Buenos 
Ayres, the price o f an ox chofen from a herd o f 
three or four hundred. Sixteen fhillings fterling, 
we are told by Mr; Byron, was the price o f a 
good horfe in the capital o f Chili. In a country 
naturally fertile, but o f which the far greater 
part is altogether uncultivated, cattle, poultry, 
game o f all kinds, & c. as they can be acquired 
with a very fmall quantity o f labour, fo they 
Will purchafe or command but a very fmall quan
tity* T h e low money price for which they may 
be fold, is no proof that the real value o f filver 
is there very high, but that the real value o f 
thofe commodities is very low. d

L abour., it rtiuft always be remembered, 
notahy particular commodity or fett o f 
dteies, is the real nfeafiire o f the value both o f  

and o f  all other commodities.
U  a But
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B ut in countries aim oft wafte, or but thinly 
inhabited, cattle, poultry, game o f all kinds,1 
&c. as they are the fpontaneous productions o f 
nature, fo (he frequently produces them in much 
greater quantities than the confumption of the 
inhabitants requires. In fuch a ft ate of things 
the fupply commonly exceeds the demand. In 
different ftates of fociety, in different ftages of 
improvement, therefore, fuch commodities will 
reprefent, or be equivalent to, very different 
quantities of labour.

I n every ftatc of fociety, in every ftage of im
provement, corn is the production of human in- 
duftry. But the average produce of every fort 
of induftry is always fuited, more or lefs exaCtly, 
to the average confumption; the average fupply 
to the average demand. In every different ftage 
o f improvement, befides, the railing of equal 
quantities of corn in the fame foil and climate, 
will, at an average, require nearly equal quan
tities o f labour; or what .comes to the fame 
thing, the price of nearly equal quantities; the 
continual incrcafe of the productive powers of 
labour in an improving ftatc of cultivation, 
being more or lefs counter-balanced by the con
tinually increafing price o f cattle, the principal 
inftruments of agriculture. Upon all thefe ac
counts, therefore, we may reft affured, that equal 
quantities o f corn will, in every ftate o f fociety, 
in every ftage of improvement, more nearly re
prefent, or be equivalent to, equal quantities pf 
labour, than equal quantities of any other part 
o f the rude produce ofland. Corn, accordingly,
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it lias already been obferved, is, in all the dif
ferent ftagesmf wealth and improvement, a more 
accurate meafure o f value than any other com
modity or fett o f commodities. In ail thofe dif
ferent ftages, therefore, v/e can judge better o f 
the real yal.ue of filver, by comparing it with 
corn, than by comparing it with any other com
modity, or Jfctt of commodities.

i, befides, or whatever e.lfe is. the comT 
and favourite vegetable food o f the people, 

conftitutes, in every civilized country, the prin
cipal part o f tire fubliftence of the labourer. In 
confequence of the extenfion o f agriculture, the 
land o f every country produces a much greater 
quantity of vegetable than of animal food, and 
the labourer every where lives chiefly upon the 
y/holefome food that is cheapen and molt abund
ant. Butcher’s-meat, except in the molt thriv
ing countries, or where labour is molt highly 
rewarded, makes but an infignificant part o f his 
fubliftence: poultry makes a ftill fmaller part o f it, 
and game no part o f it. In FraVice, and even in 
Scotland, where labour is fomewhat better re
warded than in France, the labouring poor fel- 
dom eat butchejr’s-meat, except upon holidays, 
and other extraordinary occalions. The money 
price o f labour, therefore, depends much more 
upon the average money price o f corn, the fub- 
fiftence o f the labourer, than upon that o f but- 
cher’s-meat, or o f any other part o f the rude 
produce of land. T he real value o f gold ancj 
nlver, therefore, the real quantity o f labour 
which they can purchafe or command, depends 
jimeh more upon the quantity o f corn which
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they can purchafe or command, than upon that 
of butcher’s-meat, or any other part <if; the rude 
produce of land. ................. '

Such flight obfervations, however,-'upon the 
prices either of corn or of other commodities, 
would not probably have milled fo many imelli - 
gent authors, had they not been infltienced, at 
the fame time, by the popular notion, that as 
the quantity of filver naturally increafes in every 
country with the increale of wealth, fo its value 
diminifhes as its quantity increafes. This nor 
tion, however, feems to be altogether groundlefs.

T he quantity of the precious metals may in- 
creafe in any country from two different caufes: 
either, firft, front the increafed abundance of the 
mines which fupply it; or, fecondly, from the 
increafed wealth of the people, from the in
creafed produce of their annual labour. The 
firft of thefe caufes is no doubt neceffarily con
nected with the diminution of the value o f the 
precious metals; but the fccond is not.

W hen more ‘abundant mines are difcovered, 
a greater quantity o f the precious metals is 
brought to market, and the quantity of the ne- 
ceffarics and conveniences of life for which they 
muft be exchanged being the fame as before, 
equal quantities of the metals muft be exchanged 
for fmaller quantities of commodities. So far, 
therefore, as the increafe of the quantity of the 
precious metals in any country arifes from the in
creafed abundance of the mines, it is neceffarily 
connected with fome diminution of their value.

W hen, on the contrary, the wealth* Df any 
country increafes, when.the annual produce of



Sis labour becomes gradually greater and greater, 
a greater quantity of coin becomes necefiary in 
order to circulate a greater quantity of commo
dities ; and the people, as they can afford it, as 
they have more commodities to give for it, will 
naturally purchafc a greater and a greater quan
tity o f plate. The quantity of their coin will 
increafe from neceffity; the quantity o f their 
plate from vanity and oftentation, or from the 
fame reafon that the quantity of fine ftatues, 
pictures, and of every other luxury and curiofity, 
is likely to increafe among them. But as Ac
tuaries and painters are not likely to be worfe 
rewarded in times of wealth and profperity, than 
in times of poverty and depreffion, fo gold and 
filyer are not likely to be worfe paid for.

T he price of gold and filver, when the acci
dental difcovery of more abundant mines does 
not keep it down, as it naturally rifes with the 
wealth of every country, fo, whatever be the 
ftate of the mines, jt is at all times naturally 
higher in a rich than in a poor country. Gold 
and filver, like all other commodities, naturally 
feek the market where the beft price is given for 
them, and the beft price is commonly given for 
every thing in the country which can beft afford 
it. Labour, it moft be remembered, is the u lt i
mate price which is paid fpr every thing, and in 
countries where labour is equally well rewarded, 
the money price of labour will be in proportion * 
to that of the fubfiftence of the labourer. But 
gold and filver will naturally exchange for a 
greater quantity o f fubfiftence in a rich than in a

y  4
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K poor country, in a country which abounds 
fubflftence, than in one which is but indiffer
ently fupplied with- it. If the two countries are 
■at a great diftance, the difference may be very 
great; becaufe though the metals naturally fly 
from the worfe to the better market, yet it may 
be difficult to tranfport them in fuch quantities 
as to bring their price nearly to a level in both. 
I f  the countries are near, the difference will be 
/mailer, and may fomerimes be fcarce percep
tible ; becaufe in this cafe the tranfportation 
will be cafy. China is a much richer country 
than any part of Europe, and the difference be
tween the price of fubfihence in China and in 
Europe is very great. Rice in China is much 
cheaper than wheat is any where in Europe. 
England is a much richer country than Scot
land ; but the difference between the money- 
price of corn in thofe two countries is much 
fmaller, and is but juft perceptible. In propor
tion to the quantity or meafure, Scotch corn 
generally appears to be a good deal cheaper than 
Engiifh; but in proportion to its quality, it is 
certainly fomewhat dearer. Scotland receives 
almoft every year very large fupplies from Eng
land; and every commodity muff commonly be 
fomewhat dearer in the. country to which it is 
brought than in that from which it comes. 
Englifn corn, therefore, muff be dearer in Scot
land than in England, and yet in proportion to 
its quality, or to the quantity and goodnefs o f 
the flour or meal which can be made from it, it 

commonly be fold higher there than the
Scotch

THE NATURE AND CAUSES OF
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Scotch corn which comes to market in comped- c HXIA p- 
tioi> with it.

T he difference between the money price o f 
labour in China and in Europe, is ftill greater 
than that between the money price o f fubfift- 
ence ; becaufe the real recompence of labour is 
higher in Europe, than in China, the greater 
part of Europe being in an improving ftate, 
while China feems to be Handing ftill. The 
money price of labour is lower in Scotland than 
in England becaufe the real recompence o f la
bour is much lower ; Scotland, though advanc
ing to greater wealth, advancing much more 
ilowly than England. The frequency of emi
gration from Scotland, and the rarity of it from 
England, fufficiently prove that the demand for 
labour is very different in the two countries.
The proportion between the real recompence o f 
labour in different countries, it muft be remem
bered, is naturally regulated, not by their aftual 
wealth or poverty, Jbut by their advancing, fta- 
tionary, or declining condition.

G old and filver, as they are naturally o f the 
greateft value among the richeft, fo they arc na
turally of the leaft value among the pooreft na
tions. Am ong favages, the pooreft o f all na
tions, they are o f l'carcp any value.

I n great towns corn is always’ dearer than in 
remote parts of the country. This, however, is 
the efleft, not of the real cheapncfs o f filver, but 
o f the real dearnefs o f  corn. It does not coft 
lefs labour to bring filver to the great town than 
to the'remote parts o f the country; but it cofts 
* great deal m ore to. bring corn.
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I n  fome very rich and commercial countries, 
fuch as Holland and die territory of Genoa, com 
is dear for the fame reaibn that it is. dear in great 
towns. They do not produce enough to main
tain their inhabitants,. They are rich in the in- 
duftry and (kill o f their artificers and manu
facturers j in every fort o f machinery which- can 
facilitate and abridge labour; in Ihipping, and 
in all the other inftruments and means of car
riage and commerce : but they are poor in corn, 
which, as it muft be brought to them from dii- 
■tant countries, mu a, by an addition to its price, 
pay for the carriage from thole countries. It 
does not coft left labour to bring filyer to Am* 
Herdam than to D antzick; but it cofts a great 
deal more to bring corn. The real coll of filver 
muft be nearly the fame in both places; but 
that o f corn muft be very different, Diminifh 
the real opulence either of Holland or o f the ter
ritory o f Genoa, while the number of their inha
bitants remains the fam e: diminifh their power 
o f fupplying themfelves from diftant countries ; 
and the price o f corn, inftead of finking with 
that diminution in the quantity of their filver, 
which muft neceffarily accompany this declen- 
fioa either as its caufe or as its effedt, will rife to 
the price o f a famine. When we are in want o f 
neceffaries we muft part with all fuperfluities, o f 
which the value, as it rifes in times of opulence 
and profperity, fo it finks in dimes of poverty and 
diftrefs. It is othenyife with neccfiaries. Their 
real price, the quantity of labour which they can 
purchafe or command, .rifes in times of poverty 
and! diftrefs, and finks in times o f opulence and

profperity,
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profperity, which arc always times of great c  
abundance} for they could not otherwife be 
times o f opulence and profperity. Corn is a 
necefTary, filver is only a fuperfluity.

W hatever, therefore, may have been the in- 
creafe in the quantity o f  the precious metals, 
which, during the period between the middle o f 
the fourteenth and that o f the fixteenth century, 
arofe from the increafe o f wealth and improve
ment, it could have no tendency to diminifh 
their value either in Great Britain, or in any 
other part of Europe. I f  thofe who have col
lected the prices of things in ancient times, 
therefore, had, during this period, no reafon to 
infer the diminution o f the value o f filver, from 
any obfervations which they had made upon the 
prices either of corn or o f other commodities, 
they had ftill lefs reafon to infer it from any fup- 
pofed increafe of wealth and improvement.

T> U  T  how various foever may have been the 
opinions o f  the learned concerning the pro- 

grefs o f the value o f filver during this firft pe
riod, they are unanimous concerning it during 
the fecond.

F rom about 1570 to about 1640, during a 
period of about feventy years, the variation in 
the proportion between the value o f  filver and 
that o f corn, held a quite oppofite courfe. Sil-

S e c o n d  P e r i o d .
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ver funk in its real value, or would 
for a fmaller quantity of labour than before ; 
and corn rofe in its nominal price,.and inftead o f 
being commonly fold for about two ounces p f 
lilver the quarter, or about ten drillings o f our 
prelent money, came to be fold for fix and eight 
ounces o f filver the quarter, or about thirty and 
forty drillings of our prefent money.

T he difcovery of the abundant mines o f Am e
rica, feenrs to have been the foie caufe of this 
diminution in the value o f filver in proportion to 
that of corn. It is accounted for accordingly in 
the fame manner by every body ; and there ne
ver has been any difpute either about the faff, or 
about the ,eaufe o f it. The greater part o f 
Europe was, during this period, advancing in 
intluilry and improvement, and the demand for 
filver mu if coplequently have been increaling. 
But the increafe o f the fupply had, it leems, fo 
far exceeded that of the demand, that the value 
o f that metal funk confiderably. The difcovery 
o f the mines of America, it is to be obferved, 
does not feem to have had any very fenfible ef
fect upon the prices o f things in England till 
after 1570; though even the mines o f Poroii 
had been difeevered more than twenty years 
before.

E&om 1595 to 162c, both inciufivc, the ave
rage price of the quarter of nine bufhels o f the 
beic wheat at Windfor market, appears from 
the accounts o f Eton College, to have been 
%l. is .  From which fum, .neglecting
ijit fr;\£tion, apd_dcdy&ing a ninth, or 4/. 7 d.%m

the



the price o f the quarter o f eight bufhels comes c 
out to have been i l .  16 s. i o d .\. And from 
this fum, rieglefting likewife the fra&ion, and 
deducing a ninth, or 4 s. 1 d .i ,  for the differ
ence between the price of the bed wheat and 
that of the middle wheat, the price of the 
middle wheat comes out to have been about 
1 /. 1 2 j . Kd.%, or about fix ounces and one- 
third of an ounce o f filver.

F rom 1621 to 1636, both inciufive, the ave
rage price of the fame meafure of the bed wheat 
at the fame market, appears, from the fame ac
counts, to have been 2/. io r. ; from which 
making the like deductions as in the foregoing 
cafe, the average price of the quarter o f  eight 
bufhels of middle wheat comes out to have been 
1 /. 19J. 6 d. or about feven ounces and two- 
thirds of an ounce o f filver. .

T h i r d  P e r i o d .
•

J g E T W F .F .N  1630 and 1640, or about 1636, 
the effeft of the difeovery of the mines of 

America in reducing the value of filver, appears 
to have been compleated, and the value of that 
metal feems never to have funk lower in propor
tion to that o f corn than it was about that time.
It feems to have rifen fomewhat in the courle o f 
the preferit century, and it had probably begun 
to do fo even fome time before the end o f the 
lad.

F rom 163*7 to 1700,’ both inciufive; being the 
fixty-four lad years o f  the lad" century, the ave

rage
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rage price o f  the quarter o f  nine bulheis o f the 
belt wheat at Windfor market, appears*; from the 
fame accounts, to have been 2 ( . n s .  o J .4.} 
which is oniy 1 s. od. 4- dearer than it had been 
during the fixteen years before. , But in the 
courfe o f thefe fixty-four years there happened 
two events which muft have produced a much 
greater fcarcity of corn than what the courfe o f 
the feafons would other wife have occafioned, and 
which, therefore, without fuppofing any further 
reduction in the value of filver, will much more 
than account for this very fmall enhancement o f 
price.

T he firft o f thefe events was the civil war, 
which, by dil'couraging tillage and interrupting 
commerce, muft have raifed the price- o f corn 
much above what the courfe of the feafons 
would otherwife have occafioned. It muft have 
had this effect more or lefs at all the different 
markets in the kingdom, but particularly at 
thofe in the neighbourhood, o f London, which 
require to be fupplied from the greateft diftance. 
In 1648, accordingly, the price of the beft wheat 
at Windfor market, appears, from the fame ac
counts, to have been 4/. 5 s. and in 1649 to have 
been 4/. the quarter o f nine bulheis. The ex- 
cefs o f thofe two years above 2/. ior. (the ave
rage price of the fixteen years preceding 1637) 
is 3L 5 s. ; which divided among the fixty-four 
laft years of the laft century, will alone very 
nearly account for that fmall enhancement o f  
price which feems to have taken place , in them* 
Thefe, however, though the higheft, are by ho 

6 means
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means the only high prices which feem to have 
been occaiiontfd by the civil wars.

T he fecond event was the bounty upon, the 
exportation o f  corn, granted in 1688. T h e  
bounty, it has been thought by many people, by 
encouraging tillage, m ay, in a long courfe o f  
years, have Ocealioiied a greater abundance, and 
tonfequenriy a greater cheapnefs o f  corn in the 
home-market, than what would othenvife have 
taken place there. H ow  far the bounty could 
produce this effect at any time, I {hall examine 
hereafter; I ihall only obferve at prefent, that 
between 16-83 and 1700, it had not time to pro
duce any fuch effect. During this fhort period 
k$ only effeft muft have been, by encouraging 
the exportation o f the furplus produce o f  every 
year, and thereby hindering the abundance o f  
one year from compenfating the fcarcity o f an
other, to raife the price in the home-market. 
T h e  fcarcity which prevailed in England from 
1693  ̂ to 1699, both, inclufive, though no doubt 
principally owing to the badnefs o f  the feafons, 
and, therefore, extending through a confiderable 
part o f Europe, muft have been fomewhat en
hanced by the bounty. In 1699, accordingly, 
the further exportation o f com. was prohibited 
for nine months.

T here was a third event which occurred ia  
the courfe o f  the fame period, and which, though' 
it. could  not occafion any fcarcity o f corn, nor, 
perhaps, any augmentation in the real quantity 
o f  filver which.was ufually paid for it, muft-ne- 
eeftarily have occafionedc Ibme augmentation in 
'■ * the
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fr o o k. the nominal fum. This event was the great de-
W -/-,,, bafement o f the filver coin, by clipping and 

wearing. This evil had begun in the reign o f 
Charles II. and had gone on continually increaf- 
ing till 1695 ; at which time, as we may learn 
from M r. Lowndes, the current filver coin was, 
at an average, near five-and-twenty per cent, 
below its ftandard value. But the nominal fum 
which conftitutes the market-price o f every com
modity is neceffarily regulated, not fo much by 
the quantity o f filver, which, according to the 
ftandard, ought to be contained in it, as by that 
which, it is found by experience, aftually is con
tained in it. This nominal fum, therefore, is 
neceffarily higher when the coin is much debafed 
by clipping and wearing, than when near to its 
ftandard value.

In the courfe of the prefent century, the filver 
coin has not at any time been more below its 
ftandard weight than it is at prefent. But though 
very much defaced, its value*has been kept up by 
that o f the gold coin for which it is exchanged. 
For though before the late re-coinage, the gold 
coin was a good deal defaced too, it was left fo 
than the filver. In 1695, on the contrary, the 
value o f the filver coin was not kept up by the 
gold coin j a guinea then commonly exchanging 
for thirty {hillings of the worn and d ip t filver. 
Before the late re-coinage o f the gold, the price 
o f filver bullion was feldom higher than five 
fhillings and feven-pence an ounce, which is but 
five-pence above the mint price. But in 1695, 
the common.price o f filver bullion was fix fhil- 

s lings
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lings and five-pence an ounce which is fifteeri- 
pence above the mint price. Even before the 
iate re-coinage o f the gold, therefore, the coin, 
gold and filver together, when compared with 
diver bullion, was not fuppofed to be more than 
eight per cent, below its ftandard value. In 
j 695, on the contrary, it had been fuppofed to 
be near five-and-twenty per cent, below that 
value. But in the beginning of the prefent cen
tury, that is, immediately after the great re
coinage in King W illiam ’s time, the greater part 
o f the current filver coin mull have been Hill 
nearer to its ftandard weight than it is at prefent. 
In the courfe of the prefent century too there has 
been no great publick calamity, fuch as the civil 
war, which could either difeourage tillage, or in
terrupt the interior commerce of the country. 
And though the bounty, which has taken place 
through the greater part of this century, muft 
always raife the price of corn fomewhat higher 
than it otherwife would be in, the actual ftate o f 
tillage; yet as, in the courfe of this century, the 
bounty has had full time to produce all the good 
eft eels commonly imputed to it, to encourage 
tillage, and thereby to increale the quantity o f 
corn in the home market, it may, upon the prin
ciples of a fyftem which I fit all explain and ex
amine hereafter, be fuppofed to have done fome- 
thing to lower the price of that commodity the 
one way, as well, as to raife it the other. It is 
by many people fuppofed to have done more.

* Lowndes’s EiTay on the Silver Coin, p. 68.

..Vol. I. X In
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**• In the fixty-four firft years of the prefent century 
accordingly, the average price of the quarter 
o f nine bufhels of the belt wheat at Windfor 
market, appears, by the accounts of Eton Col
lege, to have been i l .  os. 6 d. which is 
about ten fhillings and fixpence, or more than 
five-and-twenty per cent, cheaper than it had 
been during the fixty-four laft years of the laft 
century; and about nine fhillings and fix-pence 
cheaper than it had been during the fixteen 
years preceding 1636, when the dilcovery of the 
abundant mines of America may be fuppofed to 
have produced its full effect; and about one 
drilling cheaper than it had been in the twenty- 
fix years preceding 1620, before that difeovery 
can well be fuppofed to have produced its full 
effect. According to this account, the average 
price of middle wheat, during thefe fixty-four 
firft years of the prefent century, comes out to 
have been about thirty-two fhillings the quarter 
o f eight bufhels.

T he value o f filver, therefore, feems to have 
rifen fomewhat in proportion to that of corn 
during the courfe of the prefent century, and it 
had probably begun to do fo even fome time be
fore the end of the laft.

I n 1687, the price of the quarter of nine 
bulhels of the beft wheat at Windfor market was 
1 /. 5 s. id . the loweft price at which it had ever 
been from 1595.

I n 1688, Mr. Gregory.King, a man famous 
for his knowledge in matters of this kind, efti- 
mated the average price of wheat in years o f

moderate
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hnoderate plenty to be to the grower 3 s. 6d. the 
bulhel, or eight-and-twenty Ihillings the quar
ter. The grower’s price I underftand to be the 
lame with what is fometimes called the contract 
price, or the price at which a farmer contracts 
for a certain number of years to deliver a certain 
quantity of corn to a dealer. As a contract of 
this kind faves the farmer the expence and 
trouble of marketing, the contradt price is gene
rally lower than whaf is fuppofed to be the ave
rage market price. Mr. King had judged eight- 
and-twenty Ihillings the quarter to be at that time 
the ordinary contract price in years of moderate 
plenty. Before the fcarcity occafioned by the 
late extraordinary courle of bad feafons, it was, 
I have been allured, the ordinary contraft price 
in all common years.

I n 1688 was granted the parliamentary bounty 
upon the exportation of corn. The country 
gentlemen, who then compofed a Hill greater 
proportion o f the legjfiacure than they do at pre- 
fent, had felt that the money price of corn was 
falling. The bounty was an expedient to raife 
it artificially to the high price at which it had 
frequently been fold in the times of Ch.arles I. 
and II. It was to take place, therefore, till 
wheat was fo high as forty-eight Ihillings the 
quarter; that is twenty Ihillings, or jths dearer 
than Mr. King had in that very year ellimated 
the grower’s price to be in times o f moderate 
plenty. I f  his calculations delerve any part of 
the reputation which they have obtained very 
univerfally, eight-and-forty ihillings the quarter 
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K was a price which, without fome fuch expedient 
as the bounty, could not at that time be expect
ed, except in years of extraordinary fcarcity. 
But the government o f King W illiam  was nor. 
then fully fettled. It was in no condition to n> 
fufe any thing to the country gentlemen, from 
whom it was at that very ttme foliciting the lirfl 
eftabliftiment of the annual land-tax.

T he value o f filver, therefore, in proportion 
to that of corn, had probaSly rifen fomewhat be
fore the end of the laft century* and it feems to 
have continued to do fo during the courfe o f the 
greater part o f the prefent * though the neceffary 
operation of the bounty muft have hindered that 
rife from being; io fenfible as it otherwife would 
have been in the actual ftate o f tillage.

I n plentiful years the bounty, by occafioning 
an extraordinary exportation, ncceftarily raifes 
the price of corn above what it otherwife would 
be in thole years. T o  encourage tillage, by 
keeping up the price o f c,orn even in tire moll 
plentiful years, was the avowed end o f the infti- 
tution.

I n years o f great fcarcity, indeed, the bounty 
has generally been fufpended. It muft, how
ever, have had fome efteft even upon the prices 
o f many of thofe years. By the extraordinary 
exportation which it occafions in years o f plenty, 
it muft frequently hinder the plenty of one year 
from compenfating the fcarcity of another.

Both in years of plenty and in years of fcar
city, therefore, the bounty raifes the price of 
corn above what it naturally would be in the

adtual



THE WEALTH OF NATIONS. 309

»&ual ftate of tillage. If, during the fixty-four 
firft years of the prefent century, therefore, the 
average price has been lower than during the 
fixty-four laft years of the laft century, it mu ft, 
in the fame ftate of tillage, have been much more 
fo, had it not been for this operation of the 
bounty.

B ut without the bounty, it may be faid, the 
ftate of tillage would not have been the fame. 
What may have been the effeds of this inftitu- 
tion upon the agriculture of the country, I fhall 
endeavour to explain hereafter, when I come to 
treat particularly o f bounties. I fhall only ob- 
ferve at prefent, that this rife in the value o f 
iiiver, in proportion to that of corn, has not 
been peculiar to England. It has been oblerved 
to have taken place in France during the lame 
period, and nearly in the fame proportion too, 
by three very faithful, diligent, and laborious 
colledors of the prices of corn, Mr. Dupre dc 
fit. Maur, Mr. Meffance, and the author of the 
BiiYay on the police t)f grain. But in France, 
-till 1764, the exportation of grain w’as by law 
prohibited} and it is lomewhat difficult to fup- 
pole, that nearly the fame diminution of price 
which took place in one country, notwithftand- 
ing this prohibition, Ihould in another be owing 
to the extraordinary encouragement given to 
exportation.

I t  would be more proper, perhaps, to confider 
this variation in the average money price of corn 
as the effed rather of fome gradual rife in the 
real value of filver in the European market, 
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than of any hill in the real average value of corn. 
Corn, it has already been obferved, is at diftant 
periods of time a more accurate meafure of value 
than cither filvcr, or perhaps any other commo
dity. When, after the difeoveryof the abundant 
mines o f America, corn role to three and four 
times its former money price, this change was 
univerfally aferibed, not to any rife in the real 
value of corn, but to a fall in the real value of 
fiver. I f  during the iixty-four firft years of the 
prefent century, therefore, the average money 
price of corn has fallen fomewhat below what it 
had been during the greater part of the lafl cen
tury, we fhotdd in the fame manner impute this 
change, not to any fall in the real value of corn, 
but to fome rife in the real value of filver in the 
European market.

T he high price of corn during thefe ten or 
twelve years pall, indeed, has occafioned afufpicion 
that the real value of filver ftiil continues to fall 
in the European market. r This high price of 
corn, however, feems evidently to have been the 
effect of the extraordinary unfavourablenefs of 
the feafons, and ought therefore to be regarded, 
not as a permanent, but as a tranfitory and oc- 
cafional event. The feafons for thefe ten or 
twelve years paff have been unfavourable through 
the greater part of Europe; and the diforders 
of Poland have very much increafed the fcarcity 
in all thole countries, which, in dear years, uled 
to be fupplied from that market. So long a 
coui fe of bad feafons, though not a very common 
event, is by no means a fingular one ■, and whoever

has



has enquired much into the hiftory o f the prices c 
o f corn in former times, will be at no lofs to re
coiled feveral other examples of the fame kind. 
Ten years of extraordinary lcarcity, befides, are 
not more wonderful than ten years ol extraordi
nary plenty. The low price of corn from 1741 
to 1750, both inclufive, may very well be ict in 
oppofition to its high price- during thefe la>t 
eight or ten years. From ,1741 to 1750, the 
average price of the quarter of nine bufhel^of 
the bell wheat at Windfor market, it appears 
from the accounts of Eton College, was only 
1 1. 13.J. 9E. which is nearly 6 s. 3d. below the 
average price of the fixty-four firlt years of the 
prefent century. The average price o f the 
quarter of eight bulhels of middle wheat, comes 
out, according to this account, to have been,, 
during thefe ten years, only 1/. 6 s. 8 d.

B etween 1741 and 1750, however, the bounty 
mult have hindered the price of corn from fall
ing fo low in the home market as it naturally 
woidd have done. ‘ During thele ten years the 
quantity of all forts of grain exported, it apspears 
from the cuftom-houfe books, amounted to no lefs 
than eight millions twenty-nine thouland one 
hundred and fifty-fix quarters one bulhel. The 
bounty paid for this amounted to 1,514,962/.
\~j s. 4 d. In 1749 accordingly, Mr. Pelham, 
at that time prime minifter, oblerved to the 
Houfe of Commons, that for the three years 
preceding, a very extraordinary fum had been 
paid as bounty for the exportation o f corn.

X  4 Me
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H e had good reafon to make this obfervation* 
and in the following year he might have had Hill 
better. In that lingle year the bounty paid 
amounted to no lefs than 324,176/. i o j . 6d * . 
It is unnecefiary to obferve how much this 
forced exportation mult have railed the price of 
corn above what it otherwife would have been in 
the home market.

cjcs 1 racts on tnc c.orn I rauc;
accounted,
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accounted for only by a caufe which can operate c 
fuddenly, the accidental variation of the feafons.

T he money price o f labour in Great Britain 
has, indeed, rifen during the courfeof theprefent 
century. This, however, feems to be the effe£t, 
not fo much of any diminution in the value o f 
filver in the European market, as of an increafe 
in the demand for labour in Great Britain, arifing 
from the great, and almoft univerfal profperity 
o f *the country. In France, a country not alto
gether fo profperous, the money price of labour 
lias, fipce the middle of the laft century, been 
oblervcd to fink gradually with the average 
money price of corn. Both in the laft century 
and in the prefent, the day-Vages o f common 
labour are there laid to have been pretty uni
formly about the twentieth part o f the average 
price of the feptier of wheat, a meafure which 
contains a little more than four Winchefter 
LjufhcT.. In Great Britain the real recompence 
of labour, it has already been fliown, the real 
quantities of the ne^eHaries and conveniencies of 
life which are given to the labourer, has in- 
creafed confiderably during the courfe o f the 
prefent century. T he rife in its money price 
feems to have been the effedl, not o f any diminu
tion of the value o f filver in the general market 
of Europe, but o f a rife in the real price o f la
bour in the particular market of Great Britain, 
owing to the peculiarly happy circumftances o f  
the country.

F or fome time after the firft difcovery o f 
America, filver would continue to fell at its

former,
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k former, or not much below its former price* 
• The profits of mining would for fome time 

be very great, and much above their natural 
rate. Thole who imported that metal into 
Europe, however, would foon find that the 
whole annual importation could not be difpofed 
o f at this high price. Silver would gradually 
exchange for a fmaller and a fmaller quantity of 
goods. Its price would fink gradually lower and 
lower till it fell to its natural price; or to wlfat 
was juft fufficient to pav, according to their na
tural rates, the wages of the labour, the profits 
o f the flock, and the rent of the land, which 
mu ft be paid in order to bring it from the mine 
to the market. In*the greater part of the fiiver 
mines of Peru, the tax of the king of Spain, 
amounting to a tenth o f the graft produce, eats 
up, it has aiready been obferved, the whole rent 
o f the land. This tax was originally a half; 
it foon afterwards fell to a third, then to a fifth, 
and at laft to a tenth, at which rate it ftill con
tinues. In the greater part c f the fiiver mines 
pf Peru this, it farms, is all that remains after 
replacing the ftock of the undertaker of the 
\£ork, together with its ordinary profits; and it 
fee ms to be univerfallv acknowledged that tilde 
profits, which were once very high, are now as 
low as they can well be, confidently with carry
ing on the works.

T he tax of the king of Spain was reduced tQ 
a fifth part of the regiftered liiver in 1504*, one?

* Solor/ano, vol, ii.
and-
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and-forty years before 1545, the date of the dif- 
covery of the mines of Potofi. In the courfe of 
ninety years, or before 1636, thefe mines, the 
mod fertile in all America, had time fufficient 
to produce their full effeft, or to reduce the 
value of fiver in the European market as low as 
it could well fall, while it continued to pay’this 
tax to the king of Spain. Ninety years is time 
fufBcient to reduce any commodity, o f which 
there is no monopoly, to its natural price, or to 
the lowed price at which, while it pays a parti
cular tax, it can continue to be fold for any con- 
fiderable time together.

T he price, of filver in the European market 
might perhaps have fallen dill lower, and it 
might have become neceffary either to redflce the 
tax upon it, not only to one tenth, as in 1736, 
but to one twentieth, in the fame manner as that 
upon gold, or to give up working the greater 
part of the American mines which are now 
wrought. The gradual increafe of the demand 
for flivcr, or the gradual enlargement o f the 
market for the produce of the filver mines o f 
America, is probably the caufe which lias pre
vented this from happening, and which has not 
only kept up the value of filver in the European 
market, but has perhaps even railed it fome- 
what higher than it was about the middle o f tfic 
lad century.

S ince the firft difeovery of America, the 
market for the produce of its filver mines has 
been growing gradually more and more exten- 
fiye,

F irst,
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F irst, The market o f Europe has become 
gradually mere and more exteniive. Since the 
difeovery of America, the greater part o f Europe 
has been much improved. England, Holland, 
France, and Germany; even Sweden, Denmark, 
and Ruffia, have all advanced confiderably both 
in agriculture and in manufactures. Italy leans 
not to have gone backwards. The fall o f Italy 
preceded the conquelt o f Peru. Since that time 
it Teems rather to have recovered a little. Spain 
and Portugal, indeed, are fuppofed to have 
gone backwards. Portugal, however, is but a 
very fmall part of Kurope, and the declcnfion of 
Spain is not, perhaps, fo great as is commonlv 
imagined. In the beginning o f the fixteenth 
century, Sprfn was a very poor country, even in 
companion with France, which has been fo 
much improved fince that time. Jt was the 
well-known remark of the Emperor Charles V . 
who had travelled fo frequently through both 
countries, that every thing abounded in France, 
but that every thing was wanting in Spain. The 
increafing produce o f the agriculture and manu
factures of Europe muft neceflarily haye required 
a gradual increafc in the quantity o f filvcr coin 
to circulate i t ; and the increafing number o f 
wealthy individuals mult have required the like 
increafc in the quantity of their plate and other 
ornaments of filvcr.

Sr.eoxoLV, America is itlelf a new market for 
the produce o f its own filver mines; and as its 
advances ir, agriculture, induftry, and popula
tion, are much more rapid than thole of the mofl

thriving-
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thriving Countries in Europe, its demand muft c p- 
increafe much more rapidly. The Englifk co
lonies are altogether a new market, which, partly 
for coin and partly for plate, requires a conti
nually augmenting fuppiy of fiver through a 
great continent where there never was any de
mand before. The greater part too of the 
Spanilh and Portuguefe colonies are altogether 
new markets. New Granada, the Yucatan, Pa
raguay, and the Brazils were, before di[covered 
by the Europeans, inhabited by lavage nations, 
who had neither arts nor agriculture. A  con- 
liderable degree of both has now been introduced 
into all of them. Even Mexico and Peru, 
though they cannot be confidered as altogether 
new markets, are certainly much more exten- 
live ones than they ever were before. After all 
the wonderful tales which have been publilhed 
concerning the fplcndid ftate of thole countries 
in antient times, whoever reads, with any de
gree of ibber judgjncnr, the hiftory of their fir ft 
dilcovery and conqueft, will evidently difeern 
that, in arts, agriculture, and commerce, their 
inhabitants were much more ignorant than the 
Tartars of the Ukraine are at prel'ent. Even the 
Peruvians, the more civilized nation o f the two, 
though they made ufe of gold and fiiver as orna
ments, had no coined money of any kind. Their 
whole commerce .was carried on by barter, and 
there was accordingly icarcc any divifion o f la
bour among them. Thole who cultivated the 
ground were obliged to build their own houi'rs, 
to make their own houlhold furniture, their own

clothes,
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K clothes, flioes, and inftruments o f agriculture. 
T he few artificers among them are faid to have 
been all maintained by the fovereign, the nobles, 
and the priefts, and were probably their fervants 
or flaves. A ll the ancient arts o f Mexico and 
Peru have never furnifhed one fingle manu
facture to Europe. The Spanifh armies, though 
they fcarce ever exceeded five hundred men, and 
frequently did not amount to half that number, 
found almoft every where great difficulty in pro
curing fubfiltence. The famines which they are 
faid to have occafioned almoft wherever they 
went, in countries too which at the fame time 
are reprefented as very populous and well-culti
vated, fufficiently demonftrate that the ftory o f 
this populoufnefs and high cultivation is in a 
great meafure fabulous. The Spanifh colonies 
are under a government in many refpedts lefs 
favourable to agriculture, improvement and po
pulation, than that of the Englifh colonies. 
They feem, however, to be advancing in all 
thefe much more rapidly than any country in 
Europe. In a fertile foil and happy climate, 
the great abundance and cheapnefs o f land, a 
circumftance common to all new colonies, is, it 
feems, fo great an advantage as to compenfate 
many defedts in civil government. Frczier, who 
vifited Peru in 17x3, reprefents Lim a as con
taining between twenty-five and twenty-eight 
thoufand inhabitants. Ulloa, who refided in 
the fame country between 1740 and 1746, repre
fents it as containing more than fifty thoufand. 
T he difference in their accounts of the populouf

nefs

THE NATURE AND CAUSES OP



TIIE WEALTH OF NATIONS. 3'9

hefs of feveral other principal towns in Chili and c nx f  p 

Peru is nearly the fame j and as there feems to ■v— ^
be no reafon to doubt of the good information 
of either, it marks an increafe which is fcarce 
inferior to that of the Englilh colonies. Am e
rica, therefore, is a new market for the produce 
of its own fiver mines, o f which the demand 
mult increafe much more rapidly than that o f 
the molt thriving country in Europe.

T hi rdly , T he Ealt Indies is another market 
for the produce of the filver mines of America, 
and a market which, from the time of the fr it  
difcovery of thofe mines, has been continually 
taking off a greater and a greater quantity o f 
filver. Since that time, the diredt trade be
tween America and the Ealt Indies, which is 
carried on by means of the Acapulco flips, has 
been continually augmenting, and the indirect 
intercourl'e by the way o f Europe has been aug
menting in a Itill greater proportion. During 
the fixteenth century, the Portuguefe were the 
only European nation who carried on any regu
lar trade to the Ealt Indies. In the lalt years o f 
that century the Dutch began to encroach upon 
this monopoly, and in a few years expelled them 
from their principal fettlements in India. During 
the greater part o f the lalt century thofe two na
tions divided the molt conliderable part o f the 
Ealt India trade between them ; the trade of the 
Dutch continually augmenting in a Itill greater 
proportion than that of the Portuguefe declined.
T he Englilh and French carried on fome trade 

5 with
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K with century* but it has been
greatly augmented in the courfe o f the pre- 
fent. The Eaft India trade o f the Swedes and 
Danes began in the courfe o f the prefent cen
tury. Even the Mul'covites now trade regularly 
with China by a fort o f caravans which go over 
land through Siberia and Tartary to Pekin. The 
Eaft India trade of all thefe nations, if  we except 
that o f the French, which the laft war had well 
nigh annihilated, has been almoft continually 
augmenting. The increafing confumption o f 
Eaft India goods in Europe is, it feems, fo great, 
as to afford a gradual increafe o f employment to 
them all. Tea, for example, was a drug very 
little ufed in Europe before the middle of the laft 
century. A t prefent the value o f the tea an
nually imported by the Englifh Eaft India Com
pany, for the ufe of their own countrymen, 
amounts to more than a million and a half a 
year; and even this is not enough j a great deal 
more being conftantly fmuggled into the coun
try from the ports of Holland, from Gotten- 
burg in Sweden, and from the coaft of France 
too, as long as the French Eaft India Company 
was in profperity. T he confumption o f the 
porcelain o f China, of the fpiceries of the M oluc
cas, o f the piece goods of Bengal, and o f innu
merable other articles, has increafed very nearly 
in a like proportion. The tonnage accordingly 
o f all the European fhipping employed in the 
Eaft India trade, at any one time during the laft 
century, was not, perhaps, much greater than 

6 that
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that of the Englilh Eaft India Company before 
the late reduction o f their fliipping.

But in the Eaft Indies, particularly in China 
and Indoftan, the value o f the precious metals, 
when the Europeans firft began to trade to thofe 
countries, was much higher than in Europe; 
and it ftill continues to be fo. In rice countries, 
which generally yield two, fometimes three crops 
in the year, each of them more plentiful than any 
common crop of corn, the abundance o f food 
muft be much greater than in any corn country 
o f equal extent. Such countries are accord
ingly much more populous. In them too the 
rich, having a greater fuper-abundance o f food 
to difpofe o f beyond what they themfelves can 
confume, have the means o f purchafing a 
much greater quantity o f the labour o f other 
people. The retinue o f a grandee in China or 
Indoftan accordingly is, by all accounts, much 
more numerous and fplendid than that o f the 
richeft fubjedts in Eyrope. The fame fuper- 
abundance o f food, of which they have the dif- 
pofal, enables them to give a greater quantity o f 
it for all thofe lingular and rare productions 
which nature furniflies but in very fmall quan
tities; fuch as the precious metals and the pre
cious ftones, the great objedts o f the competi
tion o f the rich; Though the mines, therefore, 
which fupplied the Indian market had been as 
abundant as thofe which fupplied the European, 
fuch commodities would naturally exchange for 
a greater quantity of food in India than in E u
rope. But the mines which fupplied the Indian

V ol. I, Y  * market
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B ° I°  K m arket w ith  the precious m etals feem to have 
been a good deal lefs abundant, and thofe w hich 
fupplied it w ith  the precious ftones a good deal 
m ore fo, than the mines w hich fupplied the 
European; T h e  precious m etals, therefore, 
w ould naturally exchange in India for fomewhat 

a greater quantity o f  the precious ftones, and for 
a much greater quantity o f  food than in Europe. 
T h e  m oney price o f  diamonds, the greateft o f  all 
fuperfiuities, w ould be fomewhat lower, and that 
o f  food, the firft o f  all neceffaries, a great deal 

low er in the one country than in the other. B ut 
the real price o f  labour, the real quantity o f  the 
needfaries o f  life which is given to the labourer, 
it has already been obferved, is low er both in 
C hina and Indoftan, the two great m arkets o f  
India, than it is through the greater part o f  
E urope. T h e  wages o f  the labourer w ill there 
purchafe a fm aller quantity o f  fo o d ; and as the 
m oney price o f  food is m uch lower in India than 
in Europe, the m oney price o f  labour is there 
lower upon a double a cco u n t; upon account 
both o f  the fm all quantity o f  food w hich it w ill 
purchafe, and o f  the low  price o f  that food. B u t 
in countries o f  equal art and induftry, the m oney 
price o f  the greater part o f  manufactures w ill be 
in proportion to the m oney price o f  l a b o u r a n d  
in m anufacturing art and induftry, China and 

Indoftan, though inferior, feem not to be m uch 

inferior to  any part o f  E urope. T h e  m oney 
price o f  th e greater part o f  m anufactures, there
fore, w ill naturally be m uch low er in thofe great 
em pires than it is any-where in E urope. T h ro u g h  
the greater part o f  E urope too the expence o f
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la n d - c a r r ia g e  in c re a fe s  v e r y  m u c h  b o th  th e  r e a l 
a n d  n o m in a l p r ic e  o f  m o lt  m a n u fa c tu re s . I t  

c o lts  m o r e  la b o u r , a n d  th e re fo re  m o r e  m o n e y , to  
b r in g  fir ft  th e  m a te r ia ls , a n d  a fte rw a rd s  th e  c o r n -  

p le a t  m a n u fa c tu re  to  m a r k e t .  In  C h in a  a n d  I n -  
d o fta n  th e  e x te n t  a n d  v a r ie t y  o f  in la n d  n a v ig a 
tio n s  fa v e  th e  g r e a te r  p a r t  o f  th is  la b o u r , a n d  
c o n fe q u e n t ly  o f  th is  m o n e y , a n d  th e r e b y  r e d u c e  
H ill lo w e r  b o th  th e  re a l a n d  th e  n o m in a l p r ic e  o f  

t h e  g r e a te r  p a r t  o f  th e ir  m a n u fa c tu re s . U p o n  
a ll  th e fe  a c c o u n ts , th e  p r e c io u s  m e ta ls  a re  a  
c o m m o d ity  w h ic h  it  a lw a y s  h as b e e n , a n d  f t i l l  
c o n t in u e s  to  b e , e x tr e m e ly  a d v a n ta g e o u s  to  c a r r y  

>fr o m  E u r o p e  to  I n d ia . T h e r e  is fc a r c e  a n y  
c o m m o d ity  w h ic h  b r in g s  a  b e tte r  p r ic e  th e re  j  
o r  w h ic h , in  p ro p o r tio n  t o  th e  q u a n tity  o f  la 
b o u r  a n d  c o m m o d itie s  w h ic h  i t  c o lts  in  E u r o p e , 
w i l l  p u r c h a fe  o r  c o m m a n d  a g r e a te r  q u a n t i t y  o f  

la b o u r  a n d  c o m m o d itie s  in  I n d ia . I t  is  m o r e  

a d v a n ta g e o u s  to o  to  c a r r y  fx lver  th ith e r  th a n  
g o ld  ; b e c a u fe  in  C h in a , a n d  th e  g r e a te r  p a r t  o f 1 

th e  o th e r  m a r k e ts  o ?  I n d ia , th e  p ro p o r tio n  b e 

tw e e n  fin e  f i lv e r  a n d  fin e  g o ld  is  b u t  as te n , o r  
a t  m o ll  as t w e lv e ,  to  o n e  $ w h e re a s  in  E u r o p e  i t  
is as fo u rte e n  o r  fifte e n  to  o n e . I n  C h in a , a n d  
th e  g r e a te r  p a r t  o f  th e  o th e r  m a r k e ts  o f  In d ia*

' t e n , o r  a t  m o ft  t w e lv e ,  o u n c e s  o f  f ilv e r  w i l l  p u r 
c h a fe  an o u n c e  o f  g o l d : in  E u r o p e  i t  r e q u ir e s  

fr o m  fo u r te e n  t o  fifte e n  o u n c e s . I n  th e  c a r g o e s , 

th e r e fo r e , o f  th e  g r e a te r  p a r t  o f  E u r o p e a n  Ih ip s  

w h ic h  fa il to  I n d ia ,  f i lv e r  h a s  g e n e r a l ly  b e e n  o n e  
o f  th e  m o ft  v a lu a b le  a r t ic le s . I t  , is  th e  m o ft  

v a lu a b le  a r t ic le  in  th e  A c a p p lc o  i h i p s  w h ic h
Y  a  fa il
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I. K fail to M an illa. T h e  filver o f  the new continent 
feems in this manner to be one o f  the principal 

com m odities by which the com m erce between 
the two extrem ities o f  the old  one is carried o n , 
and it is l>y means o f  it, in a great m eafure, that 
thofe diftant parts o f  the w orld  are connected 

w ith  one another.

I n order to fupply fo very w idely extended a 
m arket, the quantity o f  filver annually brought 
from the mines m uft not on ly be fufficient to 
fupport that continual increafe both o f  coin and 

o f  plate w hich is required in all thriving coun
tries ; but to repair that continual wafte and 
confum ption o f  filver w hich takes place in a ll 
countries where that m etal is ufed.

T he continual confum ption o f  the precious 
m etals in coin by w earing, and in plate both by  
w earing and cleaning, is very  fenfible j and in 
com m odities o f  which the ufe is fo very  w idely 
extended, w ould alone require a very great an
nual fupply. T h e  confum ption o f  thofe m etals 
in fome particular m anufactures, though it m ay 
not perhaps be greater upon the whole than this 
gradual confum ption, is, however, m uch m ore 
fenfible, as it is m uch more rapid. In  the m a
nufactures o f  Birm ingham  alone, the quantity o f  
g o ld  and filver annually em ployed in g ild in g  and 
p latin g, and thereby difqualified from ever after
wards appearing in the fliape o f  thofe m etals, is 
faid to  amount to more than fifty thoufand 
pounds fterling. W e  may from  thence form 
fome notion how great m uft be the annual con
fum ption in all the. different parts o f  th^ w orld,

either
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either in manufactures o f  the fame k in d  w ith 
thofe o f  B irm ingham , or in laces, em broideries, 
g o ld  and filver ftuffs, the g ild in g  o f  books, fur
niture, & c . A  confiderable quantity too m ull 
be annually loft in tranfporting thofe m etals 
from  one place to another both by fea and by 
land. In the greater part o f  the governm ents o f  
A fia , befides, the alm oft univerfal cuftom  of.con
cealing treafures in the bowels o f  the earth, o f  
w hich the know ledge frequently dies w ith the 
perfon who m akes the concealm ent, muft occa- 
fion the lofs o f  a ftill greater quantity.

T he quantity o f  g o ld  and filver im ported at 
both C adiz.and L ilb o n  (in clu d in g  not on ly w hat 
com es under regifter, but what may be fuppofed 

to be fm uggled) amounts, according to the beft 
accounts, to about fix m illions fterling a year.

A ccording to M r. M e g g e n s * th e  annual im? 
portation o f the precious m etals into Spain, at an 
average o f  fix years; v iz . from  1748 to 1753, 
both in c lu fiv e ; and into P o rtu gal, at an average 

o f  feven years; v iz . from  1747 to 1753, both 
in c lu fiv e ; am ounted in filver to 1 ,10 1 ,10 7  
pounds w e ig h t; and in gold  to 49,940 pounds 
w eigh t. T h e  filver, at fixty-tw o (hillings the 

pound T r o y , amounts to 3,413,431/. io j . fter
lin g . T h e  g o ld , at forty-four guineas and a

*  Poftfcript to the Univerfal Merchant, p. 15 and 16, 
This Poftfcript was not printed till 1756, three year?after the 
publication of the book, which has never had a fecond edi
tion. The poftfcript is, therefore, to be found in few co
pies : It corrects feveral errors in the hook,

Y  3 half
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K h a lf the pound T ro y , amounts to 2,333,446/. 147, 
fterling, Both together amount to 5,746,878/. 4s, 
fieriing. T h e*acco u n t o f  what Was im ported 
under regifter, he affures us is exadt. H e  g ives 
us the detail o f  the particular places from  which 
the gold  and filverw ere brought, and o f  the par
ticular quantity o f  each m etal, w hich, according 
to  the regifter, each o f  them afforded, H e  
m akes an allowance too for the quantity o f  each 

m etal which he fuppofes m ay have been fm ug- 
g led . T h e  great experience o f  this judicious 
m erchant renders his opinion o f  confiderable 

w eight.

A ccording to the eloquent and, fometimes, 
w ell-inform ed A u th or o f  the Philofophical 
and P olitica l H iftory  o f  the eftablilhm ent 
o f  the Europeans in the two Indies, the an
nual importation o f  regiftered gold  and filver 
into Spain, at an average o f  eleven y e a rs ; v iz , 
from  1754 to 1764, both in clu five; amounted 
to 13 ,9 8 4 ,185-f piaftres o f  ten reals. O n ac
count o f  what m ay have been fm uggled, however, 
the whole annual im portation, he fuppofes, m ay 
have amounted to feventeen m illions o f  p i
aftres; which, at 4.S. 6 d. the piaftrc, is equal 
to 3,825,000/. fterling. H e  g ives the detail too 
o f  the particular places from  which the go ld  and 
filver were brought, and o f  the particular quan
tities o f  each metal w hich, according to the re
gifter, each o f  them afforded. H e  informs us 
too, that i f  we were to ju d g e  o f  the quantity o f  
go ld  annually im ported from  the Brazils into 
L iftjo n  by the am ount o f  the tax  paid to the

king
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k in g  o f  P o r t u g a l,  w h ic h  it  fe em s is  o n e -fifth  o f  
th e  fta n d a rd  m e ta l, w e  m ig h t  v a lu e  i t  a t e ig h te e n  
m ill io n s  o f  c r u z a d o e s , o r  fo r ty - f iv e  m ill io n s  o f  
F r e n c h  liv r e s , e q u a l to  a b o u t tw o  m illio n s  fte r -  
l in g .  O n  a c c o u n t  o f  w h a t m a y  h a v e  b een  fm u g -  
g le d ,  h o w e v e r , w e  m a y  fa fe ly , h e fa y s , ad d  to  
th is  fu m  an  e ig h th  m o re , o r  2 5 0 ,0 0 0 /. f te r lin g , 
f o  th a t  th e  w h o le  w i l l  a m o u n t to  2 ,2 5 0 ,0 0 0 / . 
f te r lin g . A c c o r d in g  to  th is  a c c o u n t , th e re fo re , 
th e  w h o le  a n n u al im p o rta tio n  o f  th e  p r e c io u s  
m e ta ls  in to  b o th  S p a in  an d  P o r t u g a l ,  a m o u n ts  to  
a b o u t  6 ,0 7 5 ,0 0 0 / . f te r lin g .

S everal  other very well authenticated, though 
manufcript, accounts, I have been affured, agree, 
in m aking this whole annual importation amount 
at an average to about fix millions fterling j 
fometimes a little more, fometimes a little lefs.

T he a n n u al im p o rta tio n  o f th e  p re c io u s  m e ta ls  
in to  C a d iz  a n d  L i l b o n ,  in d e e d , is n o t e q u a l to  
th e  w h o le  a n n u al p ro d u c e  o f  th e  m in e s  o f  A m e 
r ic a . S o m e  p a r t  is fe n t a n n u a lly  b y  th e  A c a 
p u lc o  ftiip s to  M a n if la  i lo m e  p a r t  is e m p lo y e d  

in  th e  c o n tra b a n d  tra d e  w h ic h  th e  S p a n ifh  c o lo -  
ji ie *  c a r r y  o n  w ith  th o fe  o f  o th e r  E u r o p e a n  n a 

tio n s  ; a n d  fo m e  p a r t , n o  d o u b t , re m a in s in  th e  
c o u n tr y . T h e  m in e s  o f  A m e r ic a , b e fid e s, a re  

b y  n o  m e a n s  th e  o n ly  g o l d  a n d  f ilv e r  m in e s  in  
ths? w o r ld . T h e y  a re , h o w e v e r , b y  fa r  th e  moft 
a b u n d a n t. T h e  p r o d u c e  o f  a ll  th e  o th e r  mines 
w h ic h  are  k n o w n , is  in f ig n if ic a n t, i t  is  a c k n o w 
le d g e d ,  in  c o m p a r ifo n  w ith  th e irs  r  a n d  th e  fa r  
g r e a t e r  p a rt  o f  th e ir  p r o d u c e , i t  is l ik e w ife  a c 
knowledged, is a n n u a lly  imported into C a d iz

T  4
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and Liibon. But the confumption of Birming
ham alone, at the rate of fifty thoufand pounds a 
year, is equal to the hundred-and-twentieth part 
of this annual importation at the rate of fix mil
lions a year. The whole annual confumption o f 
^gold and filver, therefore, in all the different 
countries of the world where thofe metals are 
ufed, may perhaps be nearly equal to the whole 
annual produce. The remainder may be no 
more than fufficient to fupply the increafing de
mand of all thriving countries. It may even 
have fallen fo far fhort of this demand as fome- 
what to raife the price of thofe metals in the 
European market.

T he quantity o f brafs and iron annually 
brought from the mine to the market is out of 
all proportion greater than that of gold and fil
ver. W e do not, however, upon this account, 
imagine that thofe coarfe metals are likely to 
multiply beyond the demand, or to become 
gradually cheaper and cheaper. W hy fliould we 
imagine that the precious metals are likely to do 
fo ? The coarfe metals, indeed, though harder, 
are put to much harder ufes, and, as they are o f 
lefs value, lefs care is employed in their prefer- 
vation. The precious metals, however, are not 
neceffarily immortal any more than they, but are 
liable too to be loft, wafted, and confumed in a 
great variety of ways.

T he price of all metals, though liable to flow 
' and gradual variations, varies lefs from year to 

year than that of almoft any other part of the 
Hide produce of land j and the price of the pre-



clous metals is even lefs liable to fudden vari
ations than that o f the coarfe ones. T he du* 
rablenefs o f metals is the foundation o f this ex
traordinary fteadinel's o f price. T he corn which 
was brought to market laft year, will be all or, 
almoft all confumed long before the end of this 
year. But fome part o f the iron which was 
brought from the mine two or three hundred 
years ago, may be ftill in ufe, and perhaps fome 
part o f the gold which was brought from it 
two or three thoufand years ago. The different 
maffes o f corn which in different years muft fup- 
ply the confumption of the world, will always be 
nearly in proportion to the refpedtive produce o f 
thofe different years. But the proportion be
tween the different maffes of iron which may be 
in ufe in two different years, will be very little 
affedled by any accidental difference in the pro
duce of the iron mines of thofe two years; and 
the proportion between the maffes o f gold will 
be ftill lefs affedled Ijy any fucrh difference in the 
produce o f the gold mines. Though the pro
duce o f the greater part o f metallick mines, 
therefore, varies, perhaps, ftill more from year 
to year than that o f the greater part o f corn
fields, thofe variations have not the fame effedt 
upon the price o f the one fpecies o f commodi
ties, as upon that o f the other.

THE WEALTH OP NATIONS.
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Variations in the Proportion between the 
Values of Gold and Silver.

T V E F O R E  the difcovery o f  the mines o f  
■°  America,, the value o f fine gold to fine filver 

■was regulated in the different mints o f Europe, 
between the proportions o f one to ten and one to 
twelve j that is, an ounce o f fine gold was fup- 
pofed to be worth from ten to twelve ounces o f 
fine filver. About the middle o f the laft century 
it came to be regulated, between the proportions 
o f  one to fourteen and one to fifteen; that is, an 
ounce o f fine gold came to be fuppofed worth 
between fourteen and fifteen ounces o f fine filver. 
Gold rofe in Us nominal value, or in the quan
tity of filver which was given for it. Both me
tals funk in their real value, or in the quantity 
o f  labour which they could purchafe ; but filver 
funk more than gold-. Though both the gold 
and filver mines o f America exceeded in fertility 
all thofe which had ever been known before, the 
fertility of the filver mines had, it feems, been 
proportionably ftill greater than that of the gold 
ones.

T he great quantities o f filver carried annually 
from Europe to India, have, in fome of the 
Englilh fettlements, gradually reduced the value 
o f  that metal in proportion to gold. In the mint 
o f  Calcutta, an ounce o f fine gold is fuppofed tQ 
be worth fifteen ounces o f fine filver, in the fame 
manner as in Europe. It is in the mint perhaps 
rated too high for the value which it bears in the

m arket



market o f Bengal, In China, the proportion o f c 
gold to filver ftill continues as one to ten, or one 
to twelve. In Japan, it is faid to be as one to 
eight.

T he proportion between the quantities o f gold 
and filver annually imported into Europe, ac
cording to M r. M eggens’s account, is as one to 
twenty-two nearly ■, that is, for one ounce o f gold 
there are imported a little more than twenty-two 
ounces o f filver. T he great quantity o f filver 
fent annually to the Eaft Indies, reduces, he fup- 
pofes, the quantities o f thofe metals which re
main in Europe to the proportion o f one to four
teen or fifteen, the proportion o f their values. 
T h e proportion between their values, he leems 
to think, muft necelfarily be the fame as that be
tween their quantities, and would therefore be as 
one to twenty-two, were it not for this greater 
exportation o f filver,

But the ordinary proportion between the re- 
fpe&ive values of two commodities is not necef- 
farily the fame as that between the quantities of 
them which are commonly in the market. The 
price of an ox, reckoned at ten guineas, is about 
threefcore times the price of a lamb, reckoned at 
3.?. 6 d .  It would be abfurd, however, to infer 
from thence, that there are commonly in thp 
market threefcore lambs for one ox: and it 
would be juft as abfurd to infer, becaufe an 
ounce of gold will commonly purchafe from 
fourteen to fifteen ounces of filver, that there are 
commonly in the market only fourteen or fifteen 
punces of filvejr for ope ounce of gold,
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• ° j 0 K quantity o f filver commonly in the mar*
v-iw  ket, it is probable, is much greater in propor

tion to that o f gold, than the value o f a cer
tain quantity o f gold is to that o f an equal 
quantity o f  filver. The whole quantity o f a 
cheap commodity brought to market, is com
monly not only greater, but o f greater value, 
than the whole quantity o f a dear one. The 
whole quantity o f bread annually brought to 
market, is .not only greater, but o f greater value 
than the whole quantity o f butcher’s-m eat; the 
whole quantity o f butcher’s-meat, than the whole 
quantity o f poultry ;* and the whole quantity o f 
poultry, than the whole quantity o f wild fowl. 
There are fo many more purchafers for the cheap 
than for the dear commodity, that, not only a 
greater quantity o f it, but a greater value can 
commonly be difpofed of. The whole quantity, 
therefore, o f the cheap commodity mult com
monly be greater in proportion to the whole 
quantity o f the dear one, than the value o f a cer
tain quantity o f the dear one, is to the value o f  
an equal quantity o f the cheap one. W hen we 
compare the precious metals with one another, 
filver is a cheap, and gold a dear commodity. 
W e ought naturally to expeft, therefore, that 
there fhould always be in the market, not only a 
greater quantity, but a greater value o f filver 
than o f gold. L et any man, who has a little o f 
both, compare his own filver with his gold plate, 
and he will probably find, that, not only the 
quantity, but the value o f the former greatly ex
ceeds that o f the latter. Many people, befides,

have



have a good deal o f filver who have no gold 
plate, which, even with thofe who have it, is ge
nerally confined to watch-cafes, fnuff-boxes, and 
fuch like trinkets, o f  which the whole amount is 
feldom o f great value. In the Britilh coin, in
deed, the value o f the gold preponderates great
ly , but it is not fo in that o f all countries. In 
the coin o f  fome countries the value o f  the two 
metals is nearly equal. In the Scotch coin, be
fore the union with England, the gold prepon
derated very little, though it did fomewhat *, as 
it appears by the accounts o f the mint. In the 
coin o f many countries the filver preponderates. 
In France, the largeft fums are commonly paid 
in that metal, and it is there difficult to get more 
gold than what is neceffiary to carry about in 
your pocket. T h e  fuperior value, however, o f  
the filver plate above that of the gold, which 
takes place in all countries, will much more than 
compenfate the preponderance* o f the gold coin 
above the filver, which takes place only in fome 
countries.

T hough, in one fenfe o f the word, filver al
ways has been, and probably always will be, 
much cheaper than g o ld ; yet in another fenfe, 
gold may, perhaps, in the prefent ftate o f the 
Spanifh market, be faid to be fomewhat cheaper 
than filver. A  commodity may be laid to be 
dear or cheap, not only according to the abfo- 
lute greatnefs or ftnallnefs o f its ufual price, but

* See Rudiliman's Preface to Anderfon’s Diplomats, &c. 
Scotia.

according
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b , o^o k  T hese caufes, which are equivalent to a grow
ing fcarcity o£ filver (for a commodity may be 
faid to grow fcarcer when it becomes more diffi
cult and expenfive to colleCt a certain quantity 
o f  it) muft, in time, produce one or other of the 
three following events. The increafe of the ex
pence muft either, firft, be compenfated altoge
ther by a proportionable increafe in the price o f 
the metal; or, fecondly, it muft be compenfated 
altogether by a proportionable diminution o f the 
tax upon filver; or, thirdly, it muft be com
penfated partly by the one, and partly by the 
other o f thofe two expedients. This third event 
is very poffible. As gold rofe in its price in 
proportion to filver, notwithftanding a great di
minution o f the tax upon go ld ; lb filver might 
rife in its price in proportion to labour and com
modities, notwithftanding an equal diminution 
o f the tax upon filver.

S uch fucceftive reductions o f the tax, how
ever, though they may not prevent altogether, 
muft certainly retard, more or lefs, the rife o f the 
value of filver in the European market. In con- 
iequence of fuch reductions, many mines may be 
wrought which could not be wrought before, 
becaufe they could not affosd to pay the old tax; 
and the quantity o f filver annually brought to 
market muft always be fomewhat greater, and, 
therefore, the value of any given quantity fome
what lefs, than it otherwife would have been. 
In confequence o f the reduction in 1736, - the 
value o f filver in the European market, though 
it may not at this day be lower than before that

reduction*

3j6
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fedu&ion, is, probably, at leaft ten per cent, 
lower than it would have been, had the Court o f  
Spain continued to exatft the old tax.

T hat, notwithftanding this reduction* the 
value o f  filver has, during the courfe o f  the pre- 
fent century, begun to rife fomewhat in the E u
ropean market, the fails and arguments which 
have been alleged above, difpoie me to believe, 
or more properly to fufpedt and conjefture; for the 
beft opinion which I can form upon this fubjeifc 
fcaree, perhaps, deferves the name o f belief. 
T h e rife, indeed, fuppofing there has been any, 
has hitherto been fo very fmall, that after all that 
has been faid, it may, perhaps, appear to many 
people uncertain, not only whether this event has 
actually taken place j but whether the contrary 
may not have taken place, or whether the value 
o f  filver may not ftill continue to fall in the E u
ropean market.

I t muft be obferved, however, that whatever 
may be the fuppofed annual importation of gold 
and filver, there muft be a certain period, at 
which the annual confumption o f thofe metals 
will be equal to that annual importation. Their 
confumption muft increafe as their mafs in
creafes, or rather in a much greater proportion. 
A s their mafs increafes, their value diminifhes. 
T hey are more ufed, and lefs cared for, and 
their confumption confequehtly increafes in a 
greater proportion than their mafs. After a certain 
period, therefore, the annual confumption o f thofe 
metals muft, in this manner become equal to their 
annual importation, provided that importation 

Vot. I. Z is
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b o o k  -is not continually increafing s which* in the pre* 
font times, is not fuppofed to be the cafe.-

If, when the annua! confumption has become 
equal to the annual importation, the annual im
portation Ihould gradually diminifh, the annual 
confumption, may, for fome time, exceed the 
annual importation. The mafs o f  thofe metals 
may gradually and infenfibly diminilh, and 
their value gradually and infenfibly rife, till the 
annual importation becoming again ftationary, 
the annual confumption will gradually and in
fenfibly accommodate itfelf to what that annual 
importation can maintain.

Grounds of the Sufpicion that the Value of Silver f i l l  
continues to decreafe.

H E  increafe o f the wealth o f Europe, and
the popular notion that, as the quantity of 

the precious metals naturally increafes 'with the 
increafe o f wealth, fo their value diminifhes as 
their quantity increafes, may, perhaps, difpole 
many.people to believe that their value ftill con
tinues to fall in the European market j and the 
ftill gradually increafing price o f many parts o f  
the rude produce o f  land may confirm them ftill 
further in this opinion.

T hat that increafe in the quantity o f the pre
cious metals, which arifes in any country from 
the increafe o f  wealth, has no tendency to di
minilh their value, I have endeavoured to fliow 
already. Gold and filver naturally refbrt to a

rich
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rich country* for the fame reafon that all forts o f  c p* 
luxuries and curiofities refort to i t ; not becaufe 
they are cheaper there than in poorer countries, 
hut becaufe they are dearer* or becaufe a better 
price is given fot therm It is the fuperiority o f  
price which attrafts them, and as foon as that 
fuperiority ceafes, they neeeffarily ceafe to go 
thither.

If you except corn and fuch other vegetables 
as are raifed altogether by human induftry, that 
all other forts o f rude produce, cattle, poultry, 
game o f all kinds, the ufeful foflils and minerals 
o f  the earth, & c. naturally grow dearer as the 
fociety advances in wealth and improvement, I 
have endeavoured to lhow already. Though 
fuch commodities, therefore, come to exchange 
for a greater quantity o f filver than before, it 
will not from thence follow that filver has become 
really cheaper, or will purchafe lefs laboiir, than 
before, but that fuch commodities have become 
really dearer* or will purchafe more labour than 
before^ It is not their nominal price only, but 
their real price which rifes in the progrefs o f  
improvement. T h e rife o f their nominal price 
is the effedt, not o f any degradation o f the value 
o f  filver, but o f the rife in their real price.

Different PffeBs of the Progrefs of Improvement upon 
three different Sorts of rude Produce.

pc divided into three claffes. T h e firft 
Comprehends thofe which it is fcarcc in the

different forts o f  rude produce may
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k. power o f  human induftry to multiply at all. T he 

fecond, thofe which it can multiply in propor
tion to the demand. T he third, thofe in which 
the efficacy of induftry is either limited or un- 
certain. In the progrefs o f wealth and improve
ment, the real price o f the firft may rife to any 
degree of extravagance, and feems not to be li
mited by any certain boundary. That of the 
fecond, though it may rife greatly, has, how
ever, a certain boundary beyond which it cannot 
well pafs for any confiderable time together. 
That o f the third, though its natural tendency is 
to rife in the progrefs of improvement, yet in 
the fame degree o f improvement it may fome- 
times happen even to fall, fometimes to continue 
the fame, and fometimes to rife more or lefs, 
according as different accidents render the efforts 
o f human induftry, in multiplying this fort o f 
rude produce, more or lefs fuccefsful.

Firft $ortf.

T he firft fort of rude produce of which the 
price rifes in the progrefs of improvement, is 
that which it is fcarce in the power o f human in
duftry to multiply at all. It confifts in thofe 
things which nature produces Onl} in certain 
quantities, and which being o f a very periffiablc 
nature, it is impoffible to accumulate together 
the produce o f many different feafons. Such are 
the greater part o f rare and lingular birds and 
filhes, many different forts o f game, alffioft all 
wild-fowl, all birds o f paffage in particular, as 
well as many other things. When wealth and

the
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the luxury -which accompanies it increafe, the 
demand for thefe is likely to increafe with them, 
and no effort o f human induftry may be able to 
increafe the fupply much beyond what it was 
before this increafe o f the demand. The quan
tity of fuch commodities, therefore, remaining 
the fame, or nearly the fame, while the compe
tition to purchafe them is continually increafing, 
their price may rife to any degree o f  extrava
gance, and. feems not to be limited by any cer
tain boundary. I f  woodcocks fhould become fo 
fafhionable as to fell for twenty guineas a-piece, 
no effort o f human induftry could increafe the 
number of thofe brought to market, much be
yond what it is at prefent. The high price paid 
by the Romans, in the time of their greateft 
grandeur, for rare birds and fifties, may in this 
manner eafily be accounted for. Thefe prices 
were not the effects o f the low value o f filver in 
thofe times, but of the high value of fuch rarities 
and curiofities as hmjian induftry could not mul
tiply at pleafure, The real value o f filver was 
higher at Rome, for fome time before and after 
the fall o f the republick, than it is through the 
greater part o f Europe at prefent. Three fefter- 
tii, equ'al to about fixpence fterling, was the 
price which the republick paid for the modius 
or peck of the tithe wheat of Sicily, This price* 
however, was probably below the average market 
price, the obligation to deliver their wheat at 
this rate being confidered as a tax upon the Si
cilian farmers. When the Romans* therefore, 
had occafion to order more corn than the tithe of 

Z i  wheat



S o o  k  whcat aiftounted to, they were bound by capl- 
i tulation to pay for the furplus at the rate o f four 

feftertii, or eight-pence flerling the peck; and 
this had probably been reckoned the moderate 
and reafonable, that is, the ordinary or average 
contra# price o f thofe times ; it is equal to about 
one-and-twenty Ihillings the quarter. Eight- 
and-twenty (hillings the quarter was, before the 
late years of fcarcity, the ordinary contra# price 
o f Englifh wheat, which in quality is inferior to 
the Sicilian, and generally fells for a lower price 
in the European market. The value of filver, 
therefore, in thofe antient times, mult have been 
to its value in the prefent, as three to four in- 
verfely, that is, three ounces o f filver would 
then have purchafed the fame quantity o f labour * 
and commodities which four ounces will- do at 
prefent. When we read in Pliny, therefore, that 
Seius * bought a white nightingale, as a prefent 
for the emprefs Agrippina, at the price of fix 
thoufand feftertii, equal to« about fifty pounds 
o f our prefent money; and that Afinius Celery 
purchafed a furmullet at the price o f eighc 
thoufand feftertii equal to about fixty-fix pounds 
thirteen Ihillings and four-pence o f our pre-. 
fent mopey; the extravagance of thofe* prices, 
how much ibever it may furprife us, is apt, not- 
withftandirrg, to appear to us about one-thir4 
lefs than it really was. Their real price, the 
quantity o f labour and fubfiftence which was 
given away for them, was about one-third more

their nominal price is apt to exprefs.to us

* Lib. x. c. 29. y Lib. ix. c. 17.
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in the prefent time's. Seius gave for the nightin
gale the command o f a quantity o f labour and 
fubliftence, equal to what 661. 13 s. 4 d. would 
purchafe in the prefent times; and Afinius Celer 
gave for the furmullet the command of a quantity 
equal to what 88/. 17 s. 9; d. would purchafe. 
W hat occafioned the extravagance of thole 
high prices was, not fo much the abundance o f 
filver, as the abundance o f labour and fubliftence, 
o f which thofe Romans had the difpofal, beyond 
what was neceflary for their own ufe. The 
quantity of filver, of which they had the dif
pofal, was a good deal lefs than what the com
mand of the fame quantity o f labour and fub- 
fiftence would have procured to them in the 
prefent times,

THE WEALTH OF NATIONS,

Second Sort,

T he fecond fort o f rude produce o f which 
the price riles in the progrefs of improvement, 
is that which human ioduftry can multiply in 
proportion to the demand. It conufts in thofe 
ufeful plants and animals, which, in unculti
vated countries, nature produces with fuch pro- 
fufe abundance, that they are of little or no 
value, and which, as cultivation advances, arc 
therefore forced to give place to fame more pro
fitable produce. During a long period in the 
progrefs of improvement, the quantity o f thefe 
is continually diminilhing, while at the fame 
time the demand for them is continually in- 
creafing. Their real value, therefore, the real 
quantity o f labour which they will purchafe or

H A P . 
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K command, gradually rifes, till at laft it gets fo 

high as to render them as profitable a produce 
as any thing elfe which human induftry can raife 
upon the moft fertile and belt cultivated land. 
When it has got fo high it cannot well go 
higher. I f  it did, more land and more induftry 
would foon be employed to increafe their quan
tity.

W hen the price o f cattle, for example, rifes 
fo high that it is as profitable to cultivate land 
in order to raife fpod for them, as in order tQ 
raife food for man, it cannot well go higher. 
I f  it did, more corn land would foon be turned 
into pafture. The extenfion o f tillage, by dimi-> 
nifhing the quantity o f wild pafture, diminifhes 
the quantity o f butcher’s-meat which the country 
naturally produces without labour or cultiva
tion, and by increafing the number o f thofe 
who have either corn, or, what comes to the 
fame thing, the price of corn, to give in ex
change for it, increafes the demand. The price 
o f butcher’s meat, therefore,* and oonfequently 
o f cattle, muft gradually rife till it gets fo high, 
that it becomes as profitable to employ the moft 
fertile apd beft cultivated lands in railing food 
for them as in raiftng corn. But it muft always 
be late in the progrefs of improvement before 
tillage can he fo far extended as to raife the 
price o f  cattle tp this height ■, and till it has got 
to this height, i f  the country is advancing at all, 
their price muft be continually riftng. There 
are, perhaps, fome parts o f  Europe in which 
{he price o f cattle has pot yet got to this height.

3 U
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It had not got to this height in any part o f Scot
land before the union. Had the Scotch cattle 
been always confined to the market o f  Scotland, 
in a country in which the quantity o f land, which 
can be applied to no other purpofe but the 
feeding o f cattle, is fo great in proportion to 
what can be applied to other purpofes, it is 
fearce pofiible, perhaps, that their price could 
ever have rifen fo high as to render it profitable 
to cultivate land for the fake o f feeding them. 
In England, the price of cattle, it has already 
been obferved, feems, in the neighbourhood o f  
London, to have got to this height about the 
beginning o f the laft century j but it was much 
later probably before it got to it through the 
greater part of the remoter counties j in fome o f  
which, perhaps, it may fcarce yet have got to it . 
O f  all the different fubftances, however, which 
compofe this fecond fort o f rude produce, cattle 
is, perhaps, that o f which the price, in the pro- 
grefs o f  improvement, firft rifes to this height.

T ill the price o f cattle, indeed, has got 
to this height, it feems fcarce poffible that the 
greater part, even o f thofe lands which are ca
pable o f the higheft cultivation, can be com
pletely cultivated. In all farms too diftant from 
any town to carry manure from it, that is, in 
the far greater part o f thofe o f ever)' extenfive 
country,' the quantity o f  well-cultivated land 
muft be in proportion to the quantity o f manure 
which the farm itfelf produces; and this again 
muft be in proportion to the ftock o f cattle 

ire maintained upon it. T h e  land is
* . manured
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* o jo  k  manured either by pafturing the eattk upon it, 
or by feeding, them in the Arable, and from 
thence carrying out their dung to it. But unlefs 
the price o f the cattle be fufficient to pay both 
the rent and profit o f cultivated land, the farmer 
cannot afford to pafture them upon it; and he 
can ftili lefs afford to feed them in the ftable. 
It is with the produce of improved and culti
vated land only, that cattle can be fed in the 
ftable; becaufe to collett the fcanty and Scatter
ed produce of wafte and unimproved lands would 
require too much labour and be too expenfive. 
I f  the price o f the cattle, therefore, is not fuffi- 
cient to pay for the produce o f improved and 
cultivated land, when they are allowed to pafture 
it, that price will be ftiil lefs fufficient to pay 
fof that produce when it mud be collected with 
a good deal of additional labour, and brought 
into the ftable to them. In thele circumftances, 
therefore, no more cattle can, with profit, be 
fed iq the ftable than what are neceffary for til
lage, But thefe can never afford manure enough 
for keeping conftantly in good condition, all the 
lands which they,are capable o f cultivating. 
W hat they afford being inl'ufficient'for the whole 
farm, will-naturally be referred for the lands to 
which it can be moft advantageoufly or conve
niently applied; the moft fertile, or thofe, per
haps, in the neighbourhood of the farm-yard. 
Thefe, therefore, will be kept conftantly in good 
condition and fit for tillage. The reft will, the 
greater part o f them, be allowed to lie wafte,- 
producing fcarce any thing but fome miferable 

. pafture.
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pafture', juft fuffident to keep alive % few ftrag- e Hx£ 
gling, half-ftaryed cattle; the farm, though 
much underftocked in proportion to what would 
be neceflary for its complete cultivation, being 
very frequently overftocked in proportion to its 
actual produce. A  portion o f  this wafte land, 
however, after having been paftured in this 
wretched manner for fix or feven years together, 
may be ploughed up, when it will yield, per
haps, a poor crop or two o f bad oats, or o f fame 
other coarfe grain, and then, being entirely ex
haufted, it muft be refted and paftured again 
as before, and another portion ploughed up to 
be in the fame manner exhaufted apd refted 
again in its turn, Such accordingly was the 
general fyftem o f management all over the low 
country o f Scotland before the union. T h e  
lands which were kept conftantly well manured 
and in good condition, feldom exceeded a third 
or a fourth part o f the whole farm, and fome- 
times did not amount to a fifth or a fixth part o f it.
The reft were never manured, but a certain por
tion of them was in its turn, notwithstanding, 
regularly cultivated and exhaufted. Under this 
fyftem of management, it is evident, even that 
part o f the lands o f Scotland which is capable o f 
good cultivation," could produce but little in 
comparifon of what it may be capable of pro
ducing. But how difadvantageous foever this 
fyftem may appear, yet before the union the low- 
price of cattle feems to have rendered it almoft 
unavoidable. If, notwithftanding a great rife in 
their price, it ftill continues to prevail through a 
pgnfiderable part r f  the country, it is owing, in

many
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ment to old cuftoms, but in molt places to 
the unavoidable obftru&ions which the natural 
courle o f things oppofes to the immediate or 
ipeedy eftablilhment o f a better fyftem : firft, to 
the poverty of the tenants, to their not having 
yet had time to acquire a ftock o f cattle fufficient 
to cultivate their lands more compleatly, the 
fame rife o f price which would render it ad
vantageous for them to maintain a greater ftock, 
rendering it more difficult for them to acquire 
it; and, fecondly, to their not having yet bad 
time to put their lands in condition to maintain 
this greater ftock properly, fuppofing they were 
capable o f acquiring it. The increafe o f ftock and 
the improvement o f land are two events which 
muft go hand in hand, and o f which the one can 
no where much out-run the other. Without fome 
increafe o f ftock, there can be fcarce any im
provement o f land, but there can be no confider- 
able increafe o f ftock but jn confequence o f a 
confiderable improvement o f land; becaufe other- 
wife the land could not maintain it. Thefe na
tural obftrudtions to the eftablilhment o f a better 
fyftem, cannot be removed but by a long courfe 
o f  frugality and induftry; and half a century or 
a century more, perhaps, muft pafs away before 
the old fyftem, which is wearing out gradually, 
can be compleatly aboliffied through all the dif
ferent parts o f the country. O f  all commercial 
advantages, however, which Scotland has de
rived from the union with England, this rife in . 
the price of cattleis, perhaps, the greateft. It has, 

only raifed the value o f all highland eftates*



but it has, perhaps, been the principal caufe o f c 
the improvement o f the low country. v

In all new colonies the great quantity of wafte 
land, which can for many years be applied to no 
other purpcfe but the feeding o f cattle, foon 
renders them extremely abundant, and in every 
thing great cheapnefs is the neceffary confe- 
quence o f great abundance. Though all the 
cattle o f the European colonies in America were 
originally carried from Europe, they foon multi
plied fo much there, and became o f fo little 
value, that even horfes were allowed to run wild 
in the woods without any owner thinking it worth 
while to claim them. It mu ft be a long time 
after the firft eftablifhment o f fuch colonies, be
fore it can become profitable to feed cattle upon 
the produce of cultivated land. The fame 
caufes, therefore, the want o f manure, and the 
difproportion between the ftock employed in cul
tivation, and the land which it is deftined to 
cultivate, are likely fo  introduce there a fyftem 
o f hufbandry not unlike that which ftill continues 
to take place in fo many parts o f Scotland. Mr. 
Kalm, the Swedifh traveller, when he gives an 
account of the hufbandry o f fome o f the Englifh 
colonies in North America, as he found it in 
1749, obferves, accordingly, that he can with 
difficulty difcover there the character o f the 
Englifh nation, fo well lkilled in all the different 
branches o f agriculture. They make fcarce any 
manure for their corn fields, he fays; but when 
on? piece o f ground has been exhaufted by con
tinual cropping, they clear and cultivate another

' piece
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piece o f f fe fh  laud and when that is exhauftedy 
proceed to a third; Their cattle are allowed to 
wander through the woods and other unculti
vated grounds, where they are half-ftarved; 
having long ago extirpated almoft all the an
nual grafies by cropping them too early in the 
-fpring, before they had time to form their 
-flowers, or to Ihed their feeds *4 The annual 
grafles were* it feems, the belt natural grafies ia 
that part o f  North America; and when the Eu* 
ropeans firft fettled there, they ufed to grow very 
thick, and to rife three or four feet high. A  
piece o f ground which, when he wrote, could 
nor maintain one cow, would in former times, 
he was allured, have maintained four, each o f 
which would have given four times the quantity 
o f  milk, which that one was capable o f giving. 
T he poornefs of the pafture had, in his opinion, 
occasioned the degradation o f their cattle, which 
degenerated fenfibly from one generation to an
other. They were probably not unlike that 
ftunted breed which was common all over Scot
land thirty or forty years ago, and which is now 
fo much mended through the greater part o f the 
low country, not fo much by a change o f  the 
•breed,'though that expedient has been employed 
in fome places, as by a more plentiful method o f 
feeding them;

T hough i t is  late, therefore, in the progrefs o f 
improvement before cattle can bring fuch a price 
as to render it profitable to’ cultivate land for the
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.fake o f  feeding them-* yet o f  a ll the different c  
parts which com pofe this fecond fort o f  rude 
produce, they are perhaps the firft w hich bring 
this p r i c e } becaufe till they bring it, it feems 
im poffible that im provem ent can be brought 
near even to that degree o f  perfection to  which it 

. has arrived in many parts o f  Europe.
A s  cattle are am ong the firft, fo perhaps veni- 

fon is am ong the laft parts o f  this fort o f  rude 
.produce which bring this price. T h e  price o f  
venifon in Great Britain, how extravagant foever 
it m ay appear, is not near fufficient to com pen- 
fate the expence o f  a deer park, as is w ell know n 
to a ll thofe who have had any experience in the 
feeding o f  deer. I f  it was othervvife, the feed
in g  o f  deer would foon becom e an article o f  
com m on farm ing ; in the lame manner as th e  
feeding o f  thole fm all birds called  T u rd i was 
am ong the antient Rom ans. V arro  and C o lu 
m ella  allure us that it was a m oft profitable ar
ticle. T h e  fattening o f  O rtolans, birds o f  paf- 
fage w hich arrive fean in the country, is faid to  

be fo in fome parts o f  F rance. I f  venifon con
tinues in fafhion, and the wealth and luxury o f  
G reat Britain increafe as they have done for Ibme 
tim e paft, its price m ay very  probably rife ftilt 
higher than it  is a t prefont.

B etween that period in the progrefs o f  im
provement which brings to its height the price 
of fo neceffary an article ait cattle, and thaf 
which brings eo it the price o f  fueh a  fuperfiuity 
as venifon, there is a very long interval, in the 
courfo o f  which many other forts o f  rude produce 
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confidered as a very important article in rural c 

ceconom y, and fufficiently profitable to encou

rage the farm er to raife a confiderable quantity 

o f  Indian corn and buck-w heat for this purpofe.

A m iddlin g farmer w ill there fometimes have 
four hundred fowls in his yard. T h e  feeding o f  

p oultry  feems fcarce yet to be generally con
fidered as a matter o f  fo m uch im portance in 
E nglan d. T h e y  are certainly, however, dearer 

in E nglan d than in France, as E nglan d receives 

confiderable fupplies from  France. In the pro- 
grefs o f  im provem ent, the period at w hich every 
particular fort o f  animal food is deareft, m uft 

naturally be that which im m ediately precedes 
the general practice o f  cu ltivatin g land for the 

fake o f  raifing it. F or fome tim e before this 

practice becomes general, the fcarcity muft ne- 
ceffarily raife the price. A fter  it has becom e 

general, new methods o f  feeding are com m only 
fallen upon, which enable the farm er to raife 

upon the fame quantity o f  ground a m uch 
greater quantity o f  tfiat particular fort o f  animal 

food. T h e  plenty not only obliges him to fe ll 

cheaper, but in confequence o f  thefe im prove

m ents he can afford to fell ch eap er; for i f  he 
could not afford it, the plenty w ould not be o f  

lo n g  continuance. It has been probably in this 
m anner that the introdu& ion o f clover, turnips, 

carrots, cabbages, & c . has contributed to fink 
the common price o f  butcher’s-m eat in the L o n 
don m arket lom ewhat below what it was about 

the beginning o f  the laft century.
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K T he h og, that finds his food am on g ordure', 

and greedily  devours m any things reje& ed b y  

every other ufeful anim al, is, lik e  p oultry, ori

g in a lly  kep t as a fave-all. A s  lo n g  as the num 

ber o f  fuch anim als, w hich  can thus be reared at 

little  or no expence, is fu lly  fufficient to fup ply 

the demand, this fort o f  butcher’s-m eat com es 

to  m arket at a m uch low er price than any other. 

B u t when the dem and rifes beyond w hat this 
quantity can fupply, when it becomes necefiary 

to raife food on purpofe for feeding and fatten

in g  hogs, in the fame manner as for feeding and 

fattening other cattle, the price necelfarily rifes, 
and becom es p ro p o rtio n ally  either higher or 

low er than that o f  other butcher’s-m eat, accord

in g  as the nature o f  the country, and the ftate o f  

its agriculture, happen to render the feeding o f  

hogs more or lefs expenfive than that o f  other 

cattle. In France, according to M r. B uffon, the 

price o f  p ork  is nearly equal to that o f  beef. In  

m olt parts o f  G reat B r ita in jt  is at prelent Ibme- 

w hat higher.

T he great rife in the price both o f  hogs and 

p ou ltry  has in G reat Britain been frequently im 

puted to the dim inution o f  the num ber o f  c o t

tagers and other fm ali occupiers o f  land an 

event which has in every part o f  E urope been the 

im m ediate fore-runner o f  im provem ent and bet

ter cu ltivation , but w hich at the fame tim e m ay 

h ave contributed to  raife the price o f  thofe ar

tic les, both  fom ewhat fooner and fom ewhat fatter 

than it would otherw ife have rifen. As the
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pooreft fam ily  can often m aintain a cat or a d og, 

w ithout any expence, l'o the pooreft occupiers o f  
land can com m only maintain a few p ou ltry , or a 
fow and a few p igs, at very little. T h e  little  
offals o f  their own table, their w hey, Ikim m ed 
m ilk , and butter-m ilk, fupply thofe animals w ith  

a part o f  their food, and they find the reft in the 
neighbouring fields w ithout doing any fenfible 
dam age to any body. B y  dim iniftiing the num
ber o f  thofe fm all occupiers, therefore, the quan
tity  o f  this fort o f  provifions w hich is thus p ro

duced at little  or no expence, m uft certainly have 
been a goo d  deal dim inilhed, and their price 
m uft confequently  have been raifed both fooner 
and fafter than it w ould otherwife have rifen. 
Sooner or later, however, in the progrefs o f  im 

provem ent, it muft at any rate have rifen to the 
utm oft height to w hich it is capable o f  rifing j 
or to the price w hich pays the labour and ex
pence o f  cu ltivatin g  the land w hich furnilhes 
them  w ith  food as w ell as thefe are paid upon 
the greater part o f  other cu ltivated land.

T he bufinefs o f  the dairy, lik e  the feeding o f  
hogs and p oultry , is o rig in ally  carried on as a  
fave-a ll. T h e  cattle neceffarily kep t upon the 
farm , produce m ore m ilk  than either the rearing 
o f  their own you n g, or the confum ption o f  the 
farm er’s fam ily requires j and they produce m oft 
at one particular feafon. B u t o f  all the produc
tions o f  land, m ilk  is perhaps the m oft p erd h - 
able. In  the warm  feafon, when it . is m oft 
abundant, it w ill fcarce keep fo u r-a n d -tw e n ty  

hours. T h e  farm er, by m akin g  it  into frelh 
A  a a butter,
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K butter, ftores a fm all part o f  it  for a w e e k : by 

m aking it into fait butter, for a y ea r: and by 
m aking it into cheefe, he ftores a iftuch greater 
part o f  it for feveral years. Part o f  all thefe is 
referred for the ufe o f  his own fam ily. T h e  reft 
goes to m arket, in order to find the beft price 
which is to be had, and which can fcarce be fo 
low  as to difeourage him from  fending thither 
w hatever is over and above the ufe o f  his own 
fam ily. I f  it is very  low , indeed, he w ill be 

lik e ly  to manage his dairy in a very  flovenly and 
dirty  manner, and w ill fcarce perhaps think i t  
worth while to have a particular room  or build
in g  on purpofe for it, but w ill fuffer the bufinefs 
to be carried on amidft the fm oke, filth, and 
naftinefs o f  his own k itch e n ; as was the cafe o f  
alm oft all the farmers dairies in Scotland thirty 
or forty years ago, and as is the cafe o f  many o f  
them  ftill. T h e  fame caufes which gradually 
raife the price o f  butcher’s-m eat, the increafe o f  
the demand, and, in confequence o f  the iifi- 
provem ent o f  the country, the -diminution o f  the 
quantity which can be fed at little  or no ex 
pence, raife, in the fame manner, that o f  the 
produce o f  the dairy, o f  w hich the price natu
ra lly  conne&s with that o f  butcher’s-m eat, or 
w ith the expence o f  feeding cattle. T h e  in

creafe o f  price pays for more labour, care, and 

cleanlinefs. T h e  dairy becomes more w orthy o f  

the farm er’s attention, and the quality o f  its 
produce gradually im proves. T h e  price at laft 
gets fo high that it becomes worth w hile to em 
ploy fem e o f  the m oft fertile and beft cultivated

lands
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lands in feed in g cattle  m erely fo r  the purpofe o f  c  

the dairy } and when it has got to this height, it' 
cannot w ell g o  h igher. I f  it d id, more land 

■ w ould foon be turned to this purpofe. I t  feems 
to  have g o t to this height through the greater 
part o f  E n glan d , where m uch good land is com 
m only em ployed in this manner. I f  you except 

.th e  neighbourhood o f  a few confiderable towns, 
it feems not yet to have got to this height any 
where in Scotland, where com m on farmers fe l- 
dom  em ploy m uch goo d  land in raifing food for 

cattle  m erely for the purpofe o f  the dairy. T h e  
price o f  the produce, though it has rilen very  
confiderably w ithin thefe few years, is p robably  
ftill too low to adm it o f  it. T h e  inferiority o f  
the q u ality, indeed, com pared w ith that o f  the 

produce o f  E n g lilh  dairies, is fu lly  equal to that 
o f  the price. B u t this inferiority o f  q u ality  is, 

perhaps, rather the effeft o f  this lownefs o f  p rice 
than the caufe o f  it. T h o u g h  the quality  was 
m uch better, the greater part o f  w hat is brought 

to m arket could  not, I apprehend, in the prefent 
circum ftances o f  the country, be difpofed o f  at a 
m uch better p ric e ; and the prefent price, it is 
probable, w ould not pay the expence o f  the land 
and labour neceffary for producing a m uch bet

ter q u ality . T h ro u g h  the greater part o f  E n g 
land, notw ithftanding the fuperiority o f  price, 
the dairy is not reckoned a  more profitable em 
ploym en t o f  land than the raifing o f  corn, o r  the 

- fattening o f  cattle, the tw o g rea t objects o f  a g ri
culture. T h ro u g h  the greater part o f  Scotland, 

it cannot yet be even fo profitable,
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T he lands o f  no country, it is evident, caff 
ever be com pleatly cultivated and im proved, till 
once the price o f  every produce, w hich human 

induftry is ob liged  to raife upon them , has g o t 

fo high as to pay for the expence o f  com p leat 
im provem ent and cu ltivation. In  order to da 

this, the price o f  each particular produce m uft 

be fufficient, firflr, to pay the rent o f  good corn 
land, as it is that w hich regulates the rent o f  the 

greater part o f  other cultivated lan d ; and, fe- 
condly, to pay the labour and expence o f  the 
farm er as w ell as they are com m only paid upon 

good co rn -la n d ; or, in other words, to replace 
with the ordinary profits the flo ck  which he em 
ploys about it. T h is  rife in the price o f  each 
particular produce, m uft evidently be previous 
to  die im provem ent and cu ltivation  o f  the land 
w hich is deftined for railing it. G ain is the end 
o f  all im provem ent, and nothing could deferve 
that name o f  w hich lofs was to be the neceflary 
confequence. B u t lofs m uft be the neceflary 

confequence o f  im p roving land for the fake o f  a 
produce o f  w hich the price could  never bring 
b ack  the expence. I f  the com pleat im prove
m ent and cultivation o f  the country be, as it  

m oft certainly is, the greateft o f  all p u b lick  ad

vantages, this rife in the price o f  all thofe differ
ent forts o f  rude produce, inftead o f  being co n - 
fidered as a p u b lick  calam ity, ought to be re

garded as the neceflary forerunner and attend- 

o f  the greateft o f  all p u b lick  advantages.

T his rife too in the nominal or money-price 
all thofe different forts of rude produce
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b e e n  the e ffe ft , n o t o f  any d e g ra d a tio n  in  th e  
v a lu e  o f  f ilv e r , b u t o f  a rife  in th eir  rea l p r ic e . 

T h e y  h a v e  b e co m e  worth., n o t o n ly  a g re a te r  
q u a n tity  o f  f ilv e r , b u t a grea ter  q u a n tity  o f  la 
b o u r  and fu b fifte n ce  than b efo re . A s  it  co ils  a 
g re a te r  q u a n tity  o f  la b o u r  and fu b fiften ce  to  
b r in g  th em  to  m a rk e t, fo  w h en  th ey  are b ro u g h t  
th ith e r , th e y  reprefen  t o r  are e q u iv a le n t  to  a  

g re a te r  q u a n tity .

Third Sort.

T he th ird  and la ft fo rt o f  ru d e p ro d u c e , o f  
w h ic h  th e  p rice  n a tu ra lly  rifes in th e p ro g re fs  o f  

im p ro v e m e n t, is that in w h ic h  th e e ffica cy  o f  
h u m an  in d u ftry , in a u g m e n tin g  the q u a n tity , is 
e ith e r  lim ite d  o r  u n ce rta in . T h o u g h  the real 
p r ic e  o f  th is fo rt o f  ru d e p ro d u c e , th e re fo re , n a 
tu r a lly  ten ds to  rife  in th e  p ro g re fs  o f  im p ro v e 

m e n t, y e t ,  a c c o rd in g  as d iffe re n t a cc id e n ts  h ap 
p en  to  ren d er th e effo rts o f  h u m an  in d u ftry  m o re  

o r  le fs  fu c c e fs fu l in a u g m e n tin g  the q u a n tity , it  
m a y  h ap p en  fo m etim es even  to  fa ll,  fo m etim e s 

to  co n tin u e  th e  fam e in v e r y  d iffe re n t p erio d s o f  
im p ro v e m e n t, and fo m etim es to  rife  m o re  o r  le fs  
in  th e  fam e p erio d .

T here are fo m e forts o f  ru d e  p ro d u c e  w h ic h  
n atu re  has ren dered  a k in d  p f  a p p e n d a g es  to  
o th e r  forts ; fo  th at th e q u a n tity  o f  th e o n e  
w h ic h  an y  c o u n try  can  a ffo rd , is n e ce ffa rily  l i -  
p iite d  b y  that o f  th e o th e r. T h e  q u a n tity  o f  

o r  o f  raw  h id e s, fo r  e x a m p le , w h ic h  any 

A  a 4  co u n try
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country can afford, is ncccffarily lim ited  b y  th e  

num ber o f  great and fm all cattle  that are k ep t 
in it. T h e  ftate o f  its im provem ent, and the 

nature o f  its agriculture, again neceffarily deter

m ine this num ber.

T he fame caufes, w hich, in the progrefs of 
im provem ent, gradually raife the price o f b u t- 

ch er’s-m eat, fhould have the fame effeft, it m ay be 
thought, upon the prices o f  w ool and raw hides, 

and raife them too nearly in the fame proportion. 
I t  probably w ould  be fo, i f  in the rude b e g in 

nings o f  im provem ent the m arket for the latter 

com m odities was conlined w ithin as narrow 

bounds as that for the form er. B u t the extent 
o f .  their rcfp eftive  m arkets is com m only ex 

trem ely different.

T he m arket for butcher’ s -m e a t is alm oft 
every-w here confined to the country w hich pro

duces it. Ireland, and fome part o f  B ritifh  

A m erica  indeed, carry on a confiderable trade in 

fait p ro v ifio n s; but they a^e, I believe, the on ly 

countries in the com m ercial w orld  w hich do fo, 

or w hich export to other countries any confider

able part o f  their butcher’s-m eat.

T he m arket for w ool and raw hides, on the 

contrary, is in the rude beginnings o f  im prove

m ent very  feldom  confined to the country w hich 

■ produces them . T h e y  can eafily  be tran{ported 
to diftant countries, w ool w ithout any prepara

tion , and raw hides w ith  very l i t t le : and as they 

are the m aterials o f  m any m anufa& ures, the in- 

duftry o f  other countries m ay occafion a demand



fb ir th e m , t h o u g h  th a t o f  th e  c o u n tr y  w h ic h  p r o 

d u c e s  th em , m ig h t  n o t o c c a fio n  a n y .

' I n c o u n tr ie s  i l l  c u lt iv a te d , and th e re fo re  b u t  
t h in ly  in h a b ite d , th e p r ic e  o f  th e  w o o l an d  th e  

h id e  b ea rs  a lw a y s  a m u c h  g re a te r  p ro p o rtio n  to  
th a t  o f  th e  w h o le  b e a ft, th a n  in c o u n tr ie s  w h e re , 
im p ro v e m e n t and p o p u la tio n  b e in g  fu rth e r  a d 

v a n c e d , th e re  is m o re  d e m a n d  fo r  b u tc h e r ’ s- 
m e a t . M r .  H u m e  o b fe rv e s , th a t in  th e  S a x o n  
tim e s , th e  fle e ce  w as e ftim a te d  at tw o -fifth s  o f  
th e  v a lu e  o f  th e w h o le  fh e e p , a n d  th at th is  w a s  

m u c h  a b o v e  th e  p ro p o rtio n  o f  its p re fe n t e ftim a - 
t io n . In  fo m e  p ro v in c e s  o f  S p a in , I h a v e  b een  
a llu r e d , th e  fh e e p  is fr e q u e n tly  k il le d  m e re ly  fo r  
th e  fa k e  o f  th e  fleece  an d  th e ta llo w . T h e  c a r-  

ca fe  is o fte n  le f t  to  ro t u p o n  th e  g r o u n d , o r  to  
b e  d e v o u re d  b y  b eafts an d  b ird s  o f  p re y . I f  th is  

fo m e tim e s  h ap p en s e v e n  in S p a in , it h ap p en s a l-  

m o fl c o n fta n tly  in  C h i l i ,  at B u e n o s  A y r e s ,  a n d  
in  m a n y  o th e r  p a rts  o f  S p a n ifh  A m e r ic a , w h e re  
th e  h o rn e d  c a ttle  gre a lm o ft c o n fta n tly  k i l le d  

m e r e ly  fo r  th e  fa k e  o f  th e h id e  and th e ta l lo w . 
T h i s  to o  u fe d  to  h ap p e n  a lm o ft c o n fta n t ly  in  
H ifp a n io la ,  w h ile  it  w as in fe fte d  b y  th e  B u c -  

. ca n e e rs , an d  b e fo re  th e  fe tr ie m e n t, im p ro v e 
m e n t, and p o p u lo u fn e fs  o f  th e  F r e n c h  p la n ta 
t io n s  (w h ic h  n o w  e x te n d  ro u n d  th e  c o a ft  o f  a l 
m o ft  th e  w h o le  w e fte rn  h a l f  o f  th e if la n d )  h a d  
g iv e n  fo m e  v a lu e  to  th e  c a tt le  o f  th e  S p a n ia rd s , 

w h o  f t i l l  c o n tin u e  to  p o ffe fs , n o t  o n ly  th e  e a fte rn  

p a rt  o f  th e  c o a ft , b u t  th e  Avhole inland and 
m o u n ta in o u s  p a rt  o f  th e .country.
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population, the price of the whole beaft necefia- 
rily rifes, yet the price o f the carcafe is likely to 
be much more affe&ed by this rife than that o f  
the wool and the hide. The market for the car- 
cafe, being in the rude ftate of fociety confined 
always to the country which produces it, muft 
neceffarily be extended in proportion to the im
provement and population o f that country. But 
the market for the wool and the hides even o f a 
barbarous country often extending to the whole 
commercial world, it can very feldom be en
larged in the fame proportion. The ftate of the 
whole commercial world can feldom be much 
atTeCted by the improvement o f any particular 
country; and the market for fuch commodities 
may remain the fame or very nearly the fame, 
after lucli improvements, as before. It fhould, 
however, in the natural courfe of things rather 
tipon the whole be fomewhat extended in confe- 
quence o f them. I f  the manufactures, efpe- 
cially, o f which thole commodities are the mate
rials, fhould ever come to flourifh in the coun
try, the market, though it might not be much 
enlarged, would at leaft be brought much nearer 
to the place o f growth than before; and the 
price o f thofe materials might at leaft be in- 
creafed by what had ufually been the expence o f 
tranfportjng than to diftant countries. Though 
it might no: rife therefore in the fame propor? 
tion as that o f butcher’s-meat, it ought oa-» 
turally to rife fomewhat, and it ought 
not to fall.

THE NATURE AND CAUSES OF



I n England, however, notwithstanding the c 
flourilhing ftate o f its woollen manufatture, the 
price of Englifh wool has fallen very confiderably 
fince the time of Edward III. There are many 
authentick records which demonilrate that during 
the reign of that prince (towards the middle o f 
the fourteenth century, or about 1339) what was 
reckoned the moderate and reafonable price o f 
the tod or twenty-eight pounds o f Engliih wool 
was not lefs than ten {hillings of the money o f 
thofe times *, containing, at the rate of twenty- 
pence the ounce, fix ounces o f filver Tower- 
weight, equal to about thirty Shillings o f our 
prefent money. In the prefent times, one-and- 
twenty {hillings the tod may be reckoned a good 
price for very good Engliih wool. T he money- 
price o f wool, therefore, in the time of E d
ward III, was to its money-price in the prefent 
times as ten to feven. T he fuperiority o f its 
real price was {till greater. A t the rate o f fix 
{hillings and eight-pence the quarter, ten {hil
lings was in thofe antient times the price o f 
twelve bufhels o f wheat. A t  the rate o f  twenty- 
eight {hillings the quarter, one-and-tw enty 
{hillings is in the prefent times the price of fix 
bulhels only. T he proportion between the real 
prices o f antient and modern times, therefore, 
is as twelve to fix, or as two to one. In thofe 
antient times a tod o f wool would have purr 
chafed twice the quantity o f fubfiftence which it 

purchafe at prefent •, and eonfequently twice

See Smith’s Memoirs of Wool, vol. i. c. 5, 6, aod 7;
, vol. ii. c. 176.
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K the quantity o f labour, i f  the real recompencc 
of labour had been the fame in both periods.

T his degradation both in the real and nomi
nal value of wool, could never have happened 
in confequence of the natural courfe o f things. 
It has accordingly been the effect o f violence and 
artifice: Firft, o f the abfolute prohibition o f 
exporting wool from England; Secondly, of the 
permiilion of importing it from Spain duty free j 
Thirdly, of the prohibition o f exporting it from 
Ireland to any other country but England. In 
confequence of thefe regulations, the market for 
Englifh wool, inftead of being fomewhat extend
ed in confequence o f the improvement o f Eng
land, has been confined to the home market, 
where the wool o f feveral other countries is al
lowed to come into competition with it, and 
where that of Ireland is forced into competition 
with it. As the woollen manufactures too of 
Ireland are fully as much difcouraged as is con
fident with jufticc and fair pealing, the Irilh can 
work up but a fmall part of their own wool at 
home, and are, therefore, obliged to fend a 
greater proportion o f it to Great Britain, the 
only market they are allowed.

I have not been able to find any fuch authentick 
records concerning the price of raw hides in an
cient times. W ool was commonly paid as a 
fubfidytothe king, and its valuation in that fub- 
fidy afcertains, at lead in fome degree, what was 
its ordinary price. But this feems not to have 
been the cafe with raw hides. Fleetwood, how- 

xa from an account in 142 between the prior
of
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o f  Burcefter Oxford and one o f his canons, gives c 
us their price, at leaft as it was ftated, upon 
that particular occafion; viz. five ox hides at 
twelve Ihillings j five cow hides at feven {hillings 
and three pence; thirty-fix Iheep {kins of two 
years old at nine {hillings; fixteen calves {kins 
at two {hillings. In 1425, twelve Ihillings con
tained about the fame quantity o f filver as four- 
and-twenty {hillings o f our prefent money. An 
ox hide, therefore, was in this account valued at 
the fame quantity of filver as 4 s. -*-ths of our 
prefent money. Its nominal price was a good 
deal lower than at prefent. But at the rate o f 
fix {hillings and eight-pence the quarter, twelve 
{hillings would in thole times have purchafed 
fourteen bulhels and four-fifths of a bulhel o f 
wheat, which, at three and fix-pence the bulhel, 
would in the prefent times colt 51 s. 4 d. An ox 
hide, therefore, would in thole times have pur
chafed as much corn as ten {hillings and three
pence would purchafe at prefent. Its real value 
was equal to ten Ihillings and three-pence of our 
prefent money. In thole antient times, w’hen 
the cattle were half ftarved during the greater 
part o f the winter, we cannot fuppoie that they 
were of a very large fize. An ox hide which 
weighs four ftone o f fixteen pounds averdupois, 
is not in the prefent times reckoned a bad one; 
and in thofe antient times would probably have 
been reckoned a very good one. But at half a 
crown the ftone, which at this moment (F e
bruary, 1773) I tmderftand to be the common 

fuch a hide would at prefent coft only ten 
5 {hillings.



*  lhillings. Though its nominal price, therefore* 
is higher in the prefent than it was in thofe an- 
tient times, its real price, the real quantity o f 
fubfiftence which it will purchafe or command, 
is rather fomewhat lower. The price o f cow 
hides, as Hated in the above account, is nearly 
in the common proportion to that o f ox hides. 
That o f fheep fkins is a good deal above it. 
They had probably been fold with the wool. 
That o f calves (kins, on the contrary, is greatly 
below it. In countries where the price of cattle is 
very low, the calves, which are not intended to be 
reared in order to keep up the ftock, are generally 
killed very young; as was the cafe in Scotland 
twenty or thirty years ago. It faves the milk, 
which their price would not pay for. Their 
lkins, therefore, are commonly good for little.

T he price of raw hides is a good deal lower 
at prefent than it was a few years ago; owing 
probably to the taking off the duty upon feai 
fkins, and to the allowing,, for a limited time, 
the importation o f raw hides from Ireland and 
from the plantations duty free, which was done 
in 1769. Take the whole of the prefent century 
at an average, their real price has probably 
been fomewhat higher than it was in thofe an- 
tient times. T he nature of the commodity 
renders it not quite fo proper for being trans
ported to diftant markets as wool. It fuffcrs 
more by keeping. A  faked hide is reckoned 
inferior to a frelh one, and fells for a lower price* 
This circumftance muft neceffarily have fome 
tendency to link the price o f raw hides produced

THE NATURE AND CAUSES OF



in a country which does not manufacture them, c 
but is obliged to export them ; and compara
tively to raife that o f thofc produced in a coun
try which does manufacture th**m. It muft 
have fome tendency to fink their price in a bar
barous, and to raife it in an improved and manu
facturing country. It muft have had fome ten
dency therefore to fink it in antient, and to raife 
it in modern times. Our tanners befides have 
not been quite fo fuccefsful as our clothiers, in 
convincing the wifdom o f the nation, that the 
fafety o f the commonwealth depends upon the 
profperity o f  their particular manufacture. T h ey 
have accordingly been much Ids favoured. T h e  
exportation o f raw hides has, indeed, been pro
hibited, and declared a nuifance : but their im 
portation from foreign countries has been fub- 
jeCted to a duty} and though this duty has been 
taken off from thofe of Ireland and the planta
tions (for the limited time o f five years only), yet 
Ireland has not beer  ̂ confined to the market o f  
Great Britain for the fale of its furplus hides, or 
of thofe which are not manufactured at home. 
T h e  hides o f common cattle have but within 
thefe few years been put among the enumerated 
commodities which the plantations can fend no
where but to the mother country; neither has 
the commerce of Ireland been in this cafe op- 
preffed hitherto, in order to fupport the manu
factures o f Great Britain.

W hatever regulations tend to fink the price 
either of wool or o f raw hides below what it 
naturally would be, muft, in an improved and

cultivated
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K cultivated country, have fome tendency to raile 
the price o f butcher’s-meat. The price both o f 
the great and fmall cattle, which are fed on im
proved and cultivated land, muft be fufficient to 
pay the rent which the landlord, and the profit 
which the farmer has reafon to expert from im
proved and cultivated land. I f  it is not, they 
will foon ceafe to feed them. Whatever part o f 
this price, therefore, is not paid by the wool 
and the hide, muft be paid by the carcafe. The 
lefs there is paid for the one, the more muft be 
paid for the other. In what manner this price is 
to be divided upon the different parts o f the 
beafc, is indifferent to the landlords and farmers, 
provided it is all paid to them. In an improved 
and cultivated country, therefore, their intereft 
as landlords and farmers cannot be much affe&ed 
by fucli regulations, though their intereft as 
confumers may, by the rife in the price o f pro- 
vifions. It would be quite otherwife, however, 
in an unimproved and uncultivated country, 
where the greater part of the lands could be 
applied to no other purpofe but the feeding o f 
cattle, and where the wool and the hide made 
the principal part o f the value of thofe cattle. 
Their intereft as landlords and farmers would in 
this cafe be very deeply affected by fuch regula
tions, and their intereft as confumers very little. 
T he fall in the price of the wool and the hide, 
would not in this cafe raife the price of the car- 
cafe ; becaufe the greater part of the lands o f the 
country being applicable to no other purpofe 
but the feeding o f cattle, the fame number would

ftiU
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ftUl continue to b« fed. Tbe fame quantity o f c 
butcher’s-meat Would ftill come to market. The 
demand for it would be no greater than before. 
Its price, therefore, would be the fame as be
fore. The whole price o f cattle would fall, and 
along with it both the rent and the profit of all 
thofe lands o f which Cattle was the principal 
produce, that is, o f tbe greater part of the lands 
o f die country. The perpetual prohibition o f 
the exportation o f wool, which is commonly, but 
very falfely, aferibed to Edward III, would, 
in the then circumftances o f the country, have 
been the mod: deftruCtive regulation which could 
well have been thought of. It would not only 
have reduced the aCtual value o f the greater part 
o f the lands of the kingdom, but by reducing 
the price o f the moft important fpecies of final l 
cattle, it would have retarded very much its fub - 
fequent improvement.

T he wool o f Scotland fell very confiderably 
in its price in conference o f the union with 
England, by which it was excluded from the 
great market o f Europe, and confined to the 
narrow one of Great Britain. The value of the 
greater part o f the lands in the fouthern counties 
o f Scotland, which are chiefly a fheep country, 
would have been very deeply affe&ed by thi9 
event, had not the rife in the price of butcher’s- 
meat fully compenfated the fall in the price o f 

tol.
A s tHe efficacy o f  human induftry, in in- 
eafing the quantity either o f  Wool or o f  raw 

is limited, fo far as it depends upon the 
V o l . I. B b produce
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K produce o f the country where it is exerted ; fo it 
is uncertain fo far as it depends upon the pro
duce o f other countries. It fo far depends, not 
fo much upon the quantity which-they produce, 
as upon that which they do not manufacture1; 
and upon the reftraints which they" may or may 
not think proper to impofe upon the exportation 
o f  this fort of rude produce. ; Thefe circurri- 
ftances, as they are altogether independent o f 
domcftick induflry, fo they neceffarily render the 
efficacy of its efforts more or lefs uncertain. In 
multiplying this fort of rude produce; therefore, 
the efficacy o f human induftry is not only limited, 
but uncertain.

I n multiplying another very important fort o f 
rude produce, the quantity of fifh that is brought 
to market, it is likewife both limited and un
certain. It is limited by the local fituation o f 
the country, by the proximity or diftance of its 
different provinces from the fea, by the number 
o f its lakes and rivers, §nd by what may be 
called the fertility or barrennefs o f thofe feas, 
lakes and rivers, as to this fort o f rude produce. 
A s population increafes, as the annual produce 
o f the land and labour o f the country grows 
greater and greater, there come to be more 
buyers of filh, and thofe buyers too have a 
greater quantity and variety o f other goods, or, 
what-is the fame thing, the price o f a greater 
quantity and variety of other goods, to buy with. 
B u r k  will -generally be impoflible to fupply the 
great and extended-market without employing a 
quantity o f labour greater than in proportion to

what
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what had been requifite for fupplying the narrow 
and confined one. A  market which, from re
quiring only one thoufand,: comes to require 
annually ten thoufand ton o f fifh, Can fddom be 
fupplied without employing more than ten times 
the quantity o f labour which had before been 
fufficient to fupply it. T he filh muft generally 
be fought fbr at a greater diftance, larger veflels 
muft be employed, and more expenfive machi
nery o f every kind made ufe of. The real price 
of this commodity, therefore^ naturally rifes in 
the progrefs of improvement. It has accord
ingly done fo, I believe, more or lefs in every 
country.

T hough the fuccefs o f a particular day’s filh- 
ing may be a very uncertain matter, yet, the 
local fituation o f the country being fuppofed, 
the general efficacy of induftry in bringing a 
certain quantity o f filh to market, taking the 
courfe o f a year, or o f feveral years together, it 
may perhaps be thought, is certain enough; and 
it, no doubt, is fo. As it depends more, how
ever, upon the local fituation o f the country, 
than upon the ftate o f its wealth and induftry; 
as upon this account it may in different countries 
be the fame in very different periods of improve
ment, and very different in the fame period; 
its conne&ion with the ftate of improvement is 
uncertain, and it is o f this fort o f uncertainty 
that I am here fpeaking.

I n increafing the quantity o f  the different nii- 
nerals and metals which are: drawn from the 
bowels o f the earth, that o f the more precious 

B b 2 ones
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ones particularly, the efficacy of human induftry 
feems not to be limited,' but to be altogether un
certain.

T he quantity o f the precious metals which is- 
to be found in any country is not limited by any 
thing in its local fituation, fuch as the fertility 
or barrennefs o f its own mines. Thofe metals 
frequently abound in countries which poffefs no 
mines. Their quantity in every particular coun
try feems to depend upon two different circum- 
ftailces; frrft, upon its power of purchafing, upon- 
the ftate o f its induftry, upon the annual produce 
o f  its land and labour, in confequence o f  which 
it can afford to employ a greater or a fmaller quan
tity of labour and fubfiftence in bringing or pur
chafing fuch fuperfluities as gold and filver, either 
from it's own mines or from thofe o f  other cotm- 
tries-j and, fecondly, upon the fertility or bar
rennefs o f the mines which may happen at any 
particular time to ftipply the commercial world 
with thofe metals. The quantity o f thofe metals 
in the countries mod remote from the mines, 
muft be more or lefs affefted by this fertility or 
barrennefs, on account o f the eafy and cheap 
tranfportation o f thofe metals, o f  their fmalt 
bulk and great value. Their quantity in China 
and Indoftan muft have been more or lefs affect
ed by the abundance o f the mines o f America.-

So far as their quantity ia any particular coun
try depends upon the former o f thofe two cir- 
cumftances (the power o f  purchafing), their real- 
price,- like that o f  all other luxuries and fuper- 
fiuities, is likely to rife with the wealth and im

provement



provement o f the country, and to fall with its 
poverty and depreffion. Countries which have a 
great quantity o f labour and fubfiftence to fpare, 
can afford to purchafe any particular quantity o f 
thofe metals at the expence of a greater quantity 
of labour and fubfiftence, than countries which 
have lefs to fpare.

So far as their quantity in any particular coun
try depends upon the latter o f thofe two circum - 
ftances (the fertility or barrennefs o f the mines 
which happen to fupply the commercial world) 
■their real price, the real quantity o f labour and 
fubfiftence which they will purchafe or exchange 
for, will, no doubt, fink more or lefs in pro
portion to the fertility, and rife in proportion to 
the barrennefs o f thofe mines.

T he fertility or barrennefs o f the mines, how
ever, which may happen at any particular time 
to fupply the commercial world, is a circum
stance which, it is evident, may have no fort o f 
.connexion with the llate of induftry in a parti
cular country. It feems even to have no very 
•neceffary connexion with that c f  the world in 
.general. As arts and commerce, indeed, gra
dually ipread themfelyes over a greater and a 
greater part o f -the earth, the fiearch for new 
mines, being extended over a wider furface, 
may have lbmewhat a better chance for being 
fuccefsful, than when confined within narrower 
bounds. The difeovery o f new mines, however, 
as the old ones come to be gradually exhaufted, 
is a matter of the greateft uncertainty, and fuch 
as no human (kill or induftry can enfure. A ll 
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° J°  K indications, it is acknowledged, are doubtful, 
and the aftual difcovery and fuccefsful working 
o f a new mine can alone afcertain the reality o f 
its value, or even of its exiftence. In this fearch 
there feem to be no certain limits either to the 
poflible fuccefs, or to the poflible difappoint- 
ment o f human induftry. In the courfe of a 
century or two, it is poflible that new mines may 
be difcovered more fertile than any that have 
ever yet been known ; and it is juft equally pof- 
Able that the moft fertile mine then known may 
be more barren than any that was wrought 
before the difcovery o f the mines of America. 
Whether the one or the other o f thofe two events 
may happen to take place, is o f very little im
portance to the real wealth and profperity of the 
world, to the real value o f the annual produce 
o f the land and labour of mankind. Its no
minal value, the quantity o f gold and filver by 
which this annual produce could be expreffed or 
reprefented, would, no doubt, be very different; 
but its real value, the real quantity of labour 
which it could purchafe or command, would be 
prccifely the fame. A  fhilling might in the one 
cafe reprefent no more labour than a penny does 
at prefent; and a penny in the other might re
prefent as much as a fhilling does now. But in 
the one cafe he who hacl a fhilling in his pocket, 
would be no richer than he who has a penny at 
prefent; and in the other he who had a penny 
would be juft as rich as he who has a fhilling 
now. The chcapnefs and abundance o f gold 
<md filver plate, would be the foie advantage 

3 which
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w hich the w orld could derive from  the one event, 
and the dearnefs and fcarcity o f  thofe trifling 
fuperfluities the o n ly inconvenience it  could  
fuffer from  the other.

Conclujion o f the DigreJJton concerning the Variations 

in the Value o f  Silver.

T he greater part o f  the writers who have co l
lected the m oney prices o f  things in antient 
tim es, feem to have confidered the low money 
price o f  corn, and o f  goods in general, or, in 
other words, the high value o f  go ld  and filver, 
as a proof, not only o f  the fcarcity o f  thofe m etals, 
but o f  the poverty and barbarifm  o f  the country 
at the tim e when it took place. T h is  notion is 
connected with the fyftem  o f  political ceconomy 
w hich reprefents national wealth as confiding in 
the abundance, and national poverty in the 
fcarcity o f  gold  and f i lv e r ; a fyftem w hich I fnall 
endeavour to explain*and examine at great length 
in the fourth book, o f  this enquiry. I fhall only 
obferve at prefent, that the high value o f  the 
precious metals can be no p ro o f o f  the poverty 
or barbarifm o f  any particular country at the 
tim e when it took  p lace. I t  is a p ro o f only o f  
the barrennefs o f  the mines w hich happened at 
that tim e to fupply the com m ercial world'. A  
poor country, as it cannot afford to buy more, 
fo it can as little  afford to pay dearer for g o ld  
and filver than a rich one; and the value o f  thofe 
m etals, therefore, is not lik e ly  to be higher in 
the former than in the latter. In China, a.coun-
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richer than any pan o f  Europe, the 
value o f the precious metals is much higher than 
in any part^of E u ro p e. A s  the w ealth of  E u rop e, 
indeed, has increased greatly  fince the d ifco very  

o f  the m ines o f  A m erica , fo the valu e  o f  g o ld  
and filver has gradually dim inifhed. T h is  d iT 
m inution o f  their value, how ever, has not been 
o w in g  to the increafe o f  the real w ealth o f  E u 
rope, o f  the annual produce o f  its land and la 
bour, but to the accidental d ifcovery o f  m ore 
abundant mines than any that were know n b e
fore. T h e  increafe o f  the quantity o f  go ld  and 
(river in E urop e, and the increafe o f  its m anu
factures and agriculture, are two events w hich, 
th ou gh ' they have happened nearly about the 
fam e tim e, y e t have arifen from  very different 
caufes, and have fcarce any natural connection 
w ith  one another. T h e  one has arifen from  a 
m ere accident, in w hich neither prudence nor 
p o licy  either had or could  have any (hare: T h e  
other from  the fall o f  the feudal fyftem , and from  
the eftablifhm ent o f  a governm ent w hich afford
ed to induftry, the o n ly  encouragem ent w hich it 
requires, fom e tolerable fecurity that it (hall 
enjoy the fruits o f  its own labour. P olan d , 
where the feudal fyftem  (till continues to take 
p lace , is at this day as b eg ga rly  a country as it 
was before the d ifco very o f  A m erica . T h e  
m oney p ric e  o f  cbrn, how ever, has r ife n ; the 
real value o f  the precious m etals has fallen in 
P o lan d , in  the fam e m anner as in other parts o f  
Europe,. T h e ir  quantity, therefore, m uft have 

there as in other places, and nearly in
’ the
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the fame proportion to the annual produce o f  its c 
land and labour. T his increafe o f the quantity 
o f  thofe metals, however, has not, it feems, in- 
creafed that annual produce, has neither im
proved the manufactures and agriculture o f the 
country, nor mended the circumftances o f  its in
habitants. Spain and Portugal, the countries 
which poflefs the mines, are, after Poland, per
haps, the two moft beggarly countries in Europe. 
T h e value o f the precious metals, however, muft 
be lower in Spain and Portugal than in any other 
part o f Europe j as they come from thofe coun
tries to all other parts o f Europe, loaded, not 
pnly with a freight and an infurance, but with 
the expence o f fm uggling, their exportation be
ing either prohibited, or fubjefted to a duty. 
In proportion to the annual produce of the land 

• and labour, therefore, their quantity muft be 
greater in thofe countries than in any other part 
o f Europe : Thofe countries, however, are
poorer than the greater part o f Europe. Though 
the feudal fyftent has been, abolifhed in Spain 
and Portugal, it has not been fucceeded by a 
much better.

A s the low value o f gold and filver, therefore, 
is no proof o f the wealth and flourilhing ftatc o f 
the country where it takes p la c e ; fo neither is 
their high value, or the low money price either 
o f goods in general, or o f corn in particular, any 
proof o f its poverty and barbarifm.

But though the low money price (either of 
goods in.general, or of corn in particular, be no 
proof of the poverty or barbarifm o f the times,

the
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K the low money price of, fomc particular forts o f 
goods, fuch as cattle, poultry, game o f  all kinds, 
& c. in proportion to that o f  corn, is am oft de>- 
cifive one. It clearly demonftrates, firft, their 
great abundance in proportion to that of com, 
and confequcntly the great extent o f the land 
which they occupied in proportion to what was 
occupied by corn; and, fecondly, the low value 
o f this land in proportion to that o f com land, 
and confequently the uncultivated and unim
proved ftate of the far greater part o f the lands 
o f  the country.. It  clearly demonftrates that the 
ftock and. population o f the country did not bear 
the fame proportion to the extent of its territory, 
which they commonly do in civilized countries, 
and. that fociety was at that time, and in that 
country, but in its infancy. From the high or 
low money price either o f goods in. general, or 
of-corn, in particular, we can infer only that the 

which at that.time happened to fupply the 
world with gold §nd filver, were fer

tile or barren, not that the country was rich or 
poor. But from the high or low money-price o f 
fome~ forts o f goods in proportion to that o f 
others, we can infer with a degree o f probability 
that,-approaches almoft to certainty, that it was 
r ic h e r  poor, that the greater part o f its lands 

re-improved or unimproved, and that it was 
:ip a more or lefs barbarous ftate, or in a 

m ore or ;lefs civilized one.
rife in-the money price o f goods which 

proceeded, altogether from the degradation o f the 
o of* frlytr, would aftefl all forts o f goods

equally,
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equally, and raife their price universally a third, c 
or a fourth, or a fifth part higher, accordingas 
filver happened to lofe a third, or a fourth, or a 
fifth part o f its former value. But the rife in the 
price of provifions, which has been the Subject o f 
fo much reafoning and converfation, does not 
affeft all forts o f provifions equally. T aking 
the courfe o f the prefent century at an average, 
the price o f corn, it is acknowledged, even by 
thofe who account for this rife by the degrada
tion o f the value of filver, has rifen much lefs 
than that o f fome other forts o f provifions. T he 
rife in the price o f thofe other forts o f provifions, 
therefore, cannot be owing altogether to the 
degradation o f the value o f filver. Some other 
caufes muft be taken into the account, and thofe 
which have been, above afilgned, will, perhaps, 
without having recourfe to the fuppofed degra
dation o f the value o f filver, fufficicntly ex
plain this rife in thofe particular forts o f  provi
fions o f which-the price has a&ually rifen in pro
portion to that of corn.

A s to the price o f corn itfelf, it has, during 
the fixty-four firft years o f  the prefent century, 
and before the late extraordinary courfc o f  "bad 
feafons, been fomewhat lower than it was .during 
the fixty-four laft years o f the preceding century. 
This fa£t is attefted, not only by the accounts o f 
Windfur market, but by the publick fiars o f  all 
the different counties o f Scotland, and by the 
accounts o f  lcveral different markets in France, 
which have been collected with great diligence 
and fidelity by M r. Mefiance, and by M r. Dupre

de

THE WEALTH OF NATIONS.



B O O
I. k dc St. Maur. The evidence is more compleat 

than could well have been expected jn a matter 
which is naturally fo very ciifiicult to be afcer- 
rained.

As to the high price of corn during thefe laft 
ten or twelve years, it can be fufficicutly ac
counted for from the badnefs o f the feaibns, 
without fuppofing any degradation in the value 
o f filver.

T he opinion, therefore, that filver is con
tinually finking in its value, lecms not to be 
founded upon any good obfervations, either 
upon the prices of corn, or upon thofe of other 

provisions.

T he fame quantity o f filver, it may, perhaps, 
be faid, will in the prefcnt tirpes, even accord
ing to the account which has been here given, 
purchafe a much fmaller quantity of feveral forts 
o f provifions than it would have done during 
fome part of the laft century; and to afcertain 
whether this change be owing to a rife in the 
value of thofe goods, or to a fall in the value o f 
filver, is only to eftablifh a vain and ufelels dil- 
tinction, which can be of no fort of fervice to. 
the man who has only a certain quantity of filver 
to go to market with, or a certain fixed revenue 
in money. I certainly do not pretend that the 
knowledge o f this diftinftion w. il enable him to 
buy cheaper. It may not, however, upon that 
account be altogether ufelefs.

I t may be of fome ufe to the publick by afford
ing an eafy proof of the profperous condition o f 
the country. I f  the rife in the price o f fome
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forts o f  provifions be owing altogether to a fall c 
in the value o f  filver, it is ow ing ro a circum - 
ftance from which nothing can be inferred but 
the fertility o f  the Am erican mines. T h e  real 
■wealth o f  the country, the annual produce o f  its 
land and labour, m ay, notwithftanding this c ir-  
cum ftance, be either gradually declining, as in  
Portugal and P o la n d ; cr gradually advancing, as 
in moft other parts o f  Europe. B ut i f  this rife in. 
the price o f  fome forts o f  provilions be ow ing to 
a rile in the real value o f  the 'land which pro
duces them , to its increased fe r tility ; or, in 
confequence o f  more extended im provem ent and 
good cultivation, to its having been rendered fit 
for producing corn ; it is ow ing to a circum - 
ftance which indicates in the cleared: manner the 
profperous and advancing flare o f  the country. 
T h e  land conflitutes by far the greateft, the m oft 
im portant, and the moft durable part o f  the 
wealth o f  every extenfive country. It may furely 
be o f  fome ule, or, at leaf!, it may g ive  fame ia- 
tisfa&ion to the P& blick, to have fo deciftve a 
proof o f  the increafing value o f  by far the great- 
eft, the moft im portant, and the moft durable, 
part o f  its weal th.

I t  may too be o f  fome ufe to the P u b lick  in. 
regulating the pecuniary reward o f  fome o f  its 
inferior fervants. I f  this rife in the price o f  
fome forts o f  provifions be ow ing to a fall in the 
Value o f  fiiver, their pecuniary reward, provided 
it was not too large before, ought certainly to- 
be augmented in proportion to the extent o f  
this fall. I f  it is not augm ented, their real re-

conipence
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B O O I
i. compence will evidently be fo much diminilhed. 

But if  this rife o f  price is owing to the increafed 
value, in confequence o f the improved fertility 
o f the land wdiich produces fuch provifions, it 
becomes a much nicer matter to judge either in 
what proportion any pecuniary reward ought to 
be augmented, or vfhether it ought to be aug
mented at all. The extenfion o f improvement 
and cultivation, as it neceffarily raifes more or 
lefs, in proportion to the price o f corn, that o f 
every fort o f animal food, fo it as neceffarily 
lowers that of, I believe, every fort .of vegetable 
food. It raifes the price o f animal food; be- 
caufe a great part o f the land which produces it, 
being rendered fit for producing corn, muft af
ford to the landlord and farmer the rent and 
profit o f corn-land. It lowers the price of vege
table food; becaufe, by increafing the fertility o f 
the land, it increafes its abundance. The im
provements o f agriculture too introduce many 
forts o f  vegetable food, which, requiring lefs 
land and not more labour than corn, come much 
cheaper -to market. Such are potatoes and maize, 
or what is called Indian corn, the two moft im
portant improvements which the agriculture o f 
Europe, perhaps, which Europe itfelf, has received 
from the great extenfion of its commerce and na
vigation. Many forts o f vegetable food, befides, 
which in the rude ffate o f agriculture are con
fined to the kitchen-garden, and raffed only by 
the fpade, come in its improved ffate to be in
troduced into common fields, and to be raffed 
by the plough : fuch as turnips, carrots, cab- 
v bases,
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bages, & c. I f  in the progrefs o f  improve
ment, therefore, the real price o f  one fpecies o f 
food neceffarily rifes, that o f  another as necefia- 
rily falls, and it becomes a matter o f more 
nicety to judge how far the rife in the one may 
be compenfated by the fall in the other. W hen 
the real price o f butcher’s-meat has once got to 
its height (which, with regard to every fort, 
except, perhaps, that o f  hogs flelh, it feems to 
have done through a great part o f  England, 
more than a century ago), any rife which can af
terwards happen in that o f any other fort o f  ani
mal food, cannot much affeCt the circumftances 
o f  the inferior ranks o f  people. T h e  circum
ftances o f  the poor through a great part o f  E n g 
land cannot l'urely be fo much diftreffed by any 
rife in the price o f  poultry, fifh, wild-fowl, or 
venifon, as they muft be relieved by the fall in 
that o f potatoes.

I n the prefent feafon offcarcity the high price 
o f  corn no doubt, diftrefies the poor. But in 
times o f  moderate plenty, when corn is at its or
dinary or average price, the natural rife in the 
price o f any other fort o f  rude produce cannot 
much affeCt them. T hey fuffer more, perhaps, 
by the artificial rife which has been occafioned by 
taxes in the price o f  fome manufactured commo
dities j as o f fait, fo ap ,' leather, candles, malt, 
beer, and ale, & c.
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Ejfcfis of the Progrefs of Improvement upon thereof 
Price

t T  is the natural effefl o f Improvemen^ how
ever, to diminilh gradually the real price or 

almoft all manufactures. That of the rrianufac- 
turing workmanfhip diminiihes, perhaps, in all 
o f them without exception. In confequence of , 
better machinery, of greater dexterity, and of a 
more proper divifion and diftributidn of work,, 
all of which are the natural effe&s of improve
ment, a much fmaller quantity of labour be
comes requifite for executing any particular 
piece of work; and though, in confequence of 
the flourilhing circumftanuces of the fociety, the 
real price of labour fhould rife very conHderably,: 
yet the great diminution of the quantity -Will ge
nerally much more than compenfate the greatefl 
rife which can happen in the price;

T here are, indeed, a few manufactures, ip 
which the necefiary rife in the real price of the 
rude materials will more than compenfate all the ; 
advantages which improvement can introduce , 
into, the execution of the work. In carpenters 
and joiners work, and in the coarfer fort of cabir 
net work, the neceffary rife in the real price of , 
barren timber, in confequence of the improve
ment, of .land, will more than compenfate all the 
advantages which can be derived from the belk 
machinery,, the greateft dexterity, and the moft 
proper divifion and diflribution of Work.



B ut in all cafes in which the real price of the 
rude materials either does not rife at all, or does 
not rife very much, that of the manufactured 
commodity fink* very cpnfiderably.

T h is dim inution o f  price has, in  the courfe o f  
the prcfent and p receding century, been m oft re
m arkable in thofe manufactures -of which the 

m aterials are the coarfer m etals. A  better m ove
m ent o f  a w atch, than about the m iddle o f  the 
laft century could  have been b o u gh t for twenty 
pounds, m ay now jperhaps be had for twenty 
Shillings. In  the w o rk  o f  cutlers and lockfm ith s, 
in all the toys w hich are made o f  the coarfer 
m etals, and in all thofe goods which are com 
m only know n b y  the name o f  Birm ingham  and 
Sheffield ware, there has been, during the fam e 
period, a v e iy  g rea t reduction o f  price, though 
not altogether fo  great as in w atch-w ork. I t  
has, how ever, been Sufficient to aftonifh the 
w orkm en o f  every other part o f  E urope, who in 

m any cafes acknow ledge that they can produce 
no w ork  o f  equal goodnefs for double, or even 
for trip le the price. T h e re  are perhaps no m a
nufactures in w hich the divifion o f  labour can be 
carried further, or in w hich the m achinery em 
ployed  adm its o f  a greater variety o f  im prove

m ents, than thofe o f  w hich  the m aterials are the 
coarfer m etals.

ft
.In the cloth in g  manufacture there has, during 

the fame period, been no fuch fenfible reduction 
o f  p rice . T h e  p rice  o f  fuperfine cloth, I have 

been affured, on the contrary, has, w ithin thefe 

five-and-tw enty or thirty years, rifen fom ewhat 
V o l . I , C  c in
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b  o^o k  in proportion to its q u a lity ; ow ing, i t  was faid, 
to a  confiderable rife in the price o f  the m ate
rial, which confifts altogether o f  Spanifh w ool. 
T h a t  o f  the Y o r k  {hire cloth, w hich is made al
together o f  E n g lifh  w ool, is faid indeed, during 
the courfe o f  the prefent century, to have fallen 
a good deal in proportion to its quality. Q u a 
lity , however, is fo very  difputable a m atter, 

that I look  upon all inform ation o f  this k in d  as 
fom ewhat uncertain. In the clothing m anu
facture, the divifion o f  labour is nearly the fam e 
now as it was a century ago , and the m achinery 
em ployed is not very  different. T h e re  m ay, 
however, have been fome fm all im provem ents in 
both, which may have occafioned fome reduction 

o f  price.

But the reduction will appear much more fen- 
fible and undeniable, i f  we compare the price o f  
this manufacture in the prefent times with what 
it was in a much remoter period, towards the end 
of the. fifteenth century, when the labour was 
probably much lefs fubdivided, and the ma
chinery employed much more imperfeCt than it 
is at prefent.

I n 1487, being the 4th o f  H en ry  V I I .  it was 
enaCted, that “  whofoever (hall fell by retail a 
“  broad yard o f  the fineft fcarlet grained, or o f  
“  other grained cloth  o f  the fineft m akin g, 
<( above fixteen {hillings, {hall forfeit forty  fh il-  
tc lings for every yard fo fo ld .”  Sixteen (hil

lings, therefore, containing about the fam e 

quantity o f  filv e ra s  four-and-tw enty (h illings o f  
our prefent m oney, w as, at that tim e, reckoned 

7 not
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hot an unreasonable price for a  yard o f  the fineft 
cloth j and* as this is a Sumptuary law, fuch 

cloth, it is probable, had ufually been fold 
fom ewhat dearer. A  guinea m ay be reckoned 
the h ig h eft1 price in the prefent tim es. E ven  
though the quality  o f  the cloths, therefore, 
Should be fuppofed equal, and that o f  the prefent 
tim es is m oft probably m uch fuperior, yet, even 
upon this luppofition, the m oney price o f  the 
fineft cloth appears to have been conliderably re
duced fince the end o f  the fifteenth century. B u t 
its real price has been much more reduced. S ix 
lh illings and e igh t-p en ce  was then, and lo n g  
afterwards, reckoned the average price o f  a quar
ter o f  wheat. Sixteen lh illings, therefore, was 
the price o f  two quarters and more than three 
bufhels o f  wheat. V alu in g  a quarter o f  wheat 
in the prefent times at eight-and-tw enty lh illings, 
the real price o f  a yard o f  fine cloth m uft, in 
thofe tim es, have been equal to at leaft three 
pounds fix lh illings and fixpence o f  our prefent 
m oney. T h e  man who bought it muft have 
parted w ith the com m and o f  a quantity o f  la 
bour and fubfiftence equal to what that fum 
w ould purchafe in the prefent tim es.

T he reduction in the real price of the coarfe 
manufacture, though confiderable, has not been 
fo great as in that of the fine.

I n 1463, being the 3d o f  Edw ard I V . it was 

enafted, that “  no fervant in husbandry, nor 
“  common labourer, nor fervant to any artificer 

,f inhabiting out o f  a city  or burgh, Shall ufe or 
cc wear in their cloathing any cloth  above two 

C  c a “  Shillings
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b  o o k «  fhillings the broad yard .”  In the 3 d  o f  
Edw ard I V . two fhillings contained v e ry  neat
ly  the fame quantity o f  filver as 'four o f  our 
prefent m oney. But the Y orkfh ire  cloth  w hich  
is now fold at four fhillings the yard, is probably 

m uch fuperior to any that was then m ade for the 
w earing o f  the very pooreft order o f  com m on 
fervants. E ven  the m oney price o f  their d o ath - 
ing, therefore, m ay, in proportion to the qua
lity , be fomcwi.ru cheaper in the prefent than it 
was in thofe antient times. T h e  real price is 
certainly a good deal cheaper. T e n  pence was 
then reckoned what is called the m oderate and 
reafonable price o f  a bufhel o f  wheat. T w o  
fhillings, therefore, was the price o f  two bufhels 
and near two pecks o f  wheat, which in the 
prefent tim es, at three fhillings and fixpence 
the bufhel, would be worth eight fhillings and 
nine-pence. F o r a yard o f  this cloth the poor 
fervant mu ft have parted with the power o f  pur- 
chafing a quantity o f  fubfiftence equal to what 
eight fhillings and nine-pence w ould purchaie 
in the prefent times. T h is  is a fum ptuary law  
too, reftraining the lu xu ry  and extravagance o f  
the poor. T h e ir  cloathing, therefore, had co m 
m only been much more expenfive*

T he lame order o f  people are, b y  the fam e 
law , prohibited from w earing hofe, o f  w hich the 
price fhould exceed fourteen-pen ce the p air, 
equal to about eight-and-tw enty pence o f  bur 
prefent m oney. B u t fourteen-pence was in thofe 
times the price o f  a bufhel and near tw o pecks o f  

wheat i w hich, in the prefent tim es, at three and 
4  fixpence



fixpence the jbulhel, would cpft five fliillings and c 

three-pence. W e  lhould in the prefent times 

confider this as a very high price for a pair o f  
.fto ck in g s  to a fervant o f  the pooreft and lowed: 

order. H e  m uft, however, in thofe times have 

paid what was really equivalent to this price for 

. them .

I n the tim e o f  Edw ard IV . the art o f  k n it

tin g  ftockings was probably not known in any 

part o f  Europe. T h e ir  hofe were made o f  com 

m on cloth, w hich m ay have been one o f  the 
eaufes o f  their dearnefs. T h e  firft perfon that 
wore ftockings in E nglan d is faid to have been 

Queen E lizabeth . She received them as a pre* 
fent from the Spanilh ambaffador.

Both in the coarfe and in the fine woollen 
manufacture, the machinery em ployed was m uch 
m ore imperfect in thofe antient, than it is in the 

prelent tim es. It has fince received three very 
capital im provem ents, befides, probably, many 
fm aller ones o f  w hich it may be difficult to 

afeertain either the number or the im portance. 

T h e  three capital im provem ents are ; firft, T h e  
exchange o f  the rock and fpindle for the Ipin- 
ning-w heel, w hich, with the fame quantity o f  
labour, w ill perform more than double the quan
tity  o f  w prk. Secondly, the ufe o f  feveral very 
very ingenious machines which facilitate and 

^bridge in ,a ftill greater proportion the w inding 
# f the worfted and woollen yarn, or the proper 
arrangem ent o f  the warp and w o o f before they 

are put into the lo o m ; an operation w hich, pre- 

>. C c 3
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K vious to the invention o f  thofe m achines, mtift 

have been extrem ely tedious a n d ; troublefom e. 
T h ird ly , T h e  em ploym ent o f  the fu llin g  m ill 
for thickening the cloth, inftead o f  treading it in 

water. N either wind nor water m ills o f  any 
k in d  were known in E nglan d fo early as the 

beginning o f  the fixteenth century, nor, fo far 
as I know , in any other part o f  Europe north o f  

the A lp s. T h e y  had been introduced into Italy  
fome tim e before.

T he confideration o f  thefe circum ftances m ay, 
perhaps, in fome meafure explain to us w hy the 
real price both o f  the coarfe and o f  the fine m a
nufacture, was fo much higher in thofe antient, 
than it is in the prefent times. It co ll a greater 
quantity o f  labour to bring the goods to m arket. 
W h en  they were brought thither, therefore, 
they muft have purchafed or exchanged for the 

price o f  a greater quantity.

T he coarfe manufacture probably was, in 
thofe antient tim es, carried on in E nglan d, in 
the fame manner as it always has been in coun

tries where arts and manufactures are in their in
fancy. I t  was probably a houfehold manufacture, 

in which every different part o f  the w ork was 

occafiohally perform ed by all the different m em 

bers o f  alm oft every private fam ily; but fp as to 

be their w ork only when they had nothing elle 
to do, and not to be the principal bufinefs from 
which any o f  them derived the greater part o f  
their fubfiftence. T h e  w ork w hich is perform ed 
ip this manner, it has already been obferved,

comes
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comes always m uch cheaper to  m arket than that c ** a p* 

which is  the principal or foie fund o f  the w ork- <— y j  

m v ’ s fubftftence. T h e  fine manufacture, on 

the other hand, was not in thofe times carried on 

in E nglan d, but in the rich and com m ercial 

country o f  Flanders 5 and it was probably con

d u c e d  then, in the fame manner as now, by 

people who derived the w hole, or the principal 

part o f  their fubfiftence from  it. I t  was befides 

a foreign manufacture, and m uft have paid fom e 

duty, the antient cuftom  o f  tonnage and poundage 

at lsaft, to the k in g . T h is  duty, indeed, w ould 

not probably be very great. I t  was not then the 

p o licy  o f  Europe to reftrain, by high duties, the 

the im portation o f foreign manufactures, but 

rather to encourage it, in order that merchants 

m ight be enabled to fupply, at as eafy a rate as 

poflible, the great men with the conveniencies 

and luxuries which they wanted, and w hich the 

induftry o f  their own country could not afford 

them . ,

T he confideration of thefe circumftances may 
perhaps in fome meafure explain to us why, in 
thofe antient times, the real price of the coarfe 
manufacture was, in proportion to that of the 
fine, fo much lower than in the prefent times.

C  c 4 C o n-
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C a n c L « s r o f c  .nf

T S H A L L  conclude this vtxy lp n g  chapter 
J  with obierving that every improvement in the . 

circumftances of the fbciety tends, either dhre&ly 
or. indirectly to raife the real rent p f land* toim-, 
creafe the real wealth o f the landlord, his power 
o f purchafing the labour, or the produce o f  the 
labour of other people.

T hb extenfion o f  im provem ent and cultivation 

tends, to raife it d ife& ly , T h e  landlord’Srftiafie 
o f  the produce neceflarily increafes w ith  the in-* 

creafe o f  the produce. . ,

T hat rife in the real price of thofe parts o f 
the rude produce of land, which is firft the effect 
of extended improvement and cultivation, and 
afterwards the caufe of their being ftill further 
extended, the rife in the price of cattle, for ex
ample, tends too to raife the rent of land di
rectly, and in a ftill greater proportion. The 
real value of the landlord’s ihare, his real com
mand o f  the labour of other people, not only 
fifes with the real value o f the produce, but the 
proportion of his Ihare to the whole produce 
piiejtwith it. That produce, after the rife in its 
real price, requires no more labour to colledt it 
th.aq before. A  fmaller proportion of it will, 
thepefoje, be fufficient to replace, with the ordi
nary profit, the ftock which employs that labour.

greater proportion of it muft, qpnfequently, 
belong to the.J
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A ll thole improvements in the produftive c 
powers o f labour, which tend directly tx> reduce 
the real price o f manufaftures, tend indireftly to 
raife the teal rent o f land. T he landlord ex
changes that' part o f his rude produce, which is 
ov«r and above his own confumption, or what 
comes to the fame thing, the price o f that part o f 
it, for manufaftured produce. Whatever re
duces the real price o f the latter, raifes that o f 
the former. A n equal quantity o f the former 
becomes thereby equivalent to a greater quantity 
o f  the latter j and the landlord is enabled to 
purchafe a greater quantity o f the conveniencies, 
ornaments, or luxuries, which he has occafion 
for.

E very increafe in the real wealth o f the fo- 
ciety, every increafe in the quantity o f ufeful 
labour employed within it, tends indireftly to 
raife the real - rent o f land. A  certain propor
tion o f  this labour naturally goes to the land.
A greater number of men and catde are em
ployed in its cultivation, the produce increafes 
with the increafe of the ftock which is thus em
ployed in railing it, and the rent increafes with 
the produce.

T he contrary circumftances, the negleft of 
cultivation and improvement, the fall in the real 
price of any part of the rude produce of land, 
the rife in the real price of manufaftures from 
the decay of manufacturing art arid indultry, the 
declenfion of the real wealth of the fociety, all 
tend, on the other hand, to lower the real rent

of
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b o o k  0f  iand, to reduce the real wealth o f  the land'. 
. lord, to diminifh his power o f purchafing either 

the labour, or the produce of the labour of other 
people. i

T he whole annual produce o f  the land and 
labour of every country, or what comes to the 
fame thing, the whole price of that annual pro
duce, naturally divides itfelf, it has already been 
obferved, into three parts ; the rent of land, the 
wages of labour, and the profits of flock; and 
conftitutes a revenue to three different orders o f 
people; to thofe who live by rent, to thofe who 
live by wages, and to thofe who live by profit. 
Thefe are the three great, original and confti- 
tuent orders of every civilized fociety, from whofe 
revenue that of every other order is ultimately 
derived.

T he intereft o f the firft o f thofe three great 
orders, it appears from what has been juft now 
laid, is ftridtly and inieparably connected with 
the general intereft of the .fociety. Whatever, 
either promotes or obftrufts the one, neceflarily 
promotes or obftrudts the other. When the 
publick deliberates concerning any regulation 
of commerce or police, the proprietors o f land 
never can miflead it, with a view to promote the 
intereft of their own particular order; at leaft, i f  
they have any tolerable knowledge o f that in
tereft. They are, indeed, too often defective in 
this tolerable knowledge. They arc the only 
one of the three orders whofe revenue cofts them 
neither labour nor care, but comes to them, as 

. it
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it were, o f'its  own accord, and independent o f  c . 
any plan or project o f their own. That in- * 
dolence, which is the natural effeft o f the eafe 
and fecurity o f their lituation, renders them too 
often, not only ignorant, but incapable o f that 
application of mind which is necefiary in order 
to forefee and underftand the confequences o f 
any publick regulation.

T he intereft o f the fecond order, that o f thofe 
who live by wages, is as ftriftly connected with 
the intereft o f the fociety as that of the firft. T he 
wages o f the labourer, it has already been fhewn, 
are never fo high as when the demand for labour 
is continually rifing, or when the quantity em
ployed is every year increafing confiderably. 
W hen this real wealth o f the fociety becomes 
ftationary, his wages are foon reduced to what is 
barely enough to enable him to bring up a fa
mily, or to continue the race o f labourers. 
When the fociety declines, they fall even below 
this. The order o f proprietors may, perhaps, 
gain more by the profperity o f the fociety, than 
that o f labourers: but there is no order that 
fuffers fo cruelly from its decline. But though 
the intereft o f the labourer is ftri&ly connected 
with that of the fociety, he is incapable either o f  
comprehending that intereft, or o f underftanding 
its connection with his own. His condition 
leaves him no time to receive the necdTary in
formation, and his education and habits are 
commonly fuch as to render him unfit to judge 

though he was fully informed. In the
publick
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b o o k  publick deliberations!, therefore, hi# voice is little 
heard and lefs regarded, except upon fome par
ticular occafions, when his clamour is. animated, 
fet on, and fupported by his emplpyers, not for 
his, but their own particular purposes.

H is employers conftitute the third order, that 
o f thofe who live by profit. It is the dock that 
is employed for the fake o f profit, which puts 
into motion the greater part o f the ufeful labour 
o f every lbciety. The plans and projeds o f the 
employers of dock regulate and dired all the 
mod important operations of labour, and profit 
is the end propofed by all thofe plans and pro
jects. But the rate of profit does not, like rent 
and wages, rife with the prolperity, and fall 
with the declenfion of the fociety. On the con
trary, it is naturally low in rich, and high in 
poor countries, and it is always highed in the 
countries which are going faded to ruin. The 
intered o f this third order, therefore, has not the 
fame connedion with the general intered o f the 
fociety as that o f the other two. Merchants and 
mader manufadurers are, in this order, the two 
claffes o f people who commonly employ the 
larged capitals, and who by their wealth draw to 
themfelves the greated lhare o f the publick con- 
fideration. As during their whole lives they are 
engaged in plans and projeds, they have fre
quently more acutenefs o f underdanding than 

greater part of country gentlemen. A s their 
thoughts, however, are commonly exercifed rather 

^ b ou t tfie interefi' of, their own particular branch
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■o f bufinefs, than about that o f  the fociety, their c 
judgment, even when given with the greareft 
candour (which it has not been upon every* oc- 
cafion) is friuch more to be depended upon with 
regard to the former o f  thofe two objefts, than 
with regard to the latter. Their fuperiority over 
the country gentleman is, not fo much in then- 
knowledge of the publick intereft:, as in their 
having a better knowledge o f their own intereft 
than he has o f his. It is by this fuperior know
ledge o f their own intereft that they have fre
quently impdfed upon his generofity, and per- 
fuaded him to give up both his own intereft and 
that o f the publick, from a very fimple but 
honeft conviction, that their intereft, and not 
his, was the intereft of the publick. The intereft 
o f the dealers, however, in any particular branch 
o f trade or manufactures, is always in fome re- 
fpeCts different from, and even oppofite to, that 
o f the publick. T o  widen the market and to 
narrow the competition, is always the intereft o f 
the dealers. T o  widen the market may fre
quently be agreeable enough to the intereft o f 
the publick j but to narrow the competition muft 
always be againft it, and can ferve only to enable 
the dealers, by raifing their profits above what 
they naturally would be, to levy, for their own 
benefit, an abfurd tax upon the reft o f  their 
fellow-citizens. The propofal o f  any new law 
or pegulation o f commerce which comes from 
this order, ought always to be liftened to with 
great precaution, and ought never to be adopted

till

B i t .
XI.
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K till after having been long and, carefully cx* 
amined, not only with the moft fcrupulous, biit 
with the moft fufpicious attention. It comes 
from an order o f  men, whofe intereft is never 
cxaftly the fame with that o f the publick, who 
have generally an intereft to deceive and even to 
opprefs the publick, and who accordingly have, 
upon many occafions, both deceived and op- 
preffed it.

THE NATURE AND CAUSES- OF

Years
■ xn.

Price of the Quarter of 
W h e a t  each Year.

A vera ge o f  the d if 
ferent Pri ces o f  th e  
fame Y e a r .

1202
£ .  s .  d . C -  i -

1
1 2 0 5 1

—  U  5

1 2 2 3

L -  j s  -  J .

_  ——
I 2 3 > —  3  4 —  — -  — -

1243 —  2  — —  -----  ~

I 2 4 4 —  2 — —

1 2 4 6 —  1 6  — —  ----- C —

1247 —  1 3  4 ■ —

1257 1 4  — — —  —  *“

1 2 5 8

f _ i  « = i

—  *7 —

1 2 7 0

1 — 1 6 — 1

5 1 2  “

1286
5 = . ! 2 i

- 9 4

Total,

The average Price of 
each Year in Money 
of the prefent Times,

£. ■ s. d.
i 16 —

*  —  3

1 16 —
—  io  —
—  6 —

2  8 —

3 »  -  '

2 II ---

16 16 —

I 8 —

35 9 3

Average Price, 2 19 1$
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Years Price of the Quarter of 
XII. Wheat each Year,

Average of the differ
ent Prices of the fame 
Year.

The average Pr'ce hf C H A P *  
each Year in Money 
of the prefentTime*.

1287

1288

1289

1290
.1294
1302
/309
, 3I5

1316

1317

1336
1338

1
1
1
1
2
2

2
4

s. d.
3 4  

— 8
I —
I 4
1 6
1 8
2 —
3 4
9 4 J

12 —
6 —
2 —

10 8

16 —
16 —

4  __
7 2

10 “ i 
12 —

*4 - 1
14 —  i

2 zi
6 8 j
2 - -
3 4

j£. j- </.

<*»O

---- IO

1 xo 6

1 19 6

£ . s. d. 
— 10 —

— 9 —T

1 10 4*

2 8  —
2 8 —-

—  12 <—  
1 1 6

4 n  6

5 18 6

—  6 — '

—  10 —

Total, 23 4 u f

Average Price, 1 18 8
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Year*
XII.

Price of ihê Qviarter of 
Whettoach Your,

Average of the differ * 
ent1 'rices of ifae faac 
Year.

The average J*rtce of 
each Year in Money 
of cheprtfcnt Timet.

£>• d . £ .  s .  d . £ •  s .  d .

1 3 3 9 —  9 — ™  ~  ~ 1 7

1 3 4 9 —  2 .— “  “ —  5 2

J 359 i  6 : —— —. — 3 2 2

1 3 6 1 —  a — —  --  — —  4  8

* 3 6 3 “  l 5 -
1 1 5  —

1 3 6 9
{ n ~ ]

I 2 — 2 9 4

1379 —  4  — —  —  — —  S  4
13 8 7 —  1  — —  —  ~ —  4  8

139°

f —  1 3  4 ]
< —  1 4  —  j —  1 4  5 1 1 3  7

1 4 0 1
L —  — j

—  l 6  --- wmmm _ 1 1 7  4

14 0 7

^
 ’<*■

1 
1 

V-̂
e-O

I Cs
A W O —  8 1 1

1 4 1 6 --  l 6  ---- ------ — I 12 —

Total, 15 9 4
Average Price, 1 . 5  9J-

£ ■ s .  d . £ .  's .  d .  I
H 23 _  8 — 1

1
<0 CO

1 
11425 4 —• -------

1434 1 6 8 ~  ~  — 2 13 4
1435 —  5 4 -  10 8

*439 £ 1 6 8 l * 3 4 2 6 8

1440 1 4  — —  —  —- 2 8 —

1444 1 =  j - t i —  4  a

OO\

1445 —  4 6 —  —  — —  9 —r“

1447 —  8 ~ —  l6 —
1448 —- 6 8 ~  13 4
1449 “ 5 — —  —  — —~ 10 —
1451 —  8 —

Total 
Average Price,

1 &
, 12 15 4
1 1 * 3i
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Y e a r s
X t l .

P ri ce*#  th e  Quarter oi 
W h e a t  each Y e a r .

*’ Avera ge o f  the differ- 
‘ ent Prices o f the fam< 

Y e a r .

T i j e average Pr ice 
s each Y e a r  in M o u s y  

or the prefent T i m e s ,  1

£ •  \d - £ .  s .  d . £ .  s .

*4 S 3 -  5 4 \---------------------- —  1 0  $

*455 '-----  I  2 j - —  2  4

H 57 “  7  8
—  *5 4

1459 —  ^ -----  -----  — —  , —  1 0  —
1 4 6 0 —  8  — — —  1 6  —

1 4 6 3 f -  \  1 1
—  I  1 0 ~  3 :8

1 4 6 4 —  6  8 _  —  — •—  1 0  — -

i 4 8 6 1  4  — — I  1 7  —

1 4 9 1 —  1 4  8 — -------------- I  2

1 4 9 4 —  4  —  * — -------------
—  6  —

*4 95 —  3  4 —  —  — ’ —  5  —

H 97 1 ------------- --------------— X I I

Total, 8  9 _ -

Average Price, —  1 4  1

>r* £- s• d' £. s. d.
1 4 9 9 —  4  — ---------- ----------- —  6  —

i 5°4 -  y  8 -----  —  ----- —  8 6
1 5 2 1 1----------- 1  1 0  —
1 5 5 1 —  8 — -----  —  -----  " —  % —*
*553 —  8 — ------- —  8 —
1554 —  8 — — —  8 —
*555 —  8 — —  _  ----- —  8 —
1 5 5 6 —  8 — --------------------- —  8 —  ,

i “  4 “ 1

*557 i 8 “  1
—  VJ H —  1 7  8 f

l  2 13 4 J
1 5 5 8 —  8 — — * -  8 — . 1

*559 —  8 —- ------------------- * —  "8 - 4  - ? ■ -

1 5 6 6 —  8  — — —  8  —  • »

Total; 6  0  2 *

Average Price, -  * 1 -------------- T * T "
-----  10 - T :x

'  VbL,l. D d
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Vrars
XII.

price of the Quarter of k 
Wheat each Year,

Average of the differ- ' 
ent Prices of the fame 
Year.

The average Price of 
each Year in Money 
of theprefentTimes.

J56l
£ •  s • ^  
—  8 — I 

^

1 
a- £> J. d . 

—  8 —
156a —  8 — — —  — __ 8 —

i *74 a ------- 2 -------

1587 3 4  — —  —  — 3 4 —
*594 2 16 — —  —  — 2 16 —
1595 2 13 — — ------- 2 13 —
1596 4 —• —— — ------- 4 —  — *

1597 ^ z l 4 1 2  — 4 12 —

1598 2 16 8 —  —  — 2 1 6 8
1599 1 x 9  2 •— ------ - 1 1 9 2
160c x 17 8 —  —  — 1 17 8
1601 1 14 10 — —• — 1 14 10

Total, 28 9 4

Average Price, 2 7



t h e  w e a l t h  o f  n a t i o n s .

Prices of the Quarter of nine Bujhels of the heft or 
higbeft priced Wheat at Windfor Market, on 
Lady-Day and Michaelmas, from 1595 to 1764, 
both inclufive; the Price of each Tear being the 
medium between the higheft Brices of thofe Two 
Market Days.

Years. £• S. £ Years. £• d.

*595> — 2 O O 1621, — I IO 4
1596, — 2 8 O 1622, — 2 l8 8
*597> — 3 9 6 1623* — 2 12 0
15983 _ 2 l6 8 .1624, — 2 8 0

1599. « I *9 2 1625, — 2 12 0
1600, — I 17 8 1626, — 2 9 4
1601, — I 14 10 1627, — I 16 0
1602, — I 9 4 1628, — I 8 0
1603, — I *5 4 1629, —* 2 2 0
1604, _ I xo 8 1630, — 2 15 8
1605, I 15 10 163!* — 3 8 0
1606, — I 13 0 1632, •— r> *3 4
1607, — I 16 8 i 633> --- . 2 18 0
1608, — 2 16 *8 1634, — 2 16 0
1609* — 2 10 0 1635> — 2 16 0
1610, — I 15 10 1636, — 2 16 8
1611, _ I 18 8
16x2, — 2 2 4 16)40 0 0
1613, ---- 2 8 8
1614, — 2 1 8| 2 10 O

1615, — I 18 8
l6x6, — 2 0 4
1617, — 2 8 8
1618, •— 2 6 8
1619, — I 15 4
1620, — I 10 4

26)54 Q
2 1 6^.
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"Wheat per quarter. Wheat per quarter#
Y e a r s . r . d. Years. £ • d.

Brought o v e r ,7  9 14 10
1 6 3 7 , 2 13 0 1 6 7 1 , — 2 2 0
1 6 3 8 , ■ 2 17 4 1 6 7 2 , 2 1 0
1 6 3 9 . - 2 4 10 ^ 7 3 > 2 6 8
16 4 0 , • 2 4 8 1 6 7 4 , — 3 8 8
1 6 4 1 , 2 8 0 7 5 > 4 8

\ T . ° 0 0 1 6 7 6 , '--- 1 18 0
/ O Q 0 0 1 6 7 7 , — n 2 0

1 6 4 4 ,) -r S
*2 S O 0 0 1 6 7 8 , — 2 1 9 0

* 6 4 5 J . O 0 0 16 7 9 , — 3 0 b
1 6 4 6 , 8 0 1680, — r» 5 b

- 3 13 8 1 6 8 1 , — 2 6 8
16 4 8 , - 4 5 0 16 8 2 , .— 4 0
1 6 4 9 , • 4 0 0 168 3, — 2 0 0
1 6 5 ° , ■ 3 16 8 16 8 4 , «— 2 4 0
1 6 5 1 , ■ 3 13 4 16 8 5 , ■— 2 6 8
1 6 5 a , 2 9 6 16 8 6 , — I 14 0
1 6 5 3 , • 1 *5 6 1 6 8 7 , . . . I 5 2-
1 6 5 4 , • 1 6 0 16 8 8 , .— n 6 O
1 6 5 5 , ■ 1 13 4 16 8 9 , — I IO O
1 6 5 6 , 2 3 0 1690 , --- - I H 8
1 6 5 7 , • 2 6 8 1 6 9 1 , — 1 14 0
1 6 5 8 , 3 5 0 1 6 9 2 , — 2 6 8
1 6 5 9 , * 3 6 0 1693* .— . 3 7 8
16 6 0 , 2 16 6 16 9 4 , — 3 4 0
1 6 6 1 , • 3 10 0 1 6 9 5 , .--- 2 13 0
1 6 6 2 , • 3 H 0 1 6 9 6 , — 3 11 0
1 6 6 3 , ■ 2 *7 0 1 6 9 7 , -— 3 0 0
1 6 6 4 , 2 0 6 16 9 8 , ■--- 3 8 4
1 6 6 5 , 2 9 4 1 6 9 9 , .— 3 4 0
1 6 6 6 , 1 16 0 17 0 0 , 2 0 0
1 6 6 7 , 1 16 0 , (
1 6 6 8 , 2 0 0 6 0 ) x o 1 8
1 6 6 9 , 2 4 4
1 6 7 0 , 2 1 8 2 11 ° T

■» 7 9 10
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Years.
Wheat per quarter.

£>• s* d. Years.
Wheat per quarte

j .
17 0 1, _ 1 i 7 8 Brought over, 69 8 8
1702, — 1 9. 6 1734, — I 18 10
I 703> —— 1 l6 0 r735» 2 3 0
i-7° 4» — 2 6 6 17 36* —— 2 0. 4
1705, .— 1 IO 0 *737> “ I 18 0
1706, — 1 6 0 i 73 8» — I *5 6
1707, — 1 8 6 r739> — I 18 60
1708, — 0 I 6 1740, —— 2 IO 8
1709, — 3 18 6 I 7 4 I > — 2 6 8
17 10 , — 3 18 0 1742, — I 14 0
1 7 1 1 , — 2 14 0 i 743> I 4 IO
17 1 2> — 2 6 4 I 744> — I 4 IO

i 7 i-3» — 2, I I p *745> —- I 7 6
I 7 i 4 » — 2 IO 4 1746, —— I *9 0

17 *5> — 2 3 0 i 747> — I 14 IO
i 7 i 6> — 2 8 0 1748, — I 17 0
*7 *7* — 2 5 8 I 749> — I 17 0z'
17 r8, — 1 18 IO I 75°> — I 12 6

17 19 . — 1 15 0 175 1 * — I 18 6
1720, — 1 17 0 *752, -—- 0 1 IO0
17 2 1 , — 1 17 6 1 753> —- 2 4 8
1722, — 1 16 * 0 1754 , I 14 8
1723* — 1 14 8 I 755> — I 13 IO
1724, — 1 17 0 i 756> — 0 5 3
I 7 25» — 2 8 6 *757> — 3 0 0
1726, — 2 6 0 i 7 5 8, — 2 IO 0
i 7 27> — 2 O 0 1759 , • 1 19 IO
1728, — 2 14 6 17 6 °, — 1 16 6
1729, — 2 6 10 17 6 1, — 1 IO 3
173° , — 1 16 6 1762, “ 1 19 0
I 7 3 1 * — 1 1 2 10 i 763 , — <2 0 9
17 3 2> 
1733*

Carry over,

1 6
1 8

69 8

8
4

8

1764, ----  2

6 4 )12 9

2

6

13

O

9

6

6̂
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Wheat per quarter. Wheat per quarter.

Years. 1 - s. d . Years,. £ •  s • 4
*73i» --  I 12 10 *74*1 —  2 6 8
i 732» —  I 6 8 *742. —  1 14 0
*733> --  I 8 4 *743. “  1 4 10
*734, --  I 18 10 *744> —  * 4 10
17 3 S> — 2 3 0 1745, —  * 7 6
1736, —  2 0 4 1746, —  1 19 0
*737, —  I 18 0 *747. —  1 14 10
*738, —  I J5 6 1748, —  1 17 0
x739> —  I 18 6 *749> —  1 17 0
1740, —  2 10 8 *75°> —  I 12 6

10)18 12 8 10)16 18 2

I *7 3t * *3 9t
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O f  th e N a tu re , A c cu m u la tio n , and  E m p lo y 

m en t o f  S to ck .

I N T R O D U C T I O N .

I
N  that rude ftate of fociety in which there is 
no divifion of labour, in which exchanges are 

feldom made, and in which every man provides 
every thing for himfelf, it is not neceffary that any 
ftock fhould be accumulated or ftored up before
hand in order to carry on the bufinefs o f the 
fociety. Every man endeavours to fupply by 
his own induftry his own occafional wants as they 
occur. When he is hungry, he goes to the 
foreft to hunt; when his coat is worn out, he 
cloaths himfelf with the fkin of the firft large 
animal he kills : and when his hut begins to go 
to ruin, he repairs it, as well as he can, with the 
trees and the turf that are neareft it.

B ut  when the divifion o f  labour has once 
been thoroughly introduced, the produce of a 
man’s own labour can fupply but a very fmall 
part o f his occafional wants. The far greater 
part of them are fupplied by the produce o f other 
mens labour, which he purchafes with the pro
duce, or, what is the fame thing, with the price 
o f  the produce of his own. But this purchafc 

D  d 4 cannot
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cannot be made till fuch time as the produce o f 
his own labour has not only been compleated, 
but fold. A  flock of goods o f different kinds, 
therefore, muft be flored up fomewhere fufficient 
to maintain him, and to fupply him with the 
materials and tools o f his work till fuch time, at 
leaft, as both thefe events can be brought about. 
A  weaver cannot apply himfelf entirely to his pe
culiar bufinefs, unlefs there is beforehand flored 
up fomewhere, either in his own poffeffion or in 
thatof fome otherperfon, a flock fufficient to main
tain him, arid to fupply him with the materials 
and tools of his work, till he has not only corn- 
pleated, but fold his web. This accumulation 
muft, evidently, be previous to his applying his

luftry for fa long a time to fuch a peculiar

A s the accumulation o f flock muft, in the na
ture of things, be previous to the divifion of la
bour, fa labour can be more and more fubdivid- 
ed in proportion only as flock is previously more 
and more accumulated." The quantity of ma
terials which the fame number of people "can 
work up, increafes in a great proportion as la
bour comes to be more and more fubdivided; and 
a? the operations of each workman are gradually 
reduced to a greater degree of limplicity, a va
riety of new machines come to be invented for 
facilitating and abridging thofe operations, As 
the divifion of labour advances, therefore, in 
order to give conftant employment to an equal 
number of workmen, an equal flock of provi- 

and a greater flock of materials and tools
than



than what would have been neceffary in a ruder 
ftate of things, muft be accumulated before
hand. But the number of workmen in every 
branch of bufinefs generally increafes with the 
divifion o f labour in that branch, or rather it is 
the increafe of their number which enables them 
to clafs and fubdivide themfelves in this manner.

As the accumulation of ftock is previoufly 
neceffary for carrying on this great improve
ment in the produdtive powers of labour, fo that 
accumulation naturally leads to this improve
ment. The perfon who employs his ftock in 
maintaining labour, neceffarily willies to employ 
it in fuch a manner as to produce as great a 
quantity of work as poffible. H e endeavours, 
therefore, both to make among his workmen the 
molt proper diftribution of employment, and to 
furnilh them with the belt machines which he 
can either invent or afford to purchafe. His 
abilities in both thefe refpects are generally in 
proportion to the esetent of his ftock, or to the 
number o f people whom it can employ. The 
quantity of induftry, therefore, not only increafes 
in every country with the increafe of the ftock 
which employs it, but, in confequence of that 
increafe, the fame quantity o f induftry produpes 
a much greater quantity of work.

Such are in general the effects o f the increafe 
of ftock upon-induftry and its produdtive powers.

I n' the following book I have endeavoured 
to explain the nature of ftock, the effedts of its 
accumulation into capitals of different kinds, 

the effedts of the different employments of
thofe

THE WEALTH OF NATIONS.
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thofe capitals. This book is divided into five 
chapters. In the firft chapter, I have endea
voured to fhow what are the different parts or 
branches into which the flock, either o f an in
dividual, or o f a great fociety, naturally divides 
itfelf. In the fecond, I have endeavoured to ex
plain the nature and operation of money con- 
fidered as a particular branch of the general 
flock o f the fociety. The flock which is accu
mulated into a capital, may.either be employed 
by the perfon to whom it belongs, or it may be 
lent to fome other perfon. In the third and 
fourth chapters, I have endeavoured to examine 
the manner in which it operates in both thefe 
fituations. The fifth and lafl chapter treats o f 
the different effedls which the different employ
ments of capital immediately produce upon the 
quantity both of national induflry, and o f the 
annual produce of land and labour.

THE NATURE AND CAUSES OF

C H A P .  I.

O f the Divifion of Stock,

W
H E N  the flock which a man pofTeffes is 
no more than fufficient to maintain him 

for a few days or a few weeks, he feldom thinks 
of deriving any revenue from it. H e confumes 
it as fparingly as he can, and endeavours by his 
labour to acquire fonhething which may fupply 
jts place before it be confumed altogether. H is

revenue



jrevenue is, in this cafe, derived from his labour c 
only. This is the ftate of the greater part o f the 
labouring poor in all countries.

B ut when he poffeffes ftock fufficient to main
tain him for months or years, he naturally endea
vours to derive a revenue from the greater part 
o f i t ; referving only fo much for his immediate 
confumption as may maintain him till this re
venue begins to come in. His whole ftock, 
therefore, is diftinguiflied into two parts. That 
part which, he expedts, is to afford him this re
venue, is called his capital. The other is that 
which fupplies his immediate confumption ; and 
which confifts either, firft, in that portion o f his 
whole ftock which was originally referved for 
this purpofe; or, fecondly, in his revenue, from 
whatever fource derived, as it gradually comes 
in ; or, thirdly, in fuch things as had been pur-r 
chafed by either o f thefe in former years, and 
which are not yet entirely confumed; fuch as a 
ftock o f cloaths, hlbufehold furniture, and the 
like. In one, or other, or all o f thefe three 
articles, confifts the ftock which men commonly 
referve for their own immediate confumption.

T here are two different ways in which a capi
tal may be employed fo as to yield a revenue or 
profit to its employer.

F ir st, it may be employed in railing, manu- 
fadturing, or purchafing goods, and felling them 
again with a profit. The capital employed in 
this manner yields no revenue or profif to its 
employer, while it either remains in his poffefiion, 
or continues in the fame ftiape. The goods of the

merchant
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merchant yield him no revenue or profit till he 
fells them for money, and the money yields him 
as little till it is again exchanged for goods. H is 
capital is continually going from him in one 
fhape, and returning to him in another, and it is 
only by means of fuch circulation, or fuccefiive 
exchanges, that it can yield him any profit. 
Such capitals, therefore, may very properly be 
called circulating capitals.

Secondly, it may be employed in the im
provement o f land, in the purchafe of ufcfuj 
machines and inftruments of trade, or in fuch- 
like things as yield a revenue or profit without 
changing mailers, or circulating any further. 
Such capitals, therefore, may very properly be 
called fixed capitals.

D ifferent occupations require very different 
proportions between the fixed and circulating 
capitals employed in them.

T he capital o f a merchant, for example, is al
together a circulating capital. He has occafion 
for no machines or inftruments o f trade, unlefs 
his fhop, or warehoufe, be confidered as fuch.

Some part o f the capital of every mailer arti
ficer or manufacturer muft be fixed in the inftru- 
ments of his trade. This part, however, is very 
fmall in fome, and very great in others. A  
mafter taylor requires no other inftruments o f 
trade but a parcel o f needles. Thofe of the 
mailer ihoemaker are a little, though but a very 
little, more expenfive. Thofe of the weaver rife 
a good Aeal above thofe o f the ihoemaker. T he 
far greater part of the capital of all fuch mafter

artificers,
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artificers, however, is circulated, either in the c 
wages of their workmen, or in the price of their 
materials, and repaid with a profit by the price 
of the work.

I n other works a much greater fixed capital is 
required. In a great iron-work, for example, 
the furnace for melting the ore, the forge, the 
flitt-mill, are inftruments of trade which cannot 
be ereftcd without a very great expence. In 
coal-works and mines of every kind, the machi
nery neceflary both for drawing out the water 
and for other purpofes, is frequently ftill more 
expenfive.

T hat part of the capital of the farmer which 
is employed in the inftruments of agriculture is 
a fixed; that which is employed in the wages 
and maintenance of his labouring fervants, is a 
circulating capital. He makes a profit of the 
one by keeping it in his own pofieffion, and of 
the other by parting with it. The price or value 
of his labouring cattle is a fixed capital in the 
fame manner as that of the inftruments of huf- 
bandry: Their maintenance is a circulating ca
pital in the fame manner as that o f the labour
ing fervants. The farmer makes his profit by 
keeping the labouring cattle, and by parting 
with their maintenance. Both the 'price and 
the maintenance of the cattle which are bought 
in and fattened, not for labour, but for fale, are 
a circulating capital. The farmer makes his 
profit by parting with them. A  flock of fheep 
or a herd of cattle that, in a breeding country, 
is bought in, neither for labour, nor for fale,

but
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but in order to make a profit by their wool, by 
their milk, and by their increafe, is a fixed capital. 
The profit is made by keeping them. Their main
tenance is a circulating capital. The profit is made 
by parting with it ■, and it comes back with both 
its own profit, and the profit upon the whole price 
o f the cattle, in the price o f the wool, the milk, 
and the increafe. The whole value o f the feed 
too is properly a fixed capital. Though it goes 
backwards and forwards between the ground and 

, the granary, it never changes mailers, and there
fore does not properly circulate. The farmer 
makes his profit, not by its fale, but by its increafe.

T he general Hock o f any country or fociety is 
the fame with that of all its inhabitants or mem
bers, and therefore naturally divides itfelf into 
the fame three portions, each o f which has a dif- 
tindl fun&ion or office.

T he Firft, is that portion which is referved 
for immediate confumption, and of which the 
charadfteriftick is, that i t (affords no revenue or 
profit. It confifts in the Hock o f food, cloaths, 
houfehold furniture, See. which have been pur- 
chafed by their proper confumers, but which are 
not yet entirely confumed. The whole Hock o f 
mere dwelling-houfes too fubfifting at any one 
time in the country, make a part of this firft por
tion. The ftock that is laid out in a houfe, i f  
it is to be the dwelling-houfe of the proprietor, 
ceafes from that moment to ferve in the function o f 
a capital, or to afford any revenue to its owner. 
A  dwelling-houfe, as fuch, contributes nothing 
to the revenue o f its inhabitant; and though it
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is, no doubt, extremely ufeful to him, it is as his c HjA 
cloaths and houfehold furniture are ufeful to him, 
which, however, make a part of his expence, and 
not o f his revenue. I f  it is to be lett to a tenant 
for rent, as the houfe itfelf can produce nothing, 
the tenant mult always pay the rent out o f fome 
other revenue which he derives either from la
bour, or ftock, or land. Though a houfe, 
therefore, may yield a revenue to its proprietor, 
and thereby fcrve in the function o f a capital to 
him, it cannot yield any to the publick, nor 
ferve in the function of a capital to it, and the 
revenue o f the whole body o f the people can 
never be in the fmalleft degree increafed by it.
Cloaths, and houfehold furniture, in the fame 
manner, fometimes yield a revenue, and thereby 
ferve in the fundtion o f a Capital to particular 
perfons. In countries where mafquerades are 
common, it is a trade to let out mafquerade 
dreffes for a night. Upholfterers frequently lett 
furniture by the month or by the year. Under
takers lett the furniture of funerals by the day 
and by the week. Many people lett furnilhed 
houfes, and get a rent, not only for the ufe o f 
the houfe, but for that o f the furniture. T h e  
revenue, however, which is derived from fuel* 
things, muft always be ultimately drawn from 
fome other fource o f revenue. O f all parts o f 
the ftock, either o f an individual, or of a fociety, 
referved for immediate confumption, what is 
laid out in houfes is moft (lowly confumed. A  
ftock o f cloaths may laft feveral years: a ftock 
o f  furniture half a century or a century: but a 

a. ftock
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ftock o f houfes,, well built and properly taken 
care of, may laft many centuries. Though the 
period o f their total coniumption, however, is 
more diftant, they are ftill as really a ftock re- 
ferved for immediate confumption as either 
cloaths or houfehold furniture*.

T he Second of the three portions into which 
the general ftock of the fociety divides itfelf, is 
the fixed capital; o f which the chara&eriftick is, 
that it affords a revenue or profit without circu
lating or changing mafters. It conlifts chiefly 
o f  the four following articles:

F ir st , o f all ufeful machines and inftruments 
o f  trade which facilitate and abridge labour: 

S econdly, o f all thofe profitable buildings 
which are the means of procuring a revenue, not 
only to their proprietor who letts them for a rent, 
but to the perfonwho poffeffes them and pays that 
rent for them ; fuch as ftiops, warehoufes, work- 
houfes, farmhoufes, with all their neceffary build
ings; {tables, granaries, ,&c. Thefe are very 
different from mere dwelling houfes. They are 
a fort o f inftruments of trade, and may be con- 
fidered in the fame lig h t:

T h irdly, of the improvements of land, of 
what has been profitably laid out in clearing, 
draining, enclofing, manuring, and reducing it 
into the condition moft proper for tillage and 
culture. A n  improved farm may very juftly be 
regarded in the fame light as thofe ufeful ma
chines which facilitate and abridge labour, and 

b y  means o f  which, an equal circulating capital 
can afford a m uch greater revenue to its em- 

3 ployer.
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ployer. A n  im proved farm is equally  advan- c 

tageous and more durable than any o f  thofe ma
chines', frequently requiring no other repairs 
than the m oft profitable application o f  the 

farm er’s capital em ployed in cu ltivating i t : 

F ourthly, o f  the acquired andtlfefu l abilities 
o f  all the inhabitants or m em bers o f  the fociety. 
T h e  acquifition o f  fuch talents, b y  the main
tenance o f  the acquirer during his education, 
ftudy, or apprenticelhip, always cofts a real ex
pence, w hich is a capital fixed and realized, as 

it were, in his perfon. T h o fe  talents, as they 
m ake a part o f  his fortune, fo do they likew ife o f  
that o f  the fociety to which he belongs. T h e  
im proved dexterity o f  a workm an may be con - 
fidered in the fame lig h t as a m achine or inftru- 
m ent o f  trade which facilitates and abridges 
labour, and w hich, though it cofts a certain ex- 
pCnce, repays that expence w ith  a profit.

T he third and laft o f  the three portions into 
w hich the general l\pck o f  the fociety naturally 
divides itfelf, is the circulating capital •, o f  w hich 
the chara& eriftick is, that it affords a revenue 
only by circulating or changing maftcrs. I t  is 
com pofed likew ife o f  four parts:

F irst, of the money by means of which all 
the other three are circulated and diftributed to 
their proper confumers:

Secondly, of the ftock of provifions which are 
in the poffeffion of the butcher, the grazier, the 
farmer, the corn-merchant, the brewer, &c. and 
front) the fale of which they expert to derive a 
profit:

Y ol. I* E e T hirdly,
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T hirdly, of the materials, whether altogether 
rude, or more or lefs manufactured, of cloaths, 
furniture, and building, which are not yet made 
up into any of thofe three fhapes, but which 
remain in the hands of the growers, the manu
facturers, the mercers and capers, the timber- 
merchants, the carpenters and joiners, the brick- 
makers, &c.

F ourthly, and laftly, o f  the w ork w hich is 
made up and com pleated, but w hich is ftill in 
the hands o f  the merchant or manufacturer, and 
not yet difpofed o f  or diftributed to the proper 
confumers ; fuch as the finifhed w ork  which we 
frequently find ready-m ade in the lhops o f  the 
fm ith, the cabinet-m aker, the goldfinith, the 
jew eller, the china-m erchant, & c . T h e  circu
latin g capital confifts in this manner, o f  the 

provifions, m aterials, and finifhed w ork  o f  all 
k in ds that are in the hands o f  their refpeCtivo 
dealers, and o f  the m oney that is neceffary for 
circulating and diftributing them to thofe w ho 
are finally to ufe, or to ednfume them .

O f thefe four parts three, provifions, mate
rials, and finifhed work, are, either annually, or 
in a longer or fhorter period, regularly with
drawn from it, and placed either in the fixed ca
pital or in the flock referred for immediate con- 
fumption.

E very fixed capital is both originally derived 
from, and requires to be continually Supported 

by a circulating capital. All ufeful machines 
and inftruments of; trade are originally derived 
from a circulating capital, which furnifhes the.

materials
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hiiterials o f  w hich they are made, and the m ain- c 
tenance o f  the workm en who m ake them. T h e y  
require too a capital o f  the fame kin d  to keep  
them  in conftant repair.

N o  fixed capital can yield  any revenue but b y  

means o f  a circulating capital. T h e  moft ufeful 
machines and inftrUments o f  trade w ill produce 
nothing without the circu lating capital which af

fords the materials they are em ployed upon, and 
the maintenance o f  the workm en who em ploy 
them . L an d , however im proved, w ill y ield  no 
revenue w ithout a circulating capital, which 

maintains the labourers who cultivate and col le ft 
its produce.

T o  maintain and augm ent the ftock  which 
m ay be referved for im mediate confum ption, is 

the foie end and purpofe both o f  the fixed and 
circu latin g  capitals. I t  is this fto ck  w hich 
feeds, cloaths, and lodges the people. T h e ir  
riches or poverty depends upon the abundant or 
fparing fupplles which thofe two capitals can af
ford to the ftock  referved for immediate con
fum ption.

' So great a part o f  the circulating capital 
being continually withdrawn from  it, in order to 
be placed in the other tw o branches o f  the ge
neral fto ck  o f  the fo c ie ty j it muft in its turn 
require continual fupplies, w ithout which it 
w ould foon ceafe to exift. T h efe  lupplies are 
principally  drawn from  three fources, the p ro - ’ 
duce o f  land, o f  m ines, and o f  fifheries. T h e fe  
afford continual fupplies o f  provifions and ma

terials, o f  which part is afterwards w rought up

E « ?  into
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into finifhed w ork, and b y  which are replaced 

the provifions, materials, and finilhed w ork con
tinually withdrawn from the circulating capital. 
From  mines too is drawn what is necefiary for 
m aintaining and augm enting that part o f  it 

which confifts in money. F or though, in the 
ordinary courfe o f  bufinefs, this part is not, lik e  

the other three, neceffarily withdrawn from it, in 
order to be placed in the other two branches o f  
the general ftock o f  the fociety, it muft, how
ever, like all other things, be wafted and worn 
out at laft, and fometimes too be either loft or 
fent abroad, and muft, therefore, require con
tinual, though, no doubt, much fmaller fup- 
plies.

L and, mines, and fiflieries, require all both a 
fixed and a circulating capital to cultivate them ; 

and their produce replaces with a profit, not 
on ly thofe capitals, but all the others in the 
fociety. T h u s the farmer annually replaces to 
the manufacturer the provifions which he had 

confumed and the matefials which he had 
w rought up the year before ; and the manu
facturer replaces to the farmer the finifhed w ork 
which he had wafted and worn out in the fame 
tim e. T h is  is the real exchange that is annually 
made between thofe two orders o f  people, though 
it feldom happens that the rude produce o f  the 
one’ and the manufactured produce o f  the other, 
are direCtly bartered for one an oth er; becaufe it 
feldom  happens that the farmer fells his corn 
and his cattle, his flax and his wool, to the very 
fame perfon o f  whbm he chufes to purchafe the 

. . . .  cloaths,
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cloaths, furniture, and inftruments o f  trade 

which he wants. H e  fells, therefore, his rude 
produce for m oney, with which he can purchafe, 
wherever it is to be had, the manufadtured pro

duce he has occafion for. L an d  even replaces, 
in part, at leaft, the capitals w ith which filheries 
and mines are cultivated. I t  is the produce o f  
land which draws the fifh from the waters j and 
it  is the produce o f  the furface o f  the earth 

which extracts the minerals from its bowels.

T he produce o f  land, m ines, and filheries, 
when their natural fertility is equal, is in pro
portion to the extent and proper application o f  

the capitals em ployed about them . W h en  the 
capitals are equal and equally w ell applied, it is 
in proportion to their natural fertility.

I n all countries where there is tolerable fecu- 
rity, every man o f  com m on underftanding w ill 

endeavour to em ploy whatever ftock he can 
com m and in procuring either prpfent enjoym ent 
or future profit. I f  it is em ployed in procuring 
prefent enjoym ent, it is a ftock referved for im 
m ediate confum ption. I f  it is em ployed in pro
cu ring future profit, it m uft procure this profit 
either b y  flaying w ith him , or by go in g  from  
him . In the one cafe it is a fixed, in the other 
it is a circulating capital. A  man muft be per- 

fedlly crazy who, where there is tolerable fecu- 

rity , does not em ploy all the ftock  which he 

commands, whether it be his own or borrowed 
p f  other people, in  fom e one or other o f  1 
three ways,

e * 3
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b  0^0 k  j N th0fe unfortunate countries, indeed, where 

men are continually afraid o f  the violence o f  
their fuperiors, they frequently bury a n d ,c o n 
ceal a great part o f  their fto ck, in order to have 
it always at hand to carry w ith them to fom e 
place o f  fafety, in cafe o f  their being threatened 
w ith  any o f  thofe difafters to w hich they confider 
them felves as at all times expofed. T h is  is faid 

to be a com m on practice in T u rk e y , in Indoftan, 
and, I believe, in m oft other governm ents o f  

A fia . I t  feems to have been a com m on p ra& ice 
am ong our anceftors during the violence o f  the 
feudal governm ent, Treafure-trove was in thofe 
tim es confidered as no contem ptible part o f  the 
revenue o f  the greateft fovereigns in E urope. I t  
confifted in fuch treafure as was found concealed 

in the earth, and to w hich no particular perfon 
could prove any righ t. T h is  was regarded in thofe 
tim es as fo im portant an objeft, that it was al

ways confidered as belonging to the fovereign, 
and neither to the finder noe to the proprietor o f  

the land, unlefs the righ t to it had been con
veyed  to the latter by an exprefs claufe in his 
charter. I t  was put upon the fame footing w ith  
g o ld  and filver mines, w hich, w ithout a fpecial 

claufe in the charter, were never fuppofed to be 

com prehended in the general grant o f  the lands, 
though mines o f  lead, copper, tin , and coal 

w ere, as things o f  fm aller confequence.

CHAP ,
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O f Money confidered as a particular Branch of the 
general Stock of the Society, or of the Expence of 
maintaining the National Capital.

IT  has been {hewn in the firft B o ok, that the c 
price o f  the greater part o f  com m odities re- 

folves itfe lf into three parts, o f  which one pays 
the wages o f  the labour, another the profits o f  
the ftock, and a third the rent o f  the land which 
had been em ployed in producing and bringing 

them to m arket: that there are, indeed, fome 
com m odities o f  which the price is made up o f  
tw o o f  thofe parts only, the wages o f  labour, and 
the profits o f  ftock : and a very few in w hich it 

confifts altogether in one, the wages o f  la b o u r: 
but that the price o f  every com m odity necefla- 
rily  refolves itfe lf into fome one, or other, or all 
o f  thefe three p a rts ; every part o f  it which goes 
neither to rent nor to wages, being neceflarily 
profit to fom ebody.

Since this is the cafe, it has been obferved, 
with regard to every particular com m odity, 
taken feparately j it muft be fo with regard to 
all the com m odities which compofe the whole 
annual produce o f  the land and labour o f  every 
country, taken com plexly. T h e  whole price or 
exchangeable value o f  that annual produce, m uft 
refolve itfe lf into the fame three parts, and be 
parcelled out am ong the different inhabitants o f

E e 4 the
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the Country, either as the wages of their labour, 
the profits of their ftock, or the rent o f their 
land.

B ut though the whole value o f the annual 
produce of the land and labour o f every country 
is thus divided among and conftitutes a revenue 
to its different inhabitants, yet as in the rent o f a 
private eftate we diftinguifh between the grofs 
rent and the neat rent, fo may we likewife in 
the revenue o f all the inhabitants o f a great 
country.

'The grofs rent o f a private eftate compre
hends whatever is paid by the farmer j the neat 
rent, what remains free to the landlord, after de
ducting the expence o f management, o f repairs, 
and all other neceffary charges; or what, with
out hurting his eftate, he can afford to place in 
his ftock referved for immediate confumption, or 
to fpend upon his table, equipage, the orna
ments o f his houfe and furniture, his private en
joyments and amufements.* His real-wealth is 
jn proportion, not to his grofs, but to his neat 
rent.

T he grofs revenue o f all the inhabitants o f q 
great country, comprehends the whole annual 
produce o f  their land and labour: the neat reve-? 
nue, what remains free to them after deducting 
the expence o f maintaining; firft, their fixed ; 
and, fecondly, their circulating capital; or what, 
without encroaching upon their capital, they can 
place in their ftock referved for immediate edn- 
fumption, or fpend upon their fubfiftence, con- 
veniencies, and amufements. Their real wealth

too
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too is in proportion, not to their grofs, but to 
jtheir neat revenue.

T he whole expence o f maintaining the fixed 
capital, mu ft evidently be excluded from the 
neat revenue o f the fociety. Neither the mate
rials neceffary for fupporting their ufeful ma
chines and inftruments o f trade, their .profitable 
buildings, & c. nor the produce o f the labour ne- 
ceffary for faftiioning thofe materials into the 
proper form, can ever make any part o f it. T he 
price of that labour may indeed make a part of it j 
as the workmen fo employed may place the whole 
value o f  their wages in their ftock referved for 
immediate confumption. But in other forts o f 
labour, both the price and the produce go to 
this ftock, the price to that o f the workmen, the 
produce to that o f other people, whofe fubfift- 
ence, conveniencies, and amufemenrs, are aug
mented by the labour of thofe workmen.

T he intention o f the fixed capital is to in- 
creafe the produCtrve powers o f labour, or to 
enable the farpe number o f labourers to perform 
a much greater quantity o f work. In a farm 
where all the neceffary buildings, fences, drains, 
communications, & c. are in the molt perfeft 
good order, the fame number o f  labourers and 
labouring cattle will raife a much greater pro
duce, than in one o f equal extent and equally 
good ground, but not furniflied with equal con
veniencies. In manufactures the fame number 
o f  hands, afiifted with the beft machinery, will 
work up a much greater quantity o f goods than 
with more imperfeCt inftruments o f  trade. The 
«xpence which is properly laid out upon a fixed

capital



b o o k ;
h.

4*6

capital o f  any k in d , is always repaid w ith  great 
profit, and increafes the annual produce by a 

m uch greater value than that o f  the fupport 
w hich  fuch im provem ents require. T h is  fup
port, however, ftill requires a certain portion o f  
that produce. A  certain quantity o f  m aterials, 
and the labour o f  a certain num ber o f  w orkm en, 
both o f  w hich m ight have been im m ediately 
em ployed to augm ent the food, cloathing and 
lo d g in g , the fubfiftence and conveniencies o f  the 
fociety, are thus diverted to another em ploy
m ent, h igh ly  advantageous indeed, but ftill d if
ferent from  this one. I t  is upon this account 
that all fuch im provem ents in m echanicks, as 
enable the fame num ber o f  workm en to perform  
an equal quantity o f  w o rk , w ith cheaper and 
fim pler m achinery than had been ufual before, 
are always regarded as advantageous to every 
fociety. A  certain quantity o f  m aterials, and 
the labour o f  a certain num ber o f  w orkm en, 
w hich had before been •employed in fupporting 
a more com plex and expenfive m achinery, can 
afterwards be applied to augm ent the quantity 
o f  w ork  which that or any other m achinery is 
ufeful on ly for perform ing. T h e  undertaker o f  
fom e great m anufactory w h o  Employs a thoufand 
a-year in the m aintenance o f  his m achinery, i f  he 
can reduce this expence to five hundred, w ill na
turally  em ploy the other five hundred in p u t-  
chafing an additional quantity o f  materials to b e  
w rou gh t u p  by, an additional num ber o f  w o rk
m en. T h e  quantity o f  that w o rk , therefore, 
w hich his m achinery was ufeful on ly  for per
form ing, w ill naturally b e  augm ented, and w ith

7  it
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it all the advantage and conveniency which the 
fociety can derive from that work,

T he expence o f  maintaining the fixed capital 
in a great country, may very properly be com
pared to that o f repairs in a private eftate. T he 
expence of repairs may frequently be necef- 
fary for fupporting the produce o f the eftate, and 
confequently both the grofs and the neat rent o f 
the landlord. When by a more proper direction, 
however, it can be diminifhed without occafion- 
ing any diminution o f produce, the grofs rent 
remains at leaft the fame as before, and the neat 
rent is necefiarily augmented.

But though the whole expence o f maintaining 
the fixed capital is thus necefiarily excluded 
from the neat revenue o f the fociety, it is not the 
fame cafe with that o f  maintaining the circulat
ing capital. O f  the four parts o f  which this 
latter capital is compofed, money, provifions, 
materials, and finifiied work, the three laft, it 
has already been obferved, are regularly with
drawn from it, and placed either in the fixed 
capital of the fociety, or in their flock referved 
for immediate confumption. Whatever portion 
o f thofe confumable goods is not employed in 
maintaining the former, goes all to the latter, 
and makes a part o f the neat revenue o f the fo
ciety. T he maintenance o f thofe three parts o f  
the circulating capital, therefore, withdraws no 
portion o f the annual produce from the neat re
venue o f the fociety, belides what is necefiary 
for maintaining the fix;ed capital.

THE WEALTH OF NATIONS,
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T he circulating capital of a fociety is in this 
refpedt different from that of an individual. 
That of an individual is totally excluded from 
making any part of his neat revenue, which muft: 
confift altogether in his profits, gut though the 
circulating capital of every individual makes a 
part of that of the fociety to which he belongs, 
it is not upon that account totally excluded from 
making a part likewife of their neat revenue. 
Though the whole goods in a merchant’s Ihop 
muft by no means be placed in his own ftock 
referved for immediate confumption, they may 
in that of other people, who, from a revenue de
rived from other funds, may regularly replace 
their value to him, together with its profits, 
without occafioning any diminution either of his 
capital or of theirs.

M oney, therefore, is the only part of the cir
culating capital of a fociety, of which the main
tenance can occafion any diminution in their 
peat revenue. * *

T he fixed capital, and that part of the circu
lating capital which confifts in money, fo far as 
they affedt the revenue of thfe fociety, bear a very 
great refemblance to one another,

F irst, as thofe machines and inftruments of 
trade, &c. require a certain expcnce, firft to eredt 
them, and afterwards to fupport them, both 
which expences, though they make a part of the 
grofs, arc ftedudtions from the neat revenue of 
the fociety j fo the ftock of money which circu
lates in any country rmift require a certain ex
pence, firft to colledt it, and afterwards to fup-

port
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port it, both which expences, though they make c 
a part o f the grofs, are, in the fame maimer, de- 
duftions from the neat revenue o f the fociety.
A  certain quantity o f very valuable materials, 
gold and filver, and o f very curious labour, in- 
ftead o f augmenting the ftock referved for im
mediate confumption, the fubfiftence, conveni- 
encies, and amufements o f individuals, is em
ployed in fupporting that great but expenfive 
inftrument of commerce, by means o f which 
every individual in the fociety has his fubfift
ence, conveniencies, and amufements, regularly 
diftributed to him in their proper proportions.

Secondly, as the machines and inftruments 
o f trade, & c. which compofe the fixed capital 
either of an individual or o f a fociety, make no 
part either o f the grofs or of the neat revenue o f  
either; fo money, by means o f which the whole 
revenue o f the fociety is regularly diftributed 
among all its different members, makes itfelf no 
part o f that revenue.  ̂ T he great wheel o f circu-' 
lation is altogether different from the goods 
which are circulated by means o f it. The re
venue of the fociety confifts altogether in thofe 
goods, and not in the wheel which circulates 
them. In computing either the grofs or the 
neat revenue o f  any fociety, we muft always, 
from their whole annual circulation o f money 
and goods, dedu£t the whole value o f the money, 
o f which not a fingle farthing can ever make any' 
part o f either. ■"  ' "

I t  is the am b igu ity  o f  language on ly w hich 

can m ake this p ro p o rtio n  appear either doubtful

or
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K or paradoxical. When properly explained and 

underftood, it is almoft felf-evident.
W hen we talk o f any particular fum o f mo

ney, we fometimes mean nothing but the riietal 
pieces o f which it is copnpofed j and fometimes 
we include in our meaning fome obfcure refer
ence to the goods which can be had in exchange 
for it, or to the power o f purchafing which the 
poifefiion of it conveys. Thus when we fay, that 
the circulating money o f England has been com
puted at eighteen millions, we mean only to ex- 
prefs the amount of the metal pieces, which fome 
writers have computed, or rather have fuppofed 
to circulate in that country. But when we fay 
that a man is worth fifty or a hundred pounds 
a-year, we mean commonly to exprefs not only 
the amount o f the metal pieces which are an
nually paid to him, but the value of the goods 
which he can annually purchafe or confume. W e 
mean commonly to afcertain what is or ought to 
be his way o f living, of the quantity and quality 
o f the neceflaries and conveniencies of life in 
which be can with propriety indulge himfelf.

W hin, by any particular fum of money, we 
mean not only to exprefs the amount of the 
metal pieces of which it is compofed, but to in
clude in its fignification fome obfcure reference 
to the goods which can be had in exchange for 
them, the wealth or revenue which it in this cafe 
denotes, is equal only to one of the two values 
which are thus intimated fomewhat ambiguoufly 
by the fame word, and to the latter more pro
perly than to the former, to. the money’s worth 
more properly than to the money.

THE NAtURE ANf> CAUSES OF
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T hus rf a guinea be the weekly penfion o f a c 
particular perfon, he can in the courfe o f the 
week purchafe with it a certain quantity o f fub- 
fiftence, conveniences, and amufements. In 
proportion as this quantity is great or fmall, fo 
are his real riches, his real weekly revenue. H is 
weekly revenue is certainly not equal both to 
the guinea, and to what can be purchafed with 
it, but only to one or other o f thofe two equal 
values j and to the latter more properly than to 
the former, to the guinea’s worth rather than to 
the guinea.

I f the penfion o f fuch a perfon was paid to 
him, not in gold, but in a weekly bill for a 
guinea, his revenue furely would not fo properly 
confift in the piece o f paper, as in what he could 
get for it. A  guinea may be confidered as a bill 
for a certain quantity o f neceffaries and conve
niencies upon all the tradefmen in the neigh
bourhood. The revenue o f the perfon to whom 
it is paid, does not. fo properly confift in the 
piece o f gold, as in what he can get for it, or in 
what he can exchange it for. I f  it could be ex
changed for nothing, it would, like a bill upon a 
bankrupt, be o f no more value $han the molt 
ufelefs piece of paper.

T hough the weekly, or yearly revenue of all 
the different inhabitants of any country, in the 
fame manner, may be, and in reality frequently 
is paid to them in money, their real riches, how
ever, the real weekly or yearly revenue of all of 
them taken together, muft always, be great or 
fmall in proportion to the quantity of con-

fumable
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V. fumable goods which they can all o f them pur- 
chafe with this money. T he whole revenue o f 
all o f them taken together is evidently not equal 
to both the money and the confumable goods ; 
but only to one or other o f thofe two values, and 
to the latter more properly than to the former.

T hough we frequently, therefore, exprefs a 
perfon’s revenue by the metal pieces which are 
annually paid to him, it is becaufe the amount 
o f thofe pieces regulates the extent of his power 
o f purchaiing, or the value o f the goods which 
he can annually afford to confume. W e ftill 
confider his revenue as confuting in this power 
o f  purchasing or confuming, and not in the 
pieces which convey it.

B u t  i f  this is fufficiently evident even with 
regard to an individual, it is ftill more fo with 
regard to a fociety. T he amount o f the metal 
pieces which are annually paid to an individual, 
is often precifely equal to his revenue, and is 
upon that account the fhorteft and beft expref- 
fion of its value. But the amount o f the metal 
pieces which circulate in a fociety, can never be 
equal to the revenue o f all its members. A s the 
fame guinea which pays the weekly penfion o f  
one man to-day, may pay that of another to
morrow, and that of a third the day thereafter, 
the amount o f the metal pieces which annually 
circulate in any country, muft always be o f 
much lefs value than the whole money penfions 
annually paid with them. But the power o f 
purchafing, or the goods which can fuccelfively 
be bought with the whole o f thofe money pen
fions as they are fuccellively paid, muft always 

f  be
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be pfecifely o f the fame value with thofe pen- c 
lions} as muft likewife be the revenue o f the 
different perfons to whom they are paid; That 
revenue, therefore, cannot confift in thofe metal 
pieces, o f which the amount is lb much inferior 
to its value, but in the power o f purchafing, in 
the goods which can fuccefiively be bought with 
them as they circulate from hand to hand.

M oney, therefore, the great wheel of circula
tion, the great inftrument of commerce, like all 
other inftruments of trade, though it makes a 
part and a very valuable part of the capital, 
makes no part of the revenue of the fociety to 
which it belongs , and though the metal pieces 
of which it is compofed, in the courfe of their 
annual circulation, diftribute to every man the 
revenue which properly belongs to him, they 
make themfelves no part of that revenue.

T hirdly, and laftly, the machines and inftru
ments of trade, & c. which compofe the fixed 
capital, bear this fiyther refemblance to that 
part o f the circulating capital which confifts in 
money, that as every faving in the expence o f 
ereCting and fupporting thofe machines, which 
does not diminilh the productive powers of la
bour, is an improvement o f the neat revenue o f 
the fociety, fo every faving in the expence of 
collecting and fupporting that part o f the circu
lating capital which confifts in money, is an im
provement o f exaCtly the fame kind.

It is fufficiently obvious, and it has partly too 
been explained already, in what manner every 
faving in the cxpenee o f fupporting the fixed

V ol. I. F f  ' capital
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capital is an improvement of the neat revenue 
o f the fociety. The whole capital of the under
taker of every work is neceffarily divided be
tween his fixed and his circulating capital. 
W hile his whole capital remains the fame, the 
fmalier the one part, the greater mult neceffarily 
be the other. It is the circulating capital which 
furnilhes the materials and wages of labour, and 
puts indultry into motion. Every faving, there
fore, in the expence of maintaining the fixed ca
pital, which does not diminifh the productive 
powers of labour, mult increafe the fund which 
puts indultry into motion, and confequently the 
annual produce of land and labour, the real re
venue of every fociety.

T he fubftitution of paper in the room o f gold 
and filver money, replaces a very expenfive in- 
ltrument of commerce with one much lefs coltly, 
and fometimes equally convenient. Circulation 
comes to be carried on by a new wheel, which it 
colts lefs both to eredt and#to maintain than the 
old one. But in what manner this operation is 
performed, and in what manner it tends to in
creafe either the grofs or the neat revenue o f the 
fociety, is not altogether fo obvious, and may 
therefore require fome further explication.

T here are feveral different forts of paper 
money j but the circulating notes of banks and 
bankers are the fpecies which is bell known, and 
which feems bell adapted for this purpofe.

W hen the people of any particular country 
have fuch confidence in the fortune, probity, 
and prudence of a particular banker, as to be

lieve
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lieve that he is always ready to pay upon de
mand fuch of his promiffory notes as are likely 
to be at any time ptefented to him j thofe notes 
come to have the fame currency as gold and 
filver money, from the confidence that luch mo
ney can at any time be had for them.

A  particular  banker lends among his cuf- 
tomers his own promilTory notes, to the extent, we 
fhall fuppofe, of a hundred thoufand pounds. 
As thofe notes fervc all the purpofes of money, 
his debtors pay him the fame intereft as if he had 
lent them fo much money. This intereft is the 
fource of his gain. Though fome of thofe notes 
are continually coming back upon him for pay
ment, part of them continue to circulate for 
months and years together. Though he has ge
nerally in circulation, therefore, notes to the 
extent of a hundred thoufand pounds, twenty 
thoufand pounds in gold and filver may, fre
quently be a fufficient provifion for anfwering 
occafional demands. By this operation, there
fore, twenty thoufand pounds in gold and filver 
perform all the functions which a hundred thou
fand could otherwife have performed. The fame 
exchanges may be made, the fame quantity o f 
confumable goods may be circulated and diftri- 
buted to their proper confumers, by means of his 
promiffory notes, to the value of a hundred 
thoufand pounds, as by an equal value of gold 
and filver money. Eighty thoufand pounds o f 
gold and filver, therefore, can, in this manner, 
be fpared from the circulation of the country; 
and if different, operations of the fame kind 

F f  2 Ihould,
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different banks and bankers, the whole circula
tion may thus be conducted with a fifth part only 
o f the gold and filver which would otherwife 
have been requifite.

L et us fuppofe, for example, that the whole 
circulating money of fome particular country 
amounted, at a particular time, to one million 
fterling, that fum being then fufficient for 
circulating the whole annual produce of their 
land and labour. Let us fuppofe too, that fome 
time thereafter, different banks and bankers 
iffued promiffory notes, payable to the bearer, 
to the extent of one million, referving in their 
different coffers two hundred thoufand pounds 
for anfwering occafional demands. There would 
remain, therefore, in circulation, eight hun
dred thoufand pounds in gold and filver, and 
a million of bank notes, or eighteen hundred 
thoufand pounds of paper and money together. 
But the annual produce o f the land and labour 
o f the country had before’ required only one 
million to circulate and diftribute it to its pro
per confumers, and that annual produce cannot 
be immediately augmented by thofe operations 
o f banking. One million, therefore, will be 
fufficient to circulate it after them. The goods 
to be bought and fold being precifely the fame 
as before, the fame quantity o f money will be 
fufficient for buying and felling them. The 
channel o f circulation, if  I may be allowed fuch 
an expreflion, will remain precifely the fame as 
before. One million we have fuppofed fufficient
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to fill that channel. Whatever, therefore, is 
poured into it beyond this fum, cannot run in it, 
but muft overflow. One million eight hundred 
thoufand pounds are poured into it. Eight 
hundred thoufand pounds, therefore, muft over
flow, that fum being over and above what can 
be employed in the circulation o f the country. 
But though this fum cannot be employed at 
home, it is too valuable to be allowed to lie idle. 
It will, therefore, be fent abroad, in order to 
feek that profitable employment which it cannot 
find at home. But the paper cannot go abroad; 
becaufe at a diftance from the banks which .ifiue 
it, and from the country in which payment of it 
can be exa&ed by law, it will not. be received 
in common payments. Gold and filver, there
fore, to the amount of eight hundred thoufand 
pounds will be fent abroad, and the channel o f 
home circulation will remain filled with a mil
lion o f paper, ipftead o f the million of thofe 
metals which filled it before.

B ut though fo great a quantity of gold and 
filver is thus fent abroad, we- muft not imagine 
that it is font abroad for nothing, or that its 
proprietors make a prefentof it to foreign na
tions. They will exchange it for foreign goods 
o f fome kind or another, in order to fupply the 
confumption either of fpme other foreign coun
try, or o f their own.

If they employ it in purchafing goods in one 
foreign country in order to fupply the confump- 
fiop pf another, or in what is called the carrying 
trade, whatever profit they make wilJ ̂ ? e  ap ad- 

F f  3 ditiop •
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It is like a new fund, created for carrying oh a 
new trade j domeftick bufinefs being now tranf* 
afted by paper, and the gold and filver being 
converted into a fund for this new trade.

I f they employ it in purchafing foreign goods 
for home confumption, they may either, firft, 
purchafe fuch goods as are likely to be confumed 
by jdle people who produce nothing, fuch as 
foreign wines, foreign filk?, & c . ; or, fecondly, 
they may purchafe an additional ftock of mate
rials, tools, and provifions, in order to maintain 

and employ an additional number of induftrious 
people, who re-produce, with a profit, the value 

of their annual confumption.

So far as it is employed in the firft way, it 
promotes prodigality, increafes expence and con-, 
fumption without increafing production, or efta- 
|)liihing any permanent fund for fupporting that 
expence, and is in every rcfpect hurtful to the 
fociety. •

So far as it is employed in the fecqnd way, it 
promotes induftry^ and though it increafes the 
confumption of the fociety, it provides a perma
nent fund for fupporting that confumption, the 
people who confume re-prodycing, with a profit, 
the whole value of their annual confumption. 
The grofs revenue o f the fociety, the annual 
produce of their land and labour, is increafed by 
the whole value which the labour o f thofe work
men adds to the materials upon which they are 
employed; and their neat revenue by what re
mains o f this value, after deducting what is ne-
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cefiary for fupporting the tools and inftruments 
o f their trade.

T hat the greater part of the gold and filver 
which, being forced abroad by thofe operations 
o f banking, is employed in purchafing foreign 
goods for home confumption, is and muft be 
employed in purchafing thofe of this fecond kind, 
feems not only probable but almoft unavoidable. 
Though fome particular men may fometimes 
increafe their expence very confiderably though 
their revenue does not increafe at all, we may be 
allured that no clafs or order of men ever does 
fo; becauie, though the principles of common 
prudence do not always govern the conduct of 
every individual, they always influence that o f 
the majority of every clafs or order. But the 
revenue of idle people, confidered as a clafs or 
order, cannot, in the fmalleft degree, be in- 
creafed by thofe operations of banking. Their 
expence in general, therefore, cannot be much 
increafed by them* though that of a few indi
viduals among them may, and in reality fome
times is. The demand of idle people, therefore, 
for foreign goods, being the fame, or very nearly 
the fame, as before, a very fmall part of the 
money, which being forced abroad by thofe ope
rations of banking, is employed in purchafing 
foreign goods for home confumption, is likely 
to be employed in purchafing thofe for their ufe. 
The greater part of it will naturally be deftined 
for the employment of indultry, and not for the 
maintenance of idlenefs.

F f  4 W hen
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P 0 0 k W hen we compute the quantity o f induftry 
which the circulating capital o f any fociety can 
employ, we muft always have regard to thofe 
parts o f  it only, which confift in provifions, 
materials, and finilhed work: the other, which 
confifts iq money, and which feryes only to cir
culate thofe three, muft always be deduced. 
In order to put induftry into motion, three 
things are requifite; materials to work upon, 
tools to work with, and the wages or recom- 
pence for the fake o f which the work is done. 
Money is neither a material to work upon, nor 
a tool to work with j and though the wages o f 
the workman are commonly paid to him in 
money, his real revenue, like that o f all other 
men, confifts, not in tlie money, but in the 
money’s worth} not in the metal pieces, but in 
what can be got for them.

T he quantity o f induftry which any capital 
can employ, muft, eyidently, be equal to the 
number of workmen whom fit can fupply with 
materials, tools, and a maintenance fuitable to 
the nature o f the work. Money may be requi
fite for purchafing the materials and tools o f the 
work, as well as the maintenance o f the work
men. But the quantity of induftry which the 
whole capital can employ, .is certainly not equal 
both to the money which purchafes, and to the 
materials, tools, and maintenance, which are 
purchafed with it •, but only to one or other o f 
thofe two values, and to the latter more properly 
than to the former.

44»
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W h e n  paper is fubftituted in the room o f  gold c 
filver money, the quantity o f  the materials, 

tools, and maintenance, which the whole circu
la tin g  capital can ijip p iy ,.m ay be increafed by 
the whole yalue^of -gold and filler which ufed to 
be employed in purchafing them. T h e  whole 
value o f  the great wheel o f  circulation and dis
tribution, is added to the goods which are circu
lated and diftributed by means o f  it. T h e  ope
ration, in fome meafure, refembles that o f the 
undertaker o f fome great work, who, in confe- 
quence o f  fome improvement in mechanicks, 
takes down his old machinery and adds the dif
ference between its price and that o f  the new to 
his circulating capital, to the fund from which he 
furnifhes materials and wages to his workmen.

W hat is the proportion which the circulating 
money o f any country bears to the whole value o f  
the annual produce circulated by means o f  it, it 
is, perhaps, impofiible to determine. It has 
been computed by different authors at a fifth, at 
a tenth, at a twentieth, and at a thirtieth part o f 
that value. But how fmall foeyer the proportion 
which the circulating money may bear to the 
whole value o f the annual produce, as but a part, 
p,nd frequently but a fmall part, o f that produce, is 
ever deftined for the maintenance o f induftry, it 
muft always bear a very confiderable proportion 
to that part. W hen, therefore, by the fubftitu- 
tion o f  paper, the gold and filver neceflary for 
circulation is reduced to, perhaps, a fifth part o f 
the former quantity, if  the value o f only the 
greater part o f  the pther four-fifths be added to
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the funds which are deftined for the maintenance 
o f induftry, it muft make a very confiderable ad
dition to the quantity o f that induftry, and, con- 
fequently, to the value of the annual produce of 
land and labour.

A n operation of this kind has, within thefe 
five-and-twenty or thirty years, been performed 
in Scotland, by the eredtion o f new banking 
companies in almoft every confiderable town, and 
even in fome country villages. The effedts of it 
have been precifely thofe above defcribed. The 
bufinefs of the country is almoft entirely carried 
on by means o f the paper of thofe different bank
ing companies, with which purchafes and pay
ments of all kinds are commonly made. Silver 
very feldom appears except in the change of a 
twenty fhillings bank note, and gold ftill fel- 
domer. But though the conduct of all thofe 
different companies has not been unexception
able, and has accordingly required an a«St of 
parliament to regulate i t ; ‘*tl!e country, notwith- 
ftanding, has evidently derived great benefit from 
their trade. I have heard it afferted, that the 
trade of the city of Glafgow doubled in about 
fifteen years after the firft eredtion of the banks 
there; and that the trade of Scotland has more 
than quadrupled fince the firft eredtion of the 
two publick banks at Edinburgh, o f which the 
one, called The Bank of Scotland, was efta- 
blifhed by adt of parliament in 1695; the other, 
called T he Royal Bank, by royal charter in 
J727. Whether the trade, either of Scotland in 
general, or of the city of Glafgow in particular,
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has really increafed in fo great a proportion, c HnA p* 
during fo ihort a period, I do not pretend to *— v —J  
know. I f  either o f them has increafed in this 
proportion, it feems to be an effeft too great to 
be accounted for by the foie operation o f this 
caufe. That the trade and induftry of Scotland, 
however, have increafed very confiderably during 
this period, and that the banks have contributed 
a good deal to this increafe, cannot be doubted.

T he value of the filver money which circu
lated in Scotland before the union, in 1707, and 
which, immediately after it, was brought into 
the bank of Scotland in order to be re-coined, 
amounted to 411,1x7/. 10s. <}d. fterling. No 
account has been got o f the gold coin; but it 
appears from the antient accounts of the mint o f 
Scotland, that the value o f the gold annually 
coined lbmewhat exceeded that of the filver*.
There were a good many people too upon this 
occafion, who, from a diffidence o f repayment, 
did not bring their friver into the bank o f Scot
land: and there was, befides, fome Engliffi coin, 
which was not called in. The whole value o f 
the gold and filver, therefore, which circulated 
in Scotland before the union, cannot be eftimated 
at lefs than a million fterling. It feems to have 
conftituted almoft the whole circulation o f that 
country i for though the circulation o f the bank 
of Scotland, which had then no rival, was con- 
fiderable, it feems to have made but a very fmall 
part of the whole. In the prefent times the

* See Ruddipnan’s Preface to Anderfon’s Diplomata, &c,

whole
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at lefs than two millions, o f which that part 
which confifts in gold and filver, molt probably, 
does not amount to half a million. But though 
the circulating gold and filver o f Scotland have 
fyffered fo great a diminution during this period, 
its real riches and profperity do not appear to 
have fuffered any. Its agriculture, manufactures, 
and trade, on the contrary, the annual produce 
o f its land and labour, haye evidently been aug
mented.

I t is chiefly by difcounting bills of exchange, 
that is, by advancing money upon them before 
they are due, that the greater part of banks and 
bankers iffue their promilTory notes. They de
duct always, upon whatever fum they advance, 
the legal intereft till the bill lhall become due. 
The payment of the bill, when it becomes due, 
replaces to the bank the value of what had been 
advanced, together with a clear profit o f the in
tereft. The banker who Advances to the mer
chant whofe bill he difcounts, not gold and filver, 
but his own promilTory notes, has the advantage 
of being able to difcount to a greater amount, 
by the whole value of his promiflbry notes, 
which he finds by experience, are commonly in 
circulation. H e is thereby enabled to make his 
clear gain o f intereft on fo much a larger fum.

T he commerce o f Scotland, which at prefent 
is not very great, was ftill more inconfiderable 
when the two firft banking companies were efta- 
bliftied j and thofe companies would have had 
but little trade, had they confined their bufmefs

to



to the difcounting o f bills o f exchange. They c 
invented, therefore, another method of ifiuing 
their promiffyry notes j by granting, what they 
called, calh accounts, that ■ is by giving credit 
to the extent of a certain fum (two or three thon- 
fand pounds, for example), to any individual 
who could procure two perfons of undoubted 
credit and good landed eftate to become furety 
for him, that whatever money fhould be ad
vanced to him, within the fum for which the 
credit had been given, Ihould be repaid upon 
demand, together with the legal intereft. Credits 
o f  this kind are, I believe, commonly granted 
by banks and bankers in all different parts o f 
the world. But the eafy terms upon which the 
Scotch banking companies accept o f re-payment 
are, fo far as I know, peculiar to them, and have, 
perhaps, been the principal caufe, both of the 
great trade of thofe companies, and of the bene
fit which the country has received from it.

W hoever has a credit of this kind with one 
o f  thofe companies, and borrows a thoufand 
pounds upon it, for example, may repay this 
fum piece-meal, by twenty and thirty pounds at 
a time, the company difcounting a proportion- 
able part o f the intereft o f the great fum from 
the day on which each o f thofe fmall fums is 
paid in, till the whole be in this manner repaid. 
A ll merchants, therefore, and almoft all men o f 
bufinefs, find it convenient to keep fuch cafh 
accounts with them, and are thereby interefted 
to promote the trade o f thofe companies, by 
readily receiving their notes in all payments,

I and
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K and by encouraging all thofe with whom they 
have any influence to do the fame. The banks* 
when their cuftomers apply to them for money, 
generally advance it to them in their own pro- 
mifibry notes. Thefe the merchants pay away 
to the manufacturers for goods, the manu- 
fadturers to the farmers for materials and provb 
Cons, the fanners to their landlords for rent, 
the landlords repay them to the merchants for 
the conveniencies and luxuries with which they 
fupply them, and the merchants again return 
them to the banks in order to balance their 
calli accounts, or to replace what they may have 
borrowed o f them ; and thus almoft the whole 
money bufinefs of the country is tranfadled by 
means of them. Hence, the great trade of thofe 
companies.

By means o f thofe cafh accounts every mer
chant can, without imprudence, carry on a 
greater trade than he otherwife could do. I f
there are two merchants, one in London, and

ft
the other in Edinburgh, who employ equal flocks 
in the fame branch o f trade, the Edinburgh 
merchant can, without imprudence, carry on a 
greater trade, and give employment to a greater 
number of people than the London merchant. 
T he London merchant mull always keep by him 
a confiderable fum o f money, either in his own 
coffers, or in thofe of his banker, who gives him 
no intereft for it, in order to anfwer the demands 
continually coming upon him for payment o f 
the goods which he purchafes upon credit. L et 
the ordinary amount o f this fum be fuppofed five

hundred
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hundred pounds. The value of the goods in c 
his warehoufe muft always be lefs by five hun
dred pounds than it would have been, had he 
not been obliged to keep fuch a fum unemploy
ed. Let us fuppofe that he generally difpofes o f 
his whole ftock upon hand, or of goods to the 
value of his whole ftock upon hand, once in the 
year. By being obliged' to keep fo great a fum 
unemployed, he muft fell in a year five hundred 
pounds worth lefs goods than he might otherwife 
have done. His annual profits muft be lefs by 
all that he could have made by the lale of five 
hundred pounds worth more goods j and the 
number o f people employed in preparing his 
goods for the market, muft be lefs by all thole 
that five hundred pounds more ftock could have 
employed. The merchant in Edinburgh, on the 
other hand, keeps no money unemployed for 
anfwering fuch occafional demands. When they 
a&ually come upon him, he fatisfies them from 
his calh account with the bank, and gradually 
replaces the fum borrowed with the money or 

paper which comes in from the occafional fales o f 
his goods. W ith the fame ftock, therefore, he 
can, without imprudence, have ac all times in 
his warehoufe a larger quantity o f goods than the 
London merchant; and can thereby both make 
a greater profit himfelf, and give conftant em
ployment to a greater number of induftrious 
people who prepare thofe goods for the market. 
Hence the* great benefit which the country has 
derived from this trade.

BAR.
II.

T he



B O O
It.

448
K T h e  facility  o f  d ifcou n tirig 'b ills o f  exchange* 

it m ay be thought indeed, g iv e s  the E nglilh. 
m erchants a conveniency equivalen t to the calh 
accounts o f  the S cotch  m erchants. B u t the 

S cotch  m erchants, it m uft be rem em bered, can  
difcount their b ills o f  exchange as eafily as the 

E n g lilh  merchants i and have, befides, the addi
tional conveniency o f  their cafh accounts.

T he w hole paper m oney o f  every k in d  which 
can eafily circulate in any country never can 
exceed the valu e o f  the gold  and filver, o f  w hich  

it fupplies the p lace, or w hich (the com m erce 
bein g  fuppofed the fam e) w ould circulate there, 
i f  there was no paper m oney. I f  tw enty (h illing 
notes, for exam ple, are the lo w ed  paper m oney 
current in Scotland, the w hole o f  that currency 
w hich can eafily circulate there cannot exceed 
the fum  o f  g o ld  and filver, w hich w o u ld  be ne- 
cefiary for tranfa& ing the annual exchanges o f  
tw enty (hillings value and upwards ufually  tranf- 
a£ted w ithin that country. f S h o u ld  the c ircu 
la tin g  paper at any tim e exceed that fum , as the 
excefs could  neither be fent abroad nor be em 
ployed  in the circulation o f  the country, it m u d  
im m ediately return upon the banks to be ex-, 
changed for g o ld  and filver. M an y  people w o u ld  
im m ediately p erceive that they had m ore o f  this 
paper than was neceffary for tranfa& ing their1 
bufinefs at hom e, and as they could  not fend it  
abroad, they w ould  im m ediately dernand p ay
m ent o f  it from  the banks. W h e n  th is  
fluous paper was converted  into g o ld  and 
they dbuld eafily  find a ufe for it  b y  fending it

abroad y
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abroad^ b u t  th e y  c o u ld  find none w h ile  it  re

m ain ed  in  th e lhape o f  p a p e n  T h e re  w o u ld  im 

m ediately} therefore} be a run tipon the b an ks to  

th e  w h o le  exten t o f  this Superfluous p ap er, an d, 
i f  th ey  ftiow ed an y d ifficu lty  or backw ardnefs in  

p aym en t, to  a  m u ch  greater exten t j the alarm , 
W hich this W ould ocCafion, neceflarily  in creafin g  
th e ru n .

O ver and a b o ve  the expences w h ich  are co m 
m on to fevery branch  o f  t r a d e ; fu ch  as the e x -  
p en ce  o f  h o u fe -re n t, the w ages o f  fervants, 
clerks} acco u n tan ts, & c . ; th e expen ces p ecu lia r  
to  a  b an k  co n fift ch iefly  in tw o  a r t ic le s : F ir ft , 
in the exp en ce o f  k e ep in g  at a ll tim es in its co f
fers, for an fw ering the occafio n al dem ands o f  the 

holders o f  its notes, a large  fu m  o f  m oney, o f  
w h ich  it lo fes the in te r e ft : A n d , fe co n d ly , in  
the expen ce o f  rep len ifh in g  th o le  coffers as fa ll  

as th ey  are em p tied  b y  an fw ering fu ch  occafion al 

dem ands.
. A  b a n k i n g  co m p an y, w h ich  iffu esm o re  p ap er 

th an  can be e m p lo yed  in the circu latio n  o f  the 
co u n try , and  o f  w h ich  the ex ce fs  is co n tin u ally  

retu rn in g  up on  them  fo r p aym en t, o u g h t to  in - 
creafe the q u an tity  o f  g o ld  and filver, w h ich  th ey 
k e e p  a t a ll tim es in  their Coffers, n o t o n ly  in  

p ro p o rtion  to  this e x c d f iv e  increafe o f  their c ir
cu latio n , b u t in a m u ch  greater p ro p o rtion  ;  
th e ir  notes retu rn in g  u p on  them  m u ch  fafter 
than in  p ro p o rtion  to  the excefs o f  th eir q u an 

t ity , S u c h  a  co m p an y, therefore, o u g h t to  in 

crease the firft artic le  o f  their ex p en ce , n o t o n ly  
I .  G  g  in
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in proportion to this forced increafe o f  their 

bufinefs, but in a m uch greater proportion.

T he cotters o f ftrch a com pany too, though 
they ou gh t to be filled m uch fuller, yet m uft 
em pty thcm felves m uch fafter than i f  their bu fi- 
nefs was confined w ithin m ore reafonable bounds, 

and m uft require, not only a more vio lent, bu t a 
more conftant and uninterrupted exertion o f  ex- 

pence in order to replenith them . T h e  coin 

too, w hich is thus continually drawn in fueh 

large quantities from  their coffers, cannot be 
em ployed in the circulation o f  the country. I t  
com es in place o f  a paper which is over and 
above what can be em ployed in that c ircu la 
tion, and is therefore over and above what can 
be em ployed in it too. B u t as that coin w ill 
not be allowed to lie idle, it m uft, in one fbape 
or another, be fent abroad, in order to  find that 

profitable em ploym ent w hich it cannot find at 
h om e; and this continual exportation o f  go ld  

and filver, by enhancing thfi difficulty, m uft ne- 
ceffarily enhance ftill further the expence o f  the 

bank, in finding new gold  and filver in order to 
replenifh thofe coffers, w hich em pty them felves 
fo very rapidly. Such a com pany, therefore, 
m uft, in proportion to this forced increafe o f  

their bufinefs, increafe the fecond article o f  their 

expence ftill more than the firft.

L ex us fuppofe that all the paper o f  a p arti
cular bank, which the circulation o f  the country 
can eafily abforb and em ploy, amounts e x a ftly  to 
fo rty  thoufand p o u n d s; and that for anfwering

occafional
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Occ.afional demands, this bank is ob liged  to-keep c 
at all times in its coffers ten thoufand pounds in 
gold  and filver. Should this bank attem pt to 
circulate forty-fou r thoufand pounds, the four 

thoufand pounds which are over and above w hat 
the cirpulation can eafily abforb and em ploy, 
w ill return upon it alm oft as faft as they are 
iffued. F or anfwering occafional dem ands, 
therefore, this bank ought to keep at all tim es 
in its coffers, not eleven thoufand pounds o n ly , 
but fourteen thoufand pounds. I t  w ill thus 
gain nothing b y  the intereft o f  the four thoufand 
pounds exceffive circulation ; and it w ill lofe the 
w hole expence o f  continually co lle& in g  four 
thoufand pounds in go ld  and filver, w hich w ill 
be continually go in g  out o f  its coffers as faft as 

they are brought into them .

H ad every particular banking company al
ways underftood and attended to its own parti
cular intereft, the circulation never could have 
been overftocked with paper money. But every 
particular banking company has not always un
derftood or attended to its own particular in
tereft, and the circulation has frequently been 
overftocked with paper money.

By iffu ing too great a quantity o f  paper, of 
w hich the excefs was continually returning, in 
order to be exchanged for gold  and filver, the 
bank o f  E n glan d  was for m any years together 
o b liged  to coin gold  to the extent o f  between 
e igh t hundred thoufand pounds and a m illion  a 
y e a r } or at an average, about e igh t hundred 
an d  fifty thoufand pounds. F o r  this great coin- 

G  g  2 age
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S gc th e b a n k  ( in  confequence o f  the w o fn  an d  

d eg rad ed  ftate in to  w h ich  th e  g o ld  co in  had  
fa llen  a  few  years a g o ) w as freq u en tly  o b lig e d  
to  p u r chafe g o ld  b u llio n  at the h ig h  p rice  o f  

fo u r pounds an o u n ce, w h ich  it  foo# after iffu ed  
in  co in  at 3/. 17  s. i o f  </. an o u n ce , io fin g  in  
this m anner betw een tw o  and a h a lf  and three 
p er cen t, upon  th e  co in age  o f  fo  v e r y  la rg e  a  
fu m . T h o u g h  th e b an k  therefore p aid  n o  
fe ig n o rag e , th o u g h  the go vern m en t w as p ro 
p e r ly  at the expen ce o f  the co in age , this libera
l i t y  o f  g o vern m en t d id  not p reven t a lto geth er 
th e exp en ce  o f  the b a n k .

T he S co tch  b an k s, in  co n feq u en ce o f  an e x -  
cefs o f  the fam e k in d , w ere a ll o b lig e d  to  em 
p lo y  co n ftan tly  agents a t L o n d o n  to co lle c t  
m oney for th e m ,. at an expen ce w h ich  w as le l-  
tlom  b e lo w  one and a h a lf  or tw o  p er cen t. T h is  

m o n ey was fe'nt dow n b y  the w a g g o n , and in - 
fu red  b y  the carriers at an addition al exp en ce o f  
three qu arters p e r  cen t, o r  fifteen {h illin gs on 

th e  'hundred p oun ds. T h o fe  agents .vere n o t 
alw ays able to replen ifh  the coffers o f  their em 
p lo y e rs  fo fa il as th ey  w ere em p tied . In  th is  

Cafe the refource o f  th e ban ks w as, to  draw  u p on  
th e ir  cbrrelpondents in L o n d o n  b ills  o f  ex ch an ge  
t b  th e  ex te n t o f  the fum . w h ich  they w a n te d .. 
W h e n  th ofe  correipon den ts afterw ards drew  

u p on  them  for the p aym en t o f  this fu m , to geth er 
W ith th e in te re il and a  co m m iffion , fem e o f  th o le  
•banks, from  the diftrefs in to  w h ich  their e x ce f-  

fiv e  circu latio n  had throw n th em , h ad  fom etim es 
oth er m eans o f  fa tis fy in g  th is  d ra u g h t b u t b y

d ra w in g
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a' fecond fett o f  b ills either upon th e C 'H1, 
fam e, o r  upon fbiiie other correfpondents in 
L o n d o n ; and the fa m e iu m , or rather b ills for 
the fame Aim , w ould in this manner m ake fom e
tim es m ore than tw o or three journies j the 
debtor, bank, p ayin g always the intereft and 
com m iffion upon the w hole accum ulated fum .
E v e n  thofe Scotch  banks w hich never diftin- 
guilhed  them felves by their extrem e im prudence, 
were fom etim es o b lig ed  to em ploy this ruinous 
refource.

T he gold  coin w hich was paid out either b y  . 
the bank o f  E n glan d , or by the Scotch  banks, 
in exchange for that part o f  their paper w h ich  
was over and above what could be em ployed in 
the circulation o f  the country, b ein g  likew ife  
over and above w hat could  be em ployed in that 
circulation, was fom etim es fent abroad in the 
lhape o f  coin , fom etim es m elted down and fent 
abroad in the fhape o f  bu llion , and fom etim es 
m elted down and fold to the bank o f  E n glan d  at 
the h igh  price o f  four pounds an ounce. I t  was 
the neweft, the heavieft, and the belt pieces on ly  
w hich were carefu lly  p icked  out o f  the w hole 
coin , and either fent abroad or m elted dow n.
A t  hom e, and while they remained in the lhape 
o f  coin , thofe heavy pieces were o f  no m ofe 
value than the lig h t :  B ut they were o f  m ore 
valu e abroad, or w hen m elted down into bullion, 
at hom e. T h e  bank o f  E nglan d, notwithftand- 
in g  their great annual coinage, found to their 
aftonifhm ent, that there was every year the fame 
fcarcity  o f  coin as there had been the year be- 

G g  3 fo r e ;
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K fore j  and that notw ithftanding the great'quan
tity  o f  good and new coin w hich was every year 

iffued from  the bank, the ftate o f  the coin , in- 
ftead o f  grow ing better and better, becam e every 
year worfe and worfe. E very  year they found 
them felves under the necefiity o f  coining nearly 
the fame quantity o f  go ld  as they had coined 
the year before, and from  the continual rife in 
the price o f  gold  bullion, in confequence o f  the 

continual w earing and clip pin g  o f  the coin, the 
expence o f  this great annual coinage becam e 

•every year greater and greater. T h e  bank o f  
E nglan d, it is to be obfcrved, by fuppiying its 
own coffers with coin, is indirectly o b liged  to 
fupply the whole kingdom , into which coin is 

continually flow ing from thofe coffers in a great 
variety o f  ways. W h atever coin therefore was 
wanted to fupport this excefiive circulation both 
o f  Scotch and E n glifh  paper m oney, w hatever 
vacuities this excefiive circulation occafioned in 
the neceffary coin o f  the kin gd om , the bank o f  

E nglan d  was obliged  to fupply them . T h e  Scotch  
banks, no doubt, paid all o f  them very dearly for 
their own im prudence and inattention. B ut the 
b an k  o f  E n glan d  paid very  dearly, not on ly for 
its own im prudence, but for the m uch greater 

im prudence o f  almoft all the Scotch  banks.
T he over-trading of fome bold projeftors in 

both parts of the united kingdom, was the ori
ginal caufe of this excefiive circulation of paper 
money.

W hat a bank can with propriety advance' to 
a merchant or undertaker of any kind, is not,

either



cither the whole, capital with w hich he trades, or c 

even any confiderable part o f  that c a p ita l; but. 
that part o f  it on ly, which he w ould otherwife be 

o b liged  to keep  by him unem ployed, and in 

ready m oney for anfwering occafional demands.
I f  the paper m oney w hich the bank advances 
never exceeds this value, it can never exceed the 
value o f  the g o ld  and filver, which w ould necef- 

fa fily  circulate in the country i f  there was no 
paper money ; it can never exceed the quantity 

w hich the circulation o f  the country can eafily 

abforb and em ploy.

W hen a bank difeounts to a m erchant a real 
b ill o f  exch an ge drawn by a real creditor upon a 

real debtor, and w hich, as foon as it becomes 
due, is really paid by that d e b to r ; it on ly ad
vances to him a part o f  the value w hich he 
w ould otherwife be ob liged  to keep by him un
em ployed, and in ready m oney for anfwering o c
cafional dem ands. T h e  paym ent o f  the b ill, 

when it becom es due, replaces to the bank the 
value o f  what it had advanced, together with the 
intereft. T h e  coffers o f  the bank, fo far as its 
dealings are confined to fuch cuftom ers, refera

b le a water pond, from  w hich, though a ftream 
is continually running out, yet another is con
tinually running in, fu lly  equal to that which 

runs o u tj  fo that, without any further care or 

attention, the pond keeps always equally, or 
very  near equally fu ll. L it t le  or no expence can 
ever be neceffary for replenifhing the coffers o f  
fych  a bank.
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A  merchant, without ever-trading, may fre
quently have occasion for a fum of ready money, 
even when he has no bills to difeount. When a; 
bank, befides difeounting his bills, advances him 
likewife upon fuch occafions, fuch fums upon his 
cafli account, and accepts of a piece-meal repay
ment as the money comes in from the occafiona} 
fale of his goods, upon the eafy terms of the 
banking companies of Scotland j it difpenfes 
him entirely from the neceflity of keeping any 
part of his flock by him unemployed, and in 
ready money for anfwering occ^fional demands. 
When fuch demands actually come upon him, 
he can anfwer them fufficiently from his cafh 
account. The hank, however, in dealing with 
fuch cuftomers, ought to oblerve with great at
tention, whether in the courfe. of fome lhort 
period (of four, five, fix, or eight months, for 
example) the fum of the repayments which it 
commonly receives from them, is, or is not, 
fully equal to that of the advances which it 
commonly makes to them. If, within the courfe 
of fuch lhort periods, the fum of the repayments 
from certain cuftomers is, upon moft occafions* 
fully equal to that of the advances, it may fafely 
continue to deal with fuch cuftomers. Though 
the ftream which is in this cafe continually run
ning out from its coffers may be very large, that 
which is continually running into them muft be 
atJeaft equally large j fo that without any fur
ther care or attention thofe coffers are likely to 
be always equally or very near equally full s and

»- ri; fcarce
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fcaree e^er to' requireany extraordinary expence c HnA p* 
to replenifh them, If, on the contrary, thefurn 
of the repayments from certain other cuftom- 
ers falls commonly very much fhort of the 
advances which it makes to them, it cannot with 
any fafety continue to deal with fuch cuftorpers, 
at leaft if they continue to deal with it ip {his 
manner. The ftream which is in this cafe con
tinually running out from its coffers is neceffa- 
rily much larger than that which is continually 
running in ; fo that, unlefs they are replenifhed 
by fome great and continual effort of expence, 
thofe coffers mufl foon be exhaufted altoge
ther.

T he banking companies of Scotland, accord
ingly, were for a long time very careful to re
quire frequent and regular repayments from all 
their cuftomers, and did not care to deal with 
any perfon, whatever might be his fortune or 
credit, who did not make, what they called, fre
quent and regular, operations with them. By 
this attention, befides faving almoft entirely the 
extraordinary expence of replenifhing their cof
fers, they gained two other very confiderable 
advantages.

F irst, by this attention they were enabled to 
make fome tolerable judgment concerning the 
thriving or declining circumftances of their 
debtors, without being obliged to look out for 
any other evidence befides what their own books 
afforded them j men being for the moft part 
either regular or irregular in their repayments, 
according as their circumftances are either thriv

ing



B O OK
«.

ing or declining. A  private; nun who lends out 
his money to perhaps half a dozen or a dozen of 
debtors, may, either by himfelf or his agents, 
obferve and enquire both conftantly and care
fully into the conduct and fituation of each of 
them. But a banking company, which lends 
money to perhaps five hundred different people, 
and of which the attention is continually occu
pied by objects of a very different kind, can have 
no regular information concerning the conduct 
and circumftances of the greater part of its debt
ors beyond what its own books afford it. In re
quiring frequent and regular repayments from 
all their cuftomers, the banking companies of 
Scotland had probably this advantage in view.

S econdly, by this attention they fecured 
themfelves from the poflibility o f ifilling more 
paper money than what the circulation of the 
country could eafily abforb and employ. When 
they o'oferved, that within moderate periods o f 
time the repayments of a particular cuftomer 
were upon moll: occafions fully equal to the ad
vances which they had made to him, they might 
be alfured that the paper money which they had 
advanced to him, had not at any time exceeded 
the quantity o f gold and filv?r which he would 
otherwife have been obliged to keep by him for 
anfwering occafional demands; and that, coo- 
fequently the paper money, which they had cir
culated by his means, had not at any time ex
ceeded the quantity o f gold and filver which 
would have circulated in the country, had there 
been no paper money. The frequency, regula

rity
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rity and amount o f  his repayments would fuffi- 
ciently demonftrate that the amount o f their ad
vances had at no time exceeded that part o f h is . 
capital which he would otherwife have been 
obliged to keep by him, unemployed and in 
ready money for anfwering occalional demands; 
that is, for the purpofe o f keeping the reft of his 
capital in conftant employment. It is this part 
o f his capital only which, within moderate pe
riods o f time, is continually returning to eveiy 
dealer in the fhape o f money, whether paper or 
coin, and continually going from him in the 
fame fhape. I f  the advances of the bank had 
commonly exceeded this part of his capital, the 
ordinary amount o f his repayments could not, 
within moderate periods o f time, have equalled 
the ordinary amount o f its advances. The 
ftream which, by means of his dealings, was con
tinually running into the coffers o f the bank, 
could not have been equal to the ftream which, 
by means o f the fame dealings, was continually 
running cbt. The advances of the bank paper, 
by exceeding the quantity o f gold and filver 
which, had there been no fuch advances, he 
would have been obliged to keep by him for 
anfwering occalional demands, might foon come 
to exceed the whole quantity o f gold and filver 
which (the commerce being fuppofed the fame) 
would have circulated in the country had there 
been no paper money j and confequcntly to ex
ceed the quantity which the circulation o f the 
country could eafily abforb and employ j and the 
excefs of this paper money would immediately

have
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K. have returned upon the bank in oirdertn be ex* 
changed for gold and filver. This fecond ad* 
vantage, though equally real, was not perhaps 
fo well underftood by all the different banking 
companies of Scotland as the firft.

W hen, partly by the conveniency o f  difcount- 
ing bills, and partly by that o f calh accounts, 
the creditable traders of any country can be dift 
penfed from the neceffity of keeping any part o f 
their ftock by them, unemployed and in ready 
money, for anfwering occaftonal demands, they 
can reafonably expedt no further affiftance from 
banks and bankers, who, when they have gone 
thus far, cannot, confidently with their own in- 
tereft and fafety, go farther. A  bank cannot, 
confidently with its own intered, advance to a 
trader the whole or even the greater part of the 
circulating capital with which he trades be- 
caufe, though that capital is continually return*, 
ing to him in the fhape of money, and going 
from him in the fame lh$pe,.yet the whole of the 
returns is too didant from the whole of the out
goings, and the lum of his repayments could not 
equal the fum of its advances within fuch mo
derate periods of time as fuit the conveniency o f  
a bank. Still lefs could a bank afford to ad
vance him any confiderable part o f his fixed 
capital} of the capital which the undertaker o f  
an iron forge, for example, employs in erecting 
his: forge and fmelting-houfe, his work-houfos 
and. warehoufes, the dwelling-houfes of his work- 
meoy & c. ; o f the capital which the Undertaker 
of®: mine employs in finking his fhafts, in

THE NATURE AND CAUSES < OP
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;«ut the water, in making 
roads and waggon-ways, & c. ; o f the capital 
•which the perfon who- undertakes to improve 
laad employs iah clearing, draining, enclofing* 
manuring and ploughing wafte and uncultivated 
fields, in building farm-houfes, with all their 
neceflary appendages o f ftables, granaries, &cc< 
The returns o f  the fixed capital are in almoft all 
cal'es much flower than thofe of the circulating 
capital j and fuch expences, even when laid out 
with the greateft prudence and judgment, very 
feidom return to the undertaker till after a pe
riod o f  many years, a period by far too diftant to 
fuit the conveniency o f a bank. Traders and 
other undertakers may, no doubt, with great 
propriety, carry on a very conftderable part o f 
their projects with borrowed money. In juftice 
to .their creditors, however, their own capital 
-ought, in this, cafe, to be fufficient to enfure, if  I  
may fay fo, the capital of thofe creditors; or to 
render it extremely improbable that thole credi
tors lhould incur any lofs, even though the fuc- 
cefs o f the project lhould fall very much lhort o f 
the expedition o f the projectors. Even with 
this .precaution too, the money which is bor
rowed, and which it is meant lhould not be re
paid till after a period o f feveral years, ought not 
to be borrowed o f  a bank,, but ought to be bor
rowed upon bond or mortgage, o f fuch private 
people as propofe to live upon the intereft o f 
their money, without taking the trouble them- 
lelves to employ the capital; and who are upon 
that account willing to lend that capital to fuch 

% people
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* ° i f  K' people o f  good credit as are likely to keep it for 
ieveral years. A  bank, indeed, which lends its 

money without the expence o f ftampt paper, or 
o f  attornies fees for drawing bonds and mort
gages, and which accepts of repayment upon the 
ealy terms of the banking companies o f Scot
land; would, no doubt, be a very convenient 
creditor to fuch traders and undertakers. But 
fuch traders and undertakers would, furely,. be 
mod inconvenient debtors to fuch a bank.

I t  is now more than five-and-twenty years 
fince the paper money iffued by the different' 
banking companies of Scotland was fully equal, 
or rather was •fomewhat more than fully equal, 
to what the circulation o f the country could 
eafily abforb and employ. Thofe companies, 
therefore, had fo long ago given all the affiflance 
to the traders and other undertakers o f Scotland 
which it is poffible for banks and bankers, con
fidently with their own intereft, to give. They 
had even done fomewhat more. They had over
traded a little, and had brought upon themfelves 
that lofs, or at leaft that diminution of profit, 
which in this particular bufinefs never fails to 
attend the fmalleft degree of over-trading. Thofe 
traders and other undertakers, having got fo 
much affiftance from banks and bankers, wilhed 
to get Hill more. The banks, they feem to have 
thought, could extend their credits tb whatever 
fum might be wanted, without incurring any 
other cxpence befides that of a few reams o f 
paper. They complained of the contrafted views 
and daftardlv fpirit of the directors, of thofe

banks,

4&c
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banks, w hich'did not, they faid, extend their CHj / p* 

credits in proportion to the extenfion of the trade 
o f the country; meaning, no doubt, by the ex- 
terifion o f that-trade the extenfion o f their own 
projects beyond ■ what they could carry on, 
either with their own capital, or with what they 
had credit to borrow of private people in the 
ufual wary o f bond or mortgage. The banks, 
they fcem to have thought, were in honour 
bound to fupply the deficiency, and to provide 
them with all the capital which they wanted to 
trade with. T he banks, however, were of a dif
ferent opinion, and upon their refufing to extend 
their credits, fome o f thofe traders had recourfe 
to an expedient which, for a time, ferved their 
purpofe, though at a much greater expence, yet 
as effectually as the utmoft extenfion o f bank 
credits could have done. This expedient was 
no other than the well-known Ihift o f drawing 
and redrawing} the fhift to which unfortunate 
traders have fometimes recourfe when they are 
upon the brink of bankruptcy. The practice o f 
railing money in this manner had been long 
known in England, and during the courfe o f the 
late war, when the high profits of trade afforded 
a great temptation to over-trading, is faid to 
have been carried on to a very great extent.
•From England it was brought into Scotland, 
where, in proportion to the very limited com
merce, and to the very moderate capital o f the 
country, it was foon carried on to a much 
greater extent than it ever had been in England.

7  T u t
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T he pra&ce of drawing and re-drawing is 
well known to all men of bufinqfsi that it 
perhaps be thought unneceflary to give any ac
count of it. But as this book may come into 
the hands of many people who a*e not men ,©f 
bufinefs, and as the effe&s of -this pra&ic-e upon 
the banking trade are not perhaps generally un- 
derftood even by men of bufinefs themfelves, 1 
fhall endeavour to explain it as diftin&ly as I 
can.

T he cuftoms of merchants* which were efta- 
blilhed when the barbarous laws of Europe did 
not enforce the performance of their 
and -which during the courfe of the two laft 
turies have been adopted into the laws of all 
European nations, have given fuch extraordinary 
privileges to bills of exchange, that money is 
more readily advanced upon ithem, than upon 
any other fpecies of obligation j efpecially when 
they are made payable within fo fhort a period 
as two or three months after their date. If, when 
the bill becomes due, the acceptor does not pay 
it as foon as it is prefented, he becomes from that 
moment a bankrupt. The bill is protefted, and 
returns upon the drawer, who, if he does not 
immediately pay it, becomes likewife a bank
rupt. If,-before it came to the perlbn who pre- 
feats it to the acceptor for payment, it had paffcd 
through the hands of fcveral other pqrfons, who 
had iucceflively advanced to one another the, 
contents of it either in money or goods, and,' 
to xxprefe that each of-.them, had in his

■received



***ALMf G & W O tto tW

s, fcada8 o f tfestn in their 
ftfcatds, written their names upon 

the baekoftfce b ill; each endorier becomes in 
lri*^ m ifab teftotheoWner o f  rise bid for thofe 
contents, he fails to-pay, he becomes
too from that* moment a bankrupt. Though the 
drawer,- acceptor, and endoricrs o f the bill 
fhouidj a llo f  them, be perfons of doubtful Cre
dit; yet Hill the Ihortnefs of the date gives fome 
fecurity to the owner of the bill. Though all o f 
them msy be *Very likely to become bankrupts ; 
ir is  a chance*if they all become fo in fo Ihort a 
rime. The houfe is crazy* fays a weary traveller 
t» himfelf, and will not ftand very long* but it 
is a chance if it: falls to-night, and I will venture, 
therefore, to deep in it to-night.
• Tit® trader A  in Edinburgh, we fhall fuppofe, 

draws a bill upon B in London, payable two 
months after date. In reality B in London owes 
nothing to A  in Edinburgh; but he agrees to 
accept o ffA ’s bill, upon condition that before 
the term of payment he fhall redraw upon A  in 
Edinburgh, for the fame fum, together with the 
itttCreft attd a commifiion, another bill, payable < 
llkewifc two months after date. B accordingly^- 
before the expiration of the firft two inonths, re- 
df&ftEs this bill upon A  in Edinburgh; who again, 
Before the expiration o f  the fecond two m onths,; 

a-fodopd bill upon B in London^
months after date; indTbefart 

: thifld two months^ Bum 
Ain-.Edinburgh sasothenj-bilL 

&lfo two months after date. This prac- 
V o i . I .  '  H  h tice
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b o o k  tice hasrfpmetimes gone on, not ori)y for feveral 
“ l  , months, but for federal years together,' the. bill 

always returning upon A  in Edinburgh, with 
the accumulated intereft and commiffion of all 
the former bills. The intereft was five per cent, 
in the year, and the commiffion was never left 
than one half per cent, on each draught. This 
commiffion being repeated more than fix times 
in the year, whatever money A  might raife by 
this expedient muft neceffarily have coft him 
fomething more than eight per cent, in the year, 
and fometimes a great deal more; when either 
the price of the commiffion happened to rife, or 
when he was obliged to pay compound intereft 
upon the intereft and commiffion of former bills. 
This practice was called raifing money by circu
lation.

I n a country where the ordinary profits o f 
ftock in the greater part of mercantile proje&s 
are fuppofed to run between fix and ten per 
cent.; it muft have been a very fortunate fpe- 
eulation of which the returns could not only 
repay the enormous expence at which the money 
was thus borrowed for carrying it o n ; but afford, 
befides, a good furplus profit to the projector. 
Many vaft and extenfive projects, however, were 
undertaken, and for feveral years carried on 
without any other fund to fupport them befides 

was raifed at this enormous expence. The 
s, no doubt, had in their golden dreams 

the moft diftitt& vifion of this great profit. 
IJpon their awaking, however, either at the end 
o f their projects, or when they were no longer 

5 able



Able to caitythem  on, they very feldom, I be
ll ad the good fortune to  find it* .

T he bills which A  in Edinbugh drew upon B 
in Londotij he regularly difcounted two months 
before they were due with fome bank or banker 
in Edinburgh; and the bills Which B in London 
re'-drew upon A  in Edinburgh, he as regularly 
difcounted either with the bank o f England, or 
with fome other bankers in London. Whatever 
was advanced upon fuch circulating bills, was, in 
Edinburgh, advanced in the paper of the Scotch 
banks, and in London, when they were dif
counted at the bank of England, in the paper of 
that bank. Though the bills upon which this 
paper had been advanced, were all o f them re

paid

* The method deferibed in the text was by no means either 
the moft common or the moil expenfive one in which thofe ad
venturers fometimes raifed money by circulation. Jt fre
quently happened that A in Edinburgh would enable Bin 
London to'"pay the firft bill of exchange by drawing, a few 
days before it became due, a fecond bill at three months date 
upon the fame B in London. This bill, being payable to his 
own order, A fold in Edinburgh at par; and with its contents 
pth*chafed bills upon London payable at fight to the order of 
B,: to whom he fent them by the port. Towards the end of the 
late war, the exchange between Edinburgh and London was 
frequently, three per cent, againft Edinburgh, and thofe bills 
at fight mu ft frequently have coft A that premium This tranf- 
aOStfn therefore being/repeated at leaft four times in the year, 
and being folded with a coinmiflion of at leaft one half per 
centi/uppn. each repetition, mnft at that period have eoft A at 
leaii fourteen per cent* in* the year. Ac other times A would 
enable B to difeharge the firft bill of exchange by drawing, a 
feW days before it became due, a fectmd bill at tW6 months 
dat&f iiot dponf B* but dpoh foine third perfon, C, f o r e x -  

H h 2 example,
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® °jP K paid jn their turn as foon as they became due 5 
the value which had been really advanced 

uppn the firft bill, was never really returned to 
the banks which advanced it * becaufe, before 
each bill became due, another bilL was always 
drawn to foiT\ewhat a greater amount than the 
bill which was foon to be paid* and the dif- 
counting of this other bill was effentially necef- 
fary towards the payment of that which was foon 
to be due. This payment, therefore, was alto
gether fictitious. The ftream, which, by means 
of thofe circulating bills of exchange, had once 
been made to run out from the coffers of the 
banks, was never replaced by any ftream which 
really run into them.

cample, in London. This other bill was made payable to 
the order of B, who, ppon its being accepted by C, difeopnt- 
ed it with fome banker in London ; and A enabled C to dif- 
charge it by drawing, a few days before it became due, a third 
bill, likewifc at two moaths date, fometimes upon his firft 
corjre/pondent B, and fometimes upon fome fourth or fifth per- 
(pn,, JD or E, for example. This third bill was made payable 
to ;the order of C; who, as foon as it was accepted, difccruntcd 
it in the fame manner with fome banker in London. Such 
operations being repeated at leaft fix times in the year, and 
beiqg, footed with a commiffion of at leaft *>Ue-half per cent, 
upon each repetition, together with the legal intereft of dive 
per cent, this method of raifing money, in the fame manner as 
that deferibed in the text, mufi: have coft A fomething more 
than eight per cent. By faying, however, the exchange be
tween Edinburgh and London it was lefsexpenfive than that 
meptipaed?in the foregoing part of this but then^tre
quired an eftablifhed crppi*, with.mpie.houdcs than one in 
London,an advantage which many of thefe adventurers could 
not always find it eafy to procure,

s ■ ■ f i fE
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' T he paper which was iffued upon thofe cir
culating bills o f  exchange, amounted, upon many 
occafions, to the whole fund deftined for carry
ing on fome vail and extenfive project o f agri
culture, commerce, or manufactures; and not 
merely to that part of it which, -had there been 
no paper money, the proje&or would have been 
obliged to keep by him, unemployed and in 
ready money for anfwering occafional demands. 
T he greater part of this paper was, confequently, 
over and above the value of the gold and lilver 
which would have circulated in the country, had 
there been no paper money. It was over and 
above, therefore, what the circulation of the 
country could eafily abforb and employ, and, 
upon that account, immediately returned upon 
the banks in order to be exchanged for gold and 
lilver, which they were to find as they could. 
It was a capital which thofe projectors had very 
artfully contrived tq draw from thofe banks, 
not only without their knowledge or deliberate 
confent, but for fome time, perhaps, without 
their having the moft diftarit fufpicion that they 
had really advanced it,

.W hsn two people, who are continually draw
ing and re-drawing upon one another, difcount 
their bills always with the fame banker, he mult 
immediately, difcover what they are about, and 
fee, clearly that they are trading, not with fury 
capital o f  their own, but with the capital Which 
he advances to them. But this difcovery is not 
^together tVtfafy when they diicquat their bills 

with one banker, and fometimes with 
H  h J another,
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another, and when the fame two periods do not 
conftantly draw and re-draw upon one another, 
but occafionally run the round o f a,-g|reat circle 
of projedors, who find it for their intereft to 
affift one another in this method o f railing money, 
and’to render it, upon that account, as difficult 
as poffible to diftinguilh between a' real and a 
fiditious bill o f exchange; between a bill drawn 
by a real creditor upon a real debtor, and a bill 
for which there was properly no real creditor but 
the bank which discounted i t ; nor any real 
debtor but the projector who made ufe of the 
money. When a banker had even made this 
difeovery, he might fometimes make it too late, 
and might find that he had already discounted 
the bills of thofe projedors to fo great an extent, 
that, by refufing to difeount any more, he would 
necefiarily make them all bankrupts, and thus, 
by .ruining them, might perhaps ruin himfelf. 
F or his own interefi  ̂ and fafety, therefore, he 
might find it necefiary, in this very perilous fitu- 
ation, to go on for fome time, endeavouring, 
however, to withdraw gradually, and upon that 
account making every day greater and greater 
difficulties about discounting, in order to force 
thofe projedors by degrees to shave recourfe, 
either to other bankers, or to other methods o f 
raffing money; fo as that he himfelf might, as 
foon as poffible, get out of the circle.. The dif
ficulties, accordingly, which the hank o f Eng-,; 
land, which the principal bankers in s London, 
and which even the more prudent Scotch banks 
began, after a certain time, and when all them.

had



had already gone too far, to make about dif- c 
counting, not only alarmed, but enraged in the 
higheft-degree thofe projectors. Their own 
diftrefs, o f which this prudent and necefiary re- 
ferve o f the banks, was, no doubt, the immediate 
occafion, they called the diftrefs of the country; 
and this diftrefs of the country, they faid, was 
altogether owing to the ignorance, pufillanimity, 
and bad conduit of the banks, which did not 
give a fuBiciently liberal aid to the fpirited un
dertakings of thofe who exerted themfeives in 
order to beautify, improve, and enrich the coun
try. It was the duty of the banks, they leemed 
to think, to lend for as long a time, and to as 
great an extent as they might wilh to borrow. 
The banks, however, by refufing in this manner 
to give more credit to thofe, to whom they had 
already given a great deal too much, took the 
only method by which it was now pofiible to fave 
either their own credit, or the publick credit o f 
the country.

Ii# the midft of this clamour and diftrefs, a 
new bank was eftablifhed in Scotland for the 
exprefs purpole of relieving the diftrefs of t'he 
country. The defign was generous; but the 
execution was imprudent, and the nature and 
caufes of the diftrefs which it meant to relieve, 
wfcre not, perhaps, well underftood. This bank 
was more liberal than any other had ever been, 
both in granting cafh accounts, and in difeount- 
mg bills o f exchange. With regard to the latter, 
it feems to have made fcarce any diftindtion be
tween real and circulating bills, but to have dif-.

H  h 4 counted
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counted, all equally. It was the-avowed prin
ciple of this bank to advance, upon any reafon- 
able fecurity, the whole capital which was to be 
employed in thofe improvements of which the 
returns are the moll flow and diftant, fuch as the 
improvements of land. T o  promote fuch im
provements was even faid to be the chief o f the 
publick fpirited purpofes for which it was irifti- 
tuted. By its liberality in granting calh ac
counts, and in difeounting bills of exchange, it, 
no doubt, iflued great quantities o f  its bank
notes. But thofe bank-notes being, the greater 
part of them, over and above what the circula
tion of the country could eafily abforb and em
ploy, returned upon it, in order to be exchanged 
lor gold and filver, as faft as they were iflued. Its 
coffers were never well-filled. The capital which 
had been fubferibed to this bank at two different 
fubferiptions, amounted to one hundred and 
fi.xty thoufand pounds, of which eighty per cent, 
only was paid up. This fum ought to have been 
paid in at leveral different inftalments, A  great 
part o f the proprietors, when they paid in their 
£rft inftaiment, opened a cafh account with the 
bank} and the dire&ors, thinking themfelves 
obliged to treat their own proprietors with the 
fame liberality with which they treated all other 
men, allowed many of them to borrow upon this 
cafh account, what they paid in upon all their 
fubfequent inftalments, Such payments, there
fore, only put into one cofferp what bad the mo
ment before been taken out of-another.'’' But had 
the coffers o f  this bank been filled ever fo well,
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its exaefiive circulation tnuft have emptied them 
falter than they could have been replenifhed by 
any other expedient but the ruinous one o f  draw
ing upon London, and when the bill -became 
due, paying it, together with intereft and com- 
miffion, by another draught upon the lame place. 
Its coffers having been filled fo very ill, it is 
faid to have been driven to this refource within 
a very few months after it began to do bufinefs. 
T he eftates. o f the proprietors of this bank were 
worth feveral millions, and by their fubfcription 
to the original bond or contract o f the bank, 
were really pledged for anfwering all its engage
ments. By means o f the great credit which fo 
great a pledge neceffarily gave it, it was, not
withstanding its too liberal conduct, enabled to 
carry on bufinefs for more than two years. 
When it was obliged to flop, it had in the circu
lation about two hundred thoufand pounds in 
bank-notes. In order to fupport the circulation 
o f  thofe notes, which were continually returning 
upon it as fall as they were ifiued, it had been 
cojiftantly in the practice o f drawing bills o f ex
change upon London, o f which the number and 
value were continually increafing, and, when 
it. ftopt, amounted to upwards o f fix hundred 
thoufand pounds. This bank, therefore, had, 
in little more than the courfe. o f two years, ad
vanced to different people upwards- o f  eight 
hundred thoufand pounds at five per cent. 
Ujpon the two hundred thoufand pound* which 
k  circulated, in bank-notes, this five per cent, 

t , : perhaps, be conlidercd as clear gain,
without
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K without any other deduction befides the ekpence 
o f management. But upon upwards o f  fix hun
dred thoufand pounds> for which it was conti
nually drawing bills o f exchange upon London, 
it was paying, in the way o f  intereft and com- 
milfion, upwards o f eight per cent., and was 
confequently lofing more than three per cent, 
upon more than three-fourths o f all its deal
ings.

T he operations o f this bank feem to have pro
duced effedls quite oppofite to thofe which were 
intended by the particular perfons who planned 
and direeled it. They feem to have intended to 
fupport the fpirited undertakings, for as inch 
they conftdered them, which were at that time 
carrying on in different parts of the country; 
and at the fame time, by drawing the whole 
banking bufinefs to themfelves, to fupplant ail 
the other Scotch banks; particularly thofe efta- 
blifhed at Edinburgh, whofe backwardnefs in 
diicoundng bills of exchange had given fomc 
oifence. This bank, no doubt, gave fome tem
porary relief to thofe projectors, and enabled 
them to carry on their projects for about two. 
years longer than they could otherwife have done, 
But it thereby only enabled them to get fo much 
deeper into debt, fo that when ruin came, it fell 
fo much the heavier both upon them and upon 
their creditors. The operations o f this bank, 
therefore, inftead o f relieving, in reality aggra
vated in the long-run the diftrefs which thofe 
projectors had brought both upon themfelves 
and upon their country. It would have been

m uch
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much, better for themfelves, their creditors and c H, A p' 
their, country, had the greater part of them been 
obliged to flop two years fooner than they 
actually cl id. T he temporary relief, however, 
which this bank afforded to thofe projectors, 
proved a real and permanent relief to the other 
Scotch banks. A ll the dealers in circulating 
bills of exchange, which thofe other banks had 
become fo backward in difcounting, had recourfe 
to this new bank, where they were received with 
open arms. Thofe other banks, therefore, were 
enabled to get very eafily out of that fatal circle, 
from which they could not otherwii'e have dif- 
engaged themfelves without incurring a confider- 
able lofs, and perhaps too even feme degree of 
diferedit.

I n the long-run, therefore, the operations o f 
this bank increaled the real diftrefs of the coun
try which it meant to re lieve; and effectually re
lieved from a very great diftrefs thofe rivals 
whom it meant to fupplant.

A t  the firft fetting out of this bank, it was 
the opinion of fome people, that How faft foever 
its coffers might be emptied, it might eafily 
replenilh them by raifing money upon the fecuri- 
ties of thofe to whom it had advanced its paper. 
Experience, I believe, foon convinced them that 
this method o f raifing money was by much too 
flow to anfwer their purpofe j and that coffers 
which originally were fo ill filled, and which 
emptied themfelves fo very faft, could be re- 
pienHhed by no other expedient but the ruinous 
prie of drawing bills upon London, and when

they
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* °n°  K they became due, paying them by-other draughts 
upon the lame place with accumulated ftiuereft 
and commiflion. But though they had been 
able by this method to raife money as faft as 
they wanted it; yet, inftead o f making a profit, 
they muft have fuffered a lols by every fuch ope
ration; fo that in the long-run they muft have 
ruined tjiemfelves as a mercantile company, 
though, perhaps, not fo foon as by the more 
expenfive practice o f drawing and re-drawing. 
They could Hill have made nothing by the in- 
tereft of the paper, which, being over and above 
what the circulation o f the country could abforb 
and employ, returned upon them, in order to be 
exchanged for gold and Giver, as faft as they 
ifibed i t ; and for the payment of v/hich they 
were -themfelves continually obliged to borrow 
money. On the contrary, the whole expence o f  
this borrowing, of employing agents to look out 
•for people who had money to lend, of negociating 
with thofe people, and of draw ing’ the proper 
bond or alignment, muft have fallen upon diem, 
and have been fo much clear lofs upon the ba- 
.lanceof their accounts. The projeebof repteriilh- 
:ing. their coffers in this manner may be com- 
•pared to  that o f  a man who had a.waber-pond 
from which a ftream was continually running 
lout, .and into which- no ftream was continually 
Tunning,.but .who propofed to .keeper always 
equally full byem pipying a number of jkople 
to  go  continually with buckets, to;;a .iwelluac 
ftbme miles diftance in., order to- bnrrgwaitsfcr’ta 

sfh it ..; , ■ :v i .-■•••■'!•;
B u t .



though, this operation had proved, not c 
prafticable, but profitable to the bank as; a 

mercantile company, yet the country could have 
derived no benefit from it; but, on the con
trary, muft have fuffered a very conliderable lofs 
by.it. This*operation could not augment in the 
fmaJlefl: degree the quantity of money to be lent.
It . could only have erefted this bank into a fort 
o f general loan office for the whole country. 
Thole who wanted to borrow, muft have applied 
to this bank, inftead of applying to the private 
perfons who had lent it their money. But a 
bank which lends money, perhaps, to five hundred 
different people, the greater part o f whom its 
directors can know very little about, is not likely 
to be more judicious in the choice of its debtors, 
than a private perfon who lends out his money 
among a few people whom he knows, and in 
whofe fober and frugal conduft he thinks he has 
good reafon to confide. T he debtors o f fuch a 
bank, as that whofe conduft I have been giving 
fome account of, were likely, the greater part o f  
them, to be chimerical projeftors, the drawers 
and re-drawers o f circulating bills o f exchange, 
who would' employ the money in extravagant 
undertakings, which, with all the affiftance that 
could be given them, they would probably never 
be able to compleat, and which, i f  they Ihould 
be compleated, would never repay the expence 
which they had really coft, would never afford a 
fund; capable o f maintaining a quantity o f labour 
equal to that which had been employed about 
them. T he fober and frugal debtors o f pri

K WEALTH1 OF: NATIONS;
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K vate perfons, on the contrary, would he more 
likely to employ die money borrowed in fobcr 
undertakings which were proportioned, to their 
capitals, and which, though they , might have 
lefs of the grand and the marvellous, would have 
more of the folid and the profitable, which 
would repay with a large profit whatever had 
been laid out upon them, and which would thus 
afford a fund capable of maintaining a much 
greater quantity of labour than that which had 
been employed about them. The fuccefs of this 
operation, therefore, without increafing in the 
fmalleft degree the capital of the country, would 
only have transferred a great part o f it from pru
dent and profitable, to imprudent and unprofit
able undertakings.

T hat the indufhy of Scotland languilhed for 
want of money to employ it, was the opinion o f 
the famous Mr. Law. By eftablifhing a bank o f 
a particular kind, which Jie feems to have ima
gined, might iffue paper to the amount o f the 
whole value of all the lands in the country, he 
propofed to remedy this want o f money. The 
parliament of Scotland, when he firft propofed 
his project, did not think proper to adopt it. I t  
was afterwards adppted, with fome variations,, 
by the duke o f Orleans, at that time regent o f 
France. The idea of the poflibility o f multi
plying, paper money to alrnoft any extent, was 
the real foundation o f what is called the M if- 
fiffippi fcHeme, the molt extravagant projeft 
both, of banking and ftock-jobbing that, per-/ 
haps, the world ever faw. The different opera

tions
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tions of- this fc'hemc are explained fo fully, fo c H A p* 
clearly’, and with fo much order and diftinctnefs, 
by M r: Du Verney, in his Examination of the 
Political Reflexions upon Com frier ce and F i
nances of M r. Du T o t, that I Hi all not give any 
account of them. The principles upon which it 
was founded are explained by Mr. Law himfelf, 
in a difcourfe concerning money and trade, 
which he publifhed in Scotland when he firft 
propofed his projeX. The fplendid, but vifion- 
ary ideas which are let forth in that and fome 
other works upon the fame principles, ftill con
tinue to make an impreflion upon many people, 
and have, perhaps, in part, contributed to that 
excefs of banking, which has o f late been com
plained of both in Scotland and in other places.

T he bank of England is the greateft bank o f 
circulation in Europe. It was incorporated, in 
purfuance o f an adt of parliament, by a charter 
under the great feal, dated the 27th of July,
1694. It at that time advanced to government 
the fum o f one million two hundred thoufand 
pounds, for an annuity of one hundred thoufand 
pounds; or for 96,000 /. a year intereft, at the 
rate o f eight per cent., and 4,000/. a year for the 
expence of management. The credit of the new 
government, eftablifhed by the Revolution, we 
may believe, muft have been very low, when it 
was obliged to borrow at fo high an intereft.

I n 1697 the bank was allowed to enlarge its ca
pital flock by an engraftment o f 1,001,171/. xoj.
Its whole capital ftock, therefore, amounted 
at this time to 2,201,171/. io t .  This en
graftment is faid to have been for the fup-

port
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port o f publick credit. In 1696, tallies had 
been at forty, and fifty, and fixty per cent, dif- 
count, and bank notes at twenty per cent*. 
During the great recoinage of the filver, which 
was going on at this time, the bank had thought 
proper to difcontinue the payment of its notes, 
which neceffarily occafioned their difcredit.

I n purfuance of the 7th Anne, c. vii. the 
bank advanced and paid into the exchequer, the 
fum o f 400,000/. j making in ail the fum o f 
1,600,000/. which it had advanced upon its 
original annuity o f 96,000 /. intereft and 4,000/. 
for expencc o f management. In 1708, there
fore, the credit of government was as good as 
that' o f private perfons, fince it could borrow 
at fix per cent, intereft, the common legal and 
market rate of thofe times. In purfuance o f the 
fame aft, the bank cancelled exchequer bills to 
the amount of 1,775,027 /. 17.*. i o f  d. at fix 
per cent, intereft, and was at the fame time al
lo w ^  to take in fubfcriptions for doubling its 
capital. In 1708, therefore, the capital o f 
the bank amounted to 4,402,343 /. ; and it 
had advanced to government the fum o f 
3>375>027 ^ 17*- 10 i<*.

By a call of fifteen per cent, in 1709, there 
was paid in and made ftock 656,204/. i s .  9d . ; 
and by another o f ten per cent, in 1710, 
501,448/. 12 s .  n d . In confequence of thofe 
two calls, therefore* the bank capital amounted 
to 5>559>995^

- *  James Poftlethwaite’s Hifiory of the Publick 
page 301.
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4 if pUrfUance o f  the 3d G eorge I . c. 8; the 
bank delivered  u p  two m illions of exchequer b ills  

to be cancelled. I t  had at this tim e, therefore, 

advanced to governm ent 5,375,027/. 17  j . \od. 
In  purfuance o f  the 8th G eorge I. c. 21. the 
bank purchafed o f  the South Sea C om pany, ftock  
to the amount o f  4,000,000/. j and in 1722, in 

confequence o f  the fubfcriptions w hich it had 
taken in for enabling' it to m ake this purchafc, 
its capital fto ck  w as increafed by 3,400,000/. 

A t  this tim e, therefore, the bank had advanced to 

the p u b lick  9,375,027/. 17 s. \ and its capi
tal fto ck  amounted only to 8^95^,995 /. 14/*
It  w as upon this occasion that the fum w hich 

the bank had advanced to the p u b lick , and for 

w hich it  received intereft, began firft to exceed 
its capital fto ck , or the fum  for which it paid a  
d ividend to the proprietors o f  bank fto c k ; or, iri 

other words, that the bank began to have an utf* 
d ivided capital, over and above its divided one* 
I t  has continued to have an undivided capiUtl o f  

the fame k in d  ever fince. -In 1746, the bank 
had, upon different occasions, advanced to the 
p u b lic k  11,686,800/. a n d its  divided capital had 

been failed  b y  different calls and fubfcriptions 
t o  io ,7 8 o ,b o o /. T h e  ftate o f  thofe tw o fums has 
c o a tin u e d to  ,be the fam e e j$ r  fince* In  purfu- 

o f  the 4 th  e£ G eorge H I. c. 25. the bank

for th e renewal o f  

l^ p p 4 lT,m t ^ t  iaterc& or repay- 

foafr therefore, did not 
thofe tw o other fums.

. i x



T he dividend o f  the bank has varied atcord - 
in g  to the variations in the rate o f  the intereft 

which it has, at different tim es, received for the 

m oney it had advanced to the p u b lick , as w ell as 
according to other rircom ftanccs. T h is  rate o f  
intereft has gradually been reduced from  eigh t 

to three per cent. F o r fom e years p ad  the 
bank dividend has been at five and a h a lf per 

cent.

T he liab ility  o f  the bank o f  E n glan d  is equal 
to that o f  the B ritilh  governm ent. A l l  that it has 

advanced to the p u b lick  m uft be loft before its 

creditors can ftiftain any lofs. N o  other bank

in g  com pany in E nglan d can be eftablilhed by 
a ft  o f  parliam ent, or can confift o f  more than fix 
m em bers. I t  afts, not only as an ordinary bank, 

b u t as a great engine o f  ftate. It  receives and 
pays the greater part o f  the annuities which are 

due to the creditors o f  the p u b lick , it circulates 
exchequer b ills , and itT advances to governm ent 
the annual am ount o f  the land and m ah  taxes, 
which are frequently not paid up till fom e years 
thereafter. In thofe different operations, its duty 

to the p u b lick  m ay fom etimes have o b lig ed  itj 
w ithout any fault o f  its direftors, to overftock the 
circulation with paper m oney. I t  lik ew ife  d if- 
counts merchants b ills, and has, upon feveral |Hf- 
ferent occafions, fupported the credit o fth e  prin

cipal houfes, not only o f  E nglan d, but o f  H am 
burgh and H ollan d, t lp o n  o h e o c c a f io n f in 'i l^ l,  

it  Is fa id .to  have advanced for this"purpofe^lfi- 

one w eek, about 1,600,000 /. $ a great p a f t W i i f

THE NATURE AND CAUSES OF
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in bullion. I do not, however, pretend to war

rant either the greatnefs o f  the fum, or the fhort- 
nefs o f  the time. U pon other occafions, this 
great company has been reduced to the neceffity 
o f  paying in fixpences. ,

It is not by augm enting the capital o f  the 
country, but by rendering a greater part o f  that 
capital adtive and productive than would other- 
wife be fo, that the moft judicious operations o f  
banking can increafe the induftry o f  the country. 
T h a t part o f  his capital which a dealer is 
ob liged  to keep by him unemployed, and in 
ready money for anfwering occafional demands, 
is fo much dead ftock, which, fo long as it re
mains in this fituation, produces nothing either 
to him or to his country. T h e  judicious opera
tions o f  banking enable him to convert this dead 
ftock into adtive and productive fto c k } into ma
terials to work upon, into tools to w ork with, 
and into provifions and fubfiftence to w ork fo r ; 
into ftock which products fom ething both to 
him felf and to his country. T h e  gold  and filver 
m oney which circulates in any country, and by 
patais, o f  which, the produce o f  its land and la

bour is annually circulated and diftributed to 
the proper confumers, is, In the fame manner as 
the ready money o f  the dealer, all dead ftock. 

;> h  is  a very valuable part o f  the capital o f  the 

j *bui»try, which produces nothing to the country.
’ .’Tftbejudicious operations o f  banking, by fubfti- 

p c w & g -  .paper in the room o f  a great part o f  this 
gold  and filver, enables the country to convert a 

 ̂ I  i a great
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K great part o f  this dead fto ck  into a d lv e  a n d p ro -; 
d u d iv e  ftock j into fto ck  which produces fom e- 

thing to the country. T h e  go ld  and fiiyer m o- » 
ney* which circulates in any country m ay very  

properly be compared to a h ighw ay, w hich, 
w hile it circulates and carries to m arket all the 

grafs and corn o f  the country, produces itfe lf not 

a ftngle pile o f  either. T h e  judicious operations 
o f  banking, by providing, i f  I m ay be allowed 

fo violent a metaphor, a fort o f  w aggon-w ay 

through the a i r ; enable the country to  convert, 

as it were, a great part o f  its highways into good 

paftures and corn fields, and thereby to increafe 

very  confiderably the annual produce o f  its land 

and labour. T h e  com m erce and induftry o f  the 
country, however, it m uft be acknow ledged, 

though they m ay be fomewhat augm ented, can

not be altogether fo fecure, when they arc thus, 

as it were, fufpended upon the Daedalian w ings 
o f  p ap er m oney, as when they travel about upon 

the fblid ground o f  g o ld  and ftlver. O v er and 

above the accidents to  w hich they are expofed 
from  the unfkilfulneft o f  the. condudors o f  this 

paper m oney, they are liable to feveral others, 
from  w hich no prudence or fk iil o f  thofe con
d udo rs can guard them.

A n unfuccefsful war, for example, inwhief*] 
the enemy got poffeffion of the capital, and con# 
fequently of that treafure which fupported the 
credit of the paper money, would occafion/% 
much greats confufion in a country where 
whole circulation was carried on by

THE NATURE" AND CAUSES OF



in one where the greater part o f  it was carried on c  

b y  gold  and filver. T h e  ufual inftrum ent o f  

com m erce having loft its value, no exchanges 

could  be made but either by barter or upon cre

d it. A l l  taxes having been ufually paid in 

paper m oney, the prince w ould not have where

w ithal either to pay his troops, or to furnifh his 

m agazin es; and the ftate o f  the country w ould 

be m uch more irretrievable than i f  the greater 

part o f  its circulation had confided in go ld  and 

filver. A  prince, anxious to maintain his dom i
nions at all tim es in the ftate in which he can 

moft eafily defend them, ought, upon this ac
count, to guard, not on ly againft that exceffive 

m ultiplication o f  paper money which ruins the 

very  banks which iffue it j but even againft that 

m ultiplication o f  it, w hich enables them to fill 

the greater part o f  the'circulation o f  the country 

with it;

T he circulation o f  every country may be co r • 

fidered as divided into tw o different branches., 

the circulation o f  the dealers with one another, 

and the circulation between the dealers and the 

confirmers. T h o u g h  the fame pieces o f  m oney, 

whether paper or m etal, m a y b e  em ployed fotne- 

tim es m  the one circulation and fotnetimes in the 

other, yet as both are conftantly go in g  on at the 
fame rime, each requires a certain ftock o f  m o- 

ney o f  offte k in d  or another, to carry it on. T h e  

Of the goods Circulated between the differ- 

dealCrs, never can exceed the value o f  thole 
between tihe dealers and the eonfum -

THE WEALTH OP NATIONS.
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B 0 O e rs; w hatever is bought by the dealers, b ein g  

ultim ately deftined to be fold to the confumers. 

T h e  circulation between the dealers, as i t  is car

ried on by wholesale, requires generally a pretty 
larg e  fum for every particular tranfadion. T h a t  

between the dealers and the confum ers, on the 

contrary, as it is generally carried on by retail, 

frequently requires but very fm all ones, a (hil

lin g , or even a halfpenny, being often fufficient. 

B u t fm all fums circulate m uch fafter than large 

ones. A  (hilling changes m ailers more fre

quently than a guinea, and a halfpenny m ore 

frequently than a (hilling. T h o u g h  the annual 

purchafes o f  all the confumers, therefore, are at 

lead  equal in value to thofe o f  all the dealers, 

they can generally be tranfaded w ith  a m uch 

fm aller quantity o f  money j the fame pieces, by  
a more rapid circulation, fervin g as the inftru- 

m ent o f  m any more purchafes o f  the one k in d  

than o f  the other.

P apjer money may be' fo regulated, as either 
to confine itfelf very much to the circulation be
tween the different dealers, or to extend itfelf 
likewife to a great part of that between the deal
ers and the confumers. Where no bank notes 
arc circulated under ten pounds value, as dn 
London, paper money confines itfelf very 
to the circulation between the dealers. When:-* 
ten pound bank note comes into the hands 
confumer, he is generally obliged to- change 
the firft (hop where he has occafion to pm,cfa|ie| 
five (hillings worth of goods, fothatif
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turns into the hands o f a dealer, before the con
sumer has fpent the fortieth part o f the money. 
Where bank notes are iffued for fo fmall fums as 
twenty fhillings, as in Scotland, paper money 
extends itfelf to a confiderable part o f the circu
lation between dealers and confumers. Before 
the adt of parliament, which put a flop to the 
circulation of ten and five fhilling notes, it filled 
a ftill greater part o f that circulation. In the 
currencies o f North America, paper was com
monly iffued for fo lmall a fum as a Ihilling, and 
filled almoft the whole of that circulation. In 
fome paper currencies o f Yorklhire, it was iffued 
even for fo fmall a fum as a fixpence.

W here the ifiuingofbank notes for fuch very 
fmall fums is allowed and commonly pradtifed, 
many mean people are both enabled and encou
raged to become bankers. A  perfon whofe pro- 
miffory note for five pounds, or even for twenty 
fhillings, would be rejected by every body, will 
get it to be received without fcruple when it is 
iffued for fo fmall a fum as a fixpence. But the 
frequent bankruptcies to which fuch beggarly 
.bankers,muff be liable, may occafion a very con- 
fidei;ahle inconveniency, and fometimes even a 
very, greatcalam ity to many poor people who 

received.their notes in payment, 
g. .1$ were .better, perhaps, that no bank notes 

. Jfltt^of,‘ftie .kingdom for a 
: thaq fiyejfpouncis. Paper money 

^cio^qthen*-Pr9hablyf .confine Jtfelf, in every
to the .circulation between 

I i 4 the



4?S THE NATURE AND CAUSES OP

B 0 9 K the different dealers, as much as it does at pre- 
fent in London, where no bank notes are if 
under ten pounds value; five pounds being, in 
moft parts of the kingdom, a film which, though 
it will purchafe, perhaps, little more than half 
the quantity of goods, is as much confidered, 
and is as feldom fpent all at once,, as ten 
pounds are amidft the profufe expcncc of Lon
don.

W here paper money, it is to be obferved, is 
pretty much confined to the circulation between 
dealers and dealers, as at London, there is always 
plenty of gold and filver. Where it extends it-; 
felf to a confiderable part of the circulation be
tween dealers and confumers, as in Scotland, and . 
ftill more in North America, it banifhes gold 
and filver almoft entirely from the country; al
moft all the ordinary tranfa&ions of its interior 
commerce being thus carried on by paper. The 
fiippreffion of ten and five lhilling bank notes, 
fomewhat relieved the fcarcity of gold and filver 
in Scotland; and the fiippreffion of twenty fhil- 
ling, notes, would probably relieve it ftill more, 
Thofe metals are faid to have become mo 
abundant in America, 'fince the fiippreffion o f 
fome of their paper currencies. They are faid§t 
likewife, to have been more abundant before
inftitution of thofe currencies. . v:’ v
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duftry ^nd com m erce o f  the country, as they had 
done when paper m oney filled alm oft the w hole 
circu lation . T h e  ready m oney w h ich  a dealer is 
o b liged  to k e ep  b y  him , for anlw ering occafional 
dem ands, is deftined altogether for the c ircu la 
tion between h im fe lf and other dealers, o f  whom  
he buys goods. H e  has no occafion to keep 
any b y  him  for the circulation  between h im felf 
and the confum ers, w ho are his cuftom ers, and 
who brin g  ready m oney to him , inftead o f  ta k 
in g  any from  him . T h o u g h  no paper m oney, 
therefore, was allow ed to be iffued, but for fuch 
fu m s a s  w ould  confine it pretty m uch to the c ir
culation  between dealers and dealers j yet, p a rtly  
b y  d ilco u n tin g  real b ills  o f  exchange, and p artly  
b y  lend ing upon cafh accounts, banks and 
bankers m igh t ftill be able to relieve the greater 
part o f  thofe dealers from  the neceffity o f  k eep 
in g  any confiderable part o f  their fto ck  b y  them , 
unem ployed and in ready m oney, for anfw ering 
occafional dem ands. T h e y  m ight ftill be able 
to  g iv e  the utm oft afiiftance v/hich banks and 
bankers can, w ith propriety, g iv e  to traders o f  
e v e ry  k in d .

. T o  reftrain private people, it m ay be faid, 
from  rece iv in g  in paym ent the prom ifibry notes 

banker, for any fum  whether great or final!, 
they them felves are w illin g  to receive 
o r , to  reftrain a banker from ifiu ing fuch 

I ’ w hch a ll his neighbours are w illin g  to  
is a m anifeft v io lation  o f  that 

w hich it  is the proper bufinefs o f
law ,
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K law, not to infringe, but to fupport. Such , re
gulations may, no doubt, be confidered as in 
fome refpeft a violation o f natural liberty. But 
thofe exertions o f the natural liberty o f  a few in
dividuals, which might endanger the fecurity o f 
the whole fociety, are, and ought to be, re
trained by the laws o f all governments; o f the 
moft free,' as well as o f the moft defpotical. 
The obligation o f building party walls, in order 
to prevent the communication o f fire, is a viola
tion o f natural liberty, exactly o f the fame kind 
with the regulations o f the banking trade which 
are here propofed. .

A  p a p e r  money confifting in bank notes, iffued 
by people o f undoubted credit, payable upon 
demand without any condition, and in faft al
ways readily paid as foon as prefented, is, m 
every refpeft, equal in value to gold and filver 
money j fince gold and filver money can at any 
timft be had for it. Whatever is either bought 
or fold for fuch paper, muft neceffarily be bought 
or fold as cheap as it could have been for gold 
and filver. . •

T he incrcafe o f paper money, it has been faid, 
by augmenting the quantity, and confoquently 
dirtiinifhing the value o f the whole; eurren^, 
neceffarily augments the money ^prfoe'-of' 
modities. But as the quantity o f j 
which is taken from the currency',■ 
equal to the quantity o f paper v l!  J’" i:'s'^'i 

it, paper money does not necefi 
quantity of thb whole currency.
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ginning o f the laft century to the prefcnt tim e, c Hn* 1 
provifions never were cheaper in Scotland tha:> «— — ■ 
in 1759, though, from the circulation of ten 
and five Ihilling bank notes, there was then 
more paper money in the country than at pre- 
fent. The proportion between the price of pro
vifions in Scotland and that in England, is the 
fame now as before the great multiplication 
of banking companies in Scotland. Corn is, 
upon moft occafions, fully as cheap in England 
as in France j though there is a great deal o f 
paper money in England, and fcarce any in 
France. In 1751 and in 1752, when Mr. Hume 
publilhed his Political Difcourfes, and foon after 
the great multiplication of paper money in Scot
land, there was a very fenfible rife in the price 
o f provifions, owing, probably, to the badnefs 
of the feafons, and not to the multiplication o f 
paper money.

I t would be otherwife, indeed, with a paper 
money confifting in promifiory notes, o f which 
the immediate payment depended, in any re- 
fpeft, either upon the good will of thofe who 
iflued them} or upon a condition which the 
holder o f the notes might not always have it in 
his power to fulfil} or of which the payment was 

exigible till after a certain number o f years, 
hich in the mean time bore no iatereft.
1 paper money would, no doubt, fall more 

belpw the value p f gold and filver, ac- 
j  as the difficulty or uncertainly o f obtain- 
Wediate payment was fuppofed to be

Greater



B O O
II. greater or lefs; or according to the greater or 

lefs diftance of time-at which payment was exi
gible.

Some years ago the different banking com
panies of Scotland were in the praftice o f infert- 
ing into their bank notes, what they called an 
Optional Claufe, by which they promifed pay
ment to the bearer, either as foon as the note 
fhonld be prefented, or, in the option o f the 
directors, fix months after fuch prefentment, to
gether with the legal intereft for the faid fix 
months. The directors of fome of thofe banks 
fometimes took advantage of this optional claufe, 
and fometimes threatened thofe who demanded 
gold and filver in exchange for a confiderable 
number of their notes, that they would take ad
vantage o f it,unlefs fuch demanders would content 
themfelves with a part of what they demanded, 
The promiffory notes of thofe banking com
panies conftituted at that time the far greater 
part of the currency of Scotland, which this un
certainty of payment neceffarily degraded below 
the value of gold and filver money. During the 
continuance of this abufe (which prev$J$|: 
chiefly in 1762, 1763, and 1764), while 
•change between London and Carlifle 
that between London and Dumfries 
times be four per cent, againft 
this town is not thirty miles difbtat 
But at Carlifle, bills were paid il 
verj whereas at Dumfries th ey;w$

Scotch bank notes, and the

THE NATURE AND CAUSES OF



ting thofe bank notes exchanged for gold and 
filver coin had thus degraded them four per cent, 
below the value of that coin. The fame act of 
parliament which fuppreffed ten and five (hilling 
bank notes, fuppreffed likewife this optional 
claufe, and thereby reftored the exchange be
tween England and Scotland to it? natural rate, 
or to what the courfe of trade and remittances 
might happen to make it.

I n the paper currencies o f Yorkfliire, the 
payment of fo fmall a fum as a fixpence fome- 
titnes depended upon the condition that the 
holder o f the note fhould bring the change of a 
guinea to the perfan who iffued i t ; a condition, 
which the holders of luch notes might frequently 
find it very difficult to fulfil, and which muft 
have degraded this currency below the value o f 
gold and filver money. An aft of parliament, 
accordingly, declared all fuch claufes unlawful, 
and fuppreffed, in the fame manner as in Scot
land, all promiffory notes, payable to the beater, 
under twenty fhillings value.

T h* paper currencies of North America con- 
fiftcd, not in bank notes payable to the bearer 
o&demand, but in a government paper, of which 

fo m e n t was not exigible till feveral years 
And though the colony go-
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no intereft to the holders o f this 
l i f t e d  it to be, and in faft ren-

i f  to be perfeftly good, a hundred

pounds.

it was iffued. But allowing the
tender o f payment for the full
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* ° n°  K pounds payable fifteen years herice, for example,: 
in a country where intereft is at fix per cents is 
worth little more than forty pounds ready money. 
T o  oblige a creditor * therefore, to accept o f this 
as full payment for a debt o f a. hundred pounds 
aftually paid down in ready money,, was an aft 
o f fuch violent injufticc, as has fcarcej perhaps, 
been attempted by the government o f any other 
country which pretended to be free. It bears 
the evident marks o f  having originally been, 
what the honeft and downright Doftor Douglas 
allures us it was, a fcheme of fraudulent debtors 
to cheat their creditors. The government o f 
Penfylvania, indeed, pretended, upon their firft 
emiffion of paper money, in 1722, to render 
their paper of equal value with gold and filver, 
by enafting penalties againft all thofe who made 
any difference in the price o f their goods when 
they fold them for a colony paper, and when 
they fold them for gold, and filyer; a, regulation 

equally tyrannical, but much lefs efifeftual than 
that which it was meant to fupport. ,,A  ppfitive 
law may render a flwUipg a le g a l  n en d er.f^ a 
guinea) becaufc it may direft .they 
juftice to difeharge the debtor irho hajt, 
tender. But no pofitiveriaw catt.p 
who fells goods,, and who is at lii 
not to fell, as
as equivalent to a gulne^ io tfes
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cafionally confidered as equivalent, in fome o f  0 
the colonies, to a hundred and thirty pounds, , 
and in others to ft> great a fum as eleven hun
dred pounds currency; this difference in the 
value irifing from the difference in the quan
tity o f  paper emitted in the different colonies, 
and in the diftance and probability of the term 
o f its final difeharge and redemption.

N o law, therefore, could be more equitable 
than the aft o f parliament, fo unjuftly com
plained o f in the colonies, which declared 
that no paper currency to be emitted there in 
time coming, fhould be a legal tender o f pay
ment.

P ensylvania was always more moderate in its 
emifiions of paper money than any other of our 
colonies. Its paper currency accordingly is faid 
never to have funk below the value of the gold and 
filver which was current in the colony before the 
firft emiflion o f its paper money. Before that 
emiffion, the colony had raifedf the denomination 

! o f its coin, and had, by aft o f affembly, order- 
* ed fiire fhillings fiferling to pafs in the colony for 

three-pence, and afterwards for fix and 
-pence.' A  pound colony currency, there- 

' When that currency was gold and 
%|fl'^iiore ■ thau thirty per cent, below the 

idittd fterliffg^ iiid  when that cur- 
lib&ied’ into ^ p er, i t ; was. feldom 

^ ’ 'thirty p e r  cent, below that va- 
|||etence for raifing the denomina^ 

coin, was to prevent the exportation 
5 of
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fomewhat more in the market than the quan
tity o f gold or filver currency for which it was 
iffued. Some people account in this manner for 
what is called the A gio o f the bank of Amfter- 
dam, or for the fuperiority o f bank money over 
current money; though this bank money, as 
they pretend, cannot be taken out of the bank at 
the will o f the owner. The greater part o f 
foreign bills o f exchange mutt be paid in bank 
money, that is, by a transfer in the books of the 
b an k; and the directors o f the bank, they al
lege, are careful to keep the whole quantity 
o f  bank money always below what this ufe 
occafions a demand for. It js upon this ac
count, they fay, that bank money fells for q 
premium, or bears an agio of four or five per 
cent, above the fame nominal fum o f the gold 
and filver currency of the country. This account 
o f the bank o f Amfterdam, however, it will 
appear hereafter, is in a great meafure chi
merical.

A  paper  currency which falls below the value 
o f gold and filver coin, does not thereby fink 
the value o f thole metals, or occafion equal 
quantities o f them to exchange for a fmaller 
quantity o f goods o f  any other kind. The pro
portion between the value o f gold and filver and 
that o f goods o f any other kind, depends in all 
cafes, not upon the nature or quantity o f  any 
particular paper money, which may be current 
in>5 ahy; particular country, but upon the richnefs 
pr poverty o f the mines, which happen at any 

Vox.. I. K  k  particular
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particular time to fupply the gfeat market o f  the 
commercial world with thofe metals. It de
pends upon the proportion between the -quantity 
o f labour which is neceffary in order to bring a 
Certain quantity b f  gold and filvtr to market, 
and that -which is necdfary in order to bring 
thither a certain quantity o f any other fort o f 
goods.

If bankers are reftrained from iffuing any cir
culating bank notes, or notes payable to the 
bearer, for lefs than a certain fum ; and if they 
are fubjefted to the obligation of an immediate 
and unconditional payment of fuch bank notes 
as foon as prefented, their trade may, with fafety 
to the ptrblick, be rendered in all other refpefts 
perfectly free. The late multiplication o f bank
ing companies in both parts o f the united 
kingdom, an event by which many people have 
been much alarmed, inftead of diminiihing, in- 
creafes the fecurity of the publick. It obliges 
all o f them to be more circumfpedt in their 
conduft, and, by not extending their currency 
beyond, its due proportion to their cafh, to guard 
themfelves againft thofe malicious runs, which 
the rivalfliip of fo many competitors is always 
ready to bring upon them. It reftrains the cir
culation o f  each particular company within "a 
narrower circle, and reduces their circulating 
notes to a. fmaller number. By dividing the 
whole circulation into a greater number o f  p at^ ', 

.ifhe failure o f any one company, in  a c c ^ tt;  

in the courfe o f things, muft



happen^ becomes o f lefs confequence t a  the 
publick. This free competition too obliges all 
bankers to be more ljberal in their dealings wit! 
their cuftomers, left their rivals IhouljJ carry then: 
away. In general, if  any branch o f trade, or anj 
divifion of labour, be advantageous to the pub- 
lick, the freer and more general the com
petition, it will always be the more lb.
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